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Dept of Natural Resources, Division of Oil, Gas & Mining
Attn: Lowell P Braxton, Director
lie a,s 94Q9
Andrea Ammendola., Associate Surety Underwriter

845·807-4901

845-807-5129
White Oak Mining & Construction Co./'_--_
May 11,2004

1, including cover sheet
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All the information is correct. (6 pages)

Please disregard ~e previous cover sheet that was faxed with the infonnation for bond #12542l.
It was sent in erN'r. 1\"
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to:

fax':
from:

fax':

phone':
re:
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\

Dept ~r Natural Resources, Division of Oil, Gas & Mining
Attn: Lowell P Braxton, Director
801-359-3940
Andl'ca Ammendola, Associate Surety Underwriter
845-807-4901
845-807-s129

White Oak Mining & Construction Co dba Horizon Mining A
Bond Release

May 11, 2004
7, including cover sheet

We had previousfy been advised to process a premium credit of $479.00 for the above bond due to
canceHation eff~Jive 1/99. Unfortunately, we have never received a copy of the cancellation
notice to the obligee for our file.

Please provide us with a copy of the cancellation letter so we can close this bond accordingly.

Your assistance regarding this matter is greatly appreciated.

AAlsm RECEIVED

MAY 11 2004
DiV. OF elL. CAS 6; tv1INI~K-



MAY. -11' 04 (TUE) 15: 00 SURETY. UNDERWRITING TEL:8458074901 P.002

May 11, 2004

195 Lake Louise Marie Road
Rock Hill. New York 12775·8000
(800) 836-2100 I (845) 796-2100

State of Utah, Division of Oil, Gas &Mining
and the Office of Surface Mining
P.O. Box 145801
Salt Lake City, UT 84114-5801

RE: Principal: White Oak Mining a Construction Co I Horizon Mlnlna
Bond No.:
D••~ription:Surety Bond (Federal Coal)

Dear Sir/Madam:

We, as surety for the above captioned. have been adVised that our bond has been replaced
by Lodeatlr Energy. Inc., Permit # ACTIO071OO1 effective July 9, 1999.

As a result, we hereby respectfully request the release of our bond effective July 9, 1999.

Please acknowledge this release by signing in the space provided below and returning same
in the enclosed ~elf-addressed, postage paid envelope.

RELEASE APPROVED: Effective July 9. 1999

By:
Title: __--- -
Date: _

If your office is not agreeable to releasing Frontier's bond at thIs time. please sign and date
in the space provided and return to us for our records.

RELEASE DECLINED:
By:
Title: ~ __
Date: __---__-- --

Your response to this inquiry is greatly appreciated. Thanking you in advance for your time
and consideration regarding this matter.

If you have any questions please contact Tammy Klng at ext. 5091.

sinc~reIY, 1:1
~har~J1iqAcJ ~
Sharon A. Maralia
Surety Underwriting Division

co: White Oak Mining &Construction Co
Smith-Manus
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RECLAMATION AGREEMENT

ExhiDit ."B" - SURETY BOND PenDit NumbQ'; ....Ao=.cr...../~OO::.;,;1};.:,;OO~1 _

SUREIYBOND

(P'ED!RA.L COAL)

THIS SURITY BOND CIltered iDto me! by and betWeen the und,migned
PERMrITEE. ami SVRETY COMP.ANY, hereby joiDtly and severa.Uybiad oQnClY~t our
heirs.~ lXeculOa, successors, and assips 11DIO the State ofUah. DiYiJion ofOil
Gas & MiJUng (DMSlON). aDd the U.s. DepllltmlDt ofJDterlor, Office ofSarfac:Mtnins '
R~lamation and =toreClDalt (OSM) in the peaal sum or~S4...,Z22s~=u0Q9~ _
(Surety BOQd Amount) rorthe tim~ly perfonnmce ofreclamatloll responsibiJities ofthe surface
disturbance described in Exhibit I4A" ottbis RECLAMADON AGREEMENT.

This SURETY BOND shall MDaiD in s1fect UDUt all of the PERMITTErs reclamation
obligation have be.mel aDd R11cased by the DIVISION and is conditioned llpOlJ faithfbl
pert'otmQce ofall ofth! lCquircmeDt ofU1e Act. the appli~lc rules~ rejU1a.tiOftSa SMCRA,
the approved pelDJit, and the DMSIOli.

Tho Sl1RETY will IIl1t em:d this i!:IIIl.Ylime fbr anymsoJI, lIIcladiJlg!lOD'
payment ofpremium orblDkntptcy altho duriDg thoperiod ofllabflity.

The SURETY aDd thtlr SII <~ ISSips, 11* to gtIItlIIltco!he obIipionand to
inde:nnify~ dcfeDd, aDd hold.hmDl-!'~ ION and OSM fmm Illy and all cpense5
which the DMSION SlId om in 15 aresult of the PERMITrEE'1 failure to comply
with the candition(s) ofthe reel . obligatioD.

The StlRETY will live prompt notice to the PERMITI'E! G1I! to the DIVISION and
OSM ofany notice recoived or Jdicm alleging to insolvm~ or baDkruptcy of the SURETY, or
alleams my "iolalioDS or rcauJatot:Y requiroment which could result in suspension Or revocation
of thc= SURETY's license.

Telm! for n:]ease or 2d.justmerJE oftbis BOND arc as written md agreed to by the
DMSION and the PEllMITI'El in the RECLAMATION AGREEMENT iDeotpomted by
reference herein. to which this SURETY AGREEMENT has be-an attached as Exhibit uB".

