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Snell &Wilmer

l“\WL(.)]I:;:I'?CEs SALT LAKE CITY, UTAH
15 West South Temple, Suite 1200 PHOENIX, ARIZONA
Gateway Tower West

Salt Lake City, Utah 84101 TUCSON, ARIZONA
(801) 257-1900

Fax: (801) 257-1800 IRVINE, CALIFORNIA
www.swlaw.com

March 19, 2003 DENVER, COLORADO

Denise A;.dxra);ag;o 5801) 257-1998 HAND DELIVERED ASVEOAS NEVADA
'o0@swlaw.com

Pamela Grubaugh-Littig, Permit Supervisor
Division of Oil, Gas and Mining

1594 West North Temple, Suite 1210

Salt Lake City, Utah 84114-5801

i '

RE:  Whiskey Creek Mine, Permit No. C/007/001 (z rE Y
Dear Ms. Littig: v | %7 (
Enclosed on behalf of Blue Ridge Services, LLC (“Blue Ridge”) are: /ﬁ?‘w ;_%Q‘N\
O

1. The originally signed page 4 of the Application for Permit required to abate the Cessation
Orders issued by the Division of Oil, Gas & Mining at the Whiskey Creek Mine, Utah;

2. The fully executed Stipulation to Terminate the Cessation Orders which was been filed today
with the Bankruptcy Court in Kentucky; and

3. The Application for Authority to Transact Business in the State of Utah for Blue Ridge date-

stamped March 18, 2003 by the State of Utah, and the certificate of good standing for Blue
Ridge from the State of Virginia dated March 14, 2003. We will forward the certificate of
good standing and authority to do business for KTK Mining of Virginia upon our receipt of
the same.

Thank you for your forwarding the termination notices for the two cessation orders. I would also
appreciate a copy of the inspection report and any proposed penalty assessment regarding this matter.

Thanks again for your assistance.

Very truly yours,

Denise A. Dragoo

RECEIVED
DAD:jmc:245647
Enclosures MAR 1 9 2003
cc: Mary Ann Wright (via e-mail, without enclosures)
Daron Haddock (via e-mail, without enclosures) DIV OF OIL GAS & MINING

Scott Kiscaden (via e-mail, without enclosures)

John Madison (via e-mail, without enclosures)

Mark Wayment (via e-mail, without enclosures)

L. Edwin Paulson, Esq. (via e-mail, without enclosures)
David E. Leta, Esq. (via e-mail, without enclosures)
Steven Alder, Esq. (via e-mail, without enclosures)

Snell & Wilmer is a member of LEX MUND, a leading association of independent law firms.




R645-301-114. RIGHT OF ENTRY INFORMATION
- February 13, 2003 Stipulation with the Trustee, attached as Exhibit A.
R645-301-115. STATUS OF UNSUITABILITY CLAIMS

Unsuitability status will not change as a result of the designation of a new"

operator.
R645-301-116. PERMIT TERM

The permit term will not change as a result of the designation of a new operator.
R645-301-117.100 CERTIFICATE OF INSURANCE

A revised certificate of liability insurance consistent with R645-301-800 is
attached as Exhibit B.

R645-301-117.200. ADVERTISEMENT
N/A
R645-301-117.300. SHARED FACILITIES
N/A
R645-301-118. FILING FEE
N/A
R645-301-120. PERMIT APPLICATION FORMAT AND CONTENTS
N/A

Respectfully submitted this /.5 [Zﬁay of March, 2003.

LODESTAR ENERGY, INC.

ALy

BY:

74
Mark Wéyment 4 e
Its Resident Agent

244364.1




UNITED STATES BANKRUPTCY COURT
EASTERN DISTRICT OF KENTUCKY

(LEXINGTON DIVISION)
| Inre: : Chapter 11 Proceeding
LODESTAR ENERGY INC., : CaseNo. 01-50969
LODESTAR HOLDINGS, INC., : Case No. 01-50972
INDUSTRIAL FUELS MINERALS, CO. : Case No. 03-70015
Debtors. : (Jointly Administered)
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STIPULATION TO TERMINATE CESSATION ORDER ISSUED BY THE STATE OF
UTAH AGAINST BLUE RIDGE SERVICES, LLC

AND

STIPULATION TO PARTIALLY TERMINATE CESSATION ORDER ISSUED BY THE
STATE OF UTAH AGAINST THE DEBTOR/LODESTAR ENERGY, INC.

