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ATTENTION GEORGE LIODAKIS

COMPANY

DEPARTMENT

NUMBER OF PAGES: (Including this one) 10

FROM DARON R. HADDOCK

If you do not receive all of the pages, or if they are illegible, please call (80l) 538-5340. We are sending from a sharp
facsimile machine. Our telecopier number is (80l) 359-3940.

MESSAGE:

Here is a copy of the White Oak Mine Bond Information

Important: This message is intended for the use of the individual or entity of which it is addressed and may contain
information that is privileged, confidential and exempt from disclosure under applicable law. If the reader of this message is not
the intended recipient, you are hereby notified that any dissemination, distribution, or copying of this communication is strictly
prohibited. If you have received this communication in error, please notify us immediately by telephone and return this original
message to us at the above address via regular postal service. Thank you.

P:\GROUPS\COAL\WP\FORMS\Facsimile.doc

Ufah!
\-\!here ideas connect'"



RECLAMATION AGREEMENT

Exhibit "B" - SURETY BOND Permit Number: ACT/007/001
;;;.=..;;:~~;...;.....;;;....;;....;;....-----

SURETY BOND

(FEDERAL COAL)

THIS SURETY BOND entered into and by and between the undersigned
PERMITTEE, and SURETY COMPANY, hereby jointly and severally bind ourselves, our
heirs, administrators, executors, successors, and assigns unto the State ofUtah, Division of Oil,
Gas & Mining (DIVISION), and the U.S. Department of Interior, Office of Surface Mining
Reclamation and Enforcement (OSM) in the penal sum of----""$'--'4~,2;;.;;.9_==2:.;z..,O;;..:O;....;;O'___ _
(Surety Bond Amount) for the timely performance of reclamation responsibilities of the surface
disturbance described in Exhibit "A" of this RECLAMATION AGREEMENT.

This SURETY BOND shall remain in effect until all of the PERMITTEE's reclamation
obligation have been met and released by the DIVISION and is conditioned upon faithful
performance of all of the requirement of the Act, the applicable rules and regulations, SMCRA,
the approved permit, and the DIVISION.

The SURETY will not cancel this bond at any time for any reason, including non
payment of premium or bankruptcy of the Principal during the period of liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnify, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIVISION and OSM may sustain as a result of the PERMITTEE's failure to comply
with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE and to the DIVISION and
OSM of any notice received or action alleging to insolvency or bankruptcy of the SURETY, or
alleging any violations or regulatory requirement which could result in suspension or revocation
of the SURETY's license.

Terms for release or adjustment of this BOND are as written and agreed to by the
DIVISION and the PERMITTEE in the RECLAMATION AGREEMENT incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit "B".

280201.1 Page~of c2~



1·1
I·

I
I

RECLAM.O\TION AGREEMENT
I :
!

Exhibil"B~' - SURETY BOND

IN WITNESS \VREREOF; the; PERMITTEE bas hereunto set it's signature this.2.tJ:L
day of July ,19...;;9...;..9_.

Title: Vice President &
Assistant Secretary

IN WITNESS Vr'TIEREO F, the SURETY hns hereto 5et it' z t:ignature this
_--:::..9t.::.::h~ day of July , 19 99

Frontier Insurance Company
SURETY

B02~«-e M:a~
Title: Attorney-in-Fact

ACCEPTED BY THE STATE OF UTAH:

L--

:180::201.1

l':OTE: An Affid:.lvit of Qualific2tion must be completed ilnd ~t1"~C".herl tn This
form for each authorized :agent or officer. \Vhp.r~ nn~ sien~ hy virtue of
Power of Attorney for a company, snr.hPnwer of Attorney must be filed
with this Agreement. If the PEN~1..ITT.(i1;i~ a corporation, the
Agreement shall be executed by tt's ~llly ;mthnn7.en officer.

Page~ of ;2d:L



- POWER OF ATTORNEY

HARRY W. RHUI.EN, PresidenT

.BY: ....;... _

ss~

State of New York
County 01 Sullivan

~nlJm ~H ~cn ~g 'mq2t52 J-rpscnts: That F.RONTIER INSURANCE COMPANY. a New York Corporatio". having lIS prlncipa, office In
AOCk Hill, New York. pursuant to Ihe 'ollowing resolution, adopted by 1I'Ie Bcard of Cireetors 0' tns Corporation on the 4th day ot November. '985:

·'I;ESOLVEO. thet the ChaIrman or the- Board, the Presidel'\t. or any Vice ~resjdent be. and "'ereby il. eurhorized ro appoint Attorneys-in..
Fact to represent an~ act for and on behalf of the Company to execute bondS. undenaklngs, recogrtizsr'\ces and othl' contractS of Indemnity
and writings obligatory in the nature thereof. and to anach thereto the corperete Sial or the Company. I" t"'etransactlon of its surety b~sln8ss:

