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DEPARTMENT OF NATURAL RESOURCES

&) State®f Utah ®

DIVISION OF OIL, GAS AND MINING Steve
. . 1594 West North Temple, Suite 1210
Michael Q. Leavitt § &6 gox 145801 Pam
Satt Lake City, Utah 84114-5801 D%
Kathleen Clarke
Executive Director 801-538-5340 r o
Lowell P. Braxton | 801-359-3940 (Fax) —-SGQ

Division Director | 801-538-7223 (TDD})

June 24, 1999

J. Craig Smith

Neilsen and Senior

60 East South Temple, Suite 1100
Salt Lake City, Utah 84111

Re: Response on Permit Transfer/ Permit Renewal Concerns, White Oak Mining and
Construction Company, Inc.. White Qak Mine. ACT/007/001-TR99, Folder #2. Carbon

County, Utah

Dear Mr. Smith:

The Division has received your letter, dated June 15, 1999, concerning the Permit
Transfer and Permit Renewal for the White Oak Mine. As outlined in your letter, Huntington-
Cleveland Irrigation Company is concerned about adverse impacts to the hydrologic balance
caused by this mine in the Hughes Canyon area of the Huntington Creek Drainage. The Division
is looking into this matter and will be sending you a letter with our findings in the near future.
This concern will be handled pursuant to the Permit Renewal scheduled for August 24, 1999.

If you would like an opportunity to present information on this issue in an informal
conference please contact Tiffini Moss at (801) 538-5289 prior to July 9, 1999.

To best consider ahy information you wish to present, we need to hold a conference or
meeting, at the latest, by July 28, 1999.

tam

cc: Mike Malmaquist, Parsons, Behle and Latimer
Denise Dragoo, Snell and Wilmer
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AFFIDAVIT OF PUBLICATION

STATE OF UTAH) ) | - B NOTICE

$s. .
Nofice is herehy given that wums OAK MINNG & consmucnou €O, INC.,
County of Carbon,) : a Nevada carporafion (*Whits Oak?), perminiaa of the White Oak No. 1 ard No. 2 Mines, has ...
submitted an application the Division of OF, Gas &Mining under the provisions of the Utsh Coal
Regudatory Program at Rule 645303300 for ransfer ot Pernilt No: ACT/07/001 (Permit), to
. Lodestar Enargy, Inc. (‘Lodestar™), whose addtess is 333 West Vine Street, Suite 1700, Lexing:
I, Kevin Ashby, on oath, say that I am the on, Kenlucky 40507. Upon approvel uf the Permit tranefer and consummation.of a business
) + Yyransaction being negotiated between Whits Oakand Lodestar that would convey the Permit, the
Publisher of the Sun Advocate, atwice-weekly Pmmwmmmmddhemadmmedbymm aDelaware eurporaﬁm The
parmit areais mmdlncarbonCounty. Uhh,andlsdescﬂhedasfo(hws‘ EE
newspaper of general circulation, published at : '

. ] TownshlpﬂSouhRangeGEast;SLBM S .
Price, State and County aforesaid. and thata - Secfion24:. -. SE 1/41 ;ngw po:ﬂonsofs 12 NE 114. Nw L7 NE 1/4
- Tt ot o andE A ‘
cerfain notice, a true copy of which is h U Secon2s:,” .~ EAR.porionofW.42 *
’ e h i hereto : (Secﬁonss PgrﬁonsovazEm. and SW /4 SE114 ’ o
attached, was published inthe fullissueof such -~ “Secton.om M- 1t e T T .
newspaper for 1 (One) consecutive i ; Townsmp1a SOuth. Hange7East,SLeM T
pap ¢ ) consecutiveissues, and © ., Seclion8: -7 - E12SE 14, portion of SW1I4 SE 1/4 a
that the icati Secﬁong_, T WARSWM,
first publication was onthe 27thday of edton 16+ W HZW T2, NE 146 NW 1, NVW 1A NE 1.
ay, o : Sacuonw: “. NEA(4 excluding parts of SW 1/4 NE 114andNE 1/4
May, 1999 and that the last publication of such ©ONETANRSETH, |
notice was in theissueof such newspaperdated - Sechon 19: . Sw2 NS\VNV 1/: +NE 174 SW 1/4, and poruonsofW 112E1I2
: E1ZNW ( -
- . . Section20: Poctions of NE 1/4 NE 1/4
the 27th day of May, 1999.  Sechon21: . Portonsof NW 14 NW.1i4
" Section30: .| W12W 1/2, SE 1A SW.V/4, NE1I4NW1L4 AR
L Seellondte WA 12, W 1 e
! N %,{4 L Tawnsh’ipMSouth Ranges&st.SLBM S
7 . Sedtonl: E 172 NE 14, NE1I4SE1I4 - - :
* Kevin Ashby - Publisher : Townshlp 14 Soulh Ranga.7 East, SLBM '
- Saction 6 T WIRWIRER
Secﬁbn?; © NWIANWIANE 14,