:~C:Cl.1
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T\dc: Vice helidellt ,
_.la*1stat StsrsHfI-,.

IN \\o"l"rNESS ",'miPO',."suun hIlS !leG ,d'Japart 1IIlI
_-"..:t;b..... Qa.y c! J'cly )1!)" .

... c.~~~
M,\BiIb"" or QpJjliPDoamullbeCOIIIPldcd aU ;lI':Ir.IletiTil t"l~
folIIi Arr ...sudIDlized :ISoalar~. w~ 11II8sit"S bYy;1\lII: or
J'oM:f of}.MlDIIY (or l ~1111IfTJS1. suc:h Pl\Wer (If AItll/MY lII1ISt lie 1i\~
~tis I4f1dmtJJL If1IlePEllMl-rn:.: iJ; J. c;llI]ICII2IiOIt, 1IlC
~ ,a.n I.e~ 'by d', ~ly snllw'i?S oflic:er.
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'..
AFJIDAWI OF QUALIFrCAlION

StJ1tETYCOMP~
-000000-.

0-

I, DaWft!'. Moray .bemg .fim daly - =1mOa- oath, depcsu and say that,

hc/she is th- (of!ie~ or agent) Attor=.e -in- ac~ of Frogat' WU%2J!e&

t:orpp2llV ; IDe! tIW helsho is duly authorized to ~klJlJJ t.bdd~ the forepa oblipdous;
:md1ld.t~ SlJU'IY COMPANY is a\l ..,~ oc01. tkc samo aDd. bas complied. ia.1ll

respectS wim dJc laws oflbhmrercr4~ rs,~qd Dblipdom h....

. :

Subsetibed aod lWom to be!ore me this 9'eft day of......:lilliiH...ly""'-------. 19...n...

·OFFICIAL SEAL"
KEu..Y A JACOSS

NCTdY PUtJC. STI.T! 0; I!.LtNOIS
"ft' (O:AMlS$o~i £XfI!ftES 5t 5/2002

Attest:

stATE OF ~nois )
CotrNIY Ol....=;CCXI;=.k__)

o.

"

h

"11"'!l'" •
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Via Overnight Delivery

Lowell P. Braxton, DirectDr
Department ofNatural Resources
Division ofOil, Gas and Mining
1i94 West North Temple, Suit 1210
Salt Lake City, UUh 84114-5$01

-Re: Permit Transfers, White Oak Millin! aad CODStrDCtiOIl, Inc. to Lodestar Energy,
Inc. White OI1c. #1 and *1 Mmes. ACI'/007JOOl, 8Ild BorJzOD MiIllD~ LLC to
Lodestar EDerlY, IDe. BorizoD MfBe, AcrJOO7J020, Folder 1#3, Carboll Conlt!)',
tJtab

Dear Mr. Braxton:

Thank you for your letter of July 14* Q)11'cmin& the uamfcr of the ahov!: referenced
PClmits. with the decision docwnents enclosed.

Enclosed you will find one copy ofeach pem1it siped on behalfofLodestar Energy, 1n~.
Additionally. wo win submit the revised lep). and finmcial inf'om1anoD requested by August 131

1999.

We appreciate the coopcmtion shown by yoU and your department in this rransfer
process. Please always f=cl fr= to contact me iIyou have questions or lleed information.

Very truly yours~

Pw Ebmey Davis
Vice PRsident &. General Counsel

RED~cgs

cc: Dave Miller, Lodestar {wIenclosures)
Mike Malmquist, Panons Behle & Latimer (w/eoclosures)

l.nti&Jw Enr:rr:r, 171~

35J W~llf&JI'"","If£. .~I£jl~ J'fJO • l.r:rinJ.litm, Kmeudc140S07-1628
td. n06/25 ;·~Of)6 • /tlr. 606/25,-oJJO

~

"
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July 14, 1999

R. Eberlc:y Davis, Vice President
LodestarEnergy, IDe.
333 West Vine Street, Suire 1700
Lexinoaum, ICaItDc1cJ 40501-1628..

Re: fmpjt IlIDsfa WhiteOilc Miniu.apd Cgpmw;don, Inee. to Lodcgv5nerut Ink..
Edte oak lind t2 Vmes, ACTJOO1JJlQl, and HarjmnMi_ lie to Lodestar
Enczr, I:k Hmizon'Mint, ACTlOO7/tnQ Foldcr#3 CirbQn C"P'RYa Utah

Dear Mr. Davis:

The permil tIIIlSfm far the White Oak *1 and j2 Mines and Horizon Mine arc approved
(the decision dooumclts associated with these pcnnitt:iq" actions arc machecL) Please read the
pcmUu and associated conditions ofthe pennits and ifyouuve any questicms please let us
know. Please sign both copies ofeach permit and Ietum one ofeaeh to th= Division.

Additioaally, pleasa mlmdt the revised legal md~ iDfmmatUm for both the White
Oalc #1 ad '112 Mines and Horizon Mine to upda1e tho mining and ree1811Adon plans by
August 13] 1999.

We look forward to WOlkiDc with you aDd your compmy. Please feel free to call me or
my S1affan)1ime,

1m

&.dOSbft:
cc: .iliaFua. OSM. III.CC

DeaU. D.;-. .......~""'_DI1W
V1cb WIDer. lInIIPa EaPnarinI;. ""0 IRCiOMC

O:\OG"JOOI.WO\PJNAL\PIUCI\'1'IlISL'D.9.WPD


