e & | State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Norman H. Bangerter
Gavernor

Dee C. Hansen
Executive Director

355 West North Temple
3 Triad Center, Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203

Division Director 801.538-5340

July 2, 1991

Mr. Jim Buck, Manager
Amax Coal Company
One Riverfront Place

20 North West 1st Street
Evansville, IN 47708-1258

Dear Mr. Buck:

Re: Permit Transfer, Castle Gate Coal Company to Amax Coal Company, Castle Gate
Mines Complex, ACT/007/004, Folder #3, Carbon County, Utah

On June 10, 1991, the Division received the Agreement of Merger document,
showing Amax Coal Company to be the successor in interest and obligor to all of the
coal interests and rights of entry at the Castle Gate Mines. Enclosed is a revised
permanent program mining permit for the Castle Gate Mines Complex, showing Amax
Coal Company as the permittee. The expiration date for this permit is December 24,
1994, five years from the expiration date of the original permit. Amax Coal Company is
now responsible for all prior commitments relating to the operations transferred from
Castle Gate Coal Company.

Please note that two copies of the permit are included. Please read the permit to
be sure you understand the requirements and conditions, then have both copies signed
and return one to the Division.

Thank you for your cooperation during the permitting process.

__—— Best regards,

Dianne R. Nielson

Director
Enclosures .
ce: P. Rutledge, OSM
R. Hagen, OSM
L. Braxton, DOGM
‘B* Team

BTJIMBUCKL.LET

an equal opportunity employer
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FEDERAL Permit Number ACT/007/004 June 12, 1991

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL.,, GAS AND MINING
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203
(801) 538-5340

This permit, ACT/007/004, is issued for the State of Utah by the Utah Division of Oil,
Gas and Mining (DOGM) to:

Amax Coal Company
20 Northwest First Street
One Riverfront Place
Evansville, Indiana 47708
(812) 421-3900

for the Castle Gate Mine. Amax Gate Coal Company is the lessee of Federal Coal
Leases U-25484, U-25485, U-058184, U-019524, SL-029093-046653, and SL-071737;

. State Leases ML-11940, ML-18148, and ML-13681; and of fee-owned parcels. A
performance bond is filed with the DOGM in the amount of $2,683,603.00, payable to the
state of Utah, Division of Oil, Gas and Mining and the Office of Surface Mining
Reclamation and Enforcement (OSMRE). DOGM must receive a copy of this permit
signed and dated by the permittee.

Sec.1 STATUTES AND REGULATIONS - This permit is issued pursuant to the Utah
Coal Mining and Reclamation Act of 1979, Utah Code Annotated (UCA) 40-10-1
et seq, hereatfter referred to as the Act.

Sec. 2 PERMIT AREA - The permittee is authorized to conduct underground coal
mining activities on the following described lands (as shown on the map
appended as Attachment A) within the permit area at the Castle Gate Mine
situated in the state of Utah, Carbon County, and located:

Township 12 South, Range 9 East, SLBM

Section 22: Portions of SE1/4 SW1/4 and SW1/4 SE1/4
Section 26; All but E1/2 E1/2
Section 27: All

Section 28; All

. Section 29: All but ini/2 NW1/4 and NW1/4 NE1/4
Section 30: All but N1/2 N1/2
Sections 31, 32, 33, 34: All
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Section 35: Portions of N1/2, W1/2 SW1/4, and SE1/4 SE1/4
Section 36: S1/2 NW1/4 and portions of SW 1/4 and NE1/4

Township 13 South, Range 9 East, SLBM

Section 1:  Portion of NW1/4 NW1/4

Section 2.  Portions of NE1/4 and NW1/4

Section 3:  NW1/4 and portions of NE1/4, SE1/4 and SW1/4
Section 4: N1/2 and portions of SE1/4 and SW1/4

Section 5: NE1/4 and portions of NW1/4, SE1/4 and SW1/4
Section 6: N1/2 and portions of SW1/4 and SE1/4

Section 8:  Portion of NE1/4

Section 9:  Portions of NE1/4, NW1/4 and SW1/4

Section 10: Portions of NE1/4 and NW1/4

This legal description is for the permit area (as shown on Attachment A) of the Castle
Gate Mine. The permittee is authorized to conduct underground coal mining activities
connected with mining on the foregoing described property subject to the conditions of

the leases, the approved mining plan, including all conditions and all other applicable
. conditions, laws and regulations.

Sec. 3 PERMIT TERM - This permit becomes effective on June 12, 1991, and expires
on December 24, 1994.

Sec. 4 ASSIGNMENT OF PERMIT RIGHTS - The permit rights may not be
transferred, assigned or sold without prior written approval of the Division
Director. Transfer, assignment or sale of permit rights must be done in

accordance with applicable regulations, including but not limited to 30 CFR
740.13(e) and R614-303.