Subscribed and sworn to before me this 27th

day of May 1999. Perinst commentsare scidtedfrananyomaﬁeaedbymmm Sud'mmmsm“‘q

- beﬁledwlﬁunthenextmlny(ao)daysmm
M' %74“’ T Swsotliah

i taci s Depanmemof Natural Resaurces
Notary Public My commission expries Janu- _ Dhison of O, Gas &Mining
ary 10, 2003 Residing at Price, Utah ... 1594WestNonh Templ, Sufte 1210
. . - P.O. Box 145801
: " SaltlakeCity, Utsh 84114-5801
Publication fee, $110.40 o Pub\lshed inthe Sun Advocate May 27,1899, Co

LINDA THAYN
NOTARY PUBLIC « STATE of UTAY
845 EAST MAIN
PRICE, UTAH 84501
COMM. EXP. 1-10-2003
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RECLAMATION AGREEMENT

Permit Number: ACT/007/001 |
Date Original Permit Issued: {,/L%M QY /G54
Effective Date of Agreement: ) J¥, 1995

0 (4

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS & MINING

1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114-5801

(801) 538-

5340

COAL RECLAMATION AGREEMENT
--000000--

For the purpose of this RECLAMATION AGREEMENT the terms below are defined

as follows:
“PERMIT”: (Mine Permit No.)  ACT/007/001 (County) Carbon
“MINE”: (Name of 1\r/[ine) White Oak No. 1 and No. 2 Mines
“PERMITTEE”: (Company or Name)  Lodestar Energy, Inc.
(Ad(iress) 333 W. Vine Str., Suite 1700, Lexington,
KY 40507
“PERMITTEE’S REGISTERED
AGENT?”: (Name)  CT Corporation System
(Address) 50 West Broadway, 8th Floor, Salt Lake
City, UT 84101
(Phone)  (801) 364-5101

280201.1

“COMPANY OFFICER(S)”:

R. Eberley Davis. Vice President and
Assistant Secretary

“BOND TYPE”: (Form of Bond)  Surety
“BOND”: (Bond Amount-Dollars)  $4,292.,000
(Escalated to Year) 2004
“INSTITUTION”: (Bank or Agency) [NA]
“POLICY OR ACCOUNT NUMBER”: [NA]
Page [ of 23



280201.1

. ' ’

RECLAMATION AGREEMENT

“LIABILITY INSURANCE”:  (Exp.)

(Insurance Company)

“STATE”:
“DIVISION:
“DIVISION DIRECTOR”:

EXHIBITS:
“SURFACE DISTURBANCE”

“BONDING AGREEMENT?”
“LIABILITY INSURANCE”

“POWER OF ATTORNEY”

Permit Number: ACT/007/001
Date Original Permit Issued:
Effective Date of Agreement: % 19,/ 995

08/31/1999

Reliance National

Utah Department of Natural Resources

Division of Oil, Gas & Mining

Lowell Braxton

Revision Dates
Exhibit “A”

Exhibit “B”

Exhibit “C”
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RECLAMATION AGREEMENT

This RECLAMATION AGREEMENT (hereinafter referred to as Agreement) is
entered into by the Permittee.

roved the Permit Applicatioé( Paclége, hereinafter PAP, submitted by

WHEREAS, on Qmﬂq/ 14 1997 the Division
p 4@@&4_
2;% ,QM/

., hereinafter Permittee; and

Jgda

WHEREAS, prior to issuance of a permit to conduct mining and reclamation operations
on the property described in the PAP, hereinafter Property, the Permittee is obligated by Title 40-
10-1, et seq., Utah Code Annotated (1953, as amended), hereinafter Act, to file with the Division
a bond ensuring the performance of the reclamation obligations in the manner and by the
standards set forth in the PAP, the Act, and the State of Utah Division of Oil, Gas and Mining
Rules pertaining to Coal Mining and Reclamation Activities, hereinafter Rules; and

WHEREAS, the Permittee is ready and willing to file the bond in the amount and in a
form acceptable to the Division and to perform all obligations imposed by the Division pursuant
to applicable laws & regulations relating to the reclamation or the Property; and

WHEREAS, the Division is ready and willing to issue the permittee a mining and
reclamation permit upon acceptance and approval of the bond.