I A AR EEEEEEEREEEREEEEREEEREEEEEESERSEH:;

EASTERN DISTRICT OF KENTUCKY

FILED

O'CLOCK&___MIN__M

MAR 19 2003

AT LEXINGTON
U.S. BANKRUPTCY CQURT

AT

244759.1 1
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By agreement of the parties hereto, the State of Utah, Department of Natural Resources,
Division of Oil, Gas and Mining (“Division”), Blue Ridge Services, LLC (“Blue Ridge”) and
Frontier Insurance Company in Rehabilitation (“ Frontier”) as set forth below, by and through their
respective Counsel, hereby stipulate aﬁd agree to the following so that certain cessation orders issued
b); the Division may be terminated and/or partially terminated, i.e., modified or altered, so that Blue
Ridge may act as a contractor for the Debtor at Whiskey Creek Mine in Carbon County, Utah, under
the Debtor’s Permit No. C/007/001, for the limited purpose of removing; hauling and transporting
coal from the stockpile and pit area therein onto trains and/or trucks, as thé case may be, and for Blue
Ridge to establish a reclamation fund (defined below) therefore (this entire document being

described as the “Division Stipulation™), as follows:

T

BACKGROUND

1. On February 13, 2003, the Court-Appointed Trustee, being Bill Bishop, and Blue
Ridge entered into a STIPULATION AND AGREEMENT FOR SALE OF CERTAIN OF
DEBTORS’ UTAH PROPERTY FREE AND CLEAR OF ALL LIENS, CLAIMS AND

ENCUMBRANCES TO BLUE RIDGE SERVICES, LLC (the “Trustee Stipulation™).

2. OnFebruary 24,2003, Blue Ridge filed a MOTION PURSUANT TO §§ 105A, 363,
365, 503 AND 507 OF THE BANKRUPTCY CODE FOR ORDER APPROVING STIPULATION
AND AUTHORIZING SALE TO BLUE RIDGE SERVICES, LLC, OF CERTAIN OF DEBTORS’
UTAH PROPERTIES FREE AND CLEAR OF ALL LIENS, CLAIMS AND ENCUMBRANCES
WITH ALL VALID LIENS, CLAIMS AND ENCUMBRANCES TO ATTACH TO THE
PROCEEDS OF THE SALE. A heari‘ng'before the Court on this Motion has been set for 9:00 a.m.

on Thursday, March 13, 2003. The Division Stipulation shall be specifically contingent upon the




entry of an order approving the Trustee Stipulation; however, the Division Stipulation shall be

effective upon March 18, 2003.

3. Pursuant to the terms of the Trustee Stipulation, the Trustee granted Blue Ridge the
authority to perform several functions, including, but not limited to: access to Debtor’s Whiskey
Creek Mine; the right to operate and use certain equipment; and the authority to load, haul, remove
and receive all of the sale proceeds from stockpiled and pit coal as necessary to fulfill Debtor’s
obligations under a Purchase Order with Mt. Poso Cogeneration Co. dated September 20, 2002
(“Purchase Order”). Blue Ridge agreed to operate asa contractor under Debtor’s coal mine permit
for the Whiskey Creek Mine, Permit No. C/007/001, in the Trustee Stipulation’s paragraphs 8 and

12.

4. ©  On March 11, 2003, the Division issued Cessation Order No. C-03-39-1-1 (“Blue
Ridge CO”)to Blue Ridge for conducting surface coal mining and reclamation operations without a
permit from the Division at the Whiskey Creek Mine. To abate the Blue Ridge CO, Blue Ridge is
required to cease extracting coal from the earth (pit) and transporting it from the pit area and to
obtain a permit or to obtain a designation as an operator under Debtor’s existing permit. A copy of

the Blue Ridge CO attached hereto as Exhibit 1.

