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..t-" State of Utah
~~ DEPARTMENT OF NATURAL RESOURCES
~ DIVISION OF OIL, GAS AND MINING

Michael O. Leavitt
Governor

Ted Stewart
Executive Director

James W. Carter
Division Director

355 West North Temple

3 Triad Cenler. Suite 350

Salt Lake City. Utah 84180-1203

801-538-5340

801-359-3940 (Fax)

801-538-5319 (TOO)

August 30, 1993

CERTIFIED RETURN RECEIPT
P 074 978 361

Mr. James L. Litman
President & Chief Operating Officer
Valley Camp of Utah, Inc.
Scofield Route
Helper, Utah 84526

Re: Finding of Inadequate Bond, Valley Camp of Utah, Inc., Belina Mine,
ACT/007/001, Folder #3, Carbon County, Utah

Dear Mr. Litman:

The Division's technical staff has completed a review of the bond estimate
information submitted as part of the recently submitted Mining and Reclamation
Plan for the Belina Mine. It has been determined that the current reclamatiOn bond
is inadequate. Enclosed you will find the Division's Finding of Inadequate Bond
which details the requirements Valley Camp must meet to ensure an adequate
bond. Also enclosed is the Division's detailed cost estimate upon which the
reclamation bond amount has been based.

Please read the Finding of Inadequate Bond to be sure you understand the
requirements and submit a timely response as appropriate. If you have any
questions, don't hesitate to call.

Sincerely,

Daron R. Haddock
Permit Supervisor

Enclosure
cc: J. Smith

W. Western
BONDADJU.BEL
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0008



BEFORE THE DIVISION OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

---00000---

IN THE MATIER OF BOND REVIEW
AND BOND ADJUSTMENT,
VALLEY CAMP OF UTAH
BELINA MINES PERMIT

---00000---

FINDING OF INADEQUATE BOND
IN RE: VALLEY CAMP OF UTAH,
INC., BELINA MINES COMPLEX,
ACT/007/001

In the above entitled matter, the Division makes the following written

Findings and Conclusions of Law concerning the adequacy of the reclamation bond

posted by Valley Camp of Utah, Inc. (the "Permittee").

FINDINGS OF FACT

1. As part of renewal process for permit ACT/007/001, Valley Camp of

Utah was required to submit revised mine plan information in accordance with a

schedule outlined in the August 25, 1989 permit.

2. Valley Camp of Utah made various submittals to comply with the

permit requirements, each of which were reviewed by the Division until on August

5, 1993, a completed Mining and Reclamation Plan was submitted and accepted

by the Division. Included in the Mining and Reclamation Plan as Appendix R3 was

a revised Reclamation Bond Estimate.

3. The Division has completed a review of the materials submitted by

Valley Camp and has prepared a revised Reclamation Bond Estimate based on the

information provided. The amount determined by the Division which must be

posted as a reclamation bond is $5,891,000.00.



4. Valley Camp's current bond is in the amount of $2,300,000 ..00.

CONCLUSIONS OF LAW

1. The bond currently in place is in an amount less than that determined

by the Division as necessary to ensure completion of the reclamation plan, if the

work must be completed by the Division in the event of forfeiture.

2. The Permittee is operating a coal mining and reclamation operation

pursuant to a permit, a condition of which requires a bond sufficient to allow the

Division to finalize reclamation under the bond in the event of forfeiture. This

condition has not been met. The amount necessary to meet the requirement of the

law which must be posted as a performance bond is determined to be

$5,891,000.

3. If these Findings and Conclusions constitute an adjustment of the

amount of bond pursuant to Utah Admin. R. 645-301-830.400, then the Permittee

must be granted an opportunity for an informal conference. If a conference is

desired, a written request must be received by the Division within 15 days of

receipt of this Finding of Inadequate Bond.

4. Valley Camp of Utah, Inc. must provide a reclamation bond in the

amount of $5,891,000 within 30 days of receipt of this Finding of Inadequate

Bond.
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SIGNED this /~ayOf~

STATE OF UTAH
DIVISION OF OIL, GAS, AND MINING
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RECLAMATION BOND ESTIMATE
BOND SUMMARY
BELINA COMPLEX
VALLEY CAMP OF UTAH
ACT/007/ea4 00 \
AUGUST, 1993 - WHW

Building Demoliton (1.00)
Facilities (2.00)
Earthwork (3.00)
Revegetation (4.00)

Subtotal Direct Costs

Maintenance & Monitoring Cost
Contingency
Engineering Redesign
Contract Mainagement Fee
Mobilization & Demobilization
Inflation 1.42% for 2.5 Years (1995)

Total Reclamation Cost

Reclamation Cost Rounded to nearest $1 ,000

10.00%
10.00%
5.00%
5.00%
2.50%
3.60%

$725,739
$1,221,364

$982,793
$1,398,553

$4,328,449

$432,845
$432,845
$216,422
$216,422
$108,211
$155,824

$5,891,018

$5,891,000