Sec. 5 RIGHT OF ENTRY - The permittee shall allow the authorized representative of
the DOGM, including but not limited to inspectors, and representatives of
OSMRE, without advance notice or a search warrant, upon presentation of
appropriate credentials, and without delay to:

A. have the rights of entry provided for in 30 CFR 840.12, R614-400-110, 30
CFR 842.13 and R614-400-220; and

B. be accompanied by private persons for the purpose of conducting an
inspection in accordance with R614-400-210 and 30 CFR 842, when the

. _ inspection is in response to an alleged violation reorted by the private
person,
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Sec. 6

Sec. 7

. Sec. 8

Sec. 9

Sec. 10

Sec. 11

SCOPE OF OPERATIONS - The permittee shall conduct underground coal
mining activities only on those lands specifically designated as within the permit
area on the maps submitted in the mining and reclamation plan and permit
application and approved for the term of the permit and which are subject to
the performance bond.

ENVIRONMENTAL IMPACTS - The permittee shall minimize any adverse

impact to the environment or public health and safety through but not limited
to:

A. accelerated monitoring to determine the nature and extent of
noncompliance and the results of the noncompliance;

B. immediate implementation of measures necessary to comply; and

C. warning, as soon as possible after learning of such noncompliance, any
person whose health and safety is in imminent danger due to the
noncompliance. -

DISPOSAL OF POLLUTANTS - The permittee shall dispose of solids, sludge,
filter backwash or pollutants in the course of treatment or control of waters or
emissions to the air in the manner required by the approved Utah State
Program and the Federal Lands Program which prevents violation of any
applicable state or federal law.

CONDUCT OF OPERATIONS - The permittee shall conduct its operations:

A. in accordance with the terms of the permit to prevent significant,
imminent environmental harm to the health and safety of the public; and

B. utilizing methods specified as conditions of the permit by DOGM in
approving alternative methods of compliance with the performance

standards of the Act, the approved Utah State Program and the Federal
Lands Program.

AUTHORIZED AGENT - The permittee shall provide the names, addresses and
telephone numbers of persons responsible for operations under the permit to
whom notices and orders are to be delivered.

COMPLIANCE WITH OTHER LAWS - The permittee shall comply with the
provisions of the Water Pollution Control Act (33 USC 1151 et seq,) and the
Clean Air Act (42 USC 7401 et seq), UCA 26-11-1 et seq, and UCA 26-13-1 et
seq.



Page 4
FEDERAL

Sec. 12 PERMIT RENEWAL - Upon expiration, this permit may be renewed for areas
within the boundaries of the existing permit in accordance with the Act, the
approved Utah State Program and the Federal Lands Program.

Sec. 13 CULTURAL RESOURCES - If during the course of mining operations,
previously unidentified cultural resources are discovered, the permittee shall
ensure that the site(s) is not disturbed and shall notify DOGM. DOGM, after
coordination with OSMRE, shall inform the permittee of necessary actions
required. The permittee shall implement the mitigation measures required by
DOGM within the time frame specified by DOGM.

Sec. 14 APPEALS - The permittee shall have the right to appeal as provided for under
R614-300.

Sec. 15 SPECIAL CONDITION - In addition to the general obligations and/or
requirements set out in the leases, the federal mining plan approval, and this
permit, the permittee shall comply with the Division Order issued December 18,
1990 to Castle Gate Coal Company.

The above conditions (Secs. 1-15) are also imposed upon the permittee’s agents and
employees. The failure or refusal of any of these persons to comply with these
conditions shall be deemed a failure of the permittee to comply with the terms of this
permit and the lease. The permittee shall require his agents, contractors and
subcontractors involved in activities concerning this permit to comply with these
conditions. These conditions may be revised or amended, in writing, by the mutual
consent of DOGM and the permittee at any time to adjust to changed conditions or to
correct an oversight. DOGM may amend these conditions at any time without the
consent of the permittee in order to make them consistent with any new federal or state

. 6) '

| certify that | have read, understand and accept the requirements of this permit and
any special conditions attached.

Authorized Representative of the Permittee

Date:

BTAMAXPERM.DOC
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AMA COAL COMPANY

A Subsidiary of AMAX Coal Industries, Inc.

@ Aannax<

July 9, 1991

Dr. Dianne R. Nielson, Director
State of Utah

Department of Natural Resources
Division of 0il, Gas & Mining
355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

Re: Permit Transfer, Castle Gate Mine Complex
Carbon County, utah, Permit No. ACT/007/004

Dear Dr. Nielson:

In accordance with the instructions in your letter of July
2, 1991, AMAX Coal Company is submitting a signed copy of the
revised permanent program mining permit for the Castle Gate Mine
Complex, showing AMAX Coal Company as the permittee. AMAX Coal
ompany is aware of its responsibility related to the operations
ransferred from Castle Gate Coal Company.