S. Oﬁ March 12,2003, the Division issued Cessation Order No. C-03-51-1-1to Debtor
(“Debtor CO”), regarding underground operations at the White Oak Mine and surface operations at
the Whiskey Creek Mine, both of which operations are governed by Permit No. C/007/001. To abate
the Debtor CO, the Debtor is required to cease coal extraction and transporting coal within or from

244759.1
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the White Oak/Whiskey Creek mine site and immediately post an adequate bond or to'complete
reclamation in accordance with the approved mining and reclamation plan. A copy of the Debtor CO

is‘attached hereto as Exhibit 2.

AGREED TERMS OF THE DIVISION STIPULATION

6. At the request of Blue Ridge to load, haul and transport the above-described coal, the
Division has agreed to terminate the Blue Ridge CO and to pai‘tially terminate, i.e., modify or alter,

the Debtor CO, in exchange for Blue Ridge establishing a Fund, as follows:

(a)  The Division Stipulation shall be specifically contingent upon the entry of an
order approving the Trustee Stipulation; however, the Division Stipulation shall be effective upon
March 18, 2003. Blue Ridge’s authority to operate as the Debtor’s contractor under Permit No.
C/007/001 shall terminate on June 1, 2003. After June 1, 2003, Blue Ridge shall not have
authorizatioh under Permit No. C/007/001 to load, haul or transport any coal as described above,
except as expressly authorized in writing by the Division, which authorization may be withheld at its

sole discretion.

(b)  BlueRidge shall establish an interest-bearing escrow account (“Account”) at
Zions Bank (the “Bank”) within the State of Utah and shall immediately provide the Division with
the Account number, which the Division hereby is granted itrevocable access only to monitor all
deposits to the Account and may use this document as Blue Ridge’s authorization to gain such access
to the Account. Blue Ridge shall deposit funds to the Account at the rate of $3.00 per ton for all coal
removed from the pit by Blue Ridge at the Whiskey Creek Mine or removed from the inventory
stockpile at the ValCam Loadout facility (aka Loadstar loadout facility) by Blue Ridge from
February 13,2003, through June 1, 2003. Blue Ridge shall, in lieu of the $3.00 per ton as mentioned

above, deposit funds to the Account at the rate of $1.00 per ton of coal relating only to the




approximately 13,500 tons of coal that have been represented by Blue Ridge as having been “moved
aside” from the load out facility dﬁe to inadequate BTU quality, including other similar poor quality
cqal c_lemonstrated by Blue Ridge to the Division to be of similar poor quality. (All funds with any
accrued interest that have been deposited into the A ccount shall be referred to as the “Reclamation
Fund”). Blue Ridge shall not be authorized to withdraw any funds from said Account without the
express written consent of the Division, and a written restriction of same shall be delivered to the
Bank. Blue Ridge shall deposit all such funds as described in this paragraph into said Account
within five (5) business days after any such coal is loaded onto the above-described trains or trucks.
All deposits as described herein shall not be deemed to be any cash payments to the Division until

such funds are actually delivered to the Division in accordance with paragraph no. 6(f) below.

(¢)  Duringthe term of this Division Stipulation, Blue Ridge agrees to follow the
terms and conditions of the mining and reclamation permit for the Whiskey Creek Mine, Permit No.
C/007/001, with respect to Blue Ridge’s operations. Blue Ridge shall specifically satisfy all
regulations governing blasting, drainage control, dust control, cleaning and re-grading of the pit area
in accordance with the terms of Permit No. C/007/001. Blue Ridge’s obligations herein shall not
include backfilling or elimination of existing high walls. Blue Ridge shall not disturb any other

undisturbed areas not specifically described in this Division Stipulation.

(d)  Blue Ridge agrees to survey the pit coal and provide the Division with a
certified map of Blue Ridge’s activity as of March 18,2003 and upon completion of activities, which

shall be no later than June 1, 2003.

