
•
• t.. 0026

Document Information Form

Mine Number: cloo 7lj~'I

File Name: --'I~n~c~o::..::m=in~gt=>__---

To: DOGM

From:

Person .L.11/~/I9 _

Date Sent:

Explanation:

cc:

File in:
CI IlP 7 . (2t?'1. Incoming

Refer to:
Q Confidential
Q Shelf
Q Expandable

nate For additional infonnation



FINDINGS

Transfer of Permit Rights
Price River Complex

Castle Gate Coal Company
ACT/007/004

Carbon County, Utah

May 30, 1986

The applicant for transfer of permit rights, Castle Gate Coal
Company has committed to continue to conduct the operations involved
in full compliance with the terms and conditions of the original
permit issued to Price River Coal Company (UMC 788.18(c)(3)).
Therefore, Findings II 1-4, and 9-14 of the original Decision
Document (attached) are still pertinent.

However, Castle Gate Coal Company is not going to take over the
responsibility for the entire permit area which was under permit by
Price River Coal Company. Specifically, Price River Coal Company
will retain the liability for the Willow Creek Storage area, and the
Kennilworth/Utah Fuel mine fan and intake portals. This area is
shown on Attachment number 2 of the Request for Permit Transfers
filed by Castle Gate Coal Company.

Currently, Castle Gate Coal Company has submitted a bond
sufficient to cover the entire permit area permitted by Price River
Coal Company. After this permit transfer has been effected, the
Division of Oil, Gas and Mining (DOGM) will determine the amount of
bonding liability that Price River Coal Company must continue to
carry for reclamation of the area which will not be transferred.
Upon posting of the requisite amount by Price River Coal Company,
the Castle Gate Coal Company bond will be reduced by the same
amount.

The following findings specifically apply to the application for
transfer of permit rights.

1.

2.

The State of Utah, DOGM has determined that the application
for transfer of permit rights is accurate and complete, and
complies with the requirements of UMC 788.18(a) and (b).

The applicant has obtained a performance bond equivalent to
the bonding requirements of the original permit, in the
amount of $2,683,603 (1987 Dollars) (UMC 788.18(c)(2)).
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3. The applicant has the legal right to enter and begin
mining activities pursuant to the Lease Tran~~rT{~~

Agreement between Price River Coal Co
Coal Company or a letter of agreement
Coal Company and Castle Gate Coal Coml
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FINDINGS

Transfer of Permit Rights
Price River Complex

Castle Gate Coal Company
ACT/007/004

Carbon County, Utah

May 30, 1986

The applicant for transfer of permit rights, Castle Gate Coal
Company has committed to continue to conduct the operations involved
in full compliance with the terms and conditions of the original
permit issued to Price River Coal Company (UMC 788.18(c)(3)).
Therefore, Findings II 1-4, and 9-14 of the original Decision
Document (attached) are still pertinent.

However, Castle Gate Coal Company is not going to take over the
responsibility for the entire permit area which was under permit by
Price River Coal Company. Specifically, Price River Coal Company
will retain the liability for the Willow Creek Storage area, and the
Kennilworth/Utah Fuel mine fan and intake portals. This area is
shown on Attachment number 2 of the Request for Permit Transfers
filed by Castle Gate Coal Company.

Currently, Castle Gate Coal Company has submitted a bond
sufficient to cover the entire permit area permitted by Price River
Coal Company. After this permit transfer has been effected, the
Division of Oil, Gas and Mining (DOGM) will determine the amount of
bonding liability that Price River Coal Company must continue to
carry for reclamation of the area which will not be transferred.
Upon posting of the requisite amount by Price River Coal Company,
the Castle Gate Coal Company bond will be reduced by the same
amount.

The following findings specifically apply to the application for
transfer of permit rights.

1. The State of Utah, DOGM has determined that the application
for transfer of permit rights is accurate and complete, and
complies with the requirements of UMC 788.18(a) and (b).

2. The applicant has obtained a performance bond equivalent to
the bonding requirements of the original permit, in the
amount of $2,683,603 (1987 Dollars) (UMC 788.18(c)(2)).

