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As part of a stipulation to terminate Cessation Order C03-51-1-l issued at
the White Oak Mine pit, Blue Ridge Services, LLC (Blue Ridge) agreed to place a
percentage of the profit from any coal they salvaged and sold from the site into a
reclarnation fund to be used at the loadout facility (see Denise A. Dragoo letter of
4/f 1/2003). kr April of 2003, upon completion of salvage operations, Blue Ridge
agreed to do the following in order to receive the escrowed money back in the
amount of $106,848.60 (see Scott Kiscaden letter of 4125103).

Total strucfure removal, demolition, burial, grading, roughening, and
seeding of approximately 18 acres referred to as the northern portion of the loadouto
including the following:
r Valcam Well House (S-1)
r Storage Shed (S-1A)

r Storage Shed (S-18)

r Valcam Shop (and Floor) (S-2)
r Valcam Shop Substation (S-3)
r Valcam Bathhouse/Office (S-4)
r Truck Shop (and Floor) (S-5)
r Salt Shed (5-6)
r oil Storage Shed (s-7) r underground Conduits
r 10,000 Gallon Water Head Tank (S-8) r Feeders in Yard (portable)
r Truck Ssale House (also Mechanism r Junkyard Above Rail Line

and Pit) (S-9)
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r Power Service to Shops and Offices
r Transformers

r Guardrail from Oil Shed to Mine
Shed

r Road to Mine Shop
r Road to Truck Shop
r Parking Int at Truck Shop
r Concrete Barrier Blocks
r Salt Pile
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• 10,0000 Gallon Diesel Tank

.3,000 Gallon Gas Tank (Already Done)

• Spill Protection (Gasoline Tank)
• Spill Protection (Diesel Tank)
• Underground Tank

• Pond OOIA - (construct a wetland,
i.e. do not completely fill)

• Backfill and Grade (approx. 18
Acres)

• Pock (approx. 18 Acres)
• Seeding (same as above)

Blue Ridge completed each of the above tasks as required, except for the
removal ofPond OOIA and the funds held in escrow were released (see Lowell P.
Braxton letter of 6/12/2003).

The pond (OOIA) remained un-reclaimed as a result of a personal
communication with the contractor, in which Mr. Geroge Liodakis, the landowner,
had requested pond (OOIA) remain in place at the time Blue Ridge was conducting
the reclamation. This is documented in an internal email between Daron Haddock
and Mary Ann Wright (see email 5/29/2003). This request was followed with a
Project Field Work Authorization removing pond (OOIA) from the reclamation plan
(see Field Work Authorization of 6/12/2003). After Blue Ridge had completed
the work at the loadout and demobilized the equipment, the attorney for Mr.
Liodakis then sent the Division a letter asking that everything on his property,
including pond (OOIA), be reclaimed (see Lawrence D. Buhler letter of 6/5/2003).

Mr. Mark Wayment formed an agreement between his company dba
Whiskey Creek Mining Services, LLC and Lodestar Energy, Inc. Bankruptcy Estate
to perform salvage and reclamation services at the loadout (see Lodestar Energy,
Inc. Bankruptcy Estate agreement of 9/16/2003). Mr. Wayment was given the
salvage rights to all equipment and structures left on site and this work began on
10/6/2003. Mr. Wayment planned to pay for the demolition, earthwork, seeding,
etc. with the profits from selling the structures. Unfortunately, he was unable to sell
most of the structures as units, and the price of scrap metal was quite low. He did,
however remove all structures and perform some earthwork during October of
2003, but did not seed or remove pond 002A

Kent Bethers Construction completed the loadout reclamation during the
first week of November 2005 under contract to the Division. This reclamation
included:

• Removal ofvertical portion of culvert C-I-32
• Reclamation ofpond 002A by the road to the site (middle pond)
• Re-grading the slope by the highway
• Shaping the comer ofpond 003A (up canyon side - in the area where stacking

was located)
• Re-seeding on the west side of the tracks from the north end to the middle of the

site
• Seeding on both sides ofrailroad tracks from the middle of the site to the south
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Pond OOIA (farthest north - down canyon) was not reclaimed; only vertical
portions ofCMP drains were removed. Access to pond OOIA would have involved
ingress along the Union Pacific Rail Road right-of-way, which covers a distance of
25 feet on either side of the tracks. Federal law requires that the Union Pacific must
authorize any activities along that right-of-way. This notification and authorization
process is time consuming and cumbersome. As the reclamation work was
occurring in early November timing was critical. Funds were not available for re
mobilizing equipment the following year when a Right-of-Way agreement mayor
may not have been secured.

cc: Wayne Hedberg
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