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Your Comments Are Important

The Small Bwincss and Agriculture Regulatory Enforcement Ombudsman and 10 Regional Fairness Boards were established to receive comments from
small businesses about Federal agency enforcement actions, The Ombudsman will annually evaluale the enforcement actIVities and rale each aQencv's
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April 23, 2002

Loadstar Energy, Inc.
HC35 Box 370
Helper, UT 84526

White Oak 1# I and #2 Mines
Complete. and special focus inspections
April 10,2002

PanicipanlS:
David Miller, P. E., Loadstar Energy. Inc.
Darren Haddock. DOOM
Wayne Western, DOGM
Pete Hess, DOGM
Henry Austin OSM

•

I participated in a joint complete, and special focus inspection of the White Oak Mines with the
above participants. The special focus inspection was conducted first, and involved compliance
with the Utah Rules at R-645-301-524, Blasting and Explosives. The special focus was limited to
evaluation of the public participation I customer service components of the Utah blasting
regulations. The complete inspection evaluated all disturbed and reclaimed areas, with a focus on
offsite impacts and reclamation success. No offsite impacts were documented during the
inspection. The selection of this mine and inspection topics was done by the Utah Division of
Oil, Gas and Mining (DOGM) / and Office of Surface Mining (OSM) Evaluation Team. Weather
conditions were cool and windy, and ground conditions were basically dry.

We began the special focus inspection by reviewing office records documenting the operators
actions to: A) Provide written notice, B) maintain a log of blasting operations, C) limit the blasts
based on physical conditions of the site (scale distance formula and ground motion / airblast
limilations), D) require certified blasters, and E) provide for pre-blast surveys. Our evaluation of
these regulatory provisions found the following: The only structure of concern within!h mile of
the permit area is a Questar natural gas pipeline, there are no residents within this area. Questar
was notified via 9121101 letter with a blasting schedule notice, and informed of their right to
request a pre-blast survey of the pipeline. Scofield and Clear Creek residents were notified of the
blasting schedule via JO/26/01 leiter (outside required notification area), and Scofield
Municipality was notified via 11/9/01 letter. Local newspaper publicalion of the blasting
schedule occurred 11/29/01, 1/10/02, 1/31102, and 2/21/02. The published blasting schedule was
provided to Questar 1/9/02. Questar requested a pre-blast survey that was conducted by Salt
Lake Seismic. Initial survey results were provided to Questar and DOGM via 11/26101 letter.
Questar requested additional information, and the survey including this additional information
(pillar extent and stability) was provided to Questar and DOGM via 12128/01 letter. The survey
included a visual inspection of the area above the pipeline, although this inspection was limited
due to snow cover in most areas. DOGM final approval of the pre-blast survey was 2/27/02.
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There has only been one overburden shot and two coal shots to date, with the overburden shot
occurring on 2128102. Questar is being notified before all shots. DOGM retained Bradley Safety
Consultants to monitor the first shot and provide expert analysis of site-specific conditions. Mr.
Bradley's findings are documented in a March 2, 2002. Jetter to DOGM. which was provided to
OSM prior to this inspection. Accurate blasting logs, blast design and diagram, and blast
certification by a Utah certified blaster accompanies records for all blasts to dale. Ground motion
recorded was not significant, and the pipeline is approximately 1500 feel from the blast site. This
concluded OUT records review. We went to the minesite and determined that all blasting signs and
markers required at the mine entrance and at the blasling area are posted and cont3.ln the required
information. This concluded our special focus inspection. and the inspection team finds that the
operator is in compliance with all the provisions evaluated in Utah Rule R 645-301-524. Both the
operator and DOOM are commended for working together both beyond and including the
requirements of the regulations to ensure public notification. blasting area protection. safe and
efficient blasting. monitoring. and record keeping practices.

