SCOTT M. MATHESON OlIL, GAS, AND MINING BOARD

Governor .
CHARLES R, HENDERSON
GORDON E. HARMSTON STATE OF UTAH Chairman
Executive Director,
NATURAL RESOURCES DEPARTMENT OF NATURAL RESOURCES JOHN L. BELL
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January 27, 1981

Mr. James A. Hagerty
uco, Inec.

1580 Lincoln, Suite 530
Denver, Colorado 80203

RE: Notice of Drilling Status and
Plugging Reports from Oct. 16 to
Nov. 8, 1980.
CEP/007/001
Carbon County, Utah

Dear Mr. Hagerty:

Thank you for your letter received by the Division, December 8, 1980,
concerning UCO's drilling between October 16 and November 8, 1980. The
Division awaits your final report of reclamation activities following your
hydrologic monitoring program. Thank you for your continued cooperation.

Singerely, ‘ )
Y / ,

/ i iy /;‘// ///5 P e

/Q//v //Uy/l/(f T)‘vv'.// 6:7"

D. WAYNE HEDBERG
RECLAMATION HYDROLOGIST

DWH/te



UCO, Inc. 1580LINCOLN SUITES30 DENVER, COLORADO 80203 * (303) 837.0465

December 4, 1980

Mr. Tom Suchowski

State of Utah ,
Division of 0il, Gas & Mining
1588 West North Temple

Salt Lake City, Utah 84116

‘Dear Tom:

It is intended that the following letter serve as a summary of the
exploration program conducted by UCO, Inc. in Carbon County, Utah near
the Town of Scofield.

A total of eight (8) holes were drilled by Lyster Drilling of Craig,
Colorado, between October 16 and November 8, 1980. Each hole was drill-
ed on the road in the approximate locations shown on the attached map.
All holes were drilled 100 feet helow the Lower O'Connor seam. Perti-
nent data concerning the drill holes is presented in the attached
table.

Mud pits were dug at each site and were used exclusively for contain-
ment of cuttings and groundwater instead of mixing of drilling medium.
The water in the pits was allowed to evaporate and the pits were then
back filled and compacted.

~ o8 7
Holes WQ-02, 03, 04,*and 07 were cemented from top to bottom using
a mixture of approximately 2 parts water to 1 part cement. As noted
in the data table, holes 01, OlA, 06 and 08 were completed as hydrology
test wells. Four inch steel casing was set in each of these holes with
a removeable cap placed at the top of the casing. Vaughn Hansen Asso-—
ciates have supervised data collection for water quality studies and
will continue to do so. The hydrology wells will be cemented after
groundwater studies are completed.

I hope this summary has brought you up to date, but if you have any
questions or need further information, please give me a call.

Sincerely,
m%ﬂ,’

- James A. Hagerty

JAH/jmp

"Enclosures: As Stated
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DRILLING DATA
BN
SCOFIELD PROJECT loJ
Diviisiessg e
O”—: GAS Ly u‘i;{‘.éi:\\:&
FOOTAGE WATER COAL (1) '
HOLE # T.D. CORED LEVEL THICKNESS REMARKS (2)
G~
el wWQ-01 380" 0 70" Not Pene- Hydrology test well. Lost
trated cone, not logged, coal not
penetrated.
G-
Ll WQ-01A 640" 30" 173% 9.5' Hydrology test well
e _ WQ-02 620" 50" 147* 10.6" Used drilling mud top 100'
Cormend — WQ-03 600" 45! 320% 8.7! - Used foam during final coring
& to T.D.
Cevmend — — WQ-04 560! 30" 213% 10.8! @Wﬁ"/f/fi?/
Comilo Grta/Dvtton
WQ—OS 480" 30! 157* 10.9"
G~w , . .
wees  WQ-06 440 307 Q4% 10.3! Hydrology test well
) ¢ / //'—--«. ; -
' AL é‘*/ /Sl len
Cewmend —WQ-07 700" 30" 242% 10.9" C@«MM/’ AL .
=
el WQ—-08 340! 30! 137* 10.9! Hydrology test well
TOTALS 4760 275" 10.3?
(1) - Lower O'Connor Bed

(2) - All drilling done by air

and water injection unless noted otherwise.

