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PO Box 11798
Salt Lake City, UT 84147-0798

State of Utah

Department of Natural Resources
1594 West North Temple, Suite 1210
PO Box 145801

Salt Lake City, UT 84114-5801

Sirs:

Please change the address of Milton A. Oman Ltd. To:
Milton A. Oman Ltd.
C/O Darin Caine, General Partner

1504 East Zenith Avenue
Salt Lake City, UT 84106-3486

Thank You,

C
David Oman, TTEE/ Ltd. Partner: oo lc/&"‘ €
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October 9,
Helen Marakis & George Liodakis Certified Mail
150 East 100 South 7099 3400 0016 8895 6849
Price Utah 84501
Milton A. Oman Certified Mail
P.O. Box 11798 7099 3400 0016 8895 6832
Salt Lake City, Utah 84147-0798
Della L. & Hilda M. Madsen Certified Mail
Meadow, Utah 84644 7099 3400 0016 8895 6825

Re:  White Oak Reclamation

Dear Surface Landowner:

This letter is to inform you that the Division of Oil, Gas and Mining (OGM) has signed
an agreement with the reclamation bonding company for the White Oak Mine and Loadout,
which is Frontier Insurance Company in Rehabilitation. As you may know, Lodestar
discontinued mining earlier this year at the White Oak surface mine. The bankruptcy court,
under Chapter 11, sold certain assets, which included some exposed coal. That coal was mined
and shipped this spring by Blue Ridge Services. The bond, which was posted by Blue Ridge
Mining Services mining activities, was subsequently utilized, in June 2003, to reclaim
approximately half of the White Oak loadout area. The goal was to reclaim areas closest to the
summer camps in Scofield.

Since April, OGM, as the regulatory authority (RA) over coal mining and reclamation in
Utah, has been negotiating for reclamation of the pit and loadout area, The negotiation phase
followed a formal notice to Lodestar in bankruptcy (in Chapter 7 since Julyl5, 2003), and
Frontier in Rehabilitation, of OGM’s “Intent to Forfeit” the reclamation bond. On
October 3, 2003, OGM, the federal Office of Surface Mining (OSM) and Frontier signed
agreements providing for the reclamation of the sites.

Ulinh!

Where ideas connect”
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Surface Landowners
October 9, 2003

Beginning Monday October 6, Whiskey Creek Mining Services began actively removing

structures from the Loadout, and beginning on Thursday, October 9, 2003 Ledcor of Reno, NV
began mobilizing reclamation equipment to the Mine.

OGM intends to provide for inspection at the sites and is involved in signoff of payments
to the contractor to ensure the work is being completed to the satisfaction of the RA. Since only
one quarter of the roughly $4M reclamation bond estimate is available, OGM has negotiated to
prioritize 1) elimination of underground mine openings, 2) removal of dangerous equipment and
structures, 3) elimination of dangerous highwalls, 4) restoration of major drainage ways, and 5)
ecological stabilization of the site. We hope you agree with these priorities. We plan that the
site will be left in a stable and usable condition. We believe that you will be pleased to have

these mining hazards and features removed from your property, and to have the surface use of the
site again.

So that you are aware, OGM is also planning to pursue other potential sources of funding

and is involved actively with OSM in capturing any further available dollars. If you have any
questions, please contact me at 801-538-5306.

Sincerely,

Vs
cc: Steve Alder, AAG
Dan Meadors, Skyline
William T. Gorton, III, Esq
Mark Wayment, Whiskey Creek Mining Services
Alice Caxiton, Manti —La Sal N E.
Fred O Ferrall, BLM, Price
Jim Kohler, BLM, Salt Lake Office
Lawrence Buhler, Attorney for Marakis
Jerry Helms, Ledcor
Scott Kiscaden, Blue Ridge Services, LLC
Boyd McAffee, Clear Creek Camp
P:A\GROUPS\COAL\WP\007001. WO\FINALALANDOWNERS.DOC
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RE: Stream Channel Alteration No. 03-91-17SA
Mud Creek

Mid Power Resources

Attached is a cepy of an Application to Alter a Natural Stream Ne. 03-91-17SA. Your comments
are requested so we can evaluate any impacts caused by the project.

We are requesting that all comments be returned to our office prior to December 3, 2003. If we
do not receive comments by that date, we will assume you have no input on the proposal outlined
in the application.

If you have any questions or comments,_feel free to contact me at 801-538-7377.

Sincerely,

Gl i

—{-\m,Daren Rasmussen

Stream Alteration Specialist
DR/jm

pc:  Dave Ruiter - EPA
Corps of Engineers
Supervisor - U. S. Fish & Wildlife
Mark Page - Regional Engineer
Chris Colt - Regional Wildlife Habitat Manager
Bill Bradwisch - Aquatic Habitat Coordinator
Mike Reichert - DEQ, Water Quality Division
Karl Kappe - State Lands & Forestry
Carolyn Wright - Dept. of Natural Resources
Terry Green - State Parks & Recreation
Jim Dykmann - State Office of Historic Preservation
W. D. Robinson - Department of Agriculture
Judy Watanabe - CEM
Three Adjacent Property Owners
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