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The second question concerns the haulroad accessing the Oman property from Eccles
Canyon (this road is referred to in the Supplemental Agreement as the Whiskey Creek Canyon
haulroad). The question here is whether your clients want Lodestar to leave that road, or reclaim
it. If they want Lodestar to leave the road DOGM requires that the landowner justify in writing
the need for the road and assume responsibility and maintenance of the road from the time
Lodestar'S bond is released. It is our belief that DOGM will reqUIre some physical changes to
the road if it is to be left, but we do not have any detail on that yet.

The first question concerns the post-mining land use for a portion of the Oman property.
In a letter dated December 21, 1983 addressed to Mr. T. G. Whiteside, Chief Engineer for Valley
Camp of Utah, Inc., Mr. Oman stated his desires with respect to post-mining land use. (A copy
of that letter is enclosed for your convenience.) However, Mr. Oman failed to address the
property in Section 30 of Township 13 South Range 6 East, which is the White Oak mine site,
Accordingly, we need to know whether your clients want that property renuned to the pre
mining land use of wildlife and grazing, or prefer to make some other use of the property.

This letter is written to raise some questions that must be addressed by your client, Milton
A. Oman, Ltd, with respect to reclamatIon of the property presently being mined by Lodestar.
I will start off by saying that these are the kinds of things that we nonnally deal with by our
mining management contactmg the landowner, but in this case we are not sure of the proper
contact. If you would like for us to handle issues in that manner in the future, please provide the
name, address and telephone number of the appropriate contact. It would also be helpful if you
would confirm the proper address for ongoing payments.

Re: Lodestar Energy, Inc. and Milton A. Oman, Ltd.
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Dear Frank:

May 24, 2002

Via Facsimile and Regular l\lail

Frank G. Patrick
Attorney at Law
P. O. Box 68570
Portland. OR 97268-0570
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The third and final question relates to the road contemplated by paragraph 2 of the
Supplemental Agreement. If your client wants Lodestar to leave that road rather than reclaim it,
we need confirmation of that point and clarification that the first word of that section should have
been "Lessee" and that the word "Lessor" was used in error.

There is documentation that win be required on each of these points, depending on your
client's desires. We thought the best approach would be to contact you to raise the questions,
and then prepare the documents once we have a response. I'll be glad to discuss these items with
you, and we can include Dave Miller, from the operations, who is more knowledgeable on the
sUbjects. We would also be happy, of course, to have Dave talk directly with your client. I look
forward to hearing from you at your earliest possible convemence.

Very truly yours,

R. Eberley Davis
Vice President & General Counsel

RED:cgs

cc: Dave Ivfiller
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SALT ...U CITY. U"I'AH 84111

December 21, 1983

Mr-. T. G. ~tesiJJe

01ie.f U1gineer
Valley Camp of Utah. Inc.
SCofield Route
Helper. Utah 84526

Be: !eliDa Mine.
POST MINING RECI.AMAIIC:N

I:e3r Mr. Wniteside:

I have your letter of tX:tober 4, 1933. Wi.ch trdnsmit:ted to ~ a copy
of Valley Camp of Utah, Inc.· s HReclamati.c.n Flan: Post - Mining Lands Use Plan."
Consideration has been given 1:0 the tzna:ers t:hertdn presented in a mst canplete
and ocpert: way. My C(]'T1'X)eJ)ts regca:dirlg this 1I'i1tter are set out below:

1. IN~. My ownership of lands~ are d:i.:recdy involved in
the mining operations cencemed are in the northeast cne-quatte:r of Section 13.
in Icwn.sbip 13 South Range 6 East, SIM and in Secti.c:ns 17. 18 and 19 in TC7WnShip
13 South Rar.g~ 7 Ea.st. Mining operat.i.ons extend ~terly through rrrj lands and
int:o and mder lands owned by the thited States of Jmeric.a and admjni.st:ered by
the thieed SaItes Forest: Service - Manti-LaSal Nat:ional Forest. GraziDg,
rQ~ticmal, and ~ife use of my Lmds have an effect upon tile adjacent
Nat::1anal Farest lands and the same uses of such l.snd.s have an effect upon my .
patented lands. de.s=ribed alx7ve and on T11Y additional and adjacen~ patented lands.
My expe:r1.ence in the livestock grazing aDd wildlife management and lumt:::iDg upon
the lands above described, Yhi.ch are parti n,] arly 1nvolve.d in the mi.ning ope.rat::i.an
of Valley Camp and upon lAnds far sev=al miles in every direction therefran bas
been far trDre than fifcy years. although my o-nersbip of the lands directly
invol'\7ed hem has not been for that entire period of t::ilIE.

