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Dee C. Hansen, Executive Director
Dianne R. Nielson, PhD., Division Director

355 W. North Temple' 3 Triad Center' Suite 350· Salt Lake City, UT 84180-1203' 801-538-5340

May 30, 1986

Mr. Richard R. Clark
Vice President
Castle Gate Coal Company
P.O. Box 449
Helper, Utah 84526

Dear Mr. Clark:

RE: Complex ACT/007/004

The Division has found that Castle Gate Coal Company has met all
reqUirements for a permit transfer as required under UMC 788.18.
Therefore, in accordance with the' attached findings, the request for
transfer of the permit for the Price River Complex is hereby approved.

Castle Gate Coal Company is now responsible for all prior
commitments relating to the portions of the operation transferred from
Price River Coal Company. Please contact Lowell P. Braxton or myself
if we can provide any assistance.

Best regards,

'~4r&J5~
Dianne R. Nielson
Director

SCL:crh
cc: A. Klein

L. P. Braxton
S. Linner
D. Darby
K. Hutchinson

0028R-60
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FINDINGS
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Transfer of Permit Rights
Price River Complex

Castle Gate Coal Company
ACT/007/004

Carbon County, Utah

May 30, 1986

The applicant for transfer of permit rights, Castle Gate Coal
Company has committed to continue to conduct the operations involved
in full compliance with the terms and conditions of the original
permit issued to Price River Coal Company (UMC 788.18(C)(3».
Therefore, Findings II 1-4, and 9-14 of the original Decision
Document (attached) are still pertinent.

However, Castle Gate Coal Company is not going to take over the
responsibility for the entire permit area which was under permit by
Price River Coal Company. Specifically, Price River Coal Company
will retain the liability for the Willow Creek storage area, and the
Kennilworth/Utah Fuel mine fan and intake portals. This area is
shown on Attachment number 2 of the Request for Permit Transfers
filed by Castle Gate Coal Company.'

Currently, Castle Gate Coal Company has submitted a bond
sufficient to cover the entire permit area permitted by Price River
Coal Company. After this permit transfer has been effected, the
Division Of Oil, Gas and Mining (DOGM) will determine the amount of
bonding liability that Price River Coal Company must continue to
carry for reclamation of the area which will not be transferred.
Upon posting of the requisite amount by Price River Coal Company,
the Castle Gate Coal Company bond will be reduced by the same
amount.

The following findings specifically apply to the application for
transfer of permit rights.

1. The State of Utah, DOGM has determined that the application
for transfer of permit rights is accurate and complete, and
complies with the requirements of UMC 788.18(a) and (b).

2. The applicant has obtained a performance bond equivalent to
the bonding requirements of the original permit, in the
amount of $2,683,603 (1987 Dollars) (UMC 788.l8(c)(2».

3. The applicant has the legal right to enter and begin coal
mining activities pursuant to the Lease Transaction
Agreement between Price River Coal Company and Castle Gate
Coal Company or a letter of agreement between Blackhawk
Coal Company and Castle Gate Coal Company.
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4. OOGM's records show that Castle Gate Coal Company has
received no violations in utah, and therefore does not
control and has not controlled mining operations with a
demonstrated pattern of willful violations of the Act of
such nature, duration and with such resulting irreparable
damage to the environment as to indicate an intent not to
comply with the provisions of the Act. Castle Gate Coal
Company has paid no fees to the Abandoned Mine Reclamation
Fund, as no coal has been mined in Utah.

5. Procedures for public participation have complied with
requirements of the Act and the Utah state Program. Notice
was published in the Price Sun Advocate on
February 14, 1986 as required by UMC 788.l8(b)(1). No
comments were received.

A~c..~
=O=O"""'G.....M"'teaaRe vrewe r

~Approved as Form

jvb
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PIHDINGS

·Price River C~al Company
Price. River M1ne Complex

-Application for Mining Plan ana Permit Approval

I. 'rhe, State of Utah and the Office of Surface Mining (05201) bave
ce~er.mineQ that the mining plan and permit application
submitted on March 20, 1981, and updated through July 6,
1984, and the pe~it with conditions are accurate ana
complete and comply with the requirements of the approved
Utah requlatory program, the Surface Mining Control ana
Reclamation Act (SHOA), and the Federal Lanas Program
[786,.19 (a) 1

II. The Otah Division of Oil. Gas and Mining (troOGM) and the
Office 'of Surface Mininq (aSH) have reviewed the per=it
application and prepared the technical and environmental
assessment ('rEA); ana basec on this have made the folloWl:lg
findings:

1. The applicant proposes acceptable prac~ices for the
reclamation of aistur=ed lands. Veqetation will be
reestablished utilizing introQucec species which were
successfully grown in this area prior to the onset of
min:J..ng operations. ODOGM and 054'1 have determined that
reclamation, as required by the Act,. can be feasiJ:)ly
accomplished uncer the mining plan. [786.19(0)]

OSM has determined ~at'reclamation at the P:ice River
Mine Complex is technologically and economically feasible
unaer SMC.~. [Section 522(b)]

