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Oil, Gas & Mining 9/14/2009
JOHN R. BAZA Permitee: LODESTAR ENERGY INC
Division Director Operator: WILLIAM BISHOP, TRUSTEE
Site: WHITE OAK MINE
Address: 2525 HARRODSBURG RD STE 235, LEXINGTON KY 40504-1628
County: CARBON
Permit Type: PERMANENT COAL PROGRAM
Permit Status: RECLAIMED
Current Acreages Mineral Ownership Types of Operations
3,906.00| Total Permitted Wl Federal Underground
151.10| Total Disturbed M state Surface
Phase | County Loadout
Phase Il Fee (] Processing
Phase Il ] Other (] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

Mark Stilson, Division of Water Rights Regional Engineer, accompanied me to observe the segments of Whiskey Creek
included in the recently approved stream alteration permit. | then walked the mine site and loadout. Recent rain has
left water standing in surface gouges and in the large subsidence void at the mine site. Grasses in seed all over the
mine site. Rabbitbrush was in full bloom at the loadout.
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Priscilla Burton, Environmental Scientist Il|
Inspector ID Number: 37
Note: This inspection report does not constitute an affidavit of compliance with the regulatory program of the Division of Oil, Gas and Mining.

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 e facsimile (801) 359-3940 « TTY (801) 538-7458 « wivw. ogm.utah.gov



Permit Number: C0070001
Inspection Type: COMPLETE
Inspection Date: Monday, September 14, 2009

Inspection Continuation Sheet

Page 2 of 3

REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard. )
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not

appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.

2. Document any noncompliance situation by reference the NOV issued at the appropriate performance standqrd listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

1. Permits, Change, Transfer, Renewal, Sale

Evaluated Not Applicable Comment Enforcement

]

2. Signs and Markers

3. Topsoil

4.a Hydrologic Balance: Diversions

4.b Hydrologic Balance: Sediment Ponds and Impoundments

4.c Hydrologic Balance: Other Sediment Control Measures

4.d Hydrologic Balance: Water Monitoring

4.e Hydrologic Balance: Effluent Limitations

5. Explosives

Disposal of Excess Spoil, Fills, Benches

Coal Mine Waste, Refuse Piles, Impoundments

Noncoal Waste
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Protection of Fish, Wildlife and Related Environmental Issues

10. Slides and Other Damage

11. Contemporaneous Reclamation

12. Backfilling And Grading

13. Revegetation

14. Subsidence Control

15. Cessation of Operations

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17. Other Transportation Facilities

18. Support Facilities, Utility Installations

19. AVS Check

20. Air Quality Permit

21. Bonding and Insurance

22. Other
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1. Permits, Change, Transfer, Renewal, Sale
Stream Alteration Application #09-91-18SA was approved on August 18, 2009.

4.e _Hydrologic Balance: Effluent Limitations

No noticeable discharge of sediment into Eccles Creek or Mud Creek.

9. Protection of Fish, Wildlife and Related Environmental Issues

Need Canadian thistle control on the reclaimed site at both locations.

10. Slides and Other Damage

Subsidence voids collecting water.

12. Backfilling And Grading

Marc Stilson observed the stream channel. We discussed the Division's
"design/build" contract specifications. He emphasized the importance of contracting
with a qualified professional to design the channel. DWRi would like to see the
channel designs when they are prepared.

13. Revegetation
Grasses in seed. Good stands of grasses on the reclaimed east side.

14. Subsidence Control

No additional movement in the large void. Smaller void may be enlarging.

16.a Roads: Construction, Maintenance, Surfacing

Gate open at both the mine site and the loadout. Truck parked in front of access to
gate to mine site. Large potholes in access road on the approach to the mine site..