3. The applicant has the legal right to enter and begin coal
mining activities pursuant to the Lease Transaction
Agreement between Price River Coal Company and Castle Gate
Coal Company or a letter of agreement between Blackhawk
Coal Company and Castle Gate Coal Company.
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4. DOGM'S records show that Castle Gate Coal Company has

received no violations in Utah, and therefore does not
control and has not controlled mining operations with a
demonstrated pattern of willful violations of the Act of
such nature, duration and with such resulting irreparable
damage to the environment as to indicate an intent not to
comply with the provisions of the Act. Castle Gate Coal
Company has paid no fees to the Abandoned Mine Reclamation
Fund, as no coal has been mined in Utah.

5. Procedures for public participation have complied with
requirements of the Act and the Utah State Program. Notice
was published in the Price Sun Advocate on
February 14, 1986 as required by UMC 788.18(b)(1). No
comments were received.

4 -C.~
DOGM ~eviewer

Admlnlstrator, Mlne a Resource
Development and Re lamation Program

~Approved as Form

jvb
0685R
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fINDINGS

Price River Coal Company
Price-River Mine Complex

·Application for Mininq Plan ana Permit Approval

I. 'rhe, State of Utah and the Office of Surface Mining (0514) have
determined that the mining plan and permit application
su~mitted on March 20, 1981, and updated through July 6,
1984, and the permit with conditions are accurate and
complete and comply with the requirements of the approved
utah re9ulatory program, the Surface Mining Control ana
Reclamation Act CSMeRA,), ana the Federal Lanas Program
[786.19(a)]

II. The Utah Division of Oil .. Gas and Mining (t1tOGM) and the
Office of Surface Mining (aSH) have reviewed the pe~it

application and prepared the technical ana environmental
assessment ('rEA); ana based on this have made the followi:19
findings:

1. ':he applicant proposes acceptable prac'tices for the
reclamatio~ of disturbed lands. Vegetation will be
reestablished utilizing introduced species which were
successfully grown in this area prior to the onset of
mining operations. ODOGM and 0&'1 have determined that
reclamation, as reqUired by the Act, can oe feasibly
accomplished under the mining plan. [786.l9Cb>1

aSH bas determined that reclamation at the ~rice River
Mine Complex 1s technologically and economically feasible
under SMc...U. [Section 522 Cb) 1

2. 'rhe cumulative hydrologic impac't assessmen~ CeRIA) for
the Price River Mine Complex has been made by ODOGM and
OSM.. ana the operation has been designee to preven~ any
maeerial damage to the hydrologic balance. An assessment
o'f :nining operations in t..'1e vicinity ot the Pr ice River
mine showed that there are no active coal-mining
operations upstream except for tbose t~a~ are isolated
from the Price River by Scofield R~servoir. State leases
exist upstream of the mine, but mine plans have not yet
been developec for these tracts. Although some mining
exists aownstream on ~he Price River, the cumulative
hydrologic impacts near the Price Rive= Mine Complex are
ex~ected to be ne~ligible. Due to ~be lack of o~her

coal-mining o;erations in the Price River basin ~ha~

could potentially have any cumula~ive impac~ cn tbe local
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hydrologic system. the cumulative impact area (CIA)
includes only the PRCC complex lease and immeaiate area.
A summarization of finaingsfollows:

The surface water control' plan is sufficient to prevent
uncontrolled runoff from leaving disturbed areas within

. the surface facilities sites. The chemical quality of
, ·the surface water in the permit area is generally
alkaline with various parameters that have been found to
e~ceed water quality standards or equivalent NPDES
criteria for discharge points. primarily as a result of .
coal and coal fines being allowea to wash into
aardscrabble canyon in the past. Although the water

,.•.. .quality at the mine sites was declining prior to the
_0 implementation of surface-water controls. current

monitoring data indicates that these controls are
:.-,.--. allowing the water quality to improve.

Reduction of flow of surface water will occur as a result
of evaporation from sediment ponds. The amount of waters
evaporated is expected to be insignificant; however,

, there is a potential to reduce baseflow to the streams by
. less than one percent. An analysis of the amount of
ground-water flow intercepted by mining represents only
0.6 to 0.9 percent at the Price River mean annual flow.
This interceptea ground water potentially represents a
maximum of 56 percent of the water rights held by the
mine. Any diminution of baseflow can be replaced by the

.~ mine.