Thank you for your assistance during the permit transfer

process. .
Sincerely,
WSt
James W. Buck, P.E.
nager, Engineering Services
JWB:kijv
Enclosure

xct D. Ham - Indianapolis (w/ enclosure)
D. Murphy - Evansville (w/ enclosure)
P. Ferguson - Castle Gate (w/ enclosure)

One Riverfront Place « 20 N.W. First Street » Evansville, Indiana 47708-1258 & Tel. 812-421-3900 + FAX 812-421-3909
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Permit Number ACT/007/004 June 12, 1991

STATE OF UTAH
DEPARTMENT OF NATURAL RESOQURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203
(801) 538-5340

This permit, ACT/007/004, is issued for the State of Utah by the Utah Division of Oil,
Gas and Mining (DOGM) to:

Amax Coal Company
20 Northwest First Street
One Riverfront Place
Evansville, Indiana 47708
(812) 421-3900

for the Castle Gate Mine. Amax Gate Coal Company is the lessee of Federal Coal
Leases U-25484, U-25485, U-058184, U-019524, SL-029093-046653, and SL-071737,
State Leases ML-11940, ML-18148, and ML-13681; and of fee-owned parcels. A
performance bond is filed with the DOGM in the amount of $2,683,603.00, payable to the
state of Utah, Division of Oil, Gas and Mining and the Office of Surface Mining
Reclamation and Enforcement (OSMRE). DOGM must receive ‘a copy of this permit
signed and dated by the permittee.

Sec. 1

Sec. 2

STATUTES AND REGULATIONS - This permit is issued pursuant to the Utah
Coal Mining and Reclamation Act of 1979, Utah Code Annotated (UCA) 40-10-1
et seq, hereafter referred to as the Act.

PERMIT AREA - The permittee is authorized to conduct underground coal
mining activities on the following described lands (as shown on the map
appended as Attachment A) within the permit area at the Castle Gate Mine
situated in the state of Utah, Carbon County, and located:

Township 12 South, Range 9 East, SLBM

Section 22:
Section 26:
Section 27:
Section 28:
Section 29:
Section 30:

Portions of SE1/4 SW1/4 and SW1/4 SE1/4
All but E1/2 E1/2

All

All .

All but N1/2 NW1/4 and NW1/4 NE1/4

All but N1/2 N1/2

Sections 31, 32, 33, 34: All
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Section 35: Portions of N1/2, W1/2 SW1/4, and SE1/4 SE1/4
Section 36: S1/2 NW1/4 and portions of SW 1/4 and NE1/4

Township 13 South, Range 9 East, SLBM

Section 1;:  Portion of NW1/4 NW1/4

Section 2;:  Portions of NE1/4 and NW1/4

Section 3: NW1/4 and portions of NE1/4, SE1/4 and SW1/4
Section 4: N1/2 and portions of SE1/4 and SW1/4

Section 5: NE1/4 and portions of NW1/4, SE1/4 and SW1/4
Section 6:  N1/2 and portions of SW1/4 and SE1/4

Section 8:  Portion of NE1/4

Section 9:  Portions of NE1/4, NW1/4 and SW1/4

Section 10: Portions of NE1/4 and NW1/4

This legal description is for the permit area (as shown on Attachment A) of the Castle
Gate Mine. The permittee is authorized to conduct underground coal mining activities
connected with mining on the foregoing described property subject to the conditions of

. the leases, the approved mining plan, including all conditions and all other applicable
conditions, laws and regulations.

Sec. 3 PERMIT TERM - This permit becomes effective on June 12, 1991, and expires
on December 24, 1994.

Sec. 4 ASSIGNMENT OF PERMIT RIGHTS - The permit rights may not be
transferred, assigned or sold without prior written approval of the Division
Director. Transfer, assignment or sale of permit rights must be done in
accordance with applicable regulations, including but not limited to 30 CFR
740.13(e) and R614-303.

Sec. 5 RIGHT OF ENTRY - The permittee shall allow the authorized representative of
the DOGM, including but not limited to inspectors, and representatives of
OSMRE, without advance notice or a search warrant, upon presentation of
appropriate credentials, and without delay to:

A have the rights of entry provided for in 30 CFR 840.12, R614-400-110, 30
CFR 842.13 and R614-400-220; and

B. be accompanied by private persons for the purpose of conducting an
. inspection in accordance with R614-400-210 and 30 CFR 842, when the

inspection is in response to an alleged violation reported by the private
person.
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SCOPE OF OPERATIONS - The permittee shall conduct underground coal
mining activities only on those lands specifically designated as within the permit
area on the maps submitted in the mining and reclamation plan and permit
application and approved for the term of the permit and which are subject to
the performance bond.

ENVIRONMENTAL IMPACTS - The permittee shall minimize any adverse
impact to the environment or public health and safety through but not limited
to:

A. accelerated monitoring to determine the nature and extent of
noncompliance and the results of the noncompliance;

B. immediate implementation of measures necessary to comply; and

C. warning, as soon as possible after learning of such noncompliance, any
person whose health and safety is in imminent danger due to the
noncompliance. :

DISPOSAL OF POLLUTANTS - The permittee shall dispose of solids, sludge,
filter backwash or pollutants in the course of treatment or control of waters or
emissions to the air in the manner required by the approved Utah State
Program and the Federal Lands Program which prevents violation of any
applicable state or federal law.

