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Snell & Wilmer

LLP SALT LAKE CITY, UTAH
LAW OFFICES
15 West South Temple, Suite 1200 PHOENIX, ARIZONA
Gateway Tower West

Salt Lake City, Utah 84101 TUCSON, ARIZONA
(801) 257-1900

Fax: (801) 257-1800 IRVINE, CALIFORNIA
www.swlaw.com

DENVER, COLORADO

Denise A. Dragoo (801) 257-1998 April 11, 2003 LAS VEGAS, NEVADA
ddragoo@swlaw.com
Via E-Mail and U.S. Mail
Pamela Grubaugh-Littig, Permit Supervisor
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210 _
Salt Lake City, Utah 84114-5801 O S Ll

RE: Reclamation Fund --Agreed Order to Terminate Cessation Orde¥f C-03-39-%-1 -- M ,
Blue Ridge Services, LLC, and Partially Terminate C-03-51-1-1 -- Lodestar 7) AN

Energy, Inc. A PO
Dear Ms. Littig:

By Agreed Order filed on March 19, 2003 with the U.S. Bankruptcy Court for Eastern
Kentucky, the State of Utah, Blue Ridge Services, LLC (“Blue Ridge”), and the Frontier
Insurance Company in Rehabilitation, agreed to have Blue Ridge establish a reclamation fund
from a portion of the proceeds from the removal and sale of certain pit coal from the Whiskey
Creek Mine and certain stockpiled coal at the Valcam loadout for the period from February 13,
2003 through June 1, 2003. See 9§ 6(b) of Agreed Order and Stipulation. Blue Ridge has now
opened Zions Bank Account No. 002994648. The escrow agent for the account is John A.
Madison, CPA, Riverpine Services, Inc., P.O. Box 1916, Mechanicsville, Virginia 23116. Zions
Bank is forwarding Mr. Madison deposit slips and checks for the account. He will prepare a
schedule of the shipments made to date and forward the full fund to the account per the Agreed
Order upon receipt of these deposit slips. We propose to provide you with a monthly statement
of this account as it is provided by Zions Bank to Mr. Madison.

Please give me a call if you have any questions regarding this matter.
Very truly yours,

Denise A. Dragoo

DAD:jmc:248511

cc: Steve Alder, Esq. (via e-mail)
Scott Kiscaden (via e-mail) ‘
John Madison (via e-mail) RECE :+,
Mark Wayment (via e-mail) CE VED
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Snell & Wilmer is a member of LEXMUNDI, a leading association of independent law firms.
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EASTERN DISTRICT OF KENTUCKY S/(/

FILED

MAR 19 2003

AT LEXINGTON

UNITED STATES BANKRUPTCY COURT
FOR THE EASTERN DISTRICT OF KENTUCKY

JERRY D. TRUITT, CLERK

(LEXINGTON DIVISION) U.8. BANKRUPTCY COURT
IN RE CHAPTER 11 PROCEEDING -
CASE NO. 01-50969
LODESTAR ENERGY, INC. CASE NO. 01-50972
LODESTAR HOLDINGS, INC. CASE NO. 03-70015

INDUSTRIAL FUELS MINERALS CO.
(Jointly Administered)

DEBTORS. Judge Joseph M. Scott, Jr.

AGREED ORDER APPROVING STIPULATION TO TERMINATE CESSATION
ORDER ISSUED BY THE STATE OF UTAH AGAINST BLUE RIDGE SERVICES, LLC
AND STIPULATION TO PARTIALLY TERMINATE CESSATION ORDER ISSUED BY

THE STATE OF UTAH AGAINST THE DEBTOR/LODESTAR ENERGY, INC.
(BLUE RIDGE SERVICES, LLC)

This matter came before the Court on March 13, 2002, upon the MOTION PURSUANT TO
105(A), 363, 365, 503 AND 507 OF THE BANKRUPTCY CODE FOR ORDER APPROVING STIPULATION
AND AUTHORIZING SALE TO BLUE RIDGE SERVICES, LLC OF CERTAIN OF DEBTORS’ UTAH
PROPERTIES, FREE AND CLEAR OF ALL LIENS, CLAIMS AND ENCUMBRANCES, WITH ALL VALID
LIENS, CLAIMS AND ENCUMBRANCES TO ATTACH TO THE PROCEEDS OF SALE, dated February 24,
2003 (the “Motion”). One of the issues that needed to be addressed in connection with
consideration of the Motion, was certain cessation orders issued by the State of Utah against the
Debtors and Blue Ridge Services, LLC (“Blue Ridge”). To address these issues, at the hearing
an agreement in principle was made upon the record, with the understanding that the affected
parties would prepare a written stipulation memorializing their agreement and submit the same to

the Court for review and approval.