* — Water level read from G-~log which is probably inaccurate as water was in-
jected during drilling.
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UCO INC. =

Colorado State Bank Bldg.
1600 Broadway
Denver, Colorado 80202

Area Code 303
837-0465

September 11, 1980

MR. TOM SUCHOSKI

State of Utah

Division of 0il, Gas & Mining
1588 West North Temple

Salt Lake City, Utah 84116

Dear Mr. Suchoski:

Please find enclosed a copy of the signed letter from Melvin T. Smith, Utah
Director and State Historic Preservation Officer concerning our proposed
exploration program in Carbon County, utah. This letter replaces the unsigned
one that I provided you with on Tuesday, September 9th.

Please call if you have any questions.

Sincerely,

J. Chris Carter

Manager-Environmental Affairs

JCC:sal

Enclosure: As stated




SCOTT M. MATHESON OIL, GAS, AND MINING BOARD

Governor

CHARLES R. HENDERSON
GORDON E. HARMSTON STATE OF UTAH Chairman

Executive Director,

NATURAL RESOURCES DEPARTMENT OF NATURAL RESOURCES JOHN L. BELL
DIVISION OF OIL, GAS, AND MINING (':r.HRAADYISJ‘\.Ijvv:;‘)l(\'
CLEON B. FEIGHT 1588 West North Temple CONSTANCE K. LUNDBERG
Director Salt Lake City, Utah 84116 EDWARD T. BECK
(801) 5335771 E. STEELE McINTYRE

September 10, 1980

Mr. J. Chris Carter

UCo, Inc.

Colorado State Bank Bldg.
1600 Broadway

Denver, Colorado 80202

Re: Notice of Intention to
Commence Coal Exploration
Winter Quarters Project
Carbon County, Utah
CEP/007/001

Dear Mr. Carter:

Thank you for your September 8, 1980 letter regarding UCO, Inc.'s proposed
coal exploration operations in Carbon County, Utah. The plan meets the
requirements of Parts 776 and 815 of the Regulations promulgated under the 1979
Act, "Regulation of Coal Mining and Reclamation Operations", Title 40-10-1 et
seq., Utah Code Annotated, 1953. The Division hereby issues approval for the
exploration operations as described in the exploration plans.

The Division requires no additional information at the present time.
Upon completion of the exploration oprerations the Division will require
notification of completion and a description of the plugging and reclamation
activities which have taken place for each site.

Thank you for your cooperation. If any questions should arise please call
me.

Sincerely,

THOMAS -&. SUCHOSKI
ENGINEERING GEOLOGIST

TJS/ te
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UCO INC. -5

Colorado State Bank Bldg.
1600 Broadway
Denver, Colorado 80202

Area Code 303
837-0465

September 8, 1980

MR. TOM SUCHOSKI

State of Utah

Department of Natural Resources
Division of 0il, Gas & Mining
1588 West North Temple

Salt Lake City, Utah 84116

Re: Notice of Intention to Commence Coal Exploration, Winter Quarters Project,
CEP/007/001 Carbon County, Utah

Dear Mr. Suchoski:

Please find enclosed the additional information requested in a recent letter,

dated August 12, 1980, from the Division of 0il, Gas & Mining (OGM), concerning
UCO, Inc's proposed exploration drilling program in Carbon County, Utah. UCO,

Inc. has not yet reached an agreement with Valley Camp, the lessee of the coal

in the Woods Canyon area. Therefore, by means of this letter, UCO, Inc. is request-
ing that the OGM consider for approval only our proposed exploration activities
within the Winter Quarters Canyon area.

In UCO's response to OGM exploration plan deficiencies (enclosed), I have restated
the deficiencies as they were identified in your August 12th letter and subsequent-
ly responded to them.

If you have any questions or need further clarification, please contact me.
Sincerely

R b it

hris Carter
Manager—-Environmental Affairs

JCC:sal

Enclosure: As stated



Deficiency 1.

Response

Deficiency 2.

Response

Deficiency 3.

Response

Deficiency 4.

Response

1.

2.

3.

4.

RESPONSE TO OGM DEFICIENCIES
UCO, INC. EXPLORATION PROJECT

CARBON COUNTY, UTAH

The name, address and telephone number of the representative who
will be present and responsible for conducting the exploration
activities.

James A. Hagerty, Vice President-Exploration of UCO, Inc., Colorado
State Bank Building, 1600 Broadway, Denver, Colorado 80202, tele-
phone (303) 837-0465, will be present and responsible for conduct-
ing the exploration activities. During the exploration drilling
periods, Mr. Hagerty will be lodging at the Greenwell Motel in
Price, Utah, telephone (801) 637-3520.