Messrs. Haddock and Western left after a close out meeting at the mine offices, and we
continued with our complete inspection reviews. Mr. Hess conducted a thorough records review
at the Loadstar office including the following: Whiskey Creek pennitting action includmg the 9
special conditions found 10 Attachment A. The bond was recalculated for this significant permit
revision ($ 3,832,000.00). and Loadstar is cunently in bankruptcy / reorganization litigation in
Kentucky. DOOM IS a party to this litigation, and we briefly reviewed the most reeent agreed
order in the Chapter 11 proceeding filed 2125/02 in U S Bankruptcy Court, Eastern District Of
Kentucky, Lexington. KY. and Case # 01·50969. Liability insurance is dated 9/25/01 and
includes appropriate blasting and minimum coverages. Sediment pond / impoundment
inspections were current through 3/6102, and momhly DMR's were also cunent through March.
2002. Mr. Hess discussed some missing data points the company has yet to enter through
DOOM's electronic data base and Mr. Miller indicated this would be done. The former refuse
pile had current inspections / certification through March. The current surface mining is
redisturbing this Pile for spoil storage currently, and will eventually be completely recovered.
topsoiled, and reclaimed. The mine received a new air quality pennit dated 1/22/02. DOGM has
notified the permiltee that the mid-term pennit review has been initiated, and Mr. Miller is aware
of the necessary permitting updates. This concluded the records review.

Haulroad outslopes are reasonably stable. and ditches were dry and well maintained. Snow
storage areas were protected. Mine identification signs, including blasting as nmed above were
evident. The operator is beginning their third cUi and are utilizing dozers and endloaders
primarily. Topsoil storage is as approved in one location so far. Surface water runoff control was
adequate. Fonner mine dewatering pond 5 is being demolished and there is no further
underground mine water discharge anticipated. Portals are sealed and cunent surface mining is
below portal elevation. The ASCA / dugout pond has been constructed as approved and
contamed water from a very limited watershed currently.
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This structure will deserve close attention as disturbance advances towards it and runoff
increases. This is a permitted UPDES discharge location. We briefly discussed the Whiskey
Creek relocation plans relative to current disturbed area. The necessary stream channel relocation
plan designs and pennilS are completed. Mr. Miller speculated on possible exploration and
development of additional' contiguous coal deposits in the immediate area. The current haulroad
within the surface mining area may need additional durable rock surfacing if it deteriorates from
increased haulage and precipitation. Pond 4 provides surface runoff control. Ponds were not
discharging during the inspection. Operators have done a good job of structural demolition and
removal from the fanner Belina Portals area. Very Iinle sign of former facilily debris or
boneyard equipment on sile.

We inspected the train loadout area. Sediment ponds appeared stable and were nOI discharging.
ASCA's were functional at the road entrance area, and operalors have recently cleaned coal
materials from Ihe coal stockpile area outslope facing Ihe emrance road. No surface water runoff
control problems were evident. Operators have a sprinkler system for dust suppression on the
roadways Ihat appears effective. Mr. Hess requesled that recent excavation work at Ihe pump
house 10 repair a waterline be finished as soon as possible, and Mr. Miller agreed. The
undisturbed area runoff diversion upslope from the pump house could be better defined as it
enlers the natural drainage, and we discussed ways 10 do this without crealing undue additional
diSlurbance 10 Slable soils. Boneyard materials that have no salvage value should be removed
from the loadoul area. We discussed Ihe Alpine School District Outdoor Lab across the streel
from Ihe loadout. This was former mine office space converted 10 an Outdoor Lab use and is still
included in the disturbed I bonded area. The permittee should consider exploring the necessary
land use changes (recrealional area land use) and secure bond release of this area, if pnicticable
for the permittee's future plans for this area.

This concluded the inspection. As noted above, there were no offsite impacts observed during the
inspection. and the permittee has kept current with reclamation of surface facilities on the area no
longer in use. Please address any questions concerning this report to Henry Austin at
haustin@osmre.goy or to (303) 844-1400 x 1466.