During active mining. inflow into the mine from the
regional aquifer system is expected to be in excess of
the natural recharge of the 'aquifer system. indicating
that water is being removed from storage. This will
result in a decrease in the hvdrostatic bead of the
Blackhawk/Star Point aquifer.~ Due to a lack of
potentiometric data. the loss of hydrostatic head cannot
be quantified. This water removed from ground-water
storage will eventually be replace~ as recharge occurs.

Incremental increases in TDS and TSS constituent loads to
~rece~ving waters. based on comparing TDS values from the

Blackhawk monitoring wells to water from abanaoned mine
'workings, are expected to be within established effluent
limitations. The impact is, therefore, considered to be
minimal.

Subsidence impacts to the area as a result of mining will
be controlled by limited extraction of coal in the ~ine

under Price River and Willow Creek. Impacts to springs
and surface waters by subsidence are eXDected to be
minimal due to the amount ot overburden-and the fact that
there is no bistorical occurrence of subsidence in the
area.



•• .'
x

j'
:~

....... ' ,,,..;.- ._...... -.' .."" ...'

The ,p'robable cumulative hyd'rologic impact. assessment of
all eXisting' 'and anticipated mining ·in th~ general area
indicates that ,the surface facilities _. and underground

. m±nin~r"o-per-atlon ,'p£opo$ea, uIld.er·· t,~is-- application have
beei1·'aesi:g'n-edt-~'~J?r.~ventdamage t;o the hydrologic balance
in" assoc1a.ted off-site areas (OMC 786.19 (c); '1'EA ..
C~~ul~~i ve~~dro,l_q9 ic Impact Asses'sm~nt]

3. Aft:eJ; ~~viewing_,'the descr ipti~~ of the proposed permit·
a.rea, the aSH has aetermined that the area is: -.

a~~' ',Not included.-within, an ~~.e9- de~'ignated unsuitable for
__ ..mining", operations. [OMe 762.11] :

b..... Not within an area· under study for designating lands
unsuitable for coal mining operations. [OMe 764 and
765)

c.Not on any land subject to the prohibitions or
'..- liJllitations'of-'30 CPR 761.11(a) (national pa.rks,

etc.) .. 761.11 (f) (public buildings. ete.), and
761.11 (g) (cemeteries) • . [786. ~~ (a) (3) ]

'·--'~he·'Willow Creek -facili~ies area is adj acent to the
Willow Creek Cemetery but bey.ond 100 feet from the
nearest bqrder of the cem~tety. The area is
currently·· used only for storage and a ventilation
system with an access road. The area was in
eXi~tence prior to 1977; therefore, the prohibitions
and limitations of 30 CFR 761.11(9) do not apply (see
letter from Price River Coal Company dated November
1. 1983). The cemetery will not be impacted by the

··activities at 'the wiilow- Creek site (see TEA. ~Cul tu:al
Resources~). The Price Canyon Recreation Area •

. located at the north-centrai border of tbe proposed
permit area. will most likely experience some

_.. ,subsidence as a result of longwall mining underneath
the recreation area by the applicant. No structural
damage is anticipated. and subsidence effects are
expected to be minimal. The applicant is responsible
for material damage to structures or facilities
reSUlting from subsidence ~nd is tied to liabilit1
under state of Utah law. The land ~anagement agency
of this recreation area. the Bureau at Land
Management. has consented to permit the applicant to
mine under t.he Price Canyon Recreation Area (see BLa
letter of concurrence oqted February 2. 1984).
Concurrence between ELM and CSM allowing the
applicant to mine uncerneath the Price Canyon
Recreation A~ea is in accordance with UMC •
751.ll{a) (3).
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~.- .. Not~ within.300 feet .of,.@ occupied b,iildJ.ng e

;·-UJHC-186 .19 .Cd) CSlJ
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d. Within 100 feet of the outside right-of-way of a
public road;' . The operations within 10a feet of

--- public, roads ezistea -prior to the passage of
_:~~.•. PI. 95-87. [·OMC -186.19 (dJ.{,4JJ_, _ - ,

~>-'-\..