Method of erosion and sediment control.

At each drill site, mud pits of sufficient size to contain all
effluent drilling materials will be constructed. If necessary to
prevent overflow, the mud pits will be periodically pumped out

and waste fluids hauled off and properly disposed of in approved
sanitary landfill. Site drainages will be directed internally to
the mud pit to prevent overland flow from the drill sites to the
natural drainages. In order to minimize erosion and along the new
drill road, runoff diversionary structures, such as contour furrows
and water bars, will be constructed where needed.

Evidence that the applicant has permission of the land owner to
conduct the exploration.

Please see attached copy of the signed agreement between UCO, Inc.
and Mr. Euray Allred, the surface landowner, which gives proof that
UCO, Inc. has permission from the landowner to conduct the explora-
tion program.

Revegetation and reclamation procedures.
Drill Sites

If excavation is required in preparing a drill site, the topsoil
will be stockpiled and upon completion of exploration activities
redistributed over the site. Upon completion of drilling, if a
particular hole has not been selected for hydrological monitor-
ing, the drill hole will be cemented from top to bottom. The mud
pits will be backfilled and the topsoil, which was earlier
removed and stored, will be replaced to an even contour with the
original slope. Liquids or mud in the pits will be pumped out
and removed from the premises or allowed to dry before they are
backfilled. Drill sites will be cleaned and all material, includ-
ing drill cuttings, foreign to the natural setting will be
buried or removed from the site. Trash will be removed from the
site. Each drill site will be reshaped to approximately the
original contour, leaving a roughened surface. The sites will be
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scarified where compaction has occurred. The sites will be fer-
tilized and seeded immediately thereafter with the mixture
stated below. Straw mulch will be applied on sites needing imme-
diate protection.

Drill Road

Prior to new drill road construction, by a bulldozer, the top-
soil will be removed and stockpiled for later redistribution
over the road during reclamation. The new road branches off from
an existing drill road and follows the contour along a south-
facing slope. Small cut and fill sections will be required for
construction of the road. Upon completion of the exploration
program the road will be reshaped to approximately the original
contour, topsoil will be replaced, and sites where compaction
has occurred will be scarified. The road along with the drill
sites will be fertilized and seeded immediately thereafter with
the mixture stated below. Straw mulch will be applied on areas
needing immediate protection.

Reclamation Timetable

Reclamation will commence immediately upon completion of explora-
tion activities. The current tentative timetable for completion
of the drilling is mid-October. Therefore, reclamation is
scheduled for the latter part of October.

Revegetation

Revegetation will be attempted in the fall when the soil mois-—
ture conditions are optimum. During the reclamation program the
disturbed areas will be reseeded with the following species mix
at the rate of 12 pounds per acre:

ﬂﬂqdhﬂd

3—4 lbs/acre
Timothy or Meadow Foxtail 1-2 1lbs/acre
Yellow Sweet Clover 1-2 lbs/acre
Alfalfa (Ladac or Nomad) 1-2 1lbs/acre
Orchard Grass 1-2 lbs/acre
Perennial Rye 1-2 lbs/acre

The seed mixture will be broadcast seeded and raked into the
soil. Fertilization of disturbed areas will be accomplished with
a 16-20-0 fertilizer mix at a rate of 200 pounds per acre.



Deficiency 5. Method of removing, storing and replacing topsoil from disturbed
areas.

Response 5. Prior to new road construction and drill site preparation the top-
soil will be removed as a separate operation, stockpiled and pro-
tected from wind and water erosion, for later redistribution during
reclamation. Existing vegetation will be removed and topsoil collec-
tion will occur prior to any excavation or other surface distur-
bance. The equipment used for topsoil removal will consist of a
bulldozer and backhoe. Topsoil will be stored where it will not be
routinely disturbed. Topsoil storage will be of short duration
during the exploration program and will be resitributed immediately
upon completion of the drilling program. The topsoil storage areas
will be sprayed with water, if needed, to retard wind erosion.
Topsoil redistribution will be accomplished with a bulldozer and
backhoe. Prior to topsoil redistribution, regraded areas will be
scarified in order to reduce surface compaction, provide a roughen-
ed surface for topsoil adherence and to promote root penetration.
To minimize compaction of the topsoil following redistribution,
travel on reclamation areas will be limited.