. 2. mE ROAD. Valley camp bas ansa:ucted a road fran the bo1:tan of
Eccles Canyon in Sectioo 18 sout:hwani an a steep grade Wi.ch a.pp84rS CD be an
approximately Can percent grade to the portals of the Belina exmplex. At. me
upper cenxrinus of this road and adj acem: to the said portals. wide t:en'a.ces and
coal l.oadiDg and hauling faci ] i ties have been const:!:UCtad. No xcad bas ever
existed~ ar upon the said three sections of lsnd prier to the tinE Valley
CimJp c:cc.st:rUCted the said road and related facilities. A dirt :tOad, urrlmproved.
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has existed far many years, 1.oc-ated en the DOrth side of Eccles Canyon,~
flows f:rDu the ~t: 1:0 the·east: and aw:h has its cenf1uence with ttJd or Ple-;so-nt
valley Creek in Sectim 17. TCJl«1Ship 13 South Bange 7'East. 1his dirt mad is
amnect:ed with a s;n:i1ar t:ype road £ the ~t: bcJJDdny Of my pJ:OPUt:i.es .in
Palge 6 Ease cmd tmi.ch leadS :fran the point westerly in sevm:a1. diJ:ect:i.cJn5
tiu"ougb the _ nat:icnaJ forest. 11le said road :in the botttm of
Eccles Canyon bas now heeD vastly~ and surfaced by Valley Camp and by
CDastal Energy CmJpany. 1he said mad~ CCtlSt:it11tes a very substantial barrier
to the free and mobsauet:ed tzI)V~ of deer, elk, and daxEStic livestock -
sheep and cattle.. Subseant:ial ~ers of tbese animals have grazed these lush,
hi.ghl.y p:roductive forage L-mds s~e this state was settled, or s1nce apptwdmawy
the yea:r IB80.

The road ext:endi%1g southward fran tha bottan of the Eccles~ mad up
tD the Bel ina Mine c:a:cplex c:.ansti.tutes a c:aDPl£!.t:e ba%:ri.c' t"D the~t of
dcme.:st:ic livc;:sCOCk fran one side of~ z:oad tD the other because of the aJm:)st
pa:pendio11ar grade an the upper or \eSt side of this road. My ~ership of lands
is on ooth sides of t:hiJi road. I~ cansti~ less of a ban:ier 'CO che game
animals~ graze the area on both sides of t:he road dudx1g the suune:r season.
er fran apprarimately April 15 to the time it SCC71lllS in this high country -
9,000 feet el.evatim ar the BelUu. HiDe port;.al - becaMs so deep that the animals
are unable to travel ar find fora~e suffic:ient: to sustain the:nselves ch:IriIlg the
winter ~ths. This Bel.ina Mir.2 -::oad is less of a canplete ba:rrier co the
~t of c.he deEr snd elk he-~ dunng .the grazing.se.uon than it is to the
cianestic livestock..

~ AS TO LEAvm; WE m.sI]N; ROAr' AND omER FACII.IIIES INIACT UPOO
'mE exMPU:rIOO OR 'ImfiNA!'IW OF~ CPERAnCllS.

1. Ihe ex1Sting road bas been, during tile c:urrmt yexr. improved by
widening the surface of it at ane important curve and the S~ has been hard
surfaced fer its entire length. n.ttmg the scme pc:ciod of time che road has
been further improved by the consr:ructicn of a hard surface or gua:er or other
suitable drains to cat:eh and cart}' nJDDff waters t:o~ c:ulvcrt.s whi.cll have
been placed under the road surface and~ spill t:hs ~cer to the l.uwer side
of the road. Deep SIDlS fall in this area - um-e than twentY feet in an average
winter. The 'Waters DUSt be diverted through these culvert.s at ccmparatively
close intervals so that: the vol.une of wacer directed th:mugb than T.t.i.ll DOt cause
ext:ensive erosion aDd so that: the~ or east: side of the mad will DO~~
so sacurat:ed as to cause Dlldslides upcm t:his very st:eep side hill. Ulase slUies
\JC7Uld rip oue all Vt:gea.t:ive cover including trees. Cant:i.I:Juws s~ w1ll need
to be given this very impottant faetar SO as to be in a position to knew Dare
fully than is I1O'1 klJawn \that. erosion will ~t: £:rem t:be hsndl:ing of tbe wat:ers
~ will acomJ1ate along and above the mad aDd be empti.ed throUgh the said
culvert:s 000) the soili adjacent on t:b= lower siJ:le of the J:Oad.
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It is diffitult, if 'CO~ impossible, to make a dereminaHm as tD
wbet:her the road now in ~:i.ste"'r~ sh:7u1d nm;rin in~ at: the temrinaenn or
cc:mplet:Wn of mining ape=-~, -.i-.i.c:h may net occur far~ or UDre~.
Uses wlW:h may exist at: that time fer the use of the range. and for t:ha ~e af
the~ forest aDd rqe lands my be, and undwbt:edly 'Will. be, materially
altered fran the present: uses made of the 1;mds to Wid1 the read pmvUie.s aa:ess.

