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Dear ~1r. Klein:

Recent attention has been drawn to the subject of reviewing the Price
River Coal Company's Mining and Reclamation Plan because of a meeting held
March 24, 1983 and a subsequent letter on April 6, 1983 between the company
and OSM. ltpparently requests have been made for clarification of OSM's
position in the review concerning certain issues of mine plan area, peDDit
tems and life of mine peDDits. The letter of April 6, 1983 suamarizes the
canpany's understanding of the federal position as derived from the earHer
meeting.

On the lOOming of April 14, 1983 a phone call was arranged between Bill
Kovaci; Walt Swain, Tom Tetting and myself to coalesce the respective
understandings on the matter. Input fran a meeting with company
representative, Robert Wiley on April 11, 1983 was also added. '1be call seems
to have achieved its purpose and this letter is simply to reiterate the
Division's position of understanding now held.

The State will proceed with the review of the mine plan as generally
outlined in the April 6th letter. In essence this will require the Price
River Coal Company to redefine its mine plan area and delineate it as a
"limited spatial extention" surrounding the Cramall Canyon Facility and other
currently operating portals and support areas. A distinction will be made
from the ''Resource Recovery Protection Plan Area" and although this will be
included in the mine plan for reference the total area will not be subject to
review by either the Division or OOM at this date. Sul:mi.ttal of infonnation
for future expansion to recover the reserves from this additional area will be
reviewed at the level of ''new mine plans" and incorporated into the existing
"complex".
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The pennit tem for the operation has been agreed to be five years and is
renewable every 5 years. 'n1e "right of successive renewal" should enable the
canpany to secure the needed 25 - 30 year tenn financing necessary to extract
coal fran the petmitted mine facilities without the need for additional review
during that longer tem.

The State's position reganiing this matter and future reviews of a
similiar nature will not be restricted to a petmanent procedural context. The
decision to process Price River Coal Company's review in this fashion does not
in any way set precedent for subsequent actions of a related kind. Reviews
will be conducted on a case by case basis and resenrations held for examiIrlng
site specific data, environmental differences and· company preferences prior to
detennining an approach to processing the mine plan. It is a comforting
thought that because there are only a limited number of lm:ger acreage
minesites in Utah that these cases should be few and far between. The
maintenance of flexibility is param:n.mt in this design and intrinsically
essential to the State's position.

I hope this letter firmly establishes both our agencies mutual
understanding in the spirit of cooperation and intended development. Should
any questions persist please feel free to contact me.

Sincerely,

RCtW..D w. DANIELS
DErolY DIRECTCR
on. GAS AND MINING

RWD/'INl':1m

cc: Jim Smith, 00Gf
Ben Young, QSM, :rawer
Tom Tetting, DCGf
Robert Wiley, FRee
Walt Swain, Q3M, Denver