Deficiency 6. If make-up water will come from streams or springs, evidence that
the applicant has the rights to the water.

Response 6. Make-up water will come from stream flow in Winter Quarters Canyon.
Centurion Investment Company owns certain shares of capital stock
of the Price River Water Users Association, (a portion of these
water rights apply to the stream flow in Winter Quarters Canyon).
The sublease agreement between UCO, Inc. and Centurion Investment
Company provides for transfer of these water rights to UCO, Inc.
For purposes of exploration, Centurion Investment Company has con-
veyed to UCO, Inc. the right to use a portion of said water rights
during UCO's exploration program.

Deficiency 7. Evidence that there are no cultural resources in the area that
will be disturbed by the exploration.

Response 7. Please see the attached copy of a letter received from Mr. Melvin
T. Smith, Director and Utah State Historic Preservation Officer,
Division of State History in which he states that there are no
cultural resources in the area that will be disturbed by UCO's
proposed exploration activities.
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uco, INC.
SCOTTM MATHESON | STATE OF UTAH
GOVERNOR | DEPARTMENT OF COMMUNITY AND
ECONOMIC DEVELOPMENT
D niel f | MELVINT.SMITH. DIRECTOR
September 4, 1980 IviSion O 307 WEST 2ND SOUTH

State H iStO ry SALT LAKE CITY, UTAH 84101

(UTAH STATE HISTORICAL SOCIETY) TELEPHONE 801/533-5755

Mr. Chris Carter

UCoO, Inc.

Colorado State Bank Building
1600 Broadway

Denver, CO 80202

RE: Enclosed Letter

Dear Mr. Carter:

The enclosed letter is an unsigned copy. Our State Historic
Preservation Officer, Melvin T. Smith, is out of town until

Monday, and he will sign the letter then and we will mail it to
you.

In the meantime, this copy should give you the information you
need. If you have any questions, please call us.

Sincerely,
Janice Reed
Utah State Historical Society

Enclosure

State History Board:  Milton C. Abrams, Chairman e TheronH.Luke ¢ TedJ Warner e Elizabeth Montague e ThomasG. Alexander
Dello G. Dayton s Wayne K Hinton ¢ HelenZ Papanikolas e DavidS Monson e Flizabeth Griffith e William D Owens
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September 3 1980 DIVISIOn Of MELVIN T. SMITH, DIRECTOR
. ’ State H IStOl'y : :1:?::2:5?::1: 84101

(UTAH STATE HISTORICAL SOCIETY) TELEPHONE 801/533-5755

Mr. James A. Hagerty

uco, Inc.

Colorado State Bank Building
1600 Broadway

Denver, CO 80202

RE: Cultural Resources
Dear Mr. Hagerty:

In response to your request for review and in accordance with
your responsibility as outlined in 36 CFR 800.4, we are happy
to consult with you concerning your project.

The staff of the Utah State Historic Preservation Office has
received for review the drilling program of UCO, Inc. There
are no known archeological sites in the plan area, with the
potential for the location of unknown sites low.

Of concern are the historic sites in Winter Quarters Canyon.

It appears that the drilling program will not effect the
historic sites, but further development of mine area may. This
is only a concern at this time with the present drilling
program affecting no known cultural resources.

If you have any questions or concerns, please contact Wilson G.
Martin, Preservation Development Coordinator, 533-6017, or
James L. Dykman, Compliance Administrator, 533-6000, Utah State

gistorical Society, 307 West 200 South, Salt Lake City, Utah
1101,

.

Sincerely,

Melvin T. Smith
Director and
State Historic Preservation Officer

JLD:jr:D589

CC: Office of Surface Mining, Division of 0il Gas and Mining

Ted | Warner e  Erzabeth Montague o Thomas S Alrsando:
L4 - .
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LETTER OF INTENT

uco, Inc.

Suite 2050

Colorado State Bank Building
1600 Broadway

Denver, Colorado 80202

Gentlemen:

In exchange for the payment of certain funds and the fulfillment of
certain promises (which are listed on Exhibit A attached to this letter)
from UCO, Inc., 1 grant UCO, Inc. the exclusive surface use of land
located in Carbon County, Utah, (also listed and described in Exhibit A)
for the purposes of exploring for coal. This grant is effective imme-
diately and shall remain effective until such time as the exploration

is terminated by UCO, Inc.

Ubon {ermination, UCO, Inc. agrees to reasonably restore the property
to its original condition.

