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Lodestar Energy arc attached, as requested.

Apri12S~ 018:00 your time is fine with me fOl: an update call, I will look forward to
hearing from you then.

Feel free to call iCyou bave questions.
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UNITED STATES BANKRUPTCY cottRt ;". I • ~ 1'; ./~~ ~ =: I

EASTERN DISTRICT OF KENTUCKY "' " ~ .- ,- _i

LEXINGTON DIVISION ~ . , ." '\ .._--\,'~_M

)
INRE: )

)
LODESTARHOLDINGS,INC. )

)
)

DEBTOR )
)
)

CHAPTERll

\ - _~ eM'': fIJi"
.:.,~ ;; 4,1~\,~: ;;:l-'~'" ':0UA1

(

INVOLUNTARY CASE: -CREDITORS' PETITION

1. Petitioners, (i) Wexford Spectrum Investors LLC t a Delaware limited liability

company, through its agent Wexford Capital LLC ("Wexford Capital'~, with a mailjng address of

Wexford Plaza. 411 West Putnam Avenue, Greenwich, CT 06830, whose counsel is Sawyer &

Glancy PLLC, 3120 Wall Street, Suite 310, Lexington, Kentucky 40513; (ii) Solitair Corp., a

Delavvare corporatio~ through its agent Wword Capital; (iii) Valentis Investors LLC, a Delaware

limited liability company, through its agent Wexford capital; (iv) Gordon .C. McConnielc, an

individual residing in New York, with a mailing address of 1701 Croton Lake Road, Croton On

Hudson, NY, 10520; and (v) Peter Savitz, an individual residing in Connecticut, with a mailing

address of 50 Perkins Road, Greenwich, er, 06830, are creditors of Lodestar Holdings, Inc. a

Delaware corporation' (the "DebtorU
), with a business address of30 Rockefeller Plaza, Suite 4225,

New York, New York 10112-4225, and its authorized agent for service ofprocess as The Corporate

Trust CompanY1 Corporate Trust Center, 1209 Orange Street, Wilrnington, DE, 19801, holding

claims against the Debtor, not contingent as to liability and not subject to bona fide dispute,

amounting in the aggregate, in excess ofthe value ofany lien held by them on the Debtor's property
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securing such claims, to at least $10,775.00. Petitioners, therefore, are eligible to file this petition

pursuant to 11 U.S.C.§ 303(b).

The nature and amount ofPetitionersI qualifying claims ("Claims") are as follows:

Petitioner Amount ofClaim Description ofClaim

Wexford Spectrum Investors, LLC At least 10,775.00 Holder of Securities (Series
clo Wexford Capital, LLC ANo~SI)

Wexford Pl82a
411 West Putnam Avenue
Greenwich. CT 06830

Solitair Corp. At least 10,775.00 Holder ofSecurities (Series
cIa Wexford Capital, LLC ANotesI)
Wexford Plaza
411 West Putnam Avenue
Greenwich, CT 06830

Valentis Investors LLC At least 10,775.00 Holder ofSecurities (S«mes
clo Wexford Capital, LLC ANotesI)
Wexford Plaza
411 West Putnam Avenue
Greenwich, CT 06830

Gordon C. McCormick At least 10,77S.00 Holder of Securiti~s (Series
1701 Croton Lake ReI A Notes l

)

Croton On Hudson. NY 10520

Peter Savitz At least 10,775.00 Holder ofSecurities (Series
SO Perkins Rd A Notes l

)

Greenwich CT 06830

Pursuant to Indenture dated May 15,1998., by and between (i) Lodestar Hotdings9 Inc,
a Delaware corporation as Issuer, (il) Lodestar Energy, Inc., a Delaware corporation, Eastern
Resources. Inc.. a Kentucky corporation., and Industrial Fuels Minerals Company. a Michigan
corporation. as Guarantors, and (iii) State Street Bank and Trust Company, as Trustee.

2
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2. The Petitioners are each holders ofassigned claims. These claims are based on the

ownership ofmultiple Securities acquired at different times. Pursuant to Banknlptcy Rule 1003(a),

(i) all documents evidencing the tTansfer of, and setting forth the consideration for and terms of,

those Claims which qualify Pef:itioners to file this petition are attached hereto as Schedule "1 and

incorporated herein by reference; and (ii) the Petitioners each, and collectively, state that the Claims

were not tranSferred for the purpose ofconunencing the case. The Debtor is indefault with respect

to all 'Securities and owes principal and interest to Petitioners with respect to their Securities, all of

which is past due.