NOW, THEREFORE, the Division and the Permittee agree as follows:

1.

280201.1

The provisions of the Act and the Rules are incorporated by reference herein and
hereby made a part of this Agreement. Provisions of the Act or Rules shall
supersede conflicting provisions of the Agreement.

The Permittee agrees to comply with all terms and provisions of the PAP, the Act,
and the Rules, including the reclamation of all areas disturbed by surface coal
mining and reclamation operations despite the eventuality that the cost of actual
reclamation exceeds the bond amount.

The Permittee has provided a legal description of the property including the
number of acres approved by the Division to be disturbed by surface mining and
reclamation operations during the permit period. The description is attached as
Exhibit A, and is incorporated by reference and shall be referred to as the Surface
Disturbance.

The Permittee agrees to provide a bond to the Division in the form and amount
acceptable to the Division ensuring the performance of the reclamation

Page 3 of 2
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10.

11.

12.

I . 1 ¥

RECLAMATION AGREEMENT

obligations in the manner and by the standard set forth in the PAP, the Act, and
the Rules. Said bond is attached as Exhibit B and is incorporated by reference.

The Permittee agrees to maintain in full force and effect the public liability
insurance policy submitted as part of the permit application. The Division shall
be listed as an additional insured on said policy.

‘In the event that the Surface Disturbance is increased through expansion of the

coal mining and reclamation operations or decreased through partial reclamation,
the Division shall adjust the bond as appropriate.

The Permittee does hereby agree to indemnify and hold harmless the State of Utah
and the Division from any claim, demand, liability, cost, charge, or suit initiated
by a third party as a result of the Permittee or Permittee’s agent or employees
failure to abide by the terms and conditions of the approved PAP and this
Agreement.

The terms and conditions of this Agreement are non-cancelable until such time as
the Permittee has satisfactorily, as determined by the Division, reclaimed the
Surface Disturbance in accordance with the approved PAP, the Act, and the
Rules. Notwithstanding the above, the Division may direct, or the Permittee may
request and the Division may approve, a written modification to this Agreement.

The Permittee may, at any time, submit a request to the Division to substitute the
bonding method. The Division may approve the substitution if the bond meets the
requirement of the Act and the Rules, but no bond shall be released until the
Division has approved and accepted the replacement bond.

Any revision in the Surface Disturbance, the bond amount, the bond type, the
liability insurance amount coverage, and/or the liability insurance company, or
other revisions affecting the terms and conditions of this Agreement shall be
submitted on the form entitled Stipulation to Revise Reclamation Agreement and
shall be attached hereto as Exhibit D (other exhibits as appropriate.)

This agreement shall be governed and constructed in accordance with the laws of
the State of Utah. The Permittee shall be liable for all reasonable costs incurred
by the Division to enforce this agreement.

Any breach of the provisions of this Agreement, the Act, the Rules, or the PAP

may, at the discretion of the Division, result in enforcement actions by the
Division which include but are not limited to, an order to cease coal mining and

Page % of A



RECLAMATION AGREEMENT

reclamation operations, revocation of the Permittee’s permit to conduct coal
mining and reclamation operations and forfeiture of the bond.

13.  Inthe event of forfeiture, the Permittee agrees to be liable for additional costs in
excess of the bond amount which may be incurred by the Division in order to
comply with the PAP, the Act, and the Rules. Any excess monies resulting from
the forfeiture of the bond amount upon compliance with this contract shall be
refunded as directed by the permittee or, if a dispute arises, as directed by a court
of competent jurisdiction by interpleading the funds subject to the dispute.

14.  Each signatory below represents the he/she is authorized to execute this

Agreement on behalf of the named party. Proof of such authorization is provided
on a form acceptable to the Division and is attached hereto.

SO AGREED this / 6/% day of \/U\/éb, 1999

STATE OF UTAH: O

\W%
PERMITTEE: ‘ LODESTAR ENERGY, INC.
K CLAL S vess

R. Eberley D?/ls Vice President and
Assistant Sectetary

NOTE: An Affidavit of Qualification must be completed and attached to this form for
each authorized agent or officer. Where one signs by virtue of Power of Attorney of a company,
such Power of Attorney must be filed with this Agreement. If the Principal is a corporation, the
Agreement shall be executed by it’s duly authorized officer.

