
OF COUNSEL

PETER W. BILLINGS, SR.
RALPH H. MILLER

NEVADA OFFICE

2835 SOUTH JONES BLVD., SUITE S
LAS VEGAS, NEVADA 89102
TELEPHONE (702) 367·4S45

FACSIMILE (702\252·5014

~

fGL
'OJ.J I \

::.19
~~c.

/"
A PROFESSIONAL CORPORATION

ATTORNEYS AT LAW

TWELFTH FLOOR
215 SOUTH STATE STREET

P.O. BOX 510210
SALT LAKE CITY, UTAH 84151
TELEPHONE (801) 531-8900

FACSIMILE (801) 596-2814

fABIAN & CLENDENIN
•

NORMAN J. YOUNKER
MICHELE MITCHELL t
JOHN E. S. ROBSON t
DOUGLAS B. CANNON
DOUGLAS J. PAYNE
ROBERT PALMER REES
DIANE H. BANKS
P. BRUCE BADGER
JOHN (JACK) D. RAY
CRAIG T. JACOBSEN
BRUCE D. REEMSNYDER
BROCK R. BELNAP
DOUGLAS R. BREWER
CRAIG E. HUGHES
JULIE FORTUNA
ELAYNE WELLS HARMER

0001

GEORGE D. MELLING, JR.
WARREN PATIEN
M. BYRON FISHER
STANFORD B. OWEN
WILLIAM H. ADAMS
ANTHONY L. RAMPTON
PETER W. BIlliNGS, JR.
THOMAS CHRISTENSEN, JR.
DENISE A. DRAGOO
JAY B. BElL
DANIEL W. ANDERSON
GARY E. JUBBER
ROSEMARY J. BELESS
ANNA W. DRAKE
W. CULLEN BAmE
KEVIN N. ANDERSONt
RANDY K. JOHNSON

t ALSO MEMBER NEVADA BAR

Mr. Lowell Braxton
Utah Division of Oil, Gas & Mining
355 West North Temple, Suite 350
3 Triad Center
Salt Lake City, Utah 84180-1203

HAND DELIVERED September 1, 1994

RE: White Oak Mine Complex, Permit No. ACT/007/001; Division Order
#94A -- Order and Findings of Permit Deficiency

Dear Lowell:

On behalf of White Oak Mining & Construction Co., Inc. ("White Oak"), this
letter confirms my discussion with you on Wednesday, August 31, 1994, and our agreement
regarding White Oak's response to Division Order #94A ("Division Order").

By Order dated August 19, 1994, and received by White Oak on August 26,
1994, the Division found that the reclamation bond for ACT/007/001 should be increased
from $5,891,000 in 1994 dollars to $6,494,000 in 1999 dollars. This bond inadequacy is

~~::~. a :~e;~\~:f~:;~'~i~: g:e:~:dc~~t:~~;:~:c$5~~~ ~~65;:~~;t~0~:o~~r::~ ~~
on October 22, 1993, the Division stipulated with White Oak to allow the company an I
indefinite extension of time in which to amend the reclamation plan and bond estimate for
Permit No. ACT/007/001. Since October of 1993, meetings have been ongoing between the ~.....~
Division and JBR Consultants Group, Inc. ("JBR"), regarding the reduction of the ~ I.Yif
reclamation bond. By letter dated August 23, 1994, JBR submitted a revised reclamation .....y~
cost estimate for informal review by the Division. Under this proposal, the reclamation l.J. J~

liability for the White Oak Mine Complex would be reduced from $5,891,000 to ~2,747,?OO. r!
White Oak proposes to abate the Division Order by submission of a revised

reclamation cost estimate for Permit No. ACT/007/001 no later than September 23, 1994. In
accordance with the Division Order, White Oak will submit the revised cost estimate as a
permit change for Division review. Prior to formal submission of this permit change, JBR
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will meet with Wayne Western and Daron Haddock to discuss the revised cost estimate
submitted informally on August 23, 1994.

Contrary to Director Carter's letter dated August 18, 1994, and received by
White Oak on August 26, 1994, White Oak will not increase its reclamation bond to
$6,496,000 by September 23, 1994. White Oak believes that this increase is appropriately
stayed pending Division review of its revised cost estimate consistent with the Division Order
and the Stipulation of the parties dated October 22, 1993.

White Oak believes that the abatement plan set forth above addresses both the
Division Order and the terms of the Stipulation dated October 22, 1993. Please confirm the
Division's approval of this abatement plan by signing below and returning a copy to me.

We appreciate your consideration in this matter.

Very truly yours,

~
Denise A. Dragoo

DAD:jrnc:40524

cc: Scott Kiscaden
Mark Wayment
Steve Tanner
Tim Thompson
Jim Carter, Division Director

On behalf of the Utah Division of Oil, Gas & Mining, I have accepted and
agreed to the above-stated abatement plan of White Oak Mining & Construction Co., Inc. to
abate Division Order 94A.

UTAH DIVISION OF OIL, GAS & MINING

DATED: 1/d/51.