Very truly yours,
Euray Allred

ACCEPTED BY UCO, INC.

Attachment: As stated



EXHIBIT A

Attachment to letter of intent between D. Euray Allred and UCO, Inc., a Colorado

corporation, dated ‘7/2 / 90 .
/T

Consideration and Promises:

$5000Cash <R

Do, - DA

Promise to reasonably reclaim all drill roads
the approximate original condition.

Description of Property:

T. 12 S., R. 6 E.

*Sec. 24 — E} SEi - 80 acres

*Sec. 25 - E3 NE, E3 SE; - 160 acres
*Sec. 26 - SE} - 160 acres

*Sec. 35 - E3 - 320 acres

*Sec. 36 All - 640 acres

T. 12 S., R. 7 E.

*Sec 19 - W3 SW3 - 80 acres
*Sec. 30 - Lots 1 & 2 (W} NW}), W} SEZ, SE} NW3, SWi - 343.2 acres
*Sec. 31 - NWi NEZ, SWi SEZ, W} - 400 acres

T. 13 S., R. 6 E. & 7 E.

*Sec. 1 &§ 6 - Beg. center line of Winter Quarters Canyon Crk. intersects
E. bdry. Sec. 2, T. 13 S., R. 6 E., E'ly to pt. where center
line intersects E. bdry. of 6-13-7; N. to NE cor., SEZ NEZ

_ of Sec. 6; W. to NW cor., SW} NWi of 1-13-6; S. to beg.

*Sec. 1 ~ .Ni N} - approximately 421 acres total

*Sec. 6 - N3 NWi, NW} NEZ - 120 acres



SCOTT M. MATHESON OIL, GAS, AND MINING BOARD

Governor
CHARLES R. HENDERSON
GORDON E. HARMSTON STATE OF UTAH Chairman
Executive Director,
NATURAL RESOURCES DEPARTMENT OF NATURAL RESOURCES JOHN L. BELL
DIVISION OF OIL, GAS, AND MINING %HRAAD\ZSJVVVSBI;(“
CLEON 8. FEIGHT 1588 West North Temple CONSTANCE K. LUNDBERG
Director Salt Lake City, Utah 84116 EDWARD T. BECK

(801) 533-5771 E.STEELE McINTYRE

August 12, 1980

Mr. James A, Hagerty

Vice President Exploration
Uco, Inc.

Colorado State Bank Bldg.
1600 Broadway

Denver, Colorado 80202

RE: Notice of Intention to
Commence Coal Exploration
Winter Quarters Project
Woods Canyon Project
CEP/007/001
Carbon County, Utah

Dear Mr. Hagerty:

Thank you for your letter received by the Division on August 11, 1980
concerning UCO, Inc.'s proposed exploratory drilling program in Carbon County,
Utah. The Division's review finds that the application is not in compliance
with the 1979 Act, Regulation of Coal Mining and Reclamation Operations, Title
40-10, Utah Code Annotated, 1953. Before we can approve the plan, the
following information is required:

1. The name, address, and telephone number of the representative who will
be present and responsible for conducting the exploration activities.

2. The method of erosion and sediment control that will be used at each
site.

3. Evidence that the applicant has permission of the land owner to
conduct the exploration.

u, Methods and plans for revegetation and reclamation procedures (ie.,
grading, stabilization procedures, seed mixtures, rates, methods, and times of
seeding). Seed mixes are required to be composed of species which are the same
seasonal variety native to the disturbed area.



Mr. James A. Hagerty
August 12, 1980
Page Two

5. Method of removing, storing, and replacing topsoil from all disturbed
areas.

6. If make-up water will come from streams or springs, evidence that the
applicant has the rights to the water.

7. Evidence that there are no cultural resources in the area that will be
disturbed by the exploration.

The Division will suspend review of the application until UCO, Ine.
addresses these concerns., If you have any questions, please call.

Sincerely,

B/ e

THOMAS}J. SUCHOSKI
ENGINEERING GEOLOGIST

TJS/te
cc: Don Crane, 0.S.M.
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UCO INC.
Colorado State Bank Bldg.

" 1600 Broadway
Denver, Colorado 80202

Area Code 303
837-0465

August 6, 1980

MR. TOM SUCHOSKI

Division of 0il, Gas and Mining
State of Utah

1588 West North Temple

Salt Lake City, Utah 84116

Dear Tom:

Enclosed is a copy of UCO's application for an exploration permit con-
cerning a coal property near Scofield, Utah. I'm sure we are like every-
one else in that we want approval granted yesterday.