280201.1 Page 5 of 22



RECLAMATION AGREEMENT

EXHIBIT “A”
PERMIT AREA

LEGAL DESCRIPTION

280201.1 Page b of R



RECLAMATION AGREEMENT
Exhibit “A” - PERMIT AREA™- Permit Number: ACT/007/001
' Effective Date: _July 9, 1999
PERMIT AREA
LEGAL DESCRIPTION

In accordance with the RECLAMATION AGREEMENT, the PERMITTEE intends to
conduct coal mining and reclamation activities on or within the PERMIT AREA as described
hereunder: (The bonded area equals the permit area.)

Total acres of PERMIT AREA: 3,746 acres
Legal Description of PERMIT AREA:
Township 13 South. Range 6 East, SLBM

Section 24:
Section 25:
Section 35;
Section 36:

SE %, and portions of S ¥ NE %, NW Y% NE ¥, and E 2 SW %
E ', portion of W %4 .

Portions of E 4 E %, and SW % SE1/4

All

Township 13 South, Range 7 East, SLBM

Section 8:
Section 9:

Secction 16;
Section 17:
Section 19:
Section 20:
Section 21:
Section 30:
Section 31:

E Y% SE ¥, portion of SW % SE %'

WA SW Y

Wi WY NEWUNW YL NW LNE Y

NE % excluding parts of SW % NE % and NE % NE Y%, N 4 SE 4,
S ¥ SW ¥, NE Va SW %, and portions of W 2 E %, B % NW Y,
Portions of NE Y4 NE % :

Portions of NW % NW ¥ ‘

W W ¥, SE V% SW %, NE U NW

WU NW Y SW1/4

Township 14 South, Range 6 East, SLBM

Section 1:

E%NE % NE%SE %

Township 14 South, Range 7 East, SLBM

Scction 6:
Scetion 7:

Wi, WHEY
NW %, NW % NE %

This is the PERMIT AREA that is covered by the reclamation surety provided in Exhibit “B”.

IN WITNESS WHEREOF the SURETY has hereunto set it’s signature this

9th dayof

280201.1

July

, 1999,

Frontier Insurance Compan
SURETY

By: ﬁd/wn 2‘% %@44/\.

Title; Pawn L. Morgan, Attorney-in-Fact

Page _i ofi'cl



RECLAMATION AGREEMENT

EXHIBIT “B”
SURETY BOND

(FEDERAL COAL)

280201.1 Page g of 2
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RECLAMATION AGREEMENT

Exhibit “B” - SURETY BOND Permit Number: ACT/007/001

SURETY BOND

(FEDERAL COAL)

THIS SURETY BOND entered into and by and between the undersigned
PERMITTEE, and SURETY COMPANY, hereby jointly and severally bind ourselves, our
heirs, administrators, executors, successors, and assigns unto the State of Utah, Division of Oil,
Gas & Mining (DIVISION), and the U.S. Department of Interior, Office of Surface Mining
Reclamation and Enforcement (OSM) in the penal sum of _$4,292.000
(Surety Bond Amount) for the timely performance of reclamation responsibilities of the surface
disturbance described in Exhibit “A” of this RECLAMATION AGREEMENT.

This SURETY BOND shall remain in effect until all of the PERMITTEE’s reclamation
obligation have been met and released by the DIVISION and is conditioned upon faithful
performance of all of the requirement of the Act, the applicable rules and regulations, SMCRA,
the approved permit, and the DIVISION.

The SURETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptcy of the Principal during the period of liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnify, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIVISION and OSM may sustain as a result of the PERMITTEE’s failure to comply
with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE and to the DIVISION and
OSM of any notice received or action alleging to insolvency or bankruptcy of the SURETY, or
alleging any violations or regulatory requirement which could result in suspension or revocation
of the SURETY’s license.

Terms for release or adjustment of this BOND are as written and agreed to by the
DIVISION and the PERMITTEE in the RECLAMATION AGREEMENT incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit “B”.

280201.1 Page 9 of A
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RECLAMATION AGR]IBEMENT
E

Exhibit “B” - SURETY BOND -

IN WITNESS WHEREOF; ilic PERMITTEE has hereunto set it’s signature this 9th
dayof July , 1999

LODESTAR ENERGY, INC.

'iﬂTTEE : ;
y R. Eberl;& Davis B

Title: _Vice President &
Assistant Secretary

IN WITNESS WIIEREOF, the SURETY has hereto set it’s signature this
9th_ day of July , 1999

Frontier Insurance Company

SURETY

Title: Attorney-in-Fact

ACCEPTED BY THE STATE OF UTAH: M ;/
7 . Y.

Division

s

NOTE: An Affidavit of Qualification must be completed and attached 1a this
form for each authorized agent or officer. Where one signs hy virtue of
Power of Attomey for a company, such Pawer of Attorney must be filed
with this Agreement. If the PERMIT'FKE is a corporation, the
Agreement shall be executed by 1t’s duly anthorized officer.