CONDUCT OF OPERATIONS - The permittee shall conduct its operations:

A in accordance with the terms of the permit to prevent significant,
imminent environmental harm to the health and safety of the public; and

B. utilizing methods specified as conditions of the permit by DOGM in
approving alternative methods of .compliance with the performance
standards of the Act, the approved Utah State Program and the Federal
Lands Program.

AUTHORIZED AGENT - The permittee shall provide the names, addresses and
telephone numbers of persons responsible for operations under the permit to
whom notices and orders are to be delivered.

COMPLIANCE WITH OTHER LAWS - The permittee shall comply with the
provisions of the Water Pollution Control Act (33 USC 1151 et seq,) and the
Clean Air Act (42 USC 7401 et seq), UCA 26-11-1 et seq, and UCA 26-13-1 et
seq.
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Sec. 12 PERMIT RENEWAL - Upon expiration, this permit may be renewed for areas
within the boundaries of the existing permit in accordance with the Act, the
approved Utah State Program and the Federal Lands Program.

Sec. 13 CULTURAL RESOURCES - If during the course of mining operations,
previously unidentified cultural resources are discovered, the permittee shall
ensure that the site(s) is not disturbed and shall notify DOGM. DOGM, after
coordination with OSMRE, shall inform the permittee of necessary actions
required. The permittee shall implement the mitigation measures required by
DOGM within the time frame specified by DOGM.

Sec. 14 APPEALS - The permittee shall have the right to appeal as provided for under
R614-300.

Sec. 15 SPECIAL CONDITION - In addition to the general obligations and/or
requirements set out in the leases, the federal mining plan approval, and this
permit, the permittee shall comply with the Division Order issued December 18,
1990 to Castle Gate Coal Company.

The above conditions (Secs. 1-15) are also imposed upon the permittee’s agents and
employees. The failure or refusal of any of these persons to comply with these
conditions shall be deemed a failure of the permittee to comply with the terms of this
permit and the lease. The permittee shall require his agents, contractors and
subcontractors involved in activities concerning this permit to comply with these
conditions, These conditions may be revised or amended, in writing, by the mutual
consent of DOGM and the permittee at any time to adjust to changed conditions or to
correct an oversight. DOGM may amend these conditions at any time without the
consent of the permittee in order to make them consistent with any new federal or state

Date: la|‘qo\\

| certify that | have read, understand and accept the requirements of this permit and

any special conditions attached.

Authonzéd Representative of the Permittee
Date: M 8,199/

BTAMAXPERM.DOC
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Norman H. Bangerter

@\ State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Governor

355 West North Temple
3 Triad Center, Suite 350

Dee . Hangen
Executive Director

Dianne R Nielson, Ph.p. [ Salt Lake City, Utah 84180-1203

Division Director 801-538-5340

May 21, 1991

Mr. James W. Buck, P.E.

Amax Coal Company

1 Riverfront Place

20 N. W. 1st Street

Evansville, Indiana 47708 /

Dear Mr. Buck:

Re: Approval for Permit Transfer, Castle Gate Mines, ACT/007/004, Folder #2 and
#4, Carbon County, Utah

The Division has found that Amax Coal Company has met all requirements for a
permit transfer as required under R614-303-300. Therefore, in accordance with the
attached findings, the request for transfer of the permit for the Castle Gate Mines
Complex is hereby approved. Please submit proof of consignment of coal inierests
and right of entry information upon completion of the lease transaction and transfer. A
permit will then be issued.

Amax Coal Company is now responsible for all prior commitments relating to
the portions of the operation transferred from Castle Gate Coal Company. Please
contact Lowell P. Braxton or myself if we can provide any assistance.

Best regards,

Dianne R. Nielson

Director

mbm
Attachment
cc: L. P, Braxton

D. Haddock

B. Team

OSM - AFO

M WFO
BTAMAX.LTR

an equal opportunity employer



FINDINGS

Transfer of Permit Rights
Castle Gate Mines Complex
Amax Coal Company
ACT/007/004
Carbon County, Utah

May 21, 1991

The applicant for transfer of permit rights, Amax Coal Company, has committed
to continue to conduct the operations involved in full compliance with the terms and
conditions of the original permit issued to Price River Coal Company and
subsequently transferred to Castle Gate Coal Company. Therefore, Findings Il 1-4,
and 9-14 of the original Decision Document (attached) are still pertinent and satisfy the
requirements of R614-300-133.210, R614-300-133.220, R614-300-133.400,
R614-300-133.500, R614-300-133.600, R614-300-133.710 and R614-300-133.740.