Seriously, since the drilling season is getting shorter we would greatly
appreciate a quick turn around time. If I can be of any help feel free
to call me.

Thank you.

Sincerely,

James A. Hagerty
JAH:sal

Enclosure



UCO INC.

Colorado State Bank Bldg.
1600 Broadway
Denver, Colorado 80202
Area Code 303
837-0465

NOTICE OF INTENT TO EXPLORE LESS THAN 250 TONS
UNDERGROUND COAL PROPERTY
CARBON COUNTY, UTAH

UCO, Inc. is a Colorado corporation located at 1600 Broadway, Suite
2050, Denver, Colorado 80202; Telephone 303-837-0465. UCO recently subleased
mineral rights in Carbon County from Centurion Investment Company, with the
underlying lessor being Carbon County. The surface over the majority of this
lease is privately held by Mr. Euray Allred of Fountain Green, Utah. UCO is
planning an exploration program to determine the mineability of the coal
contained in the lease ground. James A. Hagerty, Vice President Exploration J/
of UCO, will be responsible for all exploration activities.

LOCATION

The property is two miles west of the town of Scofield. A description
of the land is as follows:

Township 12 South, Range 6 East SLBM

Section 24: E 3 SE 1
Section 25: E 3 E %
Section 36: N 2 N %; S 2 S 1

Section 30: SW 2
Section 31: NW 4 NW %; SE + SW 2

Township 13 South, Range 6 East, SLBM

Section 1: W 3
Section 12: NW 7 NW 2

(See attached maps.)
GENERAL

The onset of winter weather makes the drilling season very short in
this area. Therefore, it is imperative to begin operations as soon as possi-
ble. However, adverse mineral ownership has made it necessary to plan for two
phases of exploration, Phase 1 in Winter Quarters Canyon and Phase 2 in Woods
Canyon. (See Map 2)



Phase 1 is projected to be completed this fall but Phase 2 may never be
executed unless UCO comes to terms with Valley Camp, the lessee of the coal
rights in the Woods Canyon area. UCO is currently negotiating with Valley
Camp but the outcome of these discussions is unknown at this time.

A copy of a letter from Mr. Allred allowing UCO surface access for all //
exploration activities will be sent to the Division.

DRILLING

Holes are scheduled to be drilled in the approximate locations shown on
Map No. 1. Truck mounted rotary drilling rigs will be used to drill the holes
and, when necessary, take cores of the roof, coal, and floor.

A 4-3/4 inch rotary hole will be drilled and 2-1/8 inch core will be _/
recovered from selected zones. Several 6 inch cores of the coal seam may be
taken for analytical purposes. The drilling medium will consist of air,
water, foam and mud depending on hole conditions. Mud pits will be dug with a
backhoe and will be reclaimed after the hole is completed. Water will be
trucked in from an available source. All mud will be circulated through the
drill pipe and back into the pit, thus forming a closed system.

Geophysical logs including natural gamma, gamma gamma density, resisti-
vity, caliper, and possibly deviation will be run. Cuttings samples will be
taken in five foot intervals and analyses will be run to test the chemical
properties of the overburden. In addition, a lithologic description of the
cuttings will be recorded.

The project is scheduled to begin in August 1980, and be completed by
November 1980.

ROADS

1. WINTER QUARTERS CANYON (Phase 1)

An existing drill road will be used for access to this area.
Upgrading of the road by a dozer or grader will be required to provide safe
access for the equipment. Approximately 1500 feet of new drill road will be
required. Please refer to Map 1. Culverts and bridges will not be required as
the drill road does not cross any drainages. After exploration is completed
both the existing and the proposed road will be reclaimed, except in areas
where a permanent road is necessary. Water bars and berms will be used to
prevent erosion and the distrubed area will be reclaimed, scarified and
seeded.



2. WOODS CANYON (Phase 2)

If an agreement is made with Valley Camp, approximately 3500 feet
of drill road will need to be constructed. Culverts will need to be used in
two locations (as shown on Map 1) in order to prevent erosion in the areas
where two ephemeral streams intersect the proposed road. Culverts will be
removed and the road will be reclaimed after exploration unless it is decided
to leave the road for mining purposes, at which time the road would be
upgraded to meet the requirements for a permanent road.

