
lFa State of Utah
'lfl.t,.~W DEPARTMENT OF NATURAL RESOURCES
~, DIVISION OF OIL, GAS AND MINING

Regulatory Reference: 30 CFR Sec. 800; R645-301-800, et seq,

BONDING AND INSURANCE REQUIREMENTS

Michael O. Leavitt
Governor

Ted Stewart
Executive Director

James W. Carter
Division Director

TO:

FROM:

RE:

355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 84160-1203

601-538-5340

801-359-3940 (Fax)

801-536-5319 (TOD)

June 6, 1995

Daron Haddock, Permit Supervisor

Wayne H. Western, Reclamation Engineer tv' IJ iAJ

Findin s Document for Bond Ad'ustment. White Oak Minin
Company, White Oak Mine #1 and #2 Loadout. ACT/007/00¥'"
Carbon County, Utah

Analysis:

Determination of Bond Amount.

On October 22, 1993 Valley Camp, White Oak and the Division agreed to an
indefinite extension of the hearing date for an informal conference to enable White Oak to
amend the reclamation plan and bond estimate.

On December 2, 1993 White Oak submitted bond calculations. The
reclamation costs were estimated, by White Oak, to be $2,344,000. The Division rejected
the bond estimate and informal technical discussions were held with the Operator and the
Division over the next two months.

On May 27, 1994 the permit for the Belina Complex was transferred from
Valley Camp of Utah to White Oak Mining and Construction Co., Inc. The name of the
mine was changed from Belina to White Oak. At the time of transfer the new Operator
changed the name of the mine to White Oak. White Oak agreed to post a reclamation bond
for $5,891,000 but did so under protest. They claimed the bond could be reduced by
modifying the reclamation plan.

In August of 1994 the Division adjusted the escalation amount for the White
Oak bond, which resulted in the bond amount being increase to $6,494,000. On August 19,
1994 the Division issued Division Order #94-A, which required the Operator to increase the
bond to $6,494,000. The Division agreed to accept an abatement plan that required White
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Oak to submit a revised reclamation plan.
In the fall of 1994 the Operator submitted new engineering cost information to the

Division. The information included type of earthmoving equipment to be used and Where
the demolition debris would be disposed. On November 11, 1994 the Division agreed to
accept a reclamation cost estimate of $4,247,000 and vacated the Division order. While both
the Division and the Operator agreed that the reclamation cost estimate should not exceed
$4,247,000 the Operator elected not to have the bond amount adjusted at that time. The
Operator wanted to complete their bond reduction study before requesting that the bond
amount be reduced.

On December 16, 1994 the Operator and Division met to discuss ways of
reducing the bond amount. Several meetings were subsequently held and addition cost
estimates were submitted. Items that were discussed in the meetings included, but not
limited to:

1. Burying the concrete in place wherever possible to avoid on site disposal fees.

2. Disposing of steel at a remelt facility instead for a landfill, thus avoiding a $35
per ton landfill fee.

3. Equipment selection for earthmoving.

4. Equipment selection for demolition. The Division had originally used Means
for unit cost for concrete, asphalt and railroad removal. Means unit costs for
concrete removal were based on a demolition crew using jackhammers. The
Operator and the Division agreed in a major demolition project an excavator
or large backhoe with a pneumatic hammer would be used for concrete
removal. Similar work for asphalt and railroad removal also resulted in
similar savings.

5. Use of native material for riprap instead of purchasing material off-site.

On June 3, 1995 the Division determined the reclamation bond amount for the White
Oak Mine to be $3,398,000. In an informal conference with Jim Carter, Steve Tanner,
Denise Dragoo, Tim Thompson and Wayne Western, the Division and the Operator agreed
that the reclamation amount would not exceed $3,398,000. The Operator believes that with
additional engineering studies the bond amount could be reduced by a few hundred-thousand
dollars.

The Operator said that by accepting the bond figure of $3,398,000 they still retain the
right to seek bond reduction in the future.
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Fmdines:

The Division has determined that the reclamation cost of the White Oak Mine is
$3,398,000. The cost estimate was based on the reclamation plan submitted by the Operator
to the Division. The Operator has reviewed the cost estimates and has agreed to use the
Division's estimate.

RECOMMENDATION

Adjust the reclamation bond at the White Oak Mine to $3,398,000.
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