28¢201.1 ) Page /o of 2_91.
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RECLAMATION AGREEMENT

EXHIBIT «“C”

LIABILITY INSURANCE

280201.1 Page ! Of__é_?_Q—
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Willis

7 Hanover Square

New York, NY 10004-2594
Telephone 212-344-8888
Fax 212-344-8511

July 8, 1999

Utah Dept. of Natural Resources
Divigion of 0il, Gas &

Mining Cable NOORROC
Suite 1210 Telex:
Salt Lake City, UT 84114-5801 Domestic 12-8283

International 421034-ITT

Dear Certificate Holder:

Enclosed is the Certificate of Insurance issued on behalf of
Lodestar Energy, Inc. and subsidiaries.

Should you have any questions please feel free to call.

A(;/’/ O bO l

Enclosure

cc: Lodestar Energy, Inc. and subsidiaries
Reliance Insurance Company
Reliance National Insurance Company

U

(J-‘J:

D\r GEI \%L;rﬁ\!
il ”
|

|
DIV OF OIL, GAS & MINING

[:’;/\

|
JUL -9 B9 |

Willis Corroon
Corporation of
New York
Insurance Brokers
Consultants

/2 o) AL



PRODUCER v
Willis Corroon Corporation of New York 89613

7 Hanover Square
New York NY 10004-2594
{212) 344-8888

Daniel Leung

(MM/DD/YY)
8-JUL:-1999
THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

COMPANIES AFFORDING COVERAGE

company Reliance Insurance Company

INSURED

Lodestar Energy. Inc. and subsidiaries
333 West Vine Street
Suite 1700

Lexington KY 40507

company Reliance National Insurance Company

COMPANY

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR TI
INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO AlLL. THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

COMPANY
D

co POLICY EFFECTIVE | POLICY EXPIRATION
ol TYPE OF INSURANCE POLICY NUMBER DATE (MM/DO/YY) | DATE (MM/DDIYY) umITs
A | GENERAL LIABILITY NGB0144-018 O1-FEB-1999 | 31-AUG-1999 |geneRAL AGGREGATE $ 2,000,000
X | COMMERCIAL GENERAL LIABILITY PRODUCTS-COMPloPAGG i 2,000,000
i l CLAIMS MADE OCCUR PERSONAL & ADVINJURY | $ 2,000,000
|| OWNER'S & CONTRACTOR'S PROT EACH OCCURRENCE $ 1,000,000
- FIRE DAMAGE (Any onefire) | § 500,000
. MED EXP (Any one person) $ 5,000
A | AUTOMOBILE LIABILITY NKA0144-017 01-FEB-1998 | 31-AUG-1999
o COMBINED SINGLELIMIT | § 1,000,000
| X | any auTo
|| ALLOWNED AUTOS BODILY INJURY s
| | scHepULED AUTOS (Per person)
| X | HIRED AUTOS BODILY INJURY $
- X | NON-OWNED AUTOS {Per accident)
_— PROPERTY DAMAGE s

GARAGE LIABILITY

AUTO ONLY - EA ACCIDENT

EMPLOYERS’ LIABILITY

THE PROPRIETOR/
PARTNERS/EXECUTIVE INCL

OFFICERS ARE: EXCL

|| anvauto OTHER THAN AUTO ONLY:
N EACH ACCIDENT
AGGREGATE
| EXCESS LIABILITY EACH OCCURRENCE
UMBRELLA FORM AGGREGATE
OTHER THAN UMBRELLA FORM
B | wORKERS COMPENSATION AND TBD 09JUL-1999 | 09JUL-2000 |X [WSSTATL-. OTH

ER
EL EACH ACCIDENT $
EL DISEASE-POLICYLIMIT _ | $
EL DISEASE-EAEMPLOYEE | $

OTHER

DESCRIPTION OF OPERATIONS/LOCATIONS/VEHICLES/SPECIAL ITEMS

SEE ATTACHED

Utah Dept. of Natural Resources
Division of Oil, Gas &

Mining

Suite 1210

Sait Lake City UT 841145801

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE

EXPIRATION DATE THEREOF, THE ISSUING COMPANY WILL OHOCAVORK IS MAIL
_‘}_5___ DAYS WRITTEN NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT,
mrxmmmmmnnxmsummmmukmmmxmmxx
O&X HANBX B X XCIOUMORVE X XOEX XK SN XS X DRX XXAXBSHA A Es X X

