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STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

PERMITTEE

Mike Gipson
White Oak Mining & Construction Co., Inc.
White Oak Mine #1 and #2
P. O. Box 60
Scofield Route
Helper, Utah 84526

ORDER & FINDINGS
of

PERMIT DEFICIENCY

PERMIT NUMBER ACT/007/001
DIVISION ORDER #-=9'-"4A'-=-- _

PURSUANT to R645-303-212, the DIVISION ORDERS the PERMITTEE, White
Oak Mining and Construction Company, Inc., to make the permit changes
enumerated in the findings of permit deficiency in order to be in compliance with the
State Coal Program. These findings of permit deficiency are to be remedied in
accordance with R645-303-220.

FINDINGS OF PERMIT DEFICIENCY

The Division finds the permit deficient in that the present reclamation
bond is not adequate to cover the estimated reclamation costs.

The present reclamation bond is $5,891,000 in 1994 dollars. The
present reclamation cost estimate escalated through 1999 is $6,496,000.

Escalation
Factor

Escalated
Total

- - ---- -_.- - - ----- -

2.54% $5,735,194
2.01 % $5,880,867
2.01 % $5,999,072
2.01% $6,119,653
2.01 % $6,242,658
2.01 % $6,368,135
2.01% $6,496,135

$5,880,867 x (1.0201)5 =$6,496,136 __
Rounded to nearest $1,000 = $6,~---- _---------
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Order & Findings
ACT/007/001

The present bond amount of $5,891,000 falls far short of the
anticipated reclamation costs for the permit term through 1999 and is,
therefore, not adequate.

Regulations Cited R645-301-542.800, R645-301-830.300, R645-301
830.410, R645-301-850.100

Requirements

In order to comply with these regulations, the permittee must increase
the reclamation bond to at least the estimated 1999 reclamation cost of
$6,496,000.

ORDER

White Oak Mining & Construction Company, Inc., is ordered to make the
requisite permit changes in accordance with R645-303-220 and to submit a complete
application for permit change to address the findings of permit deficiency within 30
days of date of the Order. Approval by the Division must be obtained within 60 days
of date of this Order. All approvals not obtained within 60 days may result in a
hindrance violation.

Ordered this ~day of August , 1994, by the Division of Oil, Gas, and
Mining.
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