, ..
f. Not ansuitable in accordance with section 522(0) ana

(&)(3) of SMQA.

".. 0524' s issuance of a permit and the Secretarial decision
on the Minera~ Leasi~s Act plan are in compliance with
the ~Na.t.j..onal Historic Preservation 'Actana iil:rplementinq
rf!9'ulations (36 CFR. 800) e. The life-of-mine area includes

,a cemetetY.site that represents the known e:tent of
cultural resources sites in the vicinity of the permit
area. tOMC 786.19(e); s~e Concurrence Letter sectionl

S. The applicant has the le9al right to enter and be9in
mining activities in the permit area. ·[OMe 786.19(f)J

. - .

6. The applicant has submitted proof. ana OSM' s records
. inaicate.- that prior violations of applicable laws and
requlations either have been corrected or were in the

'process of being corrected. [786.19(9): verified as of
May 17-. 1984: personal communication with Steve Mart1n.
OS)!, Albuquerque Field. Office.

7. aSH's recorcis confi.rm that all fees for the Abandoned
Mine Reclamation Puna have been paid. [OMe 786.19(h) 1
verified. as of May 17. 1984; personal communication with
Joanna Sanchez., as)! Albuquerque Fiela Office.

8. aSM records show that the applicant aoes not control and
has not controlled mining operations ·6ith a demonstrated
pattern of willful violations of the Ac~ of such nature.
duration, and with such resulting irreparable damage to
the environment as to indicate an intent not to comply
with the provisions ot the Act. (786.19{~); verifiea as
of May 17.·1984J personal communication with Steve
Martin. aSH Albuquerque Field Office.

9. Coal mining ana reclamation operations to be per:c:med
uncer the per.mi~ will not be inconsistent with other
underground mines in the general vicinity of the Price
River Mine Complex. [786.19(J)1
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The applicant has provided,evidence and OSM and ODOGM
have found that there are no prime farmlands in the
permit area. _ [OMe 786.19 (1) ]

,.," ,:.. ',0.' ~, .. ~r ,"~ 0"' ., ., .. " ~. • •

Negative alluvial valley'floor (AVF) determinations have
been made. for the drainages in the proposed permit area

. ana life"';;of'':'mfne area. Alluvial deposits along the
perennial streams will be not be disturbed further by the
'continuance of mining operations. Agriculture that does
occur downstream of the Price River Mine Complex
typically consists of small areas that rely on surface
water diversions from the Price River. The mine is not

. expected to affect this surface water source available
~:. to aownstream ,·users. [OMC 786.19(1)]

. -__,..- .•'........ ..-,....... __. _ ~'" ".' ~" ~:. '. .., .. ·..·'·z '," ~ ~ ...._,.
12.·The proposed postmining land use·for the permit area has

. ~ been approvec:i byODOGM, OSH andBLM. _. [OMC 786.19 (m) ]

13. ODOGM and OSH have made all specific approvals required
by the Act, the Utah regulatory program and the Federal

w. Lands program. [OMC 786.19(m)]

14. The proposed operation will not affect the continued
. existence of threatened or endangered species or result
_.. in the destruction or. adverse modification of their

critical habitats. [OMe 786.19 (0); letter from u.s. Fish
and Wildlife Service]

15. Procedures for pUblic participation have complied with
. requirements of the Act, the Utah regulatory program, the

Federal Lands Program, and Council on Environmental
Quality regUlations (40 CrR Part 1500 et seq). [30 CPR
741.21(a) (2) (ii); see ChronOlogy of Events]

16. The applicant has complied with all other requirements of
applicable Federal laws and either has or has applied for
permits from the Environmental Protection Agency •

.- [30 CPR 741.17 Cd)]

~Q ,~~
Administrator
Western Technical Center

Headquarters Reviewing Officer
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May 13, 1986

Susan C. Linner
Permit Supervisor
355 welt, North Temple
3 Triad Center

-- Suite 350
Salt Lake City, Utah 89180~1203

RE: Application for permit transfer ACT~007-004

Dear Susan:

Attached to this letter are copies of the approvals for the State
andFederal SUb leases from Blackhawk Coal Company and Meadowlark
Utah, Inc. As you know these are the land holding companies for Price
River Coal Company and castle Gate Coal. The lease transfers were the
last major hurdles for closing the business arrangement between Castle
Gate and price River Coal Companies.