Currently, Amax Coal Company has submitted a bond sufficient to cover the
entire permit area permitted by Castle Gate Coal Company. After this permit transfer
has been effected, Amax Coal Company will be responsible for the entire area which
was under permit by Castle Gate Coal Company and will assume all liability for
compliance with terms and conditions of the Castle Gate permit and any orders
stipulations or conditions associated with that permit.

The following findings specifically apply to the application for transfer of permit
rights:

1. DOGM’s records and the results of a 510{c} clearance check, show that
Amax Coal Company does not control and has not controlled coal
mining and reclamation operations with a demonstrated pattern of willful
violations of the Act of such nature and duration and with such resulting
irreparable damage to the environment as to indicate an intent not to
comply with the Act. At the present time, Amax Coal Company does
control coal mining and reclamation operations that have current
violations, however, all of the violations have been, or are in the process

of being, corrected as required by R614-300-132. (See attached 510{c}
memao.)

2. The State of Utah, DOGM has determined that the application for transfer
of permit rights is accurate and complete, and complies with the
requirements of R614-300-133.100.
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May 21, 1991

s

mbm

. FINDINGS.FRM

The applicant will have the legal right to enter and begin coal mining
activities upon consignment of coal interest to Amax Coal Company by
Castle Gate Coal Company or Blackhawk Coal Company during the
lease transaction, to occur when the Division issues approval for the
Transfer of Permit Rights. (R614-300-133.300)

No existing structures will be used in conjunction with mining or
reclamation, other than those constructed in compliance with the
performance standards of R614-301 and R614-302. (R614-300-133.720)

Amax Coal Company has paid all reclamation fees from previous and
existing coal mining and reclamation operations as required by 30 CFR
part 870. (R614-300-133.730) (See attached 510{c} memo.)

Procedures for public participation have complied with requirements of
the Act and the Utah State Program. Notice was published in the Price
Sun Advocate on February 21, 1991 as required by R614-303-322. No
comments were received. '

The applicant has obtained a performance bond equivalent to the’

bonding requirements of the original permit, in the amount of $2,683,603
(R614-303-342).

@mm Qk—?/adc&/e__

Permit Supervisor

L P B

Associate Director, Min(ng

b Pl

fettor



II.

PINDIVGS

_ Price River CoaA Companv
" Price River Mine Complex

o

. -Application for Mining Plan and Permit Approval

The State of Utah and the Of£fice of Surface Mining (QSM) have
determined that the mining plan and permit application
submitted on March 20, 1981, and updated through July 6,
1984, and the permit with conditions are accurate and
complete and comply with the requirements of the approved
Utah regulatory program, the Surface Mining Control arna

Reclamation Act (SMCRA), ana the Federal Lands Program
[786.15(a)] _

The Utah Division of 0il. Gas and Mining (ULOGM) anc the
Office of Surface Mining (OSM) have reviewed the perait
application and prepared the technical and environmental

assessment (TEA); ana basec on thls have made the follow_ng
findings: .

1. The anpllcant proposes acceptable practices for the

reclamation of disturbed lands. Vegetation will be
reestablished utilizing introducsé species which werze
successfully grown in this area prior to the onset of
mining operations. UDOGM and OSM. have determined that
reclamaticn, as reguired by the Act, can be feasibly
accomplisheq under the mining plan. [786.19(b)]

0SS has determined that reclamaticn at the Price River

Mine Complex 1s technologically and econcmically feasible
unger SMCRA. (Section 522(b)]

2. The cumulative hydrologic impact assessment (CHIA) for
the Price River Mine Ccmplex has been made by UDOGM and
OSM, ana the operation has been qesignea to preveni any
manerlal damace to the hvdrolcgic nalance. n assessment
of mining operations in the vicinity cf wha Price River
mine showed that there are no ac:ive caal-m*nlng
orerations upstream except for those thart are isclated
from the Price River bv Scofiela °ese"v01*. State leases
exist upstream cf tke aine, but miae plans have not yat
bean develored f£or thesa tracts. Althuuch scme mining
exists cownstream on the Price River, the crmulative
hydarclogic impacts near the Price Rive: Mine Complex are
exzected Lo be negligible. Due to the lack of other
ccal-mining overations in the Price Riwver basin tha:z

s A
csulé potentially hnave any cumulative iapact ca the loczl



-

hydroldgié'system. the cuﬁulati?é impact area (CIA)

. includes only the PRCC complex lease and immediate area.

' A.summarlzatlon of flnqlngs follows-

The surface water control-plan is sufficient to prevent

uncontrolled runoff from leaving disturbed areas within

"the surface facilities sites. The chemical quality of

.. the surface water in the permit area is generally

. mine.

alkaline with various parameters that have been found to

- exceed water quality standards or equivalent NPDES

criteria for discharge points, primarily as a result of
coal and coal fines being allowea to wash into

‘Hardscrabble Canyon in the past. Although the water
-quality at the mine sites was declining prior to the
-implementation of surface water controls, current

monitoring data indicates that these controls are

- allowing the water quality to improve.