Accordingly, the parties subsequently prepared and filed that certain STIPULATION TO

TERMINATE CESSATION ORDER ISSUED BY THE STATE OF UTAH AGAINST BLUE
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RIDGE SERVICES, LLC AND STIPULATION TO PARTIALLY TERMINATE CESSATION
ORDER ISSUED BY THE STATE OF UTAH AGAINST THE DEBTOR/LODESTAR
ENERGY, INC., dated March 18, 2003 (the “Division Stipulation). The Court having
reviewed the Division Stipulation, good cause appearing for the approval of the same, and being

advised, hereby

FINDS, CONCLUDES AND ORDERS' that:

1. The Court has subject matter jurisdiction to enter this Order and venue is proper
in this Court.

2. Notice of the hearing on the Motion, and of the opportunity to consider the
Division Stipulation, was adequate and proper in all regards under the circumstances.

3. The Division Stipulation represents a fair and reasonable compromise of disputed
issues, satisfies the requirements of Rule 9019, F.R.B.P., and is in the best interests of the
Debtors, their creditors and their estates.

4. The Division Stipulation is APPROVED IN ALL RESPECTS.

5. Any objections to the Motion filed or expressed by the parties to the Division
Stipulation are WITHDRAWN.

6. The Reclamation Fund, as defined in the Division Stipulation, shall not be
considered to be an asset of the Debtors or their respective estates, and shall be distributed either
to the Division or to Blue Ridge in accordance with the terms of the Division Stipulation.

7. The parties shall be, and hereby are, authorized and directed, forthwith, to

implement the Division Stipulation in accordance with its terms, and to negotiate, prepare,

Any terms used in this Order that are not defined in this Order shall have the same meanings as such terms
are used or defined in the Division Stipulation.

26464 2
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execute and deliver any and all other and further documents and instruments as may be
reasonable or necessary in connection therewith, without further order of this Court.

Entered: MAR 19 2003

ﬁm\ de. M 6\
_ kY

HON. JOSEPH M. SCOTT, JR., JUDGE
UNITED STATES BANKRUPTCY COURT

TENDERED BY:

L. Edwin Paulson, Esq.,

209 East High Street
Lexington, Kentucky 40507
Telephone: 859-253-3333
Facsimile: 859-254-9925

COUNSEL FOR BLUE RIDGE SERVICES, LLC

Pursuant to Local Rule 9022-1(c), L. Edwin Paulson shall cause a copy of this Order to be served on each of the
parties designated to receive this Order pursuant to Local Rule 9022-1(a) and shall file with the court a certificate of
service of the Order upon such parties within (10) days hereof.

BLUE RIDGE SERVICES, LLC

o L W 120,/

DENISE A. DRAGOO, ESQ

Bunch & Brock Attomeys DAVID E. LETA, ESQ.

P. O. Box 2086 L. EDWIN PAULSON, ESQ., Atty.
Lexington, KY 40588 209 East High Street

(859) 254-5522 Lexington, KY 40507

(859) 253-3333

P
FRONTIRR INSU {c;gc,‘“ PANY IN REHABILITATION

N8

7/, / ,
MG ] (1] 4

BENNETT BAYER, ESQ. '

Landrum & Shouse

106 West Vine Street, Suite 800

Lexington, KY 40507

(859) 255-2424

26464 3
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UNITED STATES BANKRUPTCY COURT
EASTERN DISTRICT OF KENTUCKY

(LEXINGTON DIVISION)
Inre: : Chapter 11 Proceeding
LODESTAR ENERGY INC., : Case No. 01-50969
LODESTAR HOLDINGS, INC., : - Case No. 01-50972
INDUSTRIAL FUELS MINERALS, CO. : Case No. 03-70015
Debtors. : (Jointly Administered)
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STIPULATION TO TERMINATE CESSATION ORDER ISSUED BY THE STATE OF
UTAH AGAINST BLUE RIDGE SERVICES, LLC