,;/'.'-
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2. The cumulative hydrolo9ic impact assessment (eRIA) for
the Price River Mine Complex has been mace by UDOGM and
aSH, ana the operation has been aesignea to prevent any
maeerial damage to the hydrologic balance. An assessment
o~ ~inin9 operations in ~~e vicinity e: the Price River
mine showed thae there are no ac~ive coal-mini~g

operaeions upstream except for those t~ae a:e isolated
from the Price River by Scofiela 3eservoir. State leases
exist upstream of the mine. but mine plans have not yet
been developec for thesa trac~s. Although seme mining
exis~s downstream on ~he Price River. the ccmulative
hydrologic impac~s near the ~rice River Mine Complex are
ex~ec~ea to be negligible. Oue to tbe lack of o~ber

coal-mining operations in the ?rice River basin t~a:

could potentially cave any cumula~ive i~pac~ cn t~e local
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hydrologic system, the cumulative impact area (CIA)
, . includes only the PRCe complex lease and immeaiate area.

. A summarization of findings follows:

The surface water control plan is sufficient to prevent
uncontrollea runoff from leaving cisturbed areas within

.' . the surface facilities sites. The chemical quality of
·the surface water in the permit area is generally
alkaline with various parameters that have been found to
e~ceed water quality standards or equivalent NPDES
criteria for discharge points, primarily as a result of
coal and coal fines being allowea to wash into
Hardscrabble canyon in the past. Although the water

--- -, : -qUality at the mine sites was declining prior to the
,'~ .·'-1mplementation of surface· water controls. current

monitoring data indicates that these controls are
:"~"-' . allowing the water quality to improve.

Reduction of flow of surface water will occur as a result
of evaporation from sediment ponds. The amount of waters
evaporatea is expected to be insignificant; however •

. there is a potential to reduce baseflow to the streams by
less than one percent. An analysis of the amount of
ground-water flow intercepted by mining represents only
0.6 to 0.9 percent of the Price River mean annual flow.
~his intercepted ground water potentially represents a
maximum of S6 percent of" the water rights held by the
mine. Any diminution of baseflow can be replaced by the

. mine.

During active mining. inflow into the mine from the
regional aqUifer system is expected to be in excess of
the natural recharge of the 'aqUifer system, indicating
that water is being removed from storage. This will
result in a ciecrease in the hydrostatic head of the

. Blackhawk/Star point aquifer. Due to a lack of
potentiometric data. the loss of hydrostatic head cannot
be quantified. ~his water removed from ground-water
storage will eventually be replace~ as recharge occurs.

Incremental increases in TDS and TSS constituent loads to
~,rece.iving waters. based on comparing TDS values from the

Blackhawk monitoring wells to water from abanaoned mine
'·workings. are expected to be within established effluent
limitations. The impact 1s. therefore, considerea to be
minimal.

Subsidence impacts to the area as a result of mining will
be controlled by limited ext.action of coal in the ~ine.

under P:ice River and Willow Creek. ImDacts to sprinca
and surface wa~ers by subsidence are exoected to be •
minimal due to the amount of overburden-ana the fact that
there is no his~orical occur=enca of subsidence in the
area.
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The'probable cumulative~hydrolo9ic impact assessment of
all existing' 'and anticipated mining ,in tb~ general area
indicates that ,the surface, faciJ,ities and undergrounci

, . lIlining'~'op"e'r'atlon: p£opo~eQ. Il"i'id.e£ tb£s'- applica tion have
been -cesfg'n'ed't-o.· ~'p.r_~vent damage t;.o the hydrolog ic balance
irfasso'ciated' off-site areas tOMe 786.19 (el; TEA.
C~ul.~~ive ,~ydrolQ9ic' Impact Asses'sm~ntl

. '.. .

3. After ~~'viewinl:t,::the de~cripti~~ of the proposedper:nit·
area, the OSK has aetermined that the area is: -.

a.~· ·.Not- inelude'd~-within, an ar,e~ designated unsuitable for
__ -mining.-. operations." lOMe 762.11]
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b_ANot within an area· under study for designating lands
unsuitable for coal mining operations. tUMe 764 and
765]

c. Not on any land subject to the prohibitions or
_.. limitations'of--30 CiR 761.11(a) (national parks.

etc.). 76l.11(f) (public buildings. etc.). and
761.11 (9}(~emeteries). . (786 .l:~ (d) (3) 1

·---the"'willow Creek 'facili~ies area is adjacent to the
Willow Creek, Cemetery but beyond lOa 'feet from the
nearest border of the cemeterv. The a.rea is

. currently': used only for storage and a ventilation
system with an access road. The area was in
existence prior to 1977; therefore, the prohibitions
and ·limitations' of 30 CFR 751.11 (g) do not apply (see
letter from Price River Coal Company dated November

. 1. 1983). The cemetery will nct be impactea by the
-,"- ·activities at 'the w1ilow- Creek site (see TEA. ~Cultural