—— - -

Reduction of flow of surface water will occur as a result

- of evaporation from sediment ponds. The amount of waters

evaporatea is expected to bhe insignificant; however,

- there is a potential to reduce baseflow to the streams by
" less than one percent. Aan analysis of the amount of

grounc-water flow intercepted by mining represents only
0.6 to 0.9 percent of the Price River mean annual flow.
This intercepted ground water potentially represents a
maximum of 56 percent of the water rights held by the
mine. Any diminution of baseflow can be replaced by the

During active mining, inflow into the mine from the
regional aquifer system is expected to be in excess of
the natural recharge of the agquifer system, indicating
that water is being removed from storage., This will
result in a decrease in the hydrostatic head of the
Blackhawk/Star Point aquifer. Due to a lack of _
potentiometric data. the loss of hydrostatic head cannot

-be quantified., This water removed from ground-water

storage will eventually be replaced as recharge occurs.

Incremental increases in TDS and TSS constituent loads to

receiving waters, based on comparing TDS values frem the
Blackhawk monitoring wells to water from abandoned mine
"workings, are expected to be within established effluent

limitations. The impact is, therefore,

L considered to be
minimal.

Subsidenca impacts to the area as a result of mining will
be ccatrolled by limited extraction of coal in the mine.

under Price River and Willow Creek. Impacts to springs
ana surface waters bv subsidence are exneched to be

minimal due to the amount of overburden and the fact :k

cnat
there is no historical occurrence ¢f subsidence ia the
area,
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'a_The probable cumulatlve hyqroloq1c 1mpact assessment of

all existing -and anticipated mining -in the general arez

.indicates that the surface. facilities and undergrouna
vﬂminlng opetraticn proposed ander this application have

been Gesigned to_prevent damage to the hydrologic balance

i asBociated off-site areas [UMC 786.19(c); TEA.

Cumulatmve Hydrologxc Impact Assessment]
After rev1ew1ng ‘the descrlptlon of the proposed perait’
a:ea, the osM has cetermzned that tha area is: °

‘Wot included. wzthln an area ce51gnated unsuitable for
— mlnlng opezatlons.- [UMC 762 11]
b,_wﬂot w;thln an area- under study for deSLgnatlnq lancs

- unsuitable for coa_ mlnlng operations. [UMC 764 znd
- 7651 ST

¢. Not on any land subject to the prohibitions or
- limitations of 30 CFR 761.11(a) (national garks.
- ete.). 761.11(f) (public buildings. etc.), and
761.11(g) (cemeteries). - (786.19(4)(3)]

The Willow Creek facilities area is adjacent to the
Willow Creek Cemetery bat beyond 100 feet frcm the
nearest borcer of the cemetery. The area is
currently’used only for storage and a ventilation
system with an access road. The area was in
‘existence prior to 1977; therefore. the prchibitions |
and limitations of 30 CPR 761.1l(g) do not apply (see
letter from Price River Coal Company dated November
1. 1983). The cemetery will not be impactea by the
activities at the Willow Creek site (see TEA. “Cultural

 Resources®). The Price Canyon Recreation Arez
. located at the north-central border of the propcsed
permit area, will most likely experience scme
.--subsidence as a result of longwall mining underneath
- the recreation area by the applicant. No structural
- damage is anticipated. and subsidence effects are
expectad to be minimal. The applicant is resgensible
for material damage to structures cr facilities
resulting from subsidence ‘and is tied to liability
under State of Utah law. The land management agency
of this recreation area., the Bureau of Land
Management. has consented to permit the applicant te
mine uncder the Price Canyon Recreation Area (see 3LH4
letter cf concurrencs datad Fab wary 2. 1984).
Concurrence btetween BLM and CSM allcwiag the
applicant to mine uncerneath the Price Canvon

Recreation Area is in accoréance with OMC
761.11(aj(3).
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.. (a)(3) of SHCRA. . S

‘process of being corrected.

d. Within 100 feet of the outside right-of-way of a
--° public road: -The operations within 100 feet of

-+ . public-roads existed .prior .to the passage oxf
LIiiPL 95-87. LUMC-786.19(d).(4)1. .. .

-— -
- .

L P T ST

‘e..: Not.within 300 feet of an occupied buildirg.

~i [UMC.786.19(4) (31
£. Not unsuitable in accqrdante_with‘section_522(b)‘and

0SM's issuance of a permit and the Secretarial decision
on the Mineral Leasing Act plan are in compliance wita
the National Historic Preservation Act and implewmentin

g

regulations (36 CFR 800). The life~ocf-mine area includes

.& cemetery site that represents the kncwn extent of
. cultural resources sites in the vicinity of the pemmit

area. [UMC 786.19(e); see Concurrence Letter sectionl]

The applicant has the legal right to enter and begin
mining activities in the pera;it area. -[UMC 786.13(£)1

The applicant has submitted proof. ana OSM's recodrds

-indicate. that prior violations of applicable laws ana

regulations either have been corrected or were in the

_ [786.19(g): verified as of
May 17, 1984: personal ccmmunication with Steve Martin.

