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Midterm Permit Review, Lodestar Energy, Inc., White Oak Mine, C/007/001
MT02

As part of the midterm review the Division examined the reclamation bond. The
Division updated the vegetation costs so they are based on vendor material costs instead of
Means costs. Because the Permittee is under protection of the bankruptcy courts, the Division
will not seek to adjust the bond at this time.

TECHNICAL ANALYSIS:

RECLAMATION PLAN

BONDING AND INSURANCE REQUIREMENTS

Regulatory Reference: 30 CFR Sec. 800; R645-301-800, et seq.

Analysis:

Determination of bond amount

As part of the midterm review the Division recalculated the reclamation cost estimate
based on vendor material costs instead of generalized Means unit costs. The Division
determined the reclamation cost for the White Oak Mine to be $4,224,000 in 2004 dollars.
Because the Permittee is under protection of the bankruptcy courts the Division will not seek a
bond adjustment at this time.
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The Pennittee has met the minimum requirements for giving the Division adequate
infonnation to detennine the bond amount.

RECOMMENDATIONS:

The Division should take no action at this time to adjust the bond for the White Oak
Mine.

0:\007001.WO\FINAL\whwMT02.doc