Therefore, I am requesting that you make the effective date of
transfer to Castle Gate Coal Company of the Mining Permit No ACT
007-004 on the 30th of May 1986.

In order to campl.ete the.. busines~action, I will need a letter
from the Division that approval will~ven for the transfer of the
Permit on the 30th.

Thank you for all your help in expediting this permit transfer
process.

Sincerely,

a~:#~/
Richard H.. Allison, Jr., P.E.

RHA-bd

cc: Dave Ham
Dennis Bryant

P. O. Box 449 • Helper, Utah 84526 -801/472-5523



United States Department of the Interior
•

BUREAU OF LAND MANAGEMENT
UTAH STATE OFFICE

324 SOUTH STATE, SUITE 301
SALT LAKE CITY• UTAH 84111·2303

• IN REPLY REFER TO

3453
SL-029093
046653 et al.
(U-942 )

MAY 12 1986

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

DECISION

Meadowlark Utah, Inc.
P.O. Box 967
Indianapolis, Indiana 46206

Coal Leases
SL-029093-046653, SL-071737,
U-019524, U-058184, U-25484
and U-25485

Subleases Approved
Bonds Accepted

On March 13, 1986, SUbleases of coal lease SL-029093-046653, SL-07l737,
U-019524, U-058184, U-25484 and U-25485, dated February 18, 1986, between
Meadowlark Utah, Inc., as sublessee and Blackhawk Coal Company, as sublessor,
were filed in this office.

Satisfactory evidence of the qualifications and holdings of Meadowlark Utah,
Inc. has been filed. The lease accounts are in good standing. The subleases
appear to meet the requirements of the regulations and are hereby approved
effective June 1, 1986. Approval of these subleases does not constitute
approval of any of the terms therein which may be in violation of the lease
terms.

As required by the regulations in 43 CFR 3474.2(a), bonds in the amounts
listed below with Meadowlark Utah, Inc., as principal, and National Fire
Insurance of Hartford, as surety, were filed in this office on
March 20, 1986. The bonds have been examined, found to be satisfactory and
are accepted effective March 20, 1986, the date of filing.

Lease No. Bond No. Bond Amount

SL-029093-046653 9309163 $296,000
SL-071737 9309165 $ 5,000
U-019524 9309167 $ 5,000
U-058184 9309164 $295,000
U-25484 9309168 $ 5,000
U-25485 9309166 $ 5,000



Norman H, Bangerter, Governor
Dee C, Hansen, Executive Director

Ralph A. Miles, Division Director

••• p

(~, STATE OF UTAH
~ NATURAL RESOURCES.c State Lands & Forestry

.' .
"

355 W, North Temple· 3 Triad Center· Suite 400· Salt Lake City, UT 84180-1204' 801-538-5508

April 21, 1986

Meadowlark Utah, Inc
P.O. Box 967
Indianapolis, IN 46204

Gentlemen:

RE: ML 11940, ML 13681, and ML 18148 Coal

The Director, on April 7, 1986, approved the sublease of the above-numbered
leases to you by Blackhawk Coal Company, Lessee. These subleases affect
neither an enlargement, diminuation, or waiver of the posture of the Lessee
and Lessor under the pending State Production Audit Report regarding ML 18148.

Our records have been noted.

Yours very truly,

9!-P:z/"L
JOHN T. BLAKE
MINERAL RESOURCES SPECIALIST

JTB/eb

an equal opportunity employer
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March 3, 1986
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P.O. Box 449
Helper, Utah 84526
801-472-5523

Mr. L. P. Braxton, Administrator
Mineral Resource Development
and Reclamation Program
State of Utah Natural Resources
355 W. North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Dear Mr. Braxton:

l'fM'\'~..~~'@'-m"~a"'"\\}'"~I7"'~ :t,:.', ::

I·

M
}.. '.' '.'."'.::... ".' .'... '....'...." . !1L~~;,

. MAR 07 1986"'",3J!:/

DIVISION OF
OIL. GAS & MINING

Enclosed are dated replacement pages which address the deficiencies noted in your
letter dated February 19, 1986, on the Castle Gate Coal Company "Request for Permit
Transfer." A summary of those changes follow:

UMC.782.13 - Identification of Interests

(a)(4) This page has been changed to include coal interests.