244759.1 5
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(e) Said Reclamation Fund with accrued interest shall then and only then be
payable to Blue Ridge upon the satisfaction of the following: (i) a written agreement between
Frontier or any other party who agrees to complete reclamation and who is qualified to perform such
reclamation uhder all administrative provisions, statutes and regulations of the State of Utah and the
Division, regarding the Whiskey Creek Mine; or (ii) replacement of the reclamation bond for Permit
No. C/007/001 by a successor operatof, which is accepfable to the Division, under aﬂ administrative

provisions, statutes and regulations of the State of Utah and the Division.

® The Reclamation Fund with accrued interest shall be payable to the Division if
either of the events set forth at paragraph 6(e) above do not occur within two (2) years from the date
of this Agreement. Upon the expiration of the two (2) year period and thirty (30) days prior notice
thereafter to Blue Ridge, the Division shall be authorized to deliver a copy of this Division
Stipulation to the Bank, together with an affidavit of a Division representative substantiating the fact
that neither of the events described in paragraph no. 6(e) above have occurred, and, upon receipt of
the séme, the Bank shall be authorized to deliver the Reclamation Fund, with all_accrued interest
thereon, to the Division without any liébility to any party hereto, unless, prior to the expiration of the
-thirty (30) day period, av Court of competent jurisdiction has entered an order preventing such

delivery.

(g)  The Division shall immediately terminate the Blue Ridge CO upon the date
signed below and shall modify the Debtor CO to remove and exclude Blue Ridge’s surface activities
at the Whiskey Creek Mine so as to permit Blue Ridge to perform under the Trustee Stipulation and

this Division Stipulation. The Debtor CO shall remain in full force and effect except as specifically

set forth herein.




(h)  Frontier agrees that the terms and conditions of this Division Stipulation shall

not affect, change or be deemed to be in violation of any term or condition set forth in Frontier’s

reclamation bonds regarding the Debtor’s mining operations in the State of Utah. Blue Ridge agrees

to indemnify and hold Frontier harmless from any loss it may suffer as a result of the activities by

Blue Ridge.

577/

/
SO STIPULATED AND AGREED TO on this ! day of March, 2003.

Bunch & Brock, Attorneys
271 West Short Street

805 Security Trust Building

P. O. Box 2086 _
Lexington, KY 40588-2086
Telephone: (859) 254-5522
Email: Matt@BunchLaw.com

AUTHORIZED AGENT FOR DIVISION

BENNETT/BAYER, EE%E 4
ATTORNEY FOR FRO R
Landrum & Shouse

106 West Vine Street

Suite 800

Lexington, Kentucky 40507
(859) 255-2424 '

Email: bbayer@landrumshouse.com

244759.1
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- BLUE RIDGE SERVICES, LLC

’-'\
; (68

DENISE A. DRAGOO, ESQ.
DAVID E. LETA, ESQ.

Snell & Wilmer, LLP, Attorneys
Salt Lake City, Utah  and

L. EDWIN PAULSON, ESQ., Atty.
209 East High Street

Lexington, Kentucky 40507

(859) 253-3333

Email: paulsonjrlaw@aol.com

AUTHORIZED AGENT FOR
BLUE RIDGE SERVICES

FRONTIER INSURANCE COMPANY
IN REHABILITATION

BY:

ITS:

AUTHORIZED AGENT FOR FRONTIER
INSURANCE COMPANY IN
REHABILITATION




MAR.19.2003 12:88PM ~ 'BOND CLARIMS NO. 863 P.8

Email: Matt@BunchLaw.com (859) 253-3333
Email: paulsonjrlaw@aol.com
AUTHORIZED AGENT FOR DIVISION AUTHORIZED AGENT FOR
BLUE RIDGE SERVICES
FRONTIER INSURANCE COMPANY FRONTIER INSURANCE COMPANY
IN REHABILITATION . INREHABILITATION
BY: BY:
" BENNETT BAYER, ESQ.
ATTORNEY FOR FRONTIER 4{ NGTEATOY
Landrum & Shouse ITS: Db ey
106 West Vine Street
Suite 800 AUTHORIZED AGENT FOR FRONTIER
Lexington, Kentucky 40507 INSURANCE COMPANY IN
(859) 255-2424 REHABILITATION ~

