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Max Nielson
United States Department of Interior
Bureau of Land Management
P.O. Box 45155
Salt Lake City, UT 84145-0155

Re: Royalty Rate Reduction White Oak Mining and Construction

Dear Mf.1~~son:

Thank you for your letter of February 11, 1998 and the contained information that
resulted in a BLM recommendation to reduce the royalty rate in Federal lease U-7354 from
8% to 5%.

It is clear that the geologic and economic analysis supporting BLM's recommendation
recognize the production cost and profit ramifications of mining in this geologically complex
portion of the Wasatch Plateau Coalfield, and that BLM has weighed these factors with the
objective of obtaining maximum economic recovery. I support BLM's recommendation based
on the factors presented.

Thank you for the opportunity of commenting.

Sincerely,

Lowell P. Braxton
Acting Director

dr
cc: R. Daniels

M. Wright
D. Koza, BLM