"RESOLVEO, that rh~ signatures and arteSEatlons of such officers and the seal or the Company may bEl8ff1xedto Iny such Powsr of Attorney
or to any certificate r~latl"g U'lereto byfacsimife, and any sueh Power of Attorney or certificate bearing luch facsimile sig natures odacslmlls
saal $hlll b. valid an<1 binl1ing upon the Company whel'\ so affixed wittl res"eet to any bond. undenaking, recognizance or otner contract 01
Indemnily or writing obligatcry in the nature thereof;

"AESCI.VEO, ther any sucl'! Anorl1ey.. in.Fact delivering a secretarial certlflcatiort tt'lat the foregoing resolutions still be in effect may insert in
such certifIcation 11'18 C1ate thereof. said date to be not later trlan the dati of deli...ery there01 by 5uct'l Anorney-in-Fact."

Thil F'ower of Anorney Is sIgned and sealed in facsimile under and by the aLJtf'loriry 01 .1'18 above ReSOlution:

OOES He~EBY MAKE. CONSTITUTE ANO APPOINT: LeYis James Scheer Michael J. Scheer Alice Rhoads·
James I. Moore Bormie Kruse Stephen T. Kazmer Dawn L. Horgan

~f Countryside . In (he Slate of III inois '
Its true and lawful Anorney(sHn-Fact with full power and suthorlry hereby conferred in Its name. place and stsad to sign. execute, acknowledge and
deli...er In its behalf, and as Its act and deed, witt'lout power of redelegBtion. as follows:

Bonds guarant881"g the fidelity of persons hOlding places of public or prrvate trust; guaranteeir'lS the performance of contracts other than
irtsurance policies; and executing or guaranteeinG bortds and undertak:inps reQuired or permitted in all actions or proceedings or by law
allowed: n:t. to~ Fc..1r MilliC'l '1hree Ib"rlred 'Ih::u:arrl ($4,3D,CXX).OO) Dill.ar&- and to bind FRONTIER
INSURANCE COM~ANYthereby as fully and 10 tns same extent 8S If such bond or undenalclng WE!5 signed by the duly authorized offjcers of
~RONTleFlINSUAANCe COMPANY. and all the acts 01 said Ahorney(s}-in-FaCl ~lJrsuafltto the authority herein given are hereby ratJtied and
confirmed.

~Z'I ~itn~sl .qcT'cm., FRONTIER INSURA.NCE COMPANY of Rock Hill, New YorK, has caused thIs Power of Attorney 10 besigned by its President
and it, Corporate aesl to be afTlJed this 29th day ot April .'9 97 .

FRONiIER INSURANCE COMPANY

On this 29th day of Apri1 , 19 97 ,before the subscriber. a Notary Public of the State of
New York In and 'or the Count')' of Sullivan, duly comml8sioned and~ualified, came HARRYW. ~HUI.ENofFAONTIEl1lNSURANCE COMPANY to
me personally known to be me individUill and officer described I'lerein. and wtlo e);ecuted the preceding Instrument, and acknowledged the
execution olthe same. and being by me dUly sworn. deposed and seid, Ihat he is tl'le officer otthe Company afcresaid. and thatthe seal affixed to the
precedIng instrumeN is the Corporate Seal of the Company. and the Corporate Seal and signature as an officer were duly affixed and subscribed to
the said instrument by trle authority and direction 01 the Corporation. and that the resolurion of the Company. raferred to In me preceding Instrument
is now in force.

~n ~R55tiJnDn'e ~~n·2rrf. Ina"e "'ereunto set my hand. and affixed my offIcial seal at fqoc:k Hill. New York. tr.e day and year above wnnen.

CERTIFICATION

NANCyJ!~~
Notary Public State of New Yorl(
Sullivarr Counry Clerk'5 No. 2395
Commission Expires July 8. 1998

I,JOSEPH P. LOUGHUN, Secretary of FRONTIER INSURANCE COMFlANYot Rock HIll, New York, do hereby cBnltyU'lltthB foregoing Resolution
adopted by tl\e Beard of Clr8!Ctora or this Corponnlon and the POw8nl of Artorney issuea pursuant thereto, arB true and correct. and that both the
Resolution and the Po....ers ot Attorney are in full roree and effect

;In 1Bibu~.. ~1y2r.UJf, I have hereunto set m~ hanCl and affilled the facsImile leal of the corporatlon ttl Is 9th dB)' 01

July .'9 99. ftt:::::~.. n. . JJ /J ./J I /

~,~~~~.~ r?fY!l1--:~1M.:-
~u ,c_~nn.,_ & "' ,n... -).-) t:'?o:t~2 -



RECLAMATION AGREEMENT

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY

-000000-

..
I •

1, Dawn L. Morgan , being first duly s\vom under oath, deposes and say that

he/she is the (officer or agent) Attorney-in-Fact of Frontier Insurance

Company; and that he/she is duly authorized to execute and deliver the foregoing obligations;

and that said SURETY COMPANY is authorized to execute the same and has complied in all

respects \vith the la\-vs of Utah in reference to comrni1nlents, undertakings and obligations hereu1.