Email: bbaver@landrumshouse.com

R447E9,1 ‘ 7
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EXHIBIT 1
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—-'ﬂﬁR-ll-2003 TUE 04:43 PN OIL, GAS & MINING FAX NO. 801 358 3840 P. 02/03
g NAYURAL BE3OUREES
O, GOt b Midng
3Miad Center = Suite 350 » Sait Loke Cily. UT 841801209 » 801-638-5340 Poge tof 2.

NO.C_3-3%—I-/

ke To the following Permittee or Operator: . o 7

@ Name-%&-&'a%,kmlﬁcm it Ao adnl k'sak{w
-9 Mine. . z £k, —_— 3 Surfoce M undergrouna 1 other

o Oaunhr—&léezzg. S . . (- _mﬁ___._'relephone

C Maiingaddes L0, Lucy 17 ' :

O sotepemit m.-g/p'_e.';,Lén_L _Loannik) _
% Ownership Categaty (] stote Il Feaeral 0] ree & Mixed
7] Date of lnspecﬁon_M/ 0y Zood A9 .
4 Time of inspaction __/Q. 0 3@ Mam MNpmto L3S Oam HMpm
8 Operator Name (other than Permittee) :

Mailing Address

Under authority of the Utah Coal Mining & Reclamation Act, Section 40-10-1 et seq., Ulah Code Annofated, 1953,
the undensigned authorized epresentative of the Division of O}, Sas & Mining has conducted an inspection of
obove mine on ebove date and has faund hat a Cessatlon Order must be issued with respect to each of the congll-
tions, practices or viclations listed In the attachment(s). This order constitutes a separate Cessation Order for aach
condition, practice or violation listed.

In accordance with Section 40-10-22. Uoh Code Annolated,you Ore ordarad to cease immediately the cperations
dascritied in the aitachiment(s) and to petform the offrmative obg?aﬁom described In the attachment(s) within
the aesignated time for abatement. Reciamotion operations not directly the subject of this order shall continue
whilg this ordar is in effect. You are responsible for doing all work in @ safe and werkmaniike manner.

The undexsigned representative finds thet this order does X1 does nat [ require cessation &f mining expressty o in
practical effect. For this purpese, “mining” meons extracting coal from the earth of o waste plie. and transporting it
within or from the mine sire. :

This order shall remaln In effect untii it expires as provided on reverse side of this form, or is moditied, terminated or
vacated by wiitten notice of an authorized representative of the Division of Ofl, Gar & Mining.

' v7
Dete of seivice/mailing -%M-_&J_ﬁé_i_ Yime of savloa/miiinMD am (Upm
LWNER
L]

242 2= k p Ao et 7 ¢
Division of Qil, Gos 8 Mining representative itle
29
ighatdre M Identification Number
SEE REVERSE SIDE -

WHIE-DOGM  YELLOW-OSM  PINK-PERMITTEE/OPERATOR - GOLDENROD-NOY HLE

DOBMACOH an equal oppartunity emplayer 11/85




03-12/2003 17:51 FAX 8012571800 SNELL & WILMER
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@004

\'HAR-11—2‘.‘(.103 TUE 04:43 PM OIL, GAS & MINING FAX NO. 801 359 3940 P 03/03

£

o

RAL RESOURCES
S0 & Maing

2

2

CESSATION ORDER NO. C_03-3%-1-{

Vioiation Ne. ___.Z_OL .L_

. Nature of condition. practice or violation

-

s . ' il : .
teatBlced Vs WWZ&M‘- etedions.

Provisions of act, reguiations or permit violctted
O [ G

S Ion Ll . o0 .

ACsS - 3l =ro00 .

Chisck appropriate box
M1 Condition, practice or vioiation is creating an imminent danger to heaith or sofety of the public.
# Permittee/Operatar Is/has been conducting mining activities without a permit.