AND

STIPULATION TO PARTIALLY TERMINATE CESSATION ORDER ISSUED BY THE
STATE OF UTAH AGAINST THE DEBTOR/LODESTAR ENERGY, INC.
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EASTERN DISTRICT OF KENTUCKY
FILED

AT . O'CLOCK & MIN__ M
MAR 19 200

AT LERINGTON
LLS. BANKRUPTCY COUR
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By agreement of the parties hereto, the State of Utah, Department of Natural Resources,
Division of Oil, Gas and Mining (*“Division”), Blue Ridge Services, LLC (“Blue Ridge’’) and
Frontier Insurance Company in Rehabilitation (“Frontier ) as set forth below, by and through their
respective Counsel, hereby stipulate and agree to the following so that certain cessation orders issued
by the Division may be terminated and/or partially terminated, i.e., modified or altered, so that Blue
Ridge may act as a contractor for the Debtor at Whiskey Creek Mine in Carbon County, Utah, under
the Debtor’s Permit No. C/007/001, for the limited purpose of removing; hauling and transporting
coal from the stockpile and pit area therein onto trains and/or trucks, as the case may be, and for Blue
Ridge to establish a reclamation fund (defined below) therefore' (this entire document being

described as the “Division Stipulation”), as follows:

BACKGROUND

1. On February 13, 2003, the Court-Appointed Trustee, being Bill Bishop, and Blue
Ridge entered into a STIPULATION AND AGREEMENT FOR SALE OF CERTAIN OF
DEBTORS’ UTAH PROPERTY FREE AND CLEAR OF ALL LIENS, CLAIMS AND

ENCUMBRANCES TO BLUE RIDGE SERVICES, LLC (the “Trustee Stipulation™).

2. On February 24, 2003, Blue Ridge filed a MOTION PURSUANT TO §§ 105A, 363,
365,503 AND 507 OF THE BANKRUPTCY CODE FOR ORDER APPROVING STIPULATION
AND AUTHORIZING SALE TO BLUE RIDGE SERVICES, LLC, OF CERTAIN OF DEBTORS’
UTAH PROPERTIES FREE AND CLEAR OF ALL LIENS, CLAIMS AND ENCUMBRANCES
WITH ALL VALID LIENS, CLAIMS AND ENCUMBRANCES TO ATTACH TO THE

PROCEEDS OF THE SALE. A hearing before the Court on this Motion has been set for 9:00 a.m.

on Thursday, March 13, 2003. The Division Stipulation shall be specifically contingent upon the




entry of an order approving the Trustee Stipulation; however, the Division Stipulation shall be

effective upon March 18, 2003.

3. Pursuant to the terms of the Trustee Stipulation, the Trustee granted Blue Ridge the
authority to perform several functions, including, but not limited to: access to Debtor’s Whiskey
Creek Mine; the right to operate and use certain equipment; and the authority to load, haul, remove
and receive all of the sale proceeds from stockpiled and pit coal as necessary to fulfill Debtor’s
obligations under a Purchase Order with Mt. Poso Cogeneration Co. dated September 20, 2002
(“Purchase Order”). Blue Ridge agreed to operate as a contractor under Debtor’s coal mine permit
for the Whiskey Creek Mine, Permit No. C/007/001, in the Trustee Stipulation’s paragraphs 8 and

12.

4, On March 11, 2003, the Division issued Cessation Order No. C-03-39-1-1 (“Blue
Ridge CO”) to Blue Ridge for conducting surface coal mining and reclamation operations without a
permit from the Division at the Whiskey Creek Mine. To abate the Blue Ridge CO, Blue Ridge is
required to cease extracting coal from the earth (pit) and transporting it from the pit area and to
obtain a permit or to obtain a designation as an operator under Debtor’s existing permit. A copy of

the Blue Ridge CO attached hereto as Exhibit 1.

S. On March 12,2003, the Division issued Cessation Order No. C-03-51-1-1 to Debtor
(“Debtor CO”), regarding underground operations at the White Oak Mine and surface operations at
the Whiskey Creek Mine, both of which operations are governed by Permit No. C/007/001. To abate

the Debtor CO, the Debtor is required to cease coal extraction and transporting coal within or from

244759.1 3
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the White Oak/Whiskey Creek mine site and immediately post an adequate bond or to complete
reclamation in accordance with the approved mining and reclamation plan. A copy of the Debtor CO

is attached hereto as Exhibit 2.