Resources~). The Price Canvon Recreation Area.
~ . located at the north-centrai border of tbe proposed

permit area, will most likely experience scme
.. ~" subsidence as a result ot longwall mining underneath

the recreation area by the applicant. No structural
damage is anticipated. and subsidence etfects a:e
expected to be minimal. The applicant is responsible
for material damage to structures or facilities
resulting from subsidence ~nd is tied to liability
under State of Utah law. The land ~anagement agency
of this recreation area. the Bureau ot Land
Management. has consented to per~it the applicant to
ntine under t;.he Price Canyon Recreation Area (see SLB.
letter of concurrence datea Febr~arv 2, 1984).
Concurrence bet~een ELM-and OS~ allcwi~g the
applicant to mine uncerncath the ?rice Canyon
Recreation Area is in accordance with OMC
761.1l(a)(3).
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d. Within 100 feet of the outside right-of-way oi a

pUblic roac.· . 'rhe operations wi-thin 100 feet of
-:-'" . public· roads existeapriorto the passage of
-":'.--.' PL 95-87. [:CHe ~l86.1S Cd).{.4tL "_" ....
i" ". ~. ........ '.'0 •.-. .~

.~:'~~~iNot~~ith1~;:~300'f~et :of .~@ occupied bUildJ.~9.
.....:;.·~[·lJMC-·1S6.1.9 .Cd) CStl

f. Not unsuitable in accordance with sec~ion S22(b) and
Ca)(3) of SMCU.

4·. OSK· s issuance of a permit and the secretarial decision
on the Minera~ Leasi~9 Ac~ plan are in compliance with
the~National Historic Preservation 'Act 'ana ilnplementinq
regulations (36 era SOO)~ The· life-of-mine area incluces

.a cemetetysite tbat represents the known e:tent of
cultural resources sites in the vicinity of the permit
area. COMe 786.1.9(e); see Concurrence Letter sectionl

S. Tha applicant has the legal right to enter and begin
mining activities in the per.=it area. ·[OMe 786.19(f)1

6. 'lhe applicant has submittea proof. ana aSM· s records
. indicate,· that prior violations of applicable laws and
requlations either have been corrected or were in the

'process of beinq corrected. £786.19(g}: verified as of
May 17. 1984: personal ccmmunication with Steve Martin.
OS)1, Albuquerque Field" Office.

7. aSK's records confirm that all fees for the Abanaoned
Mine Reclamation pund have been paid. [OMe 786.l9(h};
verified. as of Hay 17. 19841 personal communication with
Joanna Sanche:., aSH Albuquerque Pield Office.

8. aSH records show that the applicant aoes not control and
has not controlled mining operaticns with a demonstraeea
pattern of willful Violations of the Ac~ of SUch nature,
auration, and with such resulting irreparable damage to
the environment as to indicate an intent not to comply
with the provisions of the Act. [786.19(.;.); veritiea as
of May 17.· 1.984; personal communication with Steve
Hartin, OSM Albuquerque ?ield Office.

9. Coal mining and reclamation o~erations to be per:c:~eQ
under the pe~ie will not be inconsistene witb other
underground mines in the general vicinity of the Price
River Mine Comple%. [7S6.19{j)1
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10. The applicant has provided evidence and aSM and ODOGM
. have found that tbere are no prime farmlands in the
, perDli~. are~._ " [~~ 786.19.(1)] ,

11. Negative alluvial valley' floor (AVF) determinations have
. ,been made. for the drainages in the proposed permit area
. ,and 'life~or~mine area. Alluvial deposits along the

"perennial streams will be not be disturbed further by the
,continuance of mining operations. Agriculture that does
'occur downstream of the Price River Mine Complex
typically consists of small areas that rely on surface
water diversions from the Price River. The mine is not

~', expected to affect this surface water source available
:::~ to downstream 'users. lOMe 786.l9{1}-]
_~_" ,. __ -'<.' Jr. __~ __ ." -.. ..... or ""._ •• ~.'. .... .... ~_ •

12... The proposed postmining land use for the permit area has
." been approved byODOGM, OSH- and BLM. [OMC 786.l9(m}]

. ' .
13. ODOGM and aSM have made all specific approvals reqUired

~y the Act, the otah regulatory program and the Federal
_. Lands Program. [OMC 786 .19(m) ]

14. The proposed operation will not affect the continued
. existence of threatened or endangered species or tesul t
_.1n the destruction or adverse modification of their
"critical habitats. [lmC 786.19 (0); letter from O.S. Fish
and Wildlife Service]

15. Procedures for public participation have complied with
- requirements of the Act, the Otah regulatory program, the

Federal Lands Program, and Council on Environmental
Quality regulations (40 CFR Part 1500 et seq). [30 CFR
74l.21(a) (2) (ii); see Chronology of Events]

16. ~e applicant has complied with all other reqUirements of
applicable Federal laws and either has or has applied for
permits from the Environmental Protection Agency.

:-" [30 CFR 741.17(d)]

ill~9~~Kk-
Administrator
Western Technical Center

Headquarters Reviewing Officer




