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Mr. Lowell Braxton

Utah Division of Oil, Gas & Mining
355 West North Temple, Suite 350
3 Triad Center

Salt Lake City, Utah 84180-1203

RE: White Oak Mine Complex, Permit No. ACT/007/001; Abatement of
Division Order #94A; Reclamation Bond Reduction

Dear Lowell;

On behalf of White Oak Mining & Construction Co., Inc. ("White Oak"), and
consistent with our agreement dated September 1, 1994, we submit the enclosed bond
calculations and revised White Oak Mining & Reclamation Plan ("MRP"). This submission
abates Division Order #94A ("Division Order").

The revised reclamation bond estimate was developed by JBR Consultants
Group, Inc. ("JBR"). On behalf of White Oak, JBR has worked closely with Wayne
Western and Daron Haddock to develop calculations in accordance with Division regulations
and policy. Consistent with the Division Order, this revised cost estimate is submitted as a
permit change for Division review. We have enclosed an application for permit change and
have attached three complete copies of the proposed permit change as it would be
incorporated into the MRP.

Please note that the proposed reclamation bond calculations have been
calculated in 1995 dollars. Upon approval of the revised reclamation bond estimate, White
Oak will escalate the bond calculations by an inflation factor to reflect 1999 dollars.
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We appreciate the Division’s cooperation and support in revising the
reclamation bond for ACT/007/001.

Very truly yours,
Denise A. Dragoo
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Enclosures
cc: Scott Kiscaden
Mark Wayment

Steve Tanner
Tim Thompson
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