AGREED TERMS OF THE DIVISION STIPULATION

6. At the request of Blue Ridge to load, haul and transport the above-described coal, the
Division has agreed to terminate the Blue Ridge CO and to partially terminate, i.e., modify or alter,

the Debtor CO, in exchange for Blue Ridge establishing a Fund, as follows:

(a) The Division Stipulation shall be specifically contingent upon the entry of an
order approving the Trustee Stipulation; however, the Division Stipulation shall be effective upon
March 18, 2003. Blue Ridge’s authority to operate as the Debtor’s contractor under Permit No.
C/007/001 shall terminate on June 1, 2003. After June 1, 2003, Blue Ridge shall not have
authorization under Permit No. C/007/001 to load, haul or transport any coal as described above,
except as expressly authorized in writing by the Division, which authorization may be withheld at its

sole discretion.

(b) Blue Ridge shall establish an interest-bearing escrow account (“Account”) at
Zions Bank (the “Bank’) within the State of Utah and shall immediately provide the Division with
the Account number, which the Division hereby is granted irrevocable access only to monitor all
deposits to the Account and may use this document as Blue Ridge’s authorization to gain such access
to the Account. Blue Ridge shall deposit funds to the Account at the rate of $3.00 per ton for all coal
removed from the pit by Blue Ridge at the Whiskey Creek Mine or removed from the inventory
stockpile at the ValCam Loadout facility (aka Loadstar loadout facility) by Blue Ridge from
February 13,2003, through June 1, 2003. Blue Ridge shall, in lieu of the $3.00 per ton as mentioned

above, deposit funds to the Account at the rate of $1.00 per ton of coal relating only to the




approximately 13,500 tons of coal that have been represented by Blue Ridge as having been “moved
aside’ from the load out facility due to inadequate BTU quality, including other similar poor quality
coal demonstrated by Blue Ridge to the Division to be of similar poor quality. (All funds with any
accrued interest that have been deposited into the Account shall be referred to as the “Reclamation
Fund”). Blue Ridge shall not be authorized to withdraw any funds from said Account without the
express written consent of the Division, and a written restriction of same shall be delivered to the
Bank. Blue Ridge shall deposit all such funds as described in this paragraph into said Account
within five (5) business days after any such coal is loaded onto the above-described trains or trucks.
All deposits as described herein shall not be deemed to be any cash payments to the Division until

such funds are actually delivered to the Division in accordance with paragraph no. 6(f) below.

(c) During the term of this Division Stipulation, Blue Ridge agrees to follow the
terms and conditions of the mining and reclamation permit for the Whiskey Creek Mine, Permit No.
C/007/001, with respect to Blue Ridge’s operations. Blue Ridge shall specifically satisfy all
regulations governing blasting, drainage control, dust control, cleaning and re-grading of the pit area
in accordance with the terms of Permit No. C/007/001. Blue Ridge’s obligations herein shall not
include backfilling or elimination of existing high walls. Blue Ridge shall not disturb any other

undisturbed areas not specifically described in this Division Stipulation.

(d)  Blue Ridge agrees to survey the pit coal and provide the Division with a
certified map of Blue Ridge’s activity as of March 18, 2003 and upon completion of activities, which

shall be no later than June 1, 2003.

2447591 5
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(e) Said Reclamation Fund with accrued interest shall then and only then be
payable to Blue Ridge upon the satisfaction of the following: (i) a written agreement between
Frontier or any other party who agrees to complete reclamation and who is qualified to perform such
reclamation under all administrative provisions, statutes and regulations of the State of Utah and the
Division, regarding the Whiskey Creek Mine; or (ii) replacement of the reclamation bond for Permit
No. C/007/001 by a successor operator, which is acceptable to the Division, under al‘l administrative

provisions, statutes and regulations of the State of Utah and the Division.

) The Reclamation Fund with accrued interest shall be payable to the Division if
either of the events set forth at paragraph 6(e) above do not occur within two (2) years from the date
of this Agreement. Upon the expiration of the two (2) year period and thirty (30) days prior notice
thereafter to Blue Ridge, the Division shall be authorized to deliver a copy of this Division
Stipulation to the Bank, together with an affidavit of a Division representative substantiating the fact
that neither of the events described in paragraph no. 6(e) above have occurred, and, upon receipt of
the same, the Bank shall be authorized to deliver the Reclamation Fund, with all accrued interest
thereon, to the Division without any liability to any party hereto, unless, prior to the expiration of the
thirty (30) day period, a Court of competent jurisdiction has entered an order preventing such

delivery.

