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INSPECTION REPORT

Partial Complete XXX Exploration_
Inspection Date: 04/10/20021 Time: 9AM-2:30PM

Date of Last Inspection: 04/03/2002

Mine Name: Whiskey Creek Mine County: Carbon Permit Number: C/007/001
Permri~e~&mOp~~~sN~e:~L~o~d~e=s=~=r~E=n=e=r~g~y~,I=n=c~. ~

Business Address: HC 35 Box 370, Helper, Utah 84526
Company Official(s): Mr. Dave Miller, P.E., IBusiness Manager
State Official(s): Peter Hess FederaIOfficial(s): Mr. Henry Austin, OSMRE/WRCC
Weather Conditions: Cloudy, breezy 1Temperature in 40's Fahrenheit
Type of Mining Activity: Underground__ Surface XXX Prep Plant XXX Other
Existing Acreage: Permitted 3906 Disturbed 140.2 Regraded Seeded __
Status: Active

REVIEW OF PERMIT, PERFORMANCE STANDARDS & PERMIT CONDITION REQUIREMENTS
1. Substantiate the elements on this inspection by checking the appropriate performance standard.

a. For complete inspections provide narrative justification for any elements not fully inspected unless element is not
appropriate to the site, in which case check N/A.

b. For partial inspections check only the elements evaluated.
2. Document any noncompliance situation by referencing the NOV issued at the appropriate performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performance standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Division Orders, and amendments.

EVALUATED N/A COMMENTS NOV/ENF
1. PERMITS, CHANGE, TRANSFER, RENEWAL, SALE 00 U 00 U
2. SIGNS AND MARKERS 00 U 00 U
3. TOPSOIL 00 U 00 U
4. HYDROLOGIC BALANCE:

a. DIVERSIONS 00 U 00 U
b. SEDIMENT PONDS AND IMPOUNDMENTS 00 U 00 U
c. OTHER SEDIMENT CONTROL MEASURES 00 U 00 U
d. WATER MONITORING 00 U 00 U
e. EFFLUENT LIMITATIONS 00 U U U

5. EXPLOSIVES 00 U 00 U
6. DISPOSAL OF EXCESS SPOIL/FILLS/BENCHES 00 U U U
7. COAL MINE WASTE/REFUSE PILES/IMPOUNDMENTS 00 U 00 U
8. NONCOAL WASTE 00 U 00 U
9. PROTECTION OF FISH, WILDLIFE AND RELATED

ENVIRONMENTAL ISSUES 00 U U U
10. SLIDES AND OTHER DAMAGE U 00 U U
11. CONTEMPORANEOUS RECLAMATION 00 U U U
12. BACKFILLING AND GRADING 00 U 00 U
13. REVEGETATION 00 U [Xl U
14. SUBSIDENCE CONTROL 00 U 00 U
15. CESSATION OF OPERATIONS [Xl U U U
16. ROADS:
a. CONSTRUCTION/MAINTENANCE/SURFACING 00 U U U
b. DRAINAGE CONTROLS [Xl U [Xl U

17. OTHER TRANSPORTATION FACILITIES 00 U U U
18. SUPPORT FACILITIESIUTILITY INSTALLATIONS [Xl U U U
19. AVS CHECK (4th Quarter- April, May, June) 00 U 00 U
20. AIR QUALITY PERMIT 00 U [Xl U
21. BONDING & INSURANCE 00 U 00 U
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• INSPECTION REPORT
(Continuation Sheet) •

PERMIT NUMBER: C/007/001 DATE OF INSPECTION: 04/1012002

(COMMENTS ARE NUMBERED TO CORRESPOND WITH TOPICS LISTED ABOVE)

1. PERMITS, CHANGE, TRANSFER, RENEWAL, SALE

The Division has forwarded the permittee notification that the midterm permit review for the site is
to be initiated. At this point, a field visit for the Salt Lake technical staff and this individual has
been scheduled for April 30, 2002.

2. SIGNS AND MARKERS

The inspection of the audible warning signals notification signs for the surface blasting process was
a priority this day. Two signs are located which describe the audible warning signals for persons
accessing the property. One sign is located at the junction of the Mine's primary haul road with the
Eccles Canyon highway; the other sign is located at the "Y" just north of but down slope of the old
bath house/administration building.

The audible signals described in the mining and reclamation plan correlate with those posted at the
above locations. The permittee was not preparing a shot this day.

3. TOPSOIL

Most of the topsoil pile located east of pond 004A remains snow covered. Mr. Miller indicated that
4 to 5,000 yards of material are stored in this area.

The topsoil pile at the rail loading facility was inspected. The silt fence surrounding this pile, in
conjunction with the vegetation on same, is preserving this resource.