(a)(6) The page has been changed to give the phone number of the Resident
Agent.

UMC 782.15 - Right of Entry

Castle Gate Coal Company has the right of entry with respect to the SWu.
Section 25 and the E)2 NEU. and E)2 SEU., Section 26, Township 12 South, Range 9
East by virtue of a letter agreement between Castle Gate Coal Company and
Blackhawk Coal Company. The information set forth with respect to UMC
782.15 has been corrected to reflect this fact. A revised page is attached.

UMC 788.18(b)(l) - Newspaper Advertisement and Proof of Publication

The page entitled Attachment 7 is a proof of publication which includes Section
22, Township 12 South, Range 9 East. Please include this in the original
document.

Thank you for your expeditious handling of this request. If you require any further
information, please call me at our Helper office (801) 472-5523 or Indianapolis at (317) 266
2616.

Sincerely,

RHA/mg
Enclosure
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UMC 788.18 APPLICATION FOR APPROVAL,
TRANSFER, ASSIGNMENT OR SALE OF PERMIT RIGHT

This is an application for transfer of certain permit rights under the Utah
Coal Program from price River Coal Company, the existing permittee, to Castle
Gate Coal Company, a Delaware corporation.

788.l8(a)(2)(i)i

Existing Permittee

Price River Coal Company
P. O. Box 629
Helper, Utah 84526

788.18 (a) (2) (ii)

Applicant

Castle Gate Coal Company

Corporate Office:
P. O. Box 967
105 South Meridian street
Indianapolis, IN 46206

Resident Agent for Service

C. T. Corp. System
170 S. Main Street
Salt Lake City, utah 84101
(801) 364-1228

782.13(a) Identification of Interests

Names and Addresses

(1) Permit Applicant

Castle Gate Coal Company

Corporate Office:
P. O. Box 967
South Meridian Street
Indianapolis, Indiana 46206

Castle Gate Coal Company

Field Office:
P. O. Box 449
Helper, utah 84526

Castle Gate Coal Company

Field Office:
P. O. Box 449
Helper, utah 84526
Telephone: (801) 472-5523
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(2) Legal or Equitable owners of Record

The legal or equitable owners of the areas to be affected by the
surface operations and facilities are:

The surface to be affected is owned by:

Blackhawk Coal Company

Principal (Legal) Office:
Suite 400, Deseret Building
Salt Lake City, Utah 84111

Accounting Office: one Summdt Square, P. O. Box 60
Fort Wayne, Indiana 46801

Coal to be mined is owned by:

Blackhawk Coal Company
state of utah
United States of America

(3) The holders of record of any leasehold interest in areas to be
affected by surface operations or facilities or coal to be mined:

Blackhawk Coal Company
Suite 400, Deseret Building
Salt Lake City, utah 84111

Meadowlark utah, Inc.
P. O. Box 967
105 South Meridian Street
Indianapolis, Indiana 46206

(4) There are no purchasers of record under a real estate contract of
the areas affected by surface operations and facilities or coal to
be mined.

(5) The Operator is:

Castle Gate Coal Company

Corporate Office:
P. o. Box 967
105 South Meridian Street
Indianapolis, Indiana 46206

castle Gate Coal Company

Field Office:
P•.0. Box 449
Helper, utah 84526
Telephone: (801) 472-5523

(6) The resident agent of the Applicant who will accept service of
process:

C. T. Corporation
170 South Main street
Salt Lake City, Utah 84101
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782.13(f) The name of the Mine is Castle Gate Mine. MSHA 1.0. Numbers for
this mine are:

Coal Plant
Refuse Pile pond
Castle Gate Refuse Disposal Site
Barn Canyon Refuse Site