With the reservation that the right to change or amend the decisiac herein
fran time to tine as chimged c.onditiocs may require, I approve the pt"OpJsal. of
the Valley Camp of Utah. Inc. .• that the xoad mvolvesl be l~ int:aC~.

cne cannot foresee W:it ccnditian t:bis road will be in after five, ten.
fifteen ar- tQmt:y years. A decamU1at:1m as to whether the road s1DJld be left:
inra:-t upon tho! t:eIminadDn of min:iDg operaticos will depecd tD S~ considerable
e=«ent upon the condi.t:icn of the xuad as it oo..sts at the time said oreratiml
~.

To SatE extent also, ade~ as to ~t:ber tlw~ is to be le£t
int&:t will depend upon 'What othe:r b 1ildings and other structures at or near the
IXJrr:al of the Belina canplex are to be left, in my ~ship, aod an ~~
ccmditions the SaD2 might: be left for use cmd CMlCr'Ship by myseelf or by 'arJ betts,
executors. or assigns, l.'ho are to have t:he Scm:! righ~s as to all of the properties
involved herein as I have.

I do apptcve the plsn of Valley Camp, ~•• to r~eta.te the surface of
'the areas adjacent to the road and adjacent to aDd aramd the facilitY near the
fXttUll of t:M~. ~ A:;~ treeS have il reasonable chance OJ suzvive i~ U
urged that: they, in preference t:o~ I be p~ced. B1:owse and grasses
mJ.St be of a perenni.a.l type and suited to the slopes inwlved =1d of speeies known
to reproduce' m Lhe DlJst: satisfactory manner I and~ will provide the game a:nd
dane.stic an:i1Dals with maxim" forage of high quality.

~ent:icn :Ls called to the fact that the mming operations appear as of this
dare to have developed uodetgrolmd ~ters. which are be1Dg pLJ:IJped £rem the mine
~ into the canym~~ to tha Q3::t. sed~t of the m1ne portals,
and aaoss lWbich canyon dams have been COOStIucted by Va1.ley Camp to deposit the
sed.1nelts~ COlE £ron tbe.m:ine zd~ are washed into the ponds built for
the purpose of ~:U1g the sed:iment~ to set;cle so tha~ the stteam which flows
d.cMl this SISl1 pristine canyon into the Eccles Canyon Creek will. not be
pollur:ed. It is ~ed t:hat upon tile temination of m:in1ng opera.t:ians all wa.~~s
dQvaloped in the 1r1ine be s1pbcned OUt: of the ~e and into the canycn Were the
said }X'Dds are I1tJW c:mstnJc~ed and that the s~d \Jaters shall be owned by ~self

or by my successors who becaze the crwners of the surface of t:be 1m.lds~ aYned
by lZ.
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Very ttuly ycurs,

~~
MiltDl A. 0mD.

•

MNJ/akd

a:: Allen D. Klem
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Excape for the cae DUd Glide lix1ch bas.oca.u:red CD the l.cwer side of the
mad inwlved 1wre ~ a paint near irs juact:icn tlith the ~c18S C8nyan nJad, I
b.1ve DO ccmplaint: wit:h the lII:rJ:k Valley~ bas ckD: in the cansc:uet:im of the

. 1"D8d and of the ot:ber far;] j rUs. I CD1S:Uiar them to have been very well daDe
with careful attendm baring been given all of the faer.ors - soils, forage types,
and of present aDd c:.ont:inui%tg recreaticn ,l wildl j fe and daDastic live~rcck p%U"£;.
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