71 Congition, practice or violation Is causing or can reasonably be expected to cause significant. imminent

envionmental harm to land, alr or water resources.

L] Permittes or Operotor has talied 1o abate Viciation(s) Ne. Included in Notice of Violation
NO.N—___ within time for abatement originaily fixed or subsequently extended.

Operation(s) to be ceased immediotety

WHITE-DOGM  YILLOW-QSM  PINK-PERMINLE/OPERATOR  GOLODENROD-NOV FILE

0OGN/CO ? an Qual opportunity employer

2.

———

19/88
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93122003 17:51 FAX 8012571800 SNELL & WILMER

@ ooe
HAR-12-2003 WED 02:00 PM OIL, GAS & MINING FAX NO. 801 358 3940 P 02
STATLOF ur i .
@m o 6%" ég’:um ,
3 Tiiad Conter « Suite 350 « Sait Lake Cily. UT 84180-1203 « 801-538-5340 " Page s of ey _
NO.CO3 -5 - 1]
| - Yo the following Pefmittee o¢ Operalor
(o] County =, —siahe _Adaln  _ teeprone(d3x) 448 -9va0
€ Malioaddes HC 35 Rar 320,  Helper, iddah §9S2b |
O sweromine G /02 /ool
-l'g Ownership Calegory O srate O Federal [ ree B ied
3 Date of inspaction_ A9 .
Q)  Tmeotinspection ——DOam Opmio : Clam Opm
Q  Ovperator Name (cther than Pemittee)
: Mealling Addiess
Under autherity of the Utah Coal Mining & Reclamation Act, Section 40-10-1 et seq.. Ulah Code Annalaled, 1953,
the undersigned authorized repx ive of the DiVision of Oil, Gas & Mining has conducted an Inspection of

above mine on above date and has faund that o Cessation Order must ba lssued with respect to each of the condi-
tions, practices or viciations listed In the attachment(s). This order constitutes a separate Cessation Order for each
condition, practice or violation lsted.

In accordance with Section 40-10-22, Ulah Cade AnnGiated, you are orderad to cease iImmadialely the operations

described in the attachmant(s) and to perform the offirmative abligations described in the attachment(s) within _
the daslgnated time for abatement. Reciamation oparations not directly the subject of this order shal continue -
while this ordier s In effect, You are responsible far doing all work In q safe and workmanlike mannet.

The undersigned represantative finds that this order does 52 does not () require cessotion of mining expressy of in
%hcﬂcd. m.;:a mt:‘lf punposen , “mining” means exittacting caal from the earth or o waste pile, and transporting i
in of site.

This order shall ramain in @ifect UK it expires as provided on reverse side of this form, or s modified, terminated or
vacated by wittten notice of an quthorized representative of the Divislen of Oil, Gas & Mining,

Date ot sevice/moling Ma rehy J), DOOZ . Time oftenice/maling_—_Dam  Cpm

vk W X

1 v —————

Pe of entative Titie

WHIE-DOGM YELOW-OPERATOR PINK'QEM GOADENROD-NQV FLE _/

Cc) %@m,l Ladevtar Trusice

an equdl apportunity emplayer Pov, 502
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’ HﬁR—fé—2003 WED 02:0t PM OIL, GAS & MINING FAX NO. 801 359 3840 P. 04
@&?ﬁm aEouRcts Pooo_g*_wv,&

CESSATION ORDER NO. C03~5/~ )~|

Vistation No..—d_ot_{

Nature of condition, practice or vickation

N -.t 2 5 ﬂdﬂglll ‘E bn:=°£

Provisions of act. regulations or permit viclated

_UC A HO=-/O-4S
—Rb45 = A1 — B0 . 520

Chegivappropriate tox
Condition, practice or viclation is creating an imminant danger 1o health or sofaty of the pubillc,
[} Permittee/Oparator is/hos been conducting mining activities without o permit.

L1 Condition. practice or viclation Is causing o can reasonably be expected 1o cause significant. iImminent
environmenta harm 10 tand, gir or water resources.