[NA.1\1:E- POSITION]'
Dawn L. Morgan - Attorney-in-Fact

Subscribed aDd sworn to before me this 9th day of....;J:::.,:u::.,:l=-z.v , 19-2.L.

My Commission Expires:

___~J:.lIIu~D.:.:.e-"'1....5"------,~2

Attest:

STATE OF Illinois )

CO·UNTY OF---=-Co:::.::o~k:...-__ ) S5:

I:

I,

Paee ' ~ () of .2 cl-



RECLAMATION AGREEMENT

AFFIDAVIT OF QUALIFICATION
PERMITTEE

--000000--

I, R. Eberley Davis , being first duly sworn under oath, deposes and says

that he/she is the (officer or agent) Vice President and Assistant Secretary of

Lodestar Energy, Inc. ; and that he/she is duly authorized to execute and deliver the foregoing

obligations; and that said PERMITTEE is authorized to execute the same and has complied in

all respects with the laws of Utah in reference to commitments, undertakings and obligations

herein.

-~--~r...p=----+-L-+45
R. Eberley Davis, ice President and
Assistant Secret ry

Subscribed and sworn to before me this -.!l!!!.day of--.:s~l~.....lo~c.:::::;- , 19!1i

My Commission Expires:

c!dy. 26';

Attest:

STATE OF UTAH
COUNTY OF

-----)
---) ss:

280201.1 PageB- of J:J-
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LODESTAR ENERGY, INC.

Unaalimous Consent in Lieu of
Meeting of Board of Directors

The undersigned" being the sole member of the Board of Dircc[c)TS of Lodestar Energy.

Inc., a Delaware corporation C'LODESTARIt), hereby consents to the follo\vil1g corporate action

in lieu of a llleeting of the Board of Directors as if the sanle were held on July 28, 1997~ effective

as of said date as fully as if unanimously adopted at a duly called nleeting of the directors:

Recitals

LODESTAR engages in various aspects of the exploration.. developUlellt, production.
storage, transportation and marketing of coal. These activities require LODESTAR
through its agents to obtain from tinIe to time various pemlits, licenses, identifying
numbers, orders and approvals necessary for the conduct of its business in normal course
(such permits, licenses:> identifying numbers, orders and approvals shall hereinafter be
called "Pernlitsn

). All such Pernlitli are issued by various go"ernnlental or regulatory
authorities, including the United States Office of SUlface Nlining Reclamation and
Enforcement, the Kentucky Department of Surface Mining Reclamation and
Enforcelnent. the \Vest Virginia Department of Energy, the United States EnvirOIID.lentai
Protection Agency) the Kentuck.')' Natural Resources and Environmental Protection
Cabinet, Department of Enviromnental Protection. Division of Water, the United States
Mine Health and Safety Administration and the tTnited States Bureau of Alcohol,
Tobacco and Fireanns (hereinafter all such govenlluental or regulatory authorities shall
be called "Government Agency>" whether singular or plural). The purpose of the
resolutions adopted below is to appoint the named indivi.duals as agents of LODESTAR
to execute and deliver to the appropriate Government Agency all manner of
documentation necessary for issuance OT transfer of Penni t~.

Resolutions

RESOLVED, that each of Jolm W. Hughes, Troy L. francisco. Dill Potter~ Tom Ma.ttox.
Jolm IvfcHale, Dennis Bryant, Alex Messamore, dnd R, Eberley Davis ("Authorized
Persons") be, and each of them is hereby, authorized and cnlpowered to execute and
deliver to any Governnlental Agency having jurisdiction over the business and property
of LODESTAR allY and all docwnents necessary for the issuance or transfer of Pemuts
including, but not linlited to, applications for the issuance and transfer thereof, and the
fact of execution and delivery thereof by any of the Authorized Persons Inay be relied
upon by the receiving Government Agency as conclusive evidence of the authority
granted such persons by these resolutions and this Board of Directors' approval of the
itelu thus rec.eived by the Governnlenl Agency~ and



FURTHER RESOLVED, that in the event any Goverrunent Agency requires that the
authority of the Authorized Persons to act as provided herein be further evidenced by any
other docume~lt, any officer of LODESTAR shall be~ and is hereby, authoriz.ed and
elnpowered to execute and deliver to the requesting Govermllent Agenc)' any such other
document which 111ay be required by the Government Agency as evidence of the authority
of the AUlhorized Persons to act as described herein and the GlCt of c':'xec.ution and
delivery may be relied upon by the receiving Govemn1cnt Agency a~ conclusive evidence
of the authority gran(cd by these resolutions to such officer and this BOJrd of Directors'
approval of the: item thus received by the Government Agency; and