(2) The Division shall immediately terminate the Blue Ridge CO upon the date
signed below and shall modify the Debtor CO to remove and exclude Blue Ridge’s surface activities
at the Whiskey Creek Mine so as to permit Blue Ridge to perform under the Trustee Stipulation and
this Division Stipulation. The Debtor CO shall remain in full force and effect except as specifically

set forth herein.




(h) Frontier agrees that the terms and conditions of this Division Stipulation shall

not affect, change or be deemed to be in violation of any term or condition set forth in Frontier’s

reclamation bonds regarding the Debtor’s mining operations in the State of Utah. Blue Ridge agrees

to indemnify and hold Frontier harmless from any loss it may suffer as a result of the activities by

Blue Ridge.

SO STIPULATED AND AGREED TO on this

7L

, g ﬁy of March, 2003.

BLUE RIDGE SERVICES, LLC

| i/?lﬁwx R&J

Bunch & Brock, Attorneys
271 West Short Street

805 Security Trust Building
P. O. Box 2086

Lexington, KY 40588-2086
Telephone: (859) 254-5522
Email: Matt@BunchLaw.com

AUTHORIZED AGENT FOR DIVISION

2.

" "BENNETTBAYER, E‘éy 4
ATTORNEY FOR FRONXTIER
Landrum & Shouse
106 West Vine Street
Suite 800
Lexington, Kentucky 40507
(859) 255-2424

Email: bbayer@landrumshouse.com

DENISE A. DRAGOO, ESQ.
DAVID E. LETA, ESQ.

Snell & Wilmer, LLP, Attorneys
Salt Lake City, Utah and

L. EDWIN PAULSON, ESQ., Atty.
209 East High Street

Lexington, Kentucky 40507

(859) 253-3333

Email: paulsonjrlaw@aol.com

AUTHORIZED AGENT FOR
BLUE RIDGE SERVICES

FRONTIER INSURANCE COMPANY
IN REHABILITATION

2447591
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AUTHORIZED AGENT FOR FRONTIER
INSURANCE COMPANY IN
REHABILITATION
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Email: Matt@BunchLaw.com

AUTHORIZED AGENT FOR DIVISION

FRONTIER INSURANCE COMPANY
IN REHABILITATION

BY:

" BENNETT BAYER, ESQ.
ATTORNEY FOR FRONTIER
Landrum & Shouse
106 West Vine Street
Suite 800
Lexington, Kentucky 40507
(859) 255-2424

Email: bbaver@landrumshouse.com

R44780.L
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(859) 253-3333
Email: paulsonjrlaw(@aol.com

AUTHORIZED AGENT FOR
BLUE RIDGE SERVICES

FRONTIER INSURANCE COMPANY
IN REHABILITATION

BY:
%})m INGTEATOR-

AUTHORIZED AGENT FOR FRONTIER
INSURANCE COMPANY IN
REHABILITATION

ITS:
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To the following Permittee or Operotor: 75:‘1 ﬁstw

cessation order

Mine.
Counly _éd‘écm-* State _m?____'relephone -

Srate Permit No.. %@x_‘ _M__

Ownership Category (.] stote 7] federal KMbted

Name_Mg_E&%_LMfm ,...Sm >
Méguwm,; ¥ Surfoce M undergrouna [ Other

Date of Inspection ZAdadede /0, & oo —19 .

Time of inspection _,_ZO ‘ 3'49 Mgm I—] pm to // 30 [___] a.m. &p.m

Operator Nz_:me (other than Permittee)

Maillng Address

Undar authority ef the Utah Cool Mining & Reclamation Act, Sectian 40-10.1 et seq.. Uiah Code Annoraled, 1963.
the underslgned autharized representative of the Division of Oll, Gas & Mining has conducted an inspection of
obove mine on gbove date and has feund that a Cessatlon Order must be issued with respect 10 each of the condl-
tions. practices or violations listed In the attachment(s). This order constitutes o separate Cessation Order for each

condition, practice or violation listed.