3. Immediately prior to this petition, an Involuntazy Case: Creditors' Petition was filed

in the United States Bankruptcy Court, Eastern District ofKentuelcy, Lexington, Kentucky, against

the Debtor's wholly own~d subsidiary, Lodestar Energy, Inc. ("LEI"). Thus, there is a pending case

under title 11 concerning Debtor's affiliate:. and venue is'therefore proper Wider 28 U.S.C. §1408(2).

Additionally, upon infotmation and beliet: Petitioners state that the principal assets of the Debtor

consist solely of i~ ownership of 100% of the issued and outstanding stock in LEI which has its

principal place ofbusiness in Lexington, Kenmcky~ and as such. the principal assets ofthe Debtor

have been within this district for 180 days preceding the filing ofthis petition, and venue is therefore

propel' under 28 U.S.C. 1408(1).

4. The Debtor is a person against whom an order for reliefmay~ entered under Title

11, United States Code.

S. The Debtor is generally not paying its debts which are not subject to bona fide dispute

as they become due. as indicated by, iDW:-a1ia, the failure of the Debtor to make payment of the

3
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.I

! principal and interest due with respect to the Claims ofthe Petitioners for at least 60 days prior to

the filini ofthis petition.

WHEREFORE, Petitioners'l pray that an order for relief be entered against Lodestar

Holding, Inc., under Chapter 11 ofTitle 11, United States Code.

Date: Lexington, Kentucky

March 29, 2001

Respectfully submitted,

(

J . Sawyer
Nicholas R Glancy
SAWYER &: GLANCY PLLC
3120 Wall Str=t, Suite 310
LeXineton, Kentueky 40S13
(606) 223-1500 '
COUNSEL FOR WEXFORD CAPITAL LLC

2 Due to the fact that the Petitioners are located out ofstate, and due to" the emergency
nature of this matter, this Petition is being filed with some facsimile signatures. The facsimile
signatures \\;11 be replac'ed with original signatures as soon as possible.

4



"

'Apr. 11. 2001 10:07AM LODES TAR ENERGY, INC,• ~ • No, 1392 P. 6/29

I, Robert Holtz, Vice President, the duly authorized representative ofWEXFORD
SPECTRUM INVESTORS, LLC, one of the Petitioners named in the foregoing petition,
declare under penalty of perjury that the foreeoing is true and comct according to the best ofmy
knowledge, infonnation and belief.

Executed on March 27, 2001

125002.1
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~ Kenneth Rubin, Vice President, the duly authorized reprcscDtati~e ofSOUTAIR
CORP., a Delaware corporation, one of the Petitioners named in the foregoing petition, declare
under penalty ofpeJjury thac the foregoing is true and correet according to the best of my
knowledge, information and belief.

Executed on'March 27t 200I

SOLITAIR CORP..

BY:'~,7p!L-
Its: itt! Prtbk..t__

125002.1
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1, Raben Holtz. Vice President the duly authori%ed representative·of VALENTIS
INVESTORS LLC, a Delaware limited liability company. one of the Petitioners Damed in the
foregoing petition, declare under penalty ofperjwy that the foregoing is true and correct
according to the best of my knowledge, infonnation and belief.

Executed on March 27, 2001

125002,1
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"

~.

1'. GORDON C. MCCOJlMrClt one 01die PcdtlanCl'li D&aied iII the fanlpiDg PEdlioll.
clcdart: audc:~q offletjury lhlt tile~ll! J. Ira.: lIIld cemct~ lei the be.rt otmybaw1c:dJe.mt~gll IQd bcJid

l::xe:cUfCd CD l't*!arch~"Z 2001
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LPETER SAVlTZ, one of the Petitioners named in the foregoing peti,tion, declare under
penalty of perjury that the foregoing is true and correct according to the best ofmy knowle~1C1

information and belief.

(

Executed on March J:L 2001
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CFN 486 029004 0009 PAGE 0008 03/2'/01
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~.{~'~I iF~L""'ED r'.~c'.lu~KV

AT O'(~LOCK .~ MIN M- -
it1AR 3'0 2001

~laTEDSTATESBANKRUPTCYCO~~T

EASTERN DISTRlCT 0.1' KENTUCKY AT LEXINGTO~

LEXINGTON DMSION J.5. BANKRUPTCY COURT

)
IN R'E: )

)
LODEST..u ENiR.GY. INC. )

)
)

DEBTOR )
)
)

CBAPT£Rl1

CASE NO. 01 - 50 q t:o'i

INVOLW,.ARY CASE; CREDITORS' PETITION

...... ****.
1. Petitioners, (i) We,aord Spectrum Tnvestors LLC, a Delaware limited liability

compallY~ through its agent Wexford Capital LLC {"Wexford CapitaP')f witb. a mailing a.d~e.ss of