4A. HYDROLOGIC BALANCE: DIVERSIONS

The Whiskey Creek complex is a very old site, having been the first recipient of a SMCRA permit
issued through the Division of Oil, Gas, and Mining. As such the site has several culverts that have
had the ends damaged over the years. All culverts that were observed this day were capable of
functioning as designed.

The ditch designated as "D-5B" on drawing number R645-30I-527, Sheet 3, is in need of
maintenance, although a greater deal of snow and ice remain on its south bank, where it is shielded
by the structure designated as "S-6" (believed to be a road salt storage shed). This ditch has only a
very slight gradient and it silts in and begins to meander. Mr. Miller agreed to redefine the ditch
when the snow and ice have melted off.

The undisturbed ditch designated as UDD-I is silted in just up channel from its confluence with the
unnamed undisturbed channel north of the snowplow repair shop (structure S-2). The silt has built
up to the point that it appears that the flow is making it into the undisturbed channel via means other
than those that are designed. Mr. Miller agreed to repair the UDD-I such that it would flow as
designed.

4B. HYDROLOGIC BALANCE: SEDIMENT PONDS AND IMPOUNDMENTS

The permittee conducted the first quarter 2002-impoundment inspections for the Whiskey Creek
complex on March 11, 2002. Mr. Kit Pappas performed the inspections with Mr. Miller providing
the P. E. certifications. There were no hazardous conditions or signs of instability noted.
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• INSPECTION REPORT
(Continuation Sheet) •

PERMIT NUMBER: C/007/001 DATE OF INSPECTION: 0411012002

Today's field inspection of the ponds revealed that all contain water with the exception of 003A,
which is the loadout coal stockpile pond. The Dugout pond has not discharged to date, but the water
level increases daily. Upper Whiskey Creek remains covered with crusted snow, although water
could be heard flowing into the inlet on the undisturbed bypass, UDD-5.

Pond 004A showed signs of thawing around the embankment perimeter. Ponds 1 and 2 had water
elevations well below their primary discharge elevations.

4C. HYDROLOGIC BALANCE: OTHER SEDIMENT CONTROL MEASURES

The permittee has repaired a broken water line at the pump house designated as S-18 on map R645­
301-527, Sheet 3. Material from the excavation remains on the north side and is adjacent to the
undisturbed drainage channel previously mentioned. Mr. Miller was instructed to either place the
material back in the excavation, or install a silt fence around the soil. This has the potential to
become an off-site impact.

4D. HYDROLOGIC BALANCE: WATER MONITORING

The permittee submitted water-monitoring information for the fourth quarter of 2001 prior to the
March 5, 2002 inspection. A printout describing several deficiencies regarding inadequate data was
received from the SLO on April 1. The permittee was informed of these and has notified the
Division that same will be followed up on.

Discharge monitoring reports for the first three months of 2002 were reviewed. No outfalls have
occurred during the period. Pond 004A is the only point which discharges, and this has been frozen
for several months. All reports have been submitted in a timely fashion.

5. EXPLOSIVES

Blasting and the public participation / notification aspect of this subject has been selected by the
DOGM/OSM Evaluation Team as one of the topics to be evaluated for compliance purposes. As
such, Mr. Daron Haddock, Permit Supervisor and Mr. Wayne Western, Sr. Reclamation
Specialist/Engineer, were on site this day to help evaluate the permittee relative to compliance with
R645-301-524.451, Publication of a Blasting Schedule, 524.452, distribution of the blasting
schedule to governments and local residents within one-half mile of the blasting site, and 524.310,
information for requesting a pre-blast survey by residents located within one-half mile of the permit
area.

The only structure of concern within 12 mile of the permit area is a Questar natural gas pipeline.
There are no dwellings within the area. Questar had been notified of their right to request a pre­
blast survey and same had been conducted and Division approved prior to the 2/28/2002 shot. It
should be noted that it was determined during the pre-blast survey evaluation that Questar's primary
concern was the potential for affect of the ground vibration generated by the surface blasting on the
coal pillars which underlie the pipeline corridor rather than ground vibration at the pipeline. There
are actually several natural gas pipelines in the vicinity, all of which are buried. The coal pillars that
underlie the pipeline corridors last saw active coal extraction approximately twenty years prior.
Hence, they yielded and allowed any subsidence that was going to occur due to mining that occurred
many years ago. Pillars that have yielded do not reload. Unfortunately the science of pillar
deformation and yielding and the affects of surface blasting on pillar strengths is one which has not
received a great deal of engineering evaluation. Hence, Mr. C.W. Bradley's explanation of how
ammonium nitrate blasting agent works in the borehole and the description of the released energy
has been the Division's and the permittee's primary defense in receiving final approval of the
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• INSPECTION REPORT
(Continuation Sheet) •

PERMIT NUMBER: C/007/001 DATE OF INSPECTION: 0411012002

permittee's blasting program. To confirm the maximum ground vibration levels measured as peak
particle velocity using scaled distance factor formulas, Mr. Bradley's services were contracted by
the Division to ensure peace of mind for Questar and the Division at the surface shot conducted on
February 28.