AUT! D REPRESENTATIVE %

/3 520



ISSUE DAYE (MM/DD/YY)
,,,,,,,,,,,,, 8JUL-1999

' S NO I S UPON THE C

HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR ALTER TH O E AFFOR Y T POLICIEE%TIBFI CI(\)T‘;F
89613

INSURED

PRODUCER .
Willis Corroon Corporation of New York
7 Hanover Square

Lodestar Energy, Inc. and subsidiaries New York NY 10004-2594
333 West Vine Street (212) 344-8888
Suite 1700

Lexington KY 40507
Daniel Leung

THIS 1S TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS

CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN 1S SUBJECT TO ALL THE TERMS
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. UIMITS MAY HAVE BEEN REDUCED BY PAID CLAIMS.

POLICY EFFECTIVE | POLICY EXPIRATION
TYPE OF INSURANCE POLICY NUMBER DATE (MM/DD/YY) | DATE (MM/DDJYY) LiMITS

DESCRIPTION OF OPERATIONS/LOCATIONS/VEHICLES/SPECIAL ITEMS
Permit #ACT/007/001, White Oak Mines Complex, located at: Mine Road, off
Eccles Canyon Rd., off Route 96, near Scofield, UT.

The General Liability policy includes explosives coverage.

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE
EXPIRATION DATE THEREOF, THE ISSUING COMPANY WILL XERNOEAVORXXE MAIL
DAYS WRITTEN NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT;

Utah Dept. of Natural Resources
Division of Oil, Gas & 45
Mining

Suite 1210

Salt Lake City UT 84114-5801

pAPAVER APV NN AW o X XK
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RECLAMATION AGREEMENT

AFFIDAVITS OF QUALIFICATION
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AFFIDAVIT OF QUALIFICATION
ASSOCIATE DIRECTOR
-000000--

I, Mary Ann Wright, being first duly sworn under oath, deposes and says that she is the
Associate Director of the Division of Oil, Gas & Mining, Department of Natural Resources, State
of Utah; and that she is duly authorized to execute and deliver the foregoing obligations; and that
said ASSOCIATE DIRECTOR is authorized to execute the same authority of law on behalf of

the State of Utah.
W 4
Mary An right, Ass;\)llc)j‘t:)Director
Division/of 9il, Gas & Mining
Subscribed and sworn to before me this _/4/ = day of Ju’{:’/ , 1999

Notary Public b
VICTORIA A. BAILEY
) 1594 West North Temple t

My Commission Expires:

_ , Salt Lake City, Utah 84
F/c‘i.\‘s CUavy 29 1 o) My Gommicsion Exomaa ¥ 1
February 29, 2000 £
- ——siate Of Utah
Attest;
STATE OF __(J+4/. )

COUNTY OF SALTJAKE ) ss:

Page & of o_lé"
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RECLAMATION AGREEMENT

AFFIDAVIT OF QUALIFICATION

PERMITTEE
--000000--
I, __ R. Eberley Davis , being first duly sworn under oath, deposes and says
that he/she is the (officer or agent) Vice President and Assistant Secretary of

Lodestar Energy, Inc. _; and that he/she is duly authorized to execute and deliver the foregoing
obligations; and that said PERMITTEE is authorized to execute the same and has cdmplied in
all respects with the laws of Utah in reference to commitments, undertakings and obligations

A L M@—>/ﬂ+4s

R. Eberley Davis, Nice President and
Assistant Secret

herein.

Subscribed and sworn to before me this 9 7L/7day of x L é/ , 19 9?

NOTARY PUB

My Commission Expires:

il 73, 200/ R NN

State of Utah

g -My Comm. Expires Jul 28,2001
201 South Main Suite 1800 SLC UT 84148

Attest:
STATE OF UTAH )
COUNTY OF ) ss:

280201.1 Page /Z ofé;-:L
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LODESTAR ENERGY, INC.

Unanimous Consent in Lieu of
Meeting of Board of Directors

The undersigned, being the sole member of the Board of Dircctors of Lodestar Encrgy,

Inc., a Delaware corporation ("LODESTAR"), hereby consents to (he following corporate action

in lieu of @ meeting of the Board of Directors as if the same were held on July 28, 1997, effective

as of said date as fully as if unanimously adopted at a duly called meeting of the directors:

