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DIVISION OF
OIL, GAS & MINING

RE: Assignment of Interests in Federal Coal Lease Nos. SL-062605;
U-017354; U-073120; U-067498; U-020305; UTU-70018; U-47975;
U-47974; U-044076 and Pending LMU Application Filed October 25,
1991

Dear Dolly:

Under the terms of an Asset Purchase Agreement dated as of September 16,
1993, Kanawha and Hocking Coal and Coke Company ("K&H") and Valley Camp of Utah,
Inc. ("VC"), Sellers, assigned to White Oak Mining & Construction Company, Inc. ("White
Oak"), Buyer, all of its right, title and interest in the above-stated federal coal leases. This
assignment was made subject to approval by the Utah State Office, Bureau of Land
Management, United States Department of Interior ("BLM"). Consistent with the BLM's
requirements for the approval of federal coal lease assignments, enclosed are the following:

1. A nonrefundable filing fee of $50.00 per lease, $400.00 total;

2. White Oak's Request for Approval of Assignment;

3. Statement of Qualifications of White Oak to Hold United States Coal
Leases, which is also applicable to sublease interests in U-044076 and
U-020305/UTU-70018;
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4. Three copies each of the executed Assignments of United States Coal
Leases SL-062605; U-017354; U-073120; U-067498; U-47975; and U
47974; sublease U-044076 and six copies of U-020305/UTU-70018;

5. Financial Lease Transfer Data (statement of consideration to be held
confidential); and

6. Western Federal Coal Lease form to be submitted to the United States
Department of Justice. (No Eastern coal reserves are affected by this
transfer.)

By Decision dated July 3, ][993, U-020305/UTU-70018 was segregated into
two leases. Although VC has assigned its sublease interest in UTU-70018 to White Oak, VC
will continue to post the $4,551,690 bond with respect to UTU-70018 pending a final
decision on coal lease readjustment by the U.S. Court of Appeals, Tenth Circuit. Although
this segregated lease technically constitutes two leases, White Oak only seeks approval for
assignment of the sublease interest in UTU-70018.

In addition, VC has assigned to White Oak all its interests in the pending
logical mining unit ("LMU") application dated October 25, 1991, affecting federal coal lease
numbers U-017354, U-020305, U-067498, U-47974 and U-47975. We hereby request
BLM's approval to assignment of this pending application to White Oak. Please let me know
if the BLM needs further amendments to the LMU application to reflect the assignment to
White Oak.

Finally, we spoke last week with Max Nielsen regarding the transfer of the
Resource Recovery and Protection Plans for the Belina Mine Complex submitted to the BLM
on November 29, 1984 and accepted on March 22, 1985. The R2P2's were also assigned to
White Oak pursuant to the terms of the Asset Purchase Agreement dated September 16,
1993. We hereby notify BLM that, to the extent these R2P2's are still applicable, White
Oak intends to continue to comply with the R2P2's. The R2P2's may have been revised or
replaced by the requirements of the Utah Coal Mining and Reclamation Act and the federal
Surface Mining Control and Reclamation Act. Under those Acts, White Oak has submitted
an application for Approval, Transfer, Assignment or Sale of Permit Rights regarding the
Belina Mine Complex, Permit No. ACT/007/001. This Application was submitted to the
Utah Division of Oil, Gas & Mining pursuant to § 506(b) SMCRA; § 40-10-9(2) Utah Code
Ann. and Utah Administrative Code R645-303-300 and is currently pending approval.
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Please let me know if you need anything further regarding this matter. Upon
approval of the federal coal lease assignments, I would appreciate your sending me an
original of each assignment for recording in the real property records of Carbon and Emery
Counties, Utah.

Very truly yours,

Denise A. Dragoo

DAD:jmc:21292

Enclosures

cc (without enclosures):
Scott Kiscaden
Todd Kiscaden
Roger Zortman, District Manager, BLM, Moab, Utah
Carter Reed, Manti-LaSal National Forest
James M. Carter, Director, Utah Division of Oil; Gas & Mining