0S¥, Albuguergue. FPield Qffice.

0SM's recsrds confirm that all fees for the Abandoned
Mine Reclamation Pund have been paid. [UMC 786.19(h);
verified. as of May 17. 1984; perscnal communication wit
Joanna Sanchez, 0SM Albuguergue Pield Qffice. -

OSM records show that the applicant does not control anc
has not controlled mining operaticns with a demonstrated
pattern of willful violations of the Act of such nature,
duraticn, and with such resulting irreparable damage to
the environment as to indicate an intent not to cemply
with the provisions of the Act. ([786.19¢) ; verified as
of May 17. 1584; personal communicaticn with Steve
Martin, 0SM Albucuergue Fiald Qffice.

Coal mining and reclamation overations to ke perfsormed’
under the rcermit will not be incensistent with other
underground mines in the general vicinity of cthe Price
River Mine Comzlex. [786.19(3)]
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14.

The eppilcant has.§r0v1ded evidence and O0SM and UDOGM
.have found that there are no prime farmlands in the
permlt .area. [oMc 786 19(1)]

11. Negatlve alluv1a1 valley floor (AVE) determlnatlons have

- been made for the drainages in the proposed permit area
-and lifé~-of-mine area. Alluvial deposits along the
‘perennlal streams will be not be disturbed further by the
"~ . continuance of mining operations. Agriculture that does
- occur downstream of the Price River Mine Complex ‘
.ﬂ typically consists of small areas that rely on surface
water diversions from the Price River. The mine is not

expected to affect this surface water source available
- to aownstream users, - [UMC 786 19(1)]

— . o e w e e ...-.4--..--..,,--

12. The proposed postmlnlng land use for the permlt area has
_ ‘been approveo by UDOGM, 0SM- and BIM. [UMC 786.19(m)}

L ]

13. UDOGH and OSM have made all speczflc approvals required

- by the Act, the Utah regulatory prcgram and the Federal
- Lands- Program. [UMC 786. lB(m)]

- The proposed operatlon will not affect the continued
existence of threatened or endangered species or result
—-in the destruction or adverse modification of their

.critical habitats. [UMC 786.19(0); letter from OU. S. Fish
and Wlldllfe Servicel -

1s5. Procedures for publlc participation have complied.with

" reguirements of the Act, the Utah requlatory program, the

- Pederal Lands Program, and Council on Environmental
Quality regulations (40 CFR Part 1500 et seq). [30 CFR
741.21(a) (2) (ii); see Chronology of Events]

16. The applicant has complied with all other reguirements of

applicable Federal laws and either has or has applied for

permlts from the’ Env1ronmental Protectlon Agency.
[30 CFR 741 17(d)]‘

Administrator!
T o e ~+~~-. .. . Western Technical Center

Headquarters Reviewing Officer



March 6, 1991

COAL COMPANY

Daron Haddock

State of Utah

Department of Natural Resources
Division of 0il, Gas and Mining
355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 84180

Re: Castle Gate Coal Company Permit # ACT/007/004
Transfer of Permit to AMAX Coal Company

Dear Mr. Haddock,

Enclosed is the Affidavit of Publication for the revised newspaper
advertisment that was placed in the Sun Advocate, located in Price,
Utah, on February 21, 1991. The publication was in regards to

. Castle Gate Coal Company's application for transfer of their Coal
Mining and Reclamation Permit to AMAX Coal Company.

Should you have any questions concerning this matter, please feel
free to contact me at (812) 421-3966.

Sincerely,
AMAX Coal Company

Vadns P

Darlene M. Murph
Planning Engineer

- @E@Eﬁ B

.
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Enclosures MAR -1 1 1991
XC: P. Ferguson - CGCC (w/ enclosure)
J. Buck - E'ville (w/ enclosure) DIVISION OF

. | OIL GAS & MINING
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. AFFIDAVIT OF PUBLICATION

STATE QF UTAH)
$s.
County of Carbon,)

I, Dan Stockburger, on oath, say that| am the Publisher of the
The Sun Advocate, a weekly newspaper of general circulation,
published at Price, State and County aforesaid, and that a
certain notice, a true copy of which is hereto attached,
was published in the full issue of such newspaper

(0] SRR 00, S AR consecutive issues, and that the first

Februar 1
of..................,y1 99
and that the last publication of such notice was in the issue of such

newépaper dated the

................. day of.vcrvviceer, 1900,

21st February 91
................. ay of e, 19000
(il N T g
Notary Public.

My Commission expires Qctober 22, 1994

Residing at Price, Utah

PL’%ion fee, $ oo, 27.00...... .