To date, the permittee has conducted one shot in overburden material, and two shots to fracture the
lower O'Connor coal seam in the area of pit #2. These blasting reports, completed by Messrs.
Corey Powell and Kimball Rasmussen of Nielsen Construction Company were reviewed, in
conjunction with the permittee's records of public notification previously mentioned.

All blasting records were felt to be adequately maintained and in good order. The requirements of
the R645 coal rules, as they relate to blasting and the use of explosives have been met.

7. COAL MINE WASTEfREFUSE PILESIIMPOUNDMENTS

The permittee performed the latest refuse pile inspection on March 12,2002. The inspection was
performed and certified by Mr. Miller, Utah registered professional engineer.

8. NONCOAL WASTE

North of the snowplow truck repair shop, various equipment components and different types of steel
used for fabrication exist in a cluttered array. It was suggested that these items be evaluated, and
those which have no potential for use be properly disposed of.

There were some empty lubricant barrels in the area. Mr. Miller agreed to dispose of these.

12. BACKFILLING AND GRADING

The Whiskey Creek Mine operates in a fashion such that it is necessary to backfill and rough grade
one pit with material that is being removed to uncover the next pit. As observed this day, two large
dozers were pushing burden from the area broken by the first surface blast (February 28,2002) into
the #2 pit area. This will be graded to build an access road for the coal trucks such that the removal
of the upper O'Connor seam can be started, (Pit #6). This upper O'Connor pit will be operated at
the same time as a second Pit #6, which is located approximately 900 feet to the South.

13. REVEGETATION

The culinary water tank area located on the ancillary road above the old administration / bath house
location has been reclaimed, pocked and seeded, using the currently approved seed mix in the
mining and reclamation plan. This is the only revegetation that has recently occurred.

14. SUBSIDENCE CONTROL

The permittee submitted the 2001 annual subsidence report with the annual report as "Appendix B",
which was received in the Price field office on March 7, 2002. Sixty tagged impacts and seven
untagged impacts are annually monitored via visual observation / surface walkover methods. Of the
sixty tagged sites, nine are classed as sinkholes or "chimney" subsidence. It should be noted that
none of the impacts have been classified as dangerous by the inspecting personnel. A subsidence­
monitoring map, which pin points the location of each impact has been provided by the permittee.
Same is P.E. certified by Mr. Dave Miller.
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PERMIT NUMBER: C/007/001 DATE OF INSPECTION: 04/10/2002

16B. ROADS: DRAINAGE CONTROLS

As noted in the April 3, 2002 inspection report, the permittee was in the process of cleaning debris
from the shallow concrete diversion that parallels the primary coal haul road. Some drainage
controls remain under snow. Several discharge points, (where road runoff enters undisturbed
drainages) have had new straw bales installed as the treatment.

18. SUPPORT FACILITIESIUTILITY INSTALLATIONS

The outslope between the loadout coal stockpile and the main highway was inspected on April 3,
2002. A small amount of coal was observed at the crest of the slope; the coal is very oxidized,
which indicates it had been there for quite some time. As observed this day, the permittee has
removed this coal from the outslope.

19. AVSCHECK

The permittee recently updated the Chapter 1 legal and financial information with the submittal and
Division approval of CI007/00 l-LF02A.

20. AIR QUALITY PERMIT

The permittee received a new air quality approval order from the Utah Division of Air Quality
(DAQE-052-02) on January 22, 2002. A throughput of 750,000 tons for a twelve-month period has
been incorporated for the Whiskey Creek Mine.

21. BONDING AND INSURANCE

The current bond amount for the Whiskey Creek surface mine has been calculated at 3.832 million
dollars.

As of March 22, 2002, the permittee and the Utah Division of Oil, Gas and Mining do have an
acceptable reclamation bond agreement in place. This agreement has been signed by both the
Federal Bankruptcy judge and representatives of the Utah Division of Oil, Gas and Mining. A copy
of the in-place agreement has been given to Mr. Henry Austin, OSMRE, and Mr. Dave Miller.

Inspector's Signature: --~~_...-~~~u~==--~-----------
Peter Hess #46

Date: May 1, 2002

Note: This inspection report does not constitute an affidavit of compliance with the regulatory program of the Division of Oil, Gas & Mining.

cc: James Fulton, OSM
David Miller, Lodestar
Price Field office

0:\007001.WO\Compliance\2002\c_041 O.doc
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