Recitals

LODESTAR engages in various aspects of the exploration. development, production.
storage, transportation and marketing of coal. These acuivities require LODESTAR
through its agents to obtain from time to time various permits, licenses, identifying
numbers, orders and approvals necessary for the conduct of its business in normal course
(such permits, licenses, identifying numbers, orders and approvals shall hereinafter be
called "Permits"). All such Permits are issued by various governmental or regulatory
authorities, including the United States Office of Surface Mining Reclamation and
Enforcement, the Kentucky Department of Surface Mining Reclamation and
Enforcement, the West Virginia Department of Energy, the United States Environmentai
Protection Agency, the Kentucky Natural Resources and Environmental Protection
Cabinet, Department of Environmental Protection, Division of Water, the United States
Mine Health and Safety Administration and the United States Bureau of Alcohol,
Tobacco and Fireanns (hereinafter all such govenunental or regulatory authorities shall
be called "Government Agency," whether singular or plural). The purpose of the
resolutions adopted below is to appoint the named individuals as agents of LODESTAR
to execute and deliver to the appropriate Government Agency all manner of
documentation necessary for issuance or transfer of Permits.

Resolutions

RESQLVED, that each of John W. Hughes, Troy L. I'rancisco, Bill Potter. Tom Mattox.
John McHale, Dennis Bryant, Alex Messamore, and R. Eberley Davis ("Authorized
Persons") be, and each of them is hereby, authorized and cmpowered to execute and
deliver to any Governmental Agency having jurisdiction over the business and property
of LODESTAR any and all documents necessary for the issuance or transfer of Permits
including, but not limited to, applications for the issuance and transfer thereof, and the
fact of execution and delivery thereof by any of the Authorized Persons may be relied
upon by the receiving Government Agency as conclusive evidence of the authority
granted such persons by these resolutions and this Board of Directors' approval of the
item thus received by the Government Agency; and
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FURTHER RESOLVED, that in the event any Government Agency rcquires that the
authority of the Authorized Persons to act as provided herein be further evidenced by any
other document, any officer of LODESTAR shall be, and is hereby, authorized and
empowered to execute and deliver to the requesting Government Agency any such other
document which may be required by the Government Agency as evidence of the authority
of the Authorized Persons ta act as described hercin and the fact of execution and
delivery may be relicd upon by the receiving Government Agency as conclusive evidence
of the authority granted by these resolutions 10 such officer and this Board of Directors'
approval of the item thus received by the Government Agency; and |

FURTHER RESOLVED, that in the cvent any Government Agency to whom a certificate
of these resolutions is to be delivercd requires that these resolutions be certified in a form
other than the form in which the resolutions have been written, any officer of

»  LODESTAR, shall be, and is hereby, authorized and empowered to certify and deliver 1o
the requesting Government Agency a certificate of these resolutions in such form as the
requesting Government Agency may require, whether or not the text of such certificate
has been actually presented to and approved by this Board of Directors and regardless of
whether the certificate states the effectiveness of the resolutions certified to be as of a
date other than the date of these resolutions, or that such resolutions may have been
adopted in the course of a meeting when they were in fact adopted by unanimous written
consent, or the converse thereof, and all of such resolutions so certified shall be, and they
are hereby adopted as resolutions of this Board of Directors as though they have been
presented to, and approved by, this Board of Directors at a meeting or in an action by
unanimous written consent.

o
IN WITNESS WHEREOF., the undersigned has executed this consent as of the. 27nd day

of July, 1997.

ennert, Director !
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RECLAMATION AGREEMENT

AFFIDAVIT OF QUALIFICATION

SURETY COMPANY
~-000000—
I,_Dawn L. Morgan , being first duly sworn under oath, deposes and say that
he/she is the (officer or agent) Attorney-in-Fact of Frontier Insurance

Company ; and that he/she is duly authorized to execute and deliver the foregoing obligations;
and that said SURETY COMPANY is authorized to execute the same and has complied in all
respects with the laws of Utah in reference to commitments, undertakings and obligations herein.

| Qﬂw X- @a&
[NAME- POSITION]

Dawn L. Morgan - Attorney-in-Fact

Subscribed and swom to before me this 9th  day of _July , 1999 .

My Commission Expires: "OFFICIAL SEAL"

KELLY A. JACORBS
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 6/15/2002

June 15 » KX 2002

A ATV P P

Attest:

STATE OF 1Illinois )
COUNTY OF_cook ) ss:

Page ' J0 of 2
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RECLAMATION AGREEMENT

POWER OF ATTORNEY
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O
“FONLIBE \surance coveany

ROCK HILL NEW YORK 12775-8000
(& Stock Company)

- POWER OF ATTORNEY

Rnum All Fen By These Fresents: That FRONTIER INSURANCE COMPANY, a New York Corporation, having its principat offica in
Rock Hill, New York, pursuant to the following resolution, adopted by the Board of Direciors of the Corporatlon on the 4th day of November, 1985;