FURTHER RESOLVED, that in the event any Govenunent Agency to wholll a certificate
of these resolutions is to be delivered requires that these resolutions b~ certified in a foml
other than the fonn in which the resolutions have been \.vrittcn. any officer of
LODESTAR. shall be. and is h(:~reby~ authorized and empowered to certify and deli\'cr to
the requesting Govelllment Agency a certificate of these resolutions in such fonn as the
requesting Government Agency ina)' require~ whether or not the text of such certificate
has been actually presented to and approved by this Board of Directors and regardless of
whether the certificate states the effectiveness of the resolutions certified to be as of a
date other than the date of these resolutions, or that such resolutions may have been
adopted in the course of a nlee.ting when they were in fact adopted by unanilnous written
consent:> or the converse thereof. and all of such resolutions so certified shall be,. and they
are hereby adopted as resolutions of this Board of Directors as though they have been
presented to, and approved by, this Board of Directors at a meeting or in an action by
unanimous written consent.

t.Y
IN WImESS WHEREOF, the undersigned has executed this consent as ofthe~d. day

of July, 1997.

:f



AFFIDAVIT OF QUALIFICATION
ASSOCIATE DIRECTOR

--000000--

I, Mary Ann Wright, being first duly sworn under oath, deposes and says that she is the
Associate Director of the Division of Oil, Gas & Mining, Department of Natural Resources, State
of Utah; and that she is duly authorized to execute and deliver the foregoing obligations; and that
said ASSOCIATE DIRECTOR is authorized to execute the same authority of law on behalf of
the State of Utah.

Subscribed and sworn to before me this

My Commission Expires:

Attest:

r ------ __ .-..-a HWil ..... ~...u. 110;-;""

., T~ Notary Public ~

I ~ .t>~.. VICTORIA A. BAILEY !
I .~ ~ 1594 West North Temple I
I II ~.. Salt Lake City, Utah 84114

I
~ . '.t~ My Commissien Expires I
~ February 2!9. 2000 £

L (196 State of Utah .-_ ... _---_ ... -- ...._--~

STATE OF (> {All )
COUNTY OF <-~'jLTL-N<( ) ss:

Page l.J... of :J.;L



RECLAMATION AGR~EMENT

Exhibit "A" - PERMIT AREA-- Pennit Number: ~A~C:..:!:.T.:..:=/O~O...:..:7/~O~Ol:-- _
Effective Date: July 9, 1999

I

PERMIT AREA

LEGAL DESCRIPTION

In accordance with the RECLAl\1ATION AGREEMENT, the PERl\1ITTEE intends to
conduct coal mining and reclamation activities on or v.'ithin the PERMIT AREA as described
hereunder: (The bonded area equals the perm.it area.)

Total acres ofPE~nT AREA: 3,746 acres

Legal Description of PERlVIIT AREA:

To,mship 13 South. Range 6 EaST, SLB~{

Section 24: SE ~, and portions of S II: .NE lJ.., N'W If. NE Y.a, and E ~ SW '.4
Section 25: E ~, portion ofW ~ ,
Section 35: Portions ofE II; E ~. and SW ~;. SEl/4
Section 36: All

Township 13 South, Range 7 East. SLBM
Section 8: E ~ SE I/., portion of S\V 'I. SE If..
Section 9: \V Y: SW ~

Section 16: W II: W ~, NE I/. NW :I., NW ~ NE ~

Section l7: Nc II. excluding pans of SW '/. J:\~ ~ and ~'E l/. NE 'I., N ~~ Sf Ih ,
Section 19: S ~ SW lf4, N'E. 'I. SW I/., and portions of \V ~ E ~, E ~ N"\V 1.1..,
Section 20: Portions ofNE ~ NE II.
Section 21: Portions o[}IW ~ NW ~

Section 30: \V ~ W ~, SE ~ SW '4, NE lj. !'.rvI I;.
Section 31: W 1,1 NW ~{, S\V 1/4

Township 14 South, Range 6 Emit, SLBM
Section 1: E ~ NE If., NE :;. SE ~

1'o\vnship 14 South. Range 7 E.a.~t, SLBM
Section 6: W ~, W Ih E Yi
Section 7: NV1 :;., 1'.'\\T :;. NE ~

This is the PERMIT AREA. that is covered by the reclamation surety provided in Exhibit HB".

IN \\'lTNESS WHERE0 F the SURETY has hereunto set it's signature this

9th day of_....;.J..,;;,;u.;;;.lYol----__.....l, 19-i2..
Frontier fnsurance Company

SURETY

By:(J/lM-rn d?Jzow~'
Title: Dawn L. Morgan, Attorney-in-Fact

280201.1
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