Roof Control

Ventilation

Castle Gate Portal #3
Castle Gate Portal #5
Castle Gate Portal #3
Castle Gale Portal #5

42-00165
42-01202
42-00165
42-01202
42-01517
1211-UT-9-0028
1211-UT-9-0027
1211-UT-9-0029

782.13(9) There are no outstanding interests in lands, options or pending
bids on interests held or made by the Applicant for lands which
are contiguous to the area to be covered by the permit.

upon consumation of all transactions contemplated by the Lease
Transaction Agreement executed by and between Applicant,
Meadowkark utah, Inc., Blackhawk Coal Company and Price River
Coal Company on January 31, 1986, (hereinafter called the "Lease
Transaction Agreement"), Applicant or Meadowark utah, Inc., will
acquire certain rights of first refusal with respect to the
acquisition of interests in certain adjoining property.

782.14 COMPLIANCE INFORMATION

(a) Statement of Compliance

Neither the Applicant, nor any of its subsidiaries, affiliates
or persons controlled by or under common control with the
Applicant has had a federal or state mining permit suspended or
revoked in the last five years; nor forfeited a mining bond or
similar security deposited in lieu of bond.

(b) This section does not apply.

(c) Violation Notices received by the Applicant in connection with
any underground or surface coal mining activities within the
last three years: NONE

UMC 782.15 Right of Entry and Operations Information

(a) Applicant Castle Gate Coal Company will obtain the legal right
to enter and begin activities on the Closing Date specified in
the Lease Transaction Agreement by virtue of the various leases
and subleases to be executed pursuant to the Lease Transaction
Agreement or a Letter of Agreement between Blackhawk Coal
Company and Castle Gate Coal Company.

The right of entry to commence underground mining operations
will apply to the following property:
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Township 12 South, Range 8 East, Salt Lake Base and Meridian (SLBM)
Section 35 - All
Section 36 - All

Township 13 South, Range 8 East, SLBM
Section 2 - Part of the west 1/2

Township 12 South, Range 9 East, SLeM
Section 22 - SE-1/4 SW-1/4, SW-1/4 SE-1/4, that part of SE-1/4 SE-1/4 West of
the Price River
Section 25 - SW-1/4
Section 26 - All
Section 27 - All
Section 28 - All
Section 29 - S-3/4, NE-1/4 NE-1/4
Section 30 - 5-3/4
Section 31 - All
Section 32 - All
Section 33 - All
Section 34 - All
Section 35 - S-3/4 that part of N-1/2 N-1/2 west of Price River
Section 36 - SE-1/4 NW-1/4, SW-1/4 NE-1/4, NW-1/4 SE-1/4, SW-1/4

Township 13 South, Range 9 East, SLBM
section 1 - That part of the W-l/2 west of the price River, and that part of
N-l;2 NW-1/4 east of the Price River
Section 2 - All
Section 3 - All
Section 4 - All
Section 5 - All
Section 6 - All
Section 8 - All except SW-1/4 SW-1/4 and a portion of SE-1/4 SW-1/4
Section 9 - All
Section 10 - N-1;2, part of NE-1/4 SW-1/4
Section 11 - N-1j2 NW-1/4, part of 5-1;2 NW-1/4
Section 12 - That part of NW-1/4 west of the Price River

Section 16 - All except NE-1/4 NE-1/4 and E-3/4 N-1/2 SE-1/4

Section 17 - NE-1/4, NE-1/4 SE-1/4

(b) This section does not apply.

UMC 782.16(c) Relationship to Areas Designated unsuitable for Mining

(c) No surface operations are not located within three hundred feet
of an occupied dwelling.
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AFFIDAVIT OF PUBLICATION

STATE OF UTAH }
5S.

County of Carbon.
.0(••

I, __.•.._.~~!"! ~.~.~~~p.':l.r.9.~!: on oath, say that I am

the ..••.:..••._.~E;.'2~!:~.L.t:!~!'!~9.E;.r. of The Sun-Advocate.

a weekly newspaper of general circulation, published at Price.