"RESOLVED, that the Chairman of the Board, the President. or any Vice President be. and hereby is. authorized to appoint Attorneys-in-
Factioreprasent and actfor and on behalf of the Company to execute bonds, undenakings, recognizences and other conlracts of Indemnity
and writings obligatery in the nature thereof, and to aftach thereto the corparate seal of the Company, in the traneaction of its surely business:

“RESOLVED. thet the signatures and attestations of such ofiicers and the seal of the Company may be affixed to any such Power of Atterney
of to any certificgte rqlating thereto by jacsimile, and any such Powar of Atiorney or cenilicate bearing such facsimile sighatures orfacsimile
ssal shall be valid ang binding upon the Company when so alfixed with respactto any bond, undenaking, recognizance or other contract of
indemnity or writing obligatcry in the nature thereof;

“RESOLVED, that any such Antorney-in-Fact delivering a secretarial certification that the foregoing resoiutions still be in effect may ingert in
such certifieation tha date thereol. said date 10 be not Iater than the dae of delivery thereol by such Arerney-in-Fact”

This Fower of Aflorney is signed and sealed in facsimlle under and by the autherity of the above Resolutlon.

DOES HEREBY MAKE, CONSTITUTE AND APPOINT: Lewis James Scheer Michael J. Scheer Alice Rhoads.
James I. Moore Bonnie Kruse Stephen T. Razmer Dawn L. Morgan

of Countryside . In the State of Illinois :
it true and lawiui Arorney(s)-in-Fact with full power and suthority hereby conferred in i1s name, place and s18ad to slign. execute, ecknowledge and
deliver In its behalt, and as s act and deed, without power of redeieggtion, as follows:

Bonds guarantesing the lidelity of persons holding places of public or private rust guarantaging the performance of contracts other than
insurarice policles; and executing or guaranteeing bonds and undenakings required or permitted in all actions or procsedings or by law
allowed: ot to exreed For Million Three Rurndred Thaxssrd ($4,30,000.00) Dollars—— and to bind FRONTIER
INSURANCE COMPANY thereby as fully and to Ine same extent as if such bond or yndenaking was signed by the duly authorized officers of
FRONTIERINSURANCE COMPANY, and all the acts ol said Attorney(s}-in-Facl pursuantto the authority herein given are hereby ratified and

confirmed.
gf"‘ Hiiness mhc‘rnm‘, FRONTIERINSURANCE COMPANY of Rock Hill, New York, has caused this Power of Attarney o be signed by its President
and its Corporate seal 10 be attixed this 29th  day of April 18 97
FRONTIER INSURANCE COMPANY
WRERRN
e,

15) Csen :e‘é

State of New York e 3 BY:
w Yor A et -
County of Suliivan 58 T w4 HARRY W. RHULEN, President
On this 28th dayef April ,19 97 . betore the subscriber, a Notary Public of the State of

New York in and for the County of Sullivan, duly commigsioned and qualified, came HARRY W, RHULEN of FRONTIER INSURANCE COMPANY 10
ma personatly known 1o be the individual and efficer described herein. and who executed the preceding Instrument, and acknowiedged the
execution of the same, and bging by me duly sworn, ceposed and seid, that he is the officar ofthe Company sforesaid, and thatthe seal aflixed to the
preceding instrumentis the Corporare Seal of the Company, and the Corperate Seal and signature as an officer were duly alfixed and subscribed 1o

the said instrument by the authority and direction of the Corporation, and that the reselution of the Company. referred 1 In the precading Instrument,
15 now in forece,

Jn m”ﬁm"ﬁ ml'{ﬁrwﬁ | have hereunto set my hand. and aMixed my offlcial seal at Rock Hill, New York, the day and year above wrinten,

o

!fﬁw—.’{Q;o\\ ‘ .
{ (wOTAgy\ } (77/1%)
3 R ()

Ny, e NANCY V. PIERRO (/

\..'.‘,'_:.‘./') Notary Public State of New York
Sullivan Caunty Clerk’s Ne., 2385
Commissian Expires July 8, 1998

CERTIFICATION

1, JOSEPH P, LOUGHLIN, Secretmary of FRONTIER INSURANCE COMPANY of Rock Hill, New York, do heraby cenify thatthe loregoing Resoiution

adomec] by the Board of Directors of this Corporetion and the Powers of Anorney issued pursusnt thereto, are true and correct, and that both the
Resolution and the Pawers af Atiorney are in full force and effect.

In Bitnrss Bherzof, | nave hereunto set my hand and sfllxed the facsimile seal of the corporation this  9¢h gay of

o Wﬂ%&
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