In accordance with Section 40-10-22. Woh Code Annolated, you are ordered to cedase immedialely the operations
described in the aitochment(s) and 1o perform the affiimative obligations described in the oftachment(s) within
the qesignated time for abatement. Reciamaotion operations not directly the subject of this order shall continue
whil@ this order is In eftect. You are responsible for doing all work in @ safe and werkmanlike manner.

The undersigned representative finds thot this order does X dgoes not ') reaulre cessation &t mining expressty or In
practical effect. For this purpose, “minlng” means extracting coal from the earth of 0 woste plle and transporting It

within Or from the mine sire.

This order shall remain In effect until it expires as provided on reverse side of this form, or is modified. terminated or
vaccated by written notice of an outhorized representative of the Division of Qil, Gas & Mining.

' 7
Daote of seivice/mailing .%M—_/_/PZ 680 Time of servlce/moilingMD om (Jpm

cwnuER

Title

. 'M—J; >

Division of Oil, Gas & Mining representative Title
## 29

§lgncﬂ§re ; / 7 l ) identification Numbaer

SEE REVERSE SIDE -
WHIE-DOGM  YELLOW-CSM  PINK-PERMITTEE/QPERATDR  GOLDENROD-NCV ALE

DOGM/ACIO an equal opportunity emplayer

11/85
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CESSATION ORDER NO. C_03-37-1-(

Violation No. _._Lof.. .L_.
Nature cf condition. practice or violation

Provisions of oct., regulations or permit vioclated

UHCH SO yr-G .
Rt =3em —112. Yoo 4, N .

Check approprare box

M Condition, practice or violation is creating an imminent danger to health of satety of the public.

¥ Permittee/Operator Is/has been conducting mining activities without a permit.

{7 Congition, practice or violation Is causing or can reasonably be expected to cause significant, Imminent
envirenmentol harm 1o land, air or water resoutces.

|..] Permitt@e or Operotor has falisd to abate Viociation(s) No. . Included in Notice of Violation
No. N - within time for abatemert originaily fixed or subsequently extended.

Operation(s) te be ceased immedictely

Affitmative obligation(s) and abatemen! Hme (it applicable)

WHITE-DGGM YILLOW-OSM - PINK-PERMITILE/OFERATONR  GOLDENROO-NOV FILE

DOGM/CO 2 an 8qQual opportunity employer 14/88
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r STATE OF UTAH
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3 Triod Center » Suite 350 « Sait Loke City. UT 84180-1203 « 801-538-5340 o Poaga ol _wd

cessation order

(g

NO.CO3 -5/~ I-]

To the following Permittee er Operator:

Name 4‘ - Sy In.a i
MMOML_QQL‘Z_H_‘.\LSL%_&L:£L B sutece B Inderground ) other
canty Carbon State M“Telephom@m.w_
Mailiné Mdmsswww
state Permit No.___GCo. / Aoz / ool

Ownership Categoty O state O rederal {1 ree Bixed
Date of inspection 19 .
Time of Inspection OOom Opmio Clam. dpm.

Operator Name (other than Permittee)
Molling Addiess

Under autharity of the Utah Coal Mining & Reclamation Act, Section 40-10-1 et seq., Wah Code Annokated, 1953,
the undersigned authorized representotive of the Division of Oil, Gas & Mining has conducted an Inspection of
above mine on above date and has found that a Cessation Order must be Issued with respect to eqach of the congli-
tions, practices or violations listed in the attachment(s). This order constitutes a separate Cessation Order for each
condition, practice or violation listed.

\n accordance with Section 40-10-22. Utah Coae Annotated, you are ordered to cease Immadiately the operations
described in the attachment(s) and 1o perform the effirmative obligotions described In the attachment(s) within
the dsslgnatea time 1or abatement. Reciomation oparations not directly the subject of this order shall continue
while this orcter s In effect. You are responsible far daing all work In q safe and workmanlike mannet.

The undessigned representative finds that this order does EE/doos not () require cessation of mining expressl or in
proctical effect, For this purpose, “mining™ means extracting coal fiom the earth or o waste plle, and transporting i
within of tom the mine site.

This order shall remain in effect until it expires as provided on reverse siae of this form, of Is modified, terminated or
vacated by wiitten notlce of an authorized representative of the Division of Qil, Gas & Mining.