T 1 Permittee or Operator has falled to abate VIoIGHion(s) NO. —..e—— Included In Notice of Viciation
~No.N .. = within time for abatement originatly fixed or subsequently extended,

Operation(s) fo be ceased immediately

Arirmative obligation{s) and abatement time (If applicable)
. ™ . - . ,
app o we d miaing arnd reclama i plan

WHIE-DOGM  YLUOW-OSM  PINK-PERMITIEE/OFERATOR  GOLDENROR-NOV FILE

GORMIEEN2 ‘ an ecual opportunity employer A1,
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i HAR’-ié-Q(lOB WED 02:00 PN OIL, GAS & MINING FAX NO. 801 359 3940 P. 03
IMPORTANY -~ READ CAREFULLY
4. PENALNES. requi'escmﬂonoftrdmo.l’bowmvhwtﬂs
Proposed assessment. Board finding and infomn the authorized rapresentative
&Nﬁnmomesﬂnesbaseﬂ?upm om you disogres with i, mmmmmnusmasu
assassment recommanded by an assessment etseq)
ofticer. You may submilt written

pertaining to viclation(s) covered Ly this arder
within 15 dovs of the clate this notice or order Is
served on You of your agent. Information will be
used by the assassment officer in determining facts
sureunding the viclation(s) and emount of
pendcify, A reprasantative of the Division of Oll. Gas
& Mining wihi ssive the proposed assassment on
you ar your ogent within 30 days of issuance of
notice or order,

b Assecsment. The pencalty will ba finglized
uniess you or your agenffue & wiitten request

within 15 days of receipt of proposed osseasmant
for gn informal heoring bafora tha asseasment
officer.

For each violation Included in this notice. a penally
of up to $56,000 may be assessed for each separgte
day the violation contirwes.

It you tail 1o abate any viclgtions within the time
set Tor abatement o for meeting any interim step.
you will be gisessad @ minimum penalty of $750 for
each day of continuing violation beyond the time
set Tor abatement. You will be Issued a Cessatlon
Orcler rsqumng‘“l you to caase surface coal mining

portion of tha operations relevant
10 the violation.

2. INFORMAL PUBLIC HEARING.
An informal public hearing may be held at or near

the mine site if this notice requires cessation of
mining, axpressly of in practical effect. On the
reverse of this poge, the authorized representative
‘has made a finding as 1o whether or net this notice

it this notice requilres cessation of mining, it will
axpire within 30 days from dale you are notified
uniess an inforrmnaf public hearing is helg or walved,
or the condition, practice or violation is abared
within the 30-day peried You will be natified of
date. time and location of hearing.

3. FORMAL REVIEW AND TEMPORARY RELIEF,
You may opply tox raview of this notice or assass-
ment before the Board of Oil. Gas & Mining by
submitting an application for hearing 30
days of racelpt of notice or assessmant by you or
your agsnt. Apply to:

Board of Oll, Gos & Mining
3 Triad Center. Suite 350
Salt Lake City, UT 84180-1203

€ epplying for a formal board hearing, you may =
submit with yout for review a requaest for ‘
temporary rellef from this nolice. Procedures for

obtalning aformal board hearing are contained in

the board’s Rules of Proctics and Procedure ond in

Utah Admin. R. 645-401-800 of seq.

4. EFFECT ON PERMIT.

The permit may be suspended or ravaked i it is

detarmined that a pattemn of vioiations of the oct, *
lations or parmit conditions exists. and that the
ations were caused by an unwarranted of willful

fallure to comply.