EXPLORATION SITES

Al]l sites will be leveled by a dozer, if required, and topsoil will be
stored. Sites will be approximately 30' x 60' and will provide safe access
for all drilling equipment. Each site will be back filled, graded, and seeded
after drilling is completed.

ABANDONMENT

All drill holes, excluding those left open for ground water monitoring,
will be cemented from top to bottom. Mud pits will be back filled and compact-
ed with a dozer. All drill sites will be reclaimed by backfilling topsoil,
grading the area, and applying proper seed for revegetation. All drill roads,
except those which will be upgraded to permanent roads, will be reclaimed and
reseeded.

PUBLIC NOTICE

Because of the fact that UCO is currently negotiating with Valley Camp,
we request that this Notice of Intent to Explore be held in confidence by the
Division of 0il, Gas and Mining and not be displayed for public notice.
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D]V[Sion Of MELVIN T. SMITH, DIRECTOR

State History | suroscon omseo

(UTAH STATE HISTORICAL SOCIETY) TELEPHONE 801 /533-5755

.vSéptémber 3, 1980

- Mr. James A. Hagerty
UCO, Inc.
Colorado State Bank Bu11d1ng
1600 Broadway

.- Denver, CO 80202

RE:’Cultural Resources
. Dear Mr"Hagerty:

In respbnse to your requeSt'for review and in accordance with
- your responsibility as outlined in 36 CFR 800.4, we are happy
to consult with you concerning your project. _ ‘

The staff of the Utah State Historic Preservation Office has
received for review the drilling program of UCO, Inc. There
are no known archeological sites in the plan area, with the

potential for the location of unknown sites low.

Of concern are the historic sites in Winter Quarters Canyon.

It appears that the drilling program will not effect the
historic sites, but further development of mine area may. This
is only a concern at this time with the present drilling
program affecting no known cultural resources.

If you have any questions or concerns, please contact Wilson G.
Martin, Preservation Development Coordinator, 533-6017, or
James L. Dykman, Compliance Administrator, 533-6000, Utah State
Historical Soc1ety, 307 West 200 South, Salt Lake Clty, Utah

84101. »
Slncerely, o | |
Melvin T. Smith

Director and '
State Historic Preservatlon Officer

JLD jr:D589

cc: Offlce of Surface Mining, Division of 011 Gas and Mining

State History Board:  Milton C. Abrams; Chairman ~ »  TheronH.Luke e  TedJ Warner .« Elizabeth Montague * »  Thomas G. Alexander
DelloG.Dayton * WayneK Hinton e . HelenZ. Papanikofag' -»- David §. Monson ~* Elizabeth Griffith . » - William D.Owens



September 3, 1980

SCOTT M. MATHESON
GOVERNOR

PC
=D

STATE OF UTAH
DEPARTMENT OF COMMUNITY AND
ECONOMIC DEVELOPMENT

Division of
State History

(UTAH STATE HISTORICAL SOCIETY)

MELVIN T. SMITH. DIRECTOR
307 WEST 2ND SOUTH

SALT LAKE CITY. UTAH 84101
TELEPHONE 801/533-5755

Mr. James A. Hagerty

UCco, Inc.

Colorado State Bank Building
1600 Broadway

Denver, CO 80202

ECERAE]T

SEP 111980
-~ UCO, INC.

RE: Cultural Resources

Dear Mr. Hagerty:

In response to your request for review and in accordance with
your responsibility as outlined in 36 CFR 800.4, we are happy
to consult with you concerning your project.

The staff of the Utah State Historic Preservation Office has
received for review the drilling program of UCO, Inc. There
are no known archeological sites in the plan area, with the
potential for the location of unknown sites low.

Of concern are the historic sites in Winter Quarters Canyon.

It appears that the drilling program will not effect the
historic sites, but further development of mine area may. This
is only a concern at this time with the present drilling
program affecting no known cultural resources.

If you have any questions or concerns, please contact Wilson G.
Martin, Preservation Development Coordinator, 533-6017, or
James L. Dykman, Compliance Administrator, 533-6000, Utah State
Historical SOC1ety, 307 West 200 South, Salt Lake C1ty, Utah
84101.

Sincerely, .