Date ot service/maling L : X3, Timeof servics/mailing.—— . [Jam Opm
Mark W x

Permittoa/Operater repiBsentative Ttle

Mal led

Signature

ASSQC&OA& Direchs of MIIL\\I'XB

iy , ini ovaniafive Titie
M + 5
Sigriature ; ) T~ 0 ] Identification Numibser
SEE REVERSE o
WHIE-DOGM YELOW-OPERATOR PIVK-OSM GOUDENROD-NOV FULE ‘//
Bl Bishop, Ladevta Trsice
DoGMIEG /

an equadl opportunity employer Rov, 602
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&l ¥ pmgmes roge_ ot 20

CESSATION ORDER NO. Co3-5]~ 1-I

vietation No..—b_ot_ | .

Nature of condition, practice or vickation

Provisions of act, reguiations or permit viclated

_Ue A HO-/O-yS
R b5 = A — BiO . 5230

Chegvapprapriate tox
/1 Condition, practice or violgtion is creating an imminent danger to health or sofety of the pubilic,
! Permittee/Operator is/hos been conducting mining activities withou! a permit.
I_! Condition. practice or viclation Is causing or can reasonably be expected to cause significant. Imminent
environmental harm to tand, gir or woter rescurces.
i1 Permittee or Operator has falled to abate Violation(s) No... Included In Notlce of Vislation
No. N .. ——within time for abatemant originally fixed o subsequently extanded.

Operation(s) 1o be ceosed immediately

coal extracison
Cease S _Qv_zs.d__‘LEMS_p

)j‘i’\.;\'\ .

—tonl w
__Lihﬂc__QaL/_JAJhszj_L_as’._L_m ne .s;-!—e .

Affirmative obligation(s) end abotement time (If applicable)

_lmmglj Qr;m‘ m./,ie‘gu;-.ie b ~ol

oY~
-

— W\-“ o, ,f.q h’\_n“l:l\'Ov\ ajc,nf—d.\v\m ‘4—1-3 ‘-l-);,,
<
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4. PENALIJIES.

Q. Proposed assessmend. The Board of Oll, Gas
& MIning ossessas fines based upon a proposad
assgssment recommended by an assessment
ofticer. You may submit wrltten infarmation
pertalning to violation(s) covered by this order
within 15 days of the ciote this notice or ordor is
served on you o your agent. Information will be
used by the assassment officer in determining facts
sunounding the viclation(s) and emount of
pendalty. A reprasentative of the Division of Oil. &as
& Mining wil serve the proposed assessment on
you ar your agent within 30 days of issuance of
notlce or oider,

b Assessment. The penalty will be tinglized
uniess you or your agent file a written request
within 15 days of receipt of proposed osseasment
for @n informal heoring befora the csssusment
officer.

For @och violation Included In this notice. a penalty
of up to $6,000 may be assessed for each separate
day the violation continugs.

It you tail to abate ony viclgtions within the tima
set for abatement or for meeting any interdm stop,
you will be asgsessed o minimum penaity of $750 for
each day of continuing violation beyend the time
set for abatement. You will be Issued a Cessation
Order requiring you to caose surfoce coal mining
operctions or the portion ot the operations relevant
to tha vinlntinn

requires cessation of mining. Please review this
finding and inform the authorized representative i
you dls;:gree with . (See Ulah Admin. R 645-400-350
ot seq.

It this notice requirgs ¢essation of mining, it will
expire within 30 days from date you are notitied
unless an informal public hearng is held or walved,
or the condition, practice or viclation is abarad
within the 30-dgy pericd. You will be natified of
date. time and location of heoring.

3. FORMAL REVIEW AND TEMPORARY RELIEF,
You moy opply Tor review of this notice or assess-
ment before the Boord of Oil. Gas & Mining by
submitting an application tor hearing within 30
days of recelpt of notlee or assessmaent by you or
your agsnt. Apply to:

Sacretary

Board of Oll, Gos & Minlng

3 Triad Center. Suite 350

Salt Lake City, UT 84180-1203

If applying for o farmal board hearing, you may
submit with your pefition for review a request for
temporary relief from this notice. Procedures for
obtalning a fermal boand hearing are contained in
the beard's Rules of Practice and Procedurs ond in
Utah Admin. R. 645-401-800 et seq.

4. EFFECT ON PERMIT.
The permit may be suspended ot revoked i it |s
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