-For furthar information. consult Ufah Code Anndlated

Saction 40-10-20. 21. 22 and 23, Ulah Admin. R,
4645-400-300 of soq. ond R. 445-401 et seq. of contact
ﬂbDNhnnofOi.Gﬂ&Mwm(&Ol)mM




State of Utah File Number
: § Fu DEPARTMENT OF COMMERCE B RN T Non-Refundable Processing Fee:
¢  Division of Corporations & Commercial Code ¥ S " Registration $50.00
ﬁx P E D ! .FEtcatwn for Authorzty to Transact Busm s% RECE'VED
Blue Ridge Services, LLC
Exact Name of Foreign Limited Liability Company AR 1 8 2003
1. This limited liability company of the state or country of ¥irginia , hereby applies for authority ketistbossirfeSamss. Cosks ]
in the state of Utah. .
2. Date of formation or orgamzanon 4/2/97 and duration period of perpetual

3. The street address of the registered office in the State of Utah, and the name of the registered agent for service of prooess at the ¢
registered office, (the agent shall be a person residing or authorized to do business in the State of Utah). ***The signature of the ' ¢
-authorized signer represents the irrevocable written consent of the foreign limited liability company that actions may be commenced '
against it in the proper court of any county where there is proper venue by the service of process on its registered agent, and if the «
agent has resigned, the agents authority has been revoked or the agent cannot be found, then on the director of the division, and .
stipulating and agreeing that this service shall be taken and held, in all courts, to be as valid and binding as if service had been made
upon the members of the foreign limited liability company.

Corporation Service Company, 10 E. South Temple, Suite 900, Salt Lake City 84133 UTAH :

Registered Agent Name treet Ad City Zip ¢

Signature of Registered Agent (Required) A ’ : £ ¢
4. Principal place of business: , )

Post Office Box 1916, Mechanicsville, VA 23116

Street Address City - State Zip

5. The nature of the business or purpose(s) to be conducted or promoted in Utah _Asset Management

6. Clear indication of who is managing the company uired

Is this foreign limited liability company manager-managed? es, E:JNO
If YES, you must list the name and business or residence street address of each manager.
Name Address City/State Zip

MANAGER: Scott Kiscaden, Post Office Box 1916, Mechanicsville, VA 23116
MANAGER: John Madison, Post Office Box 1916, Mechanicsville, VA 23116
Please list additional managers (if any) on an attachment
I this foreign limited liability company member-managed? [__Jves [Z_INo.
If YES, you must list the name and business or residence street address of each member.
Name Address City/State Zip

MEMBER:
MEMBER:
Please list additional members (if any) on an attachment

If a foreign entity is a member or manager, you must list the home state where the entity is registered:
7. The date the limited liability company intends to first transact business in Utah: Upon approval of this Application
8. A Certificate of Good Standing/Existence from the state of organization dated 1o earlier than ninety (90) days prior to filing with the

Division is attached hereto.
9. The limited liability company shall use as its name in Utah: Blue Ridge Services, LLC

(The limited liability company shall use its name as set forth at the top of this form unless the name is not available for use in Utah.)

Under penalties of perjury, I declare as a manager or member with management authority of this limited liability company having
authority to sign hereto, that this application for authority to transact business has been examined by me and is, to the best of my
knowledge and/elief, true, correct and complete.

By: y : AT N O\ A2
k(jted Liability Company Authorized Signer Signature Typed Name & Title

Mail In: PO Box 146705

Salt Lake City, UT 84114-6705
‘Walk In:160 East 300 South, Main Floor
Information Center: (801) 530-4849
Toll Free: (877) 526-3994 (within Utah) -
Fax: (801) 530-6438 Gate: 03/18/2003
Web Site: http://www.commerce.utah.gBecelpt fdumber: 813217

Amourt Fatt: §125.00

Under GRAMA {63-2-201}, all registration information maintained by the Division is classified as public record. For confidentiality purposes,
the business entity physical address may be provided rather than the residential or private address of any individual affiliated with the entity.

Revisad 09/07.




oo Wiegioniza

State Qorporation Commission

I Certify the Following from the Records of the Commission:

A certificate of organization was issued by the Commission to BLUE RIDGE SERVICE LLC, a
limited liability company formed under the laws of VIRGINIA, effective as of April 02, 1997.

This certificate is in effect as of this date.
All fees are current.

Nothing more is hereby certified.

Signed and Sealed at Richmond on this Date:

March 14, 2003

U]oe[ H. Peck, Clerk of the Commission

Ci1S0502
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