State and County aforesaid, and that a certain notice. a true copy

of which Is hereto attached. was published in the full issue of

such newspaper for _..9.n~...LJ.L _ , .

consecutive Issues. and that the first publication was on the

.._.~~E~ __ day of •.•..~~.~.':~.~.~y. 19 ..~~...• and that the

last publication of such notice was in the issue of such newspaper

dated the _ _..__....•. day/:_•......•.••..•../~. '9 ~

~._~.._-_..~#.
Subscribed and sworn to before me this

.!.~.~.~ day of •.•...•.~~~E.~.~:.X........• 19..~§...

_.... _.~~J~ ...~~:_

My Commission exPiresMy.~.~~.~~I•.1.~.~. 19 ........•

Publication fee. $ .....3A.•.8.Q........•...•...........•

AMENDEDN011cEoFAPPUCiTioN
FORTRANSFEROFAPERMlT./ .

:CutleGateCoal CompaaJ,.. ...'. . . ... ~

· Notice Is hereby given that CaStle Gate Coal
t-'Co~ P.O. Box 449. Helpt!r. Utah 8f52!tbas
rsubmi an. application 'to.the &ate Of utah,
',Department of N8turalResoutte!l~ DlYtsionof
't='on.' Gas. & ..Mi$I. .for.transfer.ofa perm1ttoo te.1JDder.tbe~onsof tbe Utah Q.la)
, . and'Reclan1ation Act (Utah Code Ann.
,·~lo.1et -seq;) and the 'Utah· Coal Program
~ Regulation UMC 788.18.·The previous permittee
.' was tile Price River Coal~. Permit No.
;, AcrlfmlOO4. The pennit area IS located in
, Carbon County. Utah as fonows: .'
:..To~12South, BaDge9East, SLBM .
L" sec~:22,~rtion; SW¥~ Sect10a 25; Section 26; .
,..sectiQD %1;' Section 28. SectioD29 aU ezcept
~N~ and ~NE¥.; Section 30 all except
· N~~. Section 31. Section 32; Section 33;
r Sectlon.M; Section 35, portia. ·Section 36,

~¥::_DSoath,RaDge'~SLBMt,-~l, portiom ~o'n.2.'portioo· SectU?fl3:
1~on,SeCtlon. 4. portion.-S"ection 5. pm:tion,
r.'.'BeCt1". on 6.1~..00.;'Secti.on.. 8,. portI.on; section 9.•~on;MClionlO. portion.. ..' ,lTbls 'pernlitareafor'which~ty is

being transferred is sbown' on CaSUe GateColl
l eompan,y's PennitMapNo. CG8J.·12-111•..
: The penolt also -includes pr:operty including

; ===for~~~~~bi11tyisnot :
-oroo-·h...1ZSOutb-·v......e91l".....~~--'·" ,-! ....... ' "".--.p , A_ _Of .

;T::.tt;~=~~;_~~;r;:s~.:;~_··"
. ii,,.=:.~~1on~~i9·~~~;:~:.; C._.,

--'c'Bectionl,pOrtion. "F' :~.;":'~j' .., :'-.•- ,<:0-'. .:.
···Towashlp13SoQtb;Bange10Ent,SLBM '.
,. Section 6. portion; Section 10. pOrtion; Section

16. po~on. "1'b~ ·projee.t -m:eals shown on the
fOnOW1DB U.s. GeologIcal- Survey: 7.5-mlnute

~Ci~;- ..K~e>Matt·;s.mm~ lIelper
andDeadmanCal1yon; ::'-~-~.,.!::~~-.,. ,:' .
. Pertinent comments are solicitedffOlD anyone

· affected by this proposaJ.. Suchcomments should
; be filed within tlie next thirty (30) dayswith: -:.:
, ,'StateofUtab-· :-- .

':Deparlment of NatUral Resources '
, . .Division of Oil. Gas &Mining .
t·, ...: 355WestNorth Temple:. . •
('·:·~~mTriad.Suite350-.::':. .. _.. -=;::.. ::/:•. " ..r:- "~:Sa1tLakeCity. Utab-84108.-"·-) .c-:· .,
· Published in the Sun Advocate Febl'l18l"Y 14.
'·1986. . ,