4
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[PECENY gy
MAR 111991

DIVISION OF
OILGAS & MINING

NOTICE OF APPLICATION =~
FOR PERMIT TRANSFER
AMAX Coal Company

Notice is hereby given that AMAX Coal Company, 20 N. W,
First Street, One Riverfront Place, Evansville, Indiana
47708, has submitted an application to the State of Utah.
Department of Natural Resources, Division of Qil, Gas anc
Mining for transfer of a permit to operate under the provi-
sions of the Utah Coal Mining and Reclamation Act (Utah
Code Ann, 40-10-1 et seq.) and the Utah Coal Program Reg-
ulations R614. The present permittee is Castle Gate Coal
Company, Permit No. ACT-007/004. The permit area is
located in Carbon County, Utah as follows: :

Township 12 South, Range 9 East, SLBM, Portions of the
SW¥ and SE¥% Section 22; Section 26 all except E2 E% ;
Section 27: Section 28; Section 29 all except Nv2 NWY and
NWY NEY ; Section 30 all except N¥& NV ; Section 31; Sec-
tion 32; Section 33; Section 34; Section 35, portion; Section 36,
portion. ’

Township 13 South, Range 9 East, SLBM, Section 1, por-
tion; Section 2, portion; Section 3, portion; Section 4, portion:
Section 5, portion; Section 6, portion; Section 8, portion; Sec-
tion 9, portion; Section 10 portion.

The permit area for which responsiblity is being trans
ferred is shown on exhibit 1-1 in Castle Gate Coal Company’s
Permit. o _

The project area is shown on the following U.S. Geologica
Survey 7.5-minute maps: Standardville, Kyune, Matt's Sum.
mit, Helper and Deadman Canyon. '

Notice is hereby given to all interested persons that the

eneral liability insurance held by AMAX Coal Company is ¢
%laims Made Policy. Any person iaving an interest which is
or may be adversely eﬂyect.ed by a decision on the transfer.
assignment or sale of the permit rights, including an officia’
of any federal, state or local government agency, may submit
written comments within thirty (30) days of the date of this

publication to:
State of Utah ,
Department of Natural Resources
Division of Qil, Gas and Mining
355 West North Temple
, IIT Triad, Suite 350
Salt Lake City, Utah 84108
Published in the Sun Advocate February 21, 1991.



Norman H. Bangerter

Division of State History
(Utah State Historical Society)
Department of Community and Economic Development

gzen | State of Utah

Governor & 300 Rio Grande

Max J. Evans § Sall Lake City, Utah 84101-1182
Director 801-533-5755

FAX 801-364-6436 February 4, 1991

Daron R. Haddock

Permit Supervisor

Division of Qil, Gas and Mining
355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, UT 84180-1203

RE: Updated Mining and Reclamation Plan, Castle Gate Coal Company, Castle
Gate Mine Complex, ACT/007/004, Folder #2, Carbon County, Utah

In Reply Please Refer to Case No. K867

.Dear Mr. Haddock:

The Utah State Historic Preservation Office has received the above referenced
project. This mine plan has along history of cultural resource survey work.
The main area of concern has been what is left in Crandell Canyon from the old
mines. It appears from our review of the plan that the sites have been
protected and that there will be no new disturbance to areas that contain
known cultural resources.

The Utah Preservation Office recommends to the Division of 0il Gas and Mining
the adequacy of the report.

The above is provided on request as outlined by 36 CFR 800 or Utah Code, Title
63-18-37. The Utah SHPO makes no regulatory requirement in this matter. If

you have questions or need additional assistance, please contact me at (801)
533-7039.

Singerely,

Jamgs L. Dykina
Regglation Assistance Coordinator

JLD:K867 OSM/NE

Board of State History: Thomas G. Alexander * Dean L. May * Douglas D, Alder * L d 4. Arrington
Marilyn Barker * Boyd A. Blackner * J, Eldon Dorman + Hugh C. Garner Amy Allen Price » Jerry Wylie




5 |State of Utah

V) DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Norman H. Bangerter
Governor B 4c6 west North Templ
28 in 1 empie
Dee C. Hansen ort P
3 Triad Center, Suite 350

Exévutive Director

Dianne R. Nielson. Ph.D. Sait Lake City, Utah 84180-1203
Division Director 801-538-5340

May 21, 1991

TO: Daron R. Haddock, Permit Supervisor @@’df 0&/

FROM; Joseph C. Helfrich, Regulatory Program Coordinato

RE: Compliance Review for Section 510(c) Findings, Amdx Coal Company
(Permit Transfer from Castle Gate Coal Company), Castle Gate Mine,
ACT/007/004, Folder #5, Emery County, Utah

As of the writing of this letter, there are no NOV’s or CO’s which are not
corrected or in the process of being corrected. Any NOV's or CO’s that are
outstanding are in the process of administrative or judicial review. There are no

. finalized Civil Penalties which are outstanding and overdue in the name of Amax Coal
Company.

Finally, they do not have a demonstrated pattern of willful violations, nor
have they been subject to any bond forfeitures for any operation in the state of Utah.

joe
A:\510(C)

an equat opportunity employer
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