7 P ARVANP S

Melvin T. Smith
Director and
State Historic Preservation Officer

JLD:jr:D589

cc: Office of Surface Mining, Division of 0il Gas and Mining

State History Board:  MiltonC. Abrams, Chairman e TheronH Luke o TedJ Warner e Elizabeth Montague e Thomas G. Alexander
Dello G. Daytlon ¢ Wayne K Hintfon e HelenZ Papanikolas ¢ DavidS Monson e Flizabeth Grilfith e William D Owens
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SCOTT M MATHESON STATE OF UTAR
GOVERNOR DEPARTMENT GF COMMUNITY AND
ECONOMIC DEVELOPMENT

September 3, 1980 Division Of | vemr sum omecron

307 WEST 2ND SOUTH

State History | suruseom.omiso

{UTAH STATE HISTORICAL SOCIETY) TELEPHONE 801/533-5755

Mr. James A. Hagerty
UCO, Inc.

Colorado State Bank Building 0 @Eﬁ?ﬁﬁg

1600 Broadway o
Denver, CO 80202 SEP 11 1980

RE: Cultural Resources

~ UCO, INC.
Dear Mr. Hagerty:

In response to your request for review and in accordance with
your responsibility as outlined in 36 CFR 800.4, we are happy
to consult with you concerning your project.

The staff of the Utah State Historic Preservation Office has
received for review the drilling program of UCO, Inc. There
are no known archeological sites in the plan area, with the
potential for the location of unknown sites low.

Of concern are the historic sites in Winter Quarters Canyon.

It appears that the drilling program will not effect the
historic sites, but further development of mine area may. This
is only a concern at this time with the present drilling
program affecting no known cultural resources.

If you have any questions or concerns, please contact Wilson G.
Martin, Preservation Development Coordinator, 533-6017, or
James L. Dykman, Compliance Administrator, 533-6000, Utah State
Historical Society, 307 West 200 South, Salt Lake City, Utah
84101.

Sincerely,

) Y RVANS 4

Melvin T. Smith
Director and
State Historic Preservation Officer

JLD:jr:D589

cc: Office of Surface Mining, Division of 0il Gas and Mining

State History Board Milton C. Abrams, Chairman e TheronH.Luke e TedJ Warner e Elizabeth Montague ® Thomas G. Alexander
Dello G Dayton s WayneK Hinton e HelenZ Papanikolas ¢ DavidS Monson e  Elizabeth Griffith e Wilham D Owens



LETTER OF INTENT

Uco, Inc.

Suite 2050

Colorado State Bank Building
1600 Broadway

Denver, Colorado 80202

Gentlemen:

In exchange for the payment of certain funds and the fulfillment of
certain promises (which are listed on Exhibit A attached to this letter)
from UCO, Inc., I grant UCO, Inc. the exclusive surface use of land
located in Carbon County, Utah, (also listed and described in Exhibit A)
for the purposes of exploring for coal. This grant is effective imme-
diately and shall remain effective until such time as the exploration

is terminated by UCO, Inc. ’

Ubon {ermination, UCO, Inc. agrees to reasonably restore the property
to its original condition.

Very truly yours,
Euray Allgz;
ACCEPTED BY UCO, INC.

By:

Attachment: As stated



EXHIBIT A

Attachment to letter of intent between D. Euray Allred and UCO, Inc., a Colorado

corporation, dated ?/z /52() .
/7

Consideration and Promises:

. - DAY

Promise to reasonably reclaim all drill roads
the approximate original condition.

Description of Property:

T. 12 5., R. 6 E.

*Sec., 24 - Ei SE - 80 acres

-*Sec. 25 - Ef NE, E} SE1 - 160 acres
*Sec. 26 - SEf - 160 acres

*Sec. 35 - E3 - 320 acres

*Sec. 36 All - 640 acres

T. 12 5., R. 7 E.

*Sec 19 - W3 SW} - 80 acres
*Sec. 30 - Lots 1 & 2 (W} NW}), W} SEf, SEI NW3, SW} - 343.2 acres
*Sec. 31 - NW; NE, SWZ SEZ, W3 - 400 acres

T. 13 S., R« 6 E. § 7 E.

*Sec. 1 & 6 - Beg. center line of Winter Quarters Canyon Crk. intersects
E. bdry. Sec. 2, T. 13 S., R. 6 E., E'ly to pt. where center
line intersects E. bdry. of 6-13-7; N. to NE cor., SE; NE}
of Sec. 6; W. to NW cor., SWi NWi of 1-13-6; S. to beg.

*Sec. 1 - N} Nj - approximately 421 acres total

*Sec. 6 - N3 NWZ, NWi NEf - 120 acres