(' WexfOTd Plaza: 411 West Putnam Avenue, Greenwich, CT 068j O. whose counsel is Sawyer &

Glancy PLLC. 3120 Wall Slreet:, Suite 310, Lexingron. Kentuck'Y 40513; (ii) Solilair C0t1'., a

Delaware corporation, through its a~ent Wexford Capital~ (iii) Valentis mvcstors LLC, a Delaware

limited HabUitY company, through its agent Wexford Capital; (iv) Gordon C. McCormick. an

individual residin~ in New York, with a mailing address of t701 Croton Lake Roa~ Croton On

Hudson, NY~ 10520~ and (V) Peter Savib.., an individual residing in Connecticut, with a mailing

address of SO Perkins Roa.~ Oreec.\JIich, CT,~6830, are creditors of Lodestar EneriY~ me. a

Delaware corporation (the "Debtor"). with its ~rincipa! place ofbusi.ness 333 W. Vine Street. Suite

1700, Lexingrcn. Kenlu.c:ky 40507. and its authorized aeen[ for service ofproceS$ ~ C.T. Corporate

System, Kentuc~'Y Horne Life Bulletinil Room 1t02, LouisvilLe, Kentucky 40202, holding claims

aga.i.n$t ~e Debtor, not contingent as to liability and not subjecc to bona .fid~ disputei amounting in

tMe aggregate. in excess of the value of any lien held by them on the: Debtor's property
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securing such claims, to at least $10,775.00. Petitioners, therefore, are eligible to file this petition

pursuant to 11 U.S.C. §303(b).

The nature and amoWlt of Petitionersr qualifying claims ("Claims") are as follows:

Petitioner . Amount ofClaim Description ofClaim

Wword Spectrum Investors, LLC At least 10,775.00 Guarantor of Securities
clo Wexford Capital, LLC (Series A Notes')
Wexford Plaza
411 West Putnam Avenue
Greenwich, CT 06830

Solitair Corp. At least 10,775.00 Guarantor~Securities
c/o Wexford Capital, LLC (Series A Notes I)
Wexford Plaza
411 West.Putnam Avenue
caeen~ch,c;r06830

Valentis Investors LLC At least 10,775.00 Guarantor ofSecurities
c/o Wexford Capital, LLC (Series A Notes1

)

Wexford Plaza
411 West Putnam Avenue
Greenwich, CT 06830

Gordon C. McConnick At least 10,775.00 Guarantor of Securities
1701 Croton Lake Rd (Series A Notes l

)

Croton On Hudson., NY 10520

Peter Savitz At least 10,775.00 Guarantor of Securities
so Perkins Rd (Series A Not~.SI) .

Greenwich CT 06830

1 Pursuant to Indenture dated May 15, 1998, by and between (i) Lodestar Holdings, Inc,
a Delaware corporation as Issuer, (ii) Lodestal' Energy, Inc., a Delaware corporation, Eastern
Resources. Inc.. a KentuCky corporation~ and Industrial Fuels Minerals Company? a Michigan
corporation. as Guarantors, and (iii) State Street Bank an~ Trust Company. as Trustee.

2
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2. The Petitioners are each holders of assigned claims. These claims are based on the

ownership ofmultiple Securities acquired at different times. Pursuant to Banlauptey Rule 1003(a),

(i) all documents evidencing the transfer of, and setting forth the consideration for and terms of,

those Claims which qualify Petitioners to file this petition are attached hereto as Schedule 1 and

incorporated herein by reference; and (ii) the Petitioners each, and collectively, state that the Claims

were not transferred for the purpose ofcommencing the case. The Debtor is in default with respect .

to aU-Securities, and owes principal and interest to Petitioners with respect to their Securities, all of

which is past due.

3. The Debtor's principal place ofbusiness and principal assets have both been within

.this district for the 180 days preceding the filing ofthis petition, and venue is therefore proper under

28 U.S.C. §1408(1).

( 4. The Debtor is aperson against whom an order for reliefmay be entered under Title

11, United States. Code.

5. The Debtor is generally notpaying its debts which are not subject to bonafide dispute

as they become due, as indicated by, _ J1iL the failure of the Debtor to make payment of the

principal and interest due with respect to the Claims of me Petitioners for at least 60 days prior to

the filing of this petition.

...
J
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(

WHEREFORE, Pctitionersl2 pray that an order for relief be entered against Lodestar

Holding, Inc., under Chapter 11 ofTitle 11, United States Code.

Date: Lexington, Kentucky

March 29,2001

Respectfully submitted,

£~~
Nicholas R. Glancy
SAWYER It.. GLANCY PLLC
3120 Wall Street, Suite 310
Lexington. Kentucky 40513
(606) 223-1500
COUNSEL FOR WEXFORD CAPITAL LLC

2 Due to the fact that the Petitioners are located out ofstate, and due to the emergency
nature of this maner, this Petition is being filed with some facsimile signatures. The facsimile
signatures will be replaced with original signatures as soon as possible.

4
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(

. I, Robert Holtz, Vice President, the duly authorized representative of WEXFORD
SPECTRUM INVESTORS, LLC, One of the Petitioners named in the foregoing petition,
declare under penalty of perjwy that the foregoing is true and comet according to the be,lt of m.y
knowledge, infonnation and belief.

Executed on March 27, 2001

125002.1
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"
r,

l Kenneth Rubin, Vice President, the duly authorized representative ofSOLITAIR
CORP., a Delaware corporation, ODe of the Petitioners named in the fOMgoing petition, declare
under penalty ofperjwy that the foregoing is true and correct according to the best of my
knowledge, infonnation and belief.

Executed on March 27,. 2001

SOLITAIR CORP.

By: 'IIJ
Its: v..l~e erm.L.J_-

125002.1.
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(

I, Robert Holtz, Vice President the duly authorized representative of VALENTIS
INVESTORS LLC, aDelaware limited liability company, one of the Petitioners named in the
foregoing petitiont declare under penalty ofperjury that the foregoing is true and correct
according EO the best of my knowledge, information and belief.

Executed on March 27, 2001

VALE~LL~
BY:,~~
Its: Vice. /kes;/etf C

125001.1
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1. GORDON Co Mccobncrc. QUe aftbe~ II8lZll:d in Iha faroepiDgllCCldO/l,
~ lIDlb I'C=IIIlIyatp.rjllly dlac !be~t: illrllc: lIIId l:OtQlct~ to the bQt ofIllyb awlcdgc. inttJnmDOIJ aDd beUef.

&=CUte(l au Marehn 2001
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(

I, PETER SAVITZ, one of the Petitioners named in the foregoing petition, declare under
penalty of perjury thar the foregoing is true and correct according to the best of my knowledge,
information and belief.

Executed on March 21. 2001
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.-'.Apr. 1J. 2001 10:10AM LODESTAR ENERGY
• • I

Account IDlormatioD System Outpu.t
(. for LAWRENCE LORENZO

INC. )Dt. • No. 1392 P. 29/29

CF.N 486 Q2900' 0009 PAGE 0008 03/2"01 .
Yetm ACCOON1' NUMBER: 486"'029004l-0K-l0Q' CASK AC:COtJm' Ae1'IW ASSETS PGl 0'2
PBrER SAVITZ pnrANcIAL ADvtSOR
SO PER,gINS ROAD DUGAN JR/LORIRZO
GREENWICH CT 06630 125 HIGH ~EJ:r, 24TH FLOOR

IOSTONI' HA 02110
TIL 617-478~'400

2XCDNGE COCE.: 8 a::ecu'rICN COD!: E

'YOU BOUGHT
TaADE DA'l'! 03/26'01 FOR.~ ON' 03/29/01

QUANI't'1'Y: '. 100,000 , PRICE: ~O.125,
DESCRIPnON: t,QDBS'l'AR HOLDlNGS CQIG1ANr QO'AIWWEE

. 11.58 DaB 05/15/2005 FLAT I-D 11/15"8 1ST CP.R aS/15/9'
SECtj1lIT!' NtDmD.: 54020SA37 P~,INCIPAL ' $20,125.00
RlFERENeE ~: oaSIES07 BPI 2.35--- ..........-.......

m,1l AKOtJNT
CAl.I. iltICZ: 105.750

2ND CAt,L 'UCE: 102 .. '75
CALL DATE: 05·15-02

':'2tm CALL nAn: 05 ..15-0]
lmSOLICITBD ftADE
mxs DBB'r SKCtJ1U'lY KAY BE l'RDEJ"MPD/ACczr.aA'l'ED IN tmOLE
oa PART .UOU XATtnUTY. THIS RE;)EMPrIcm~ACCJt.DA'l'l:ON

(,
~

~"fo'PlI~·tQ,.t~ DC,,11 Fllte,. C"JfjitJ."tial Data
'ale I vf t

$20,127.J5

TIIetd.ly, March 17.1001
4:38 pm.


