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April 15, 1993 Belle Ayr Mine

Mr. Lowell Braxton
Utah Division of Oil, Gas & Mining
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203

Dear Lowell:
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During the past four years AMAX Coal Company has been diligently trying to
find an interested party to purchase the Castle Gate Mine or preparation plant. However,
due to the severely depressed coal market, no interest has been expressed. The coal price
for the foreseeable future is predicted to continue at the current low prices. The cost of
maintaining the property and the permits are requiring more manpower and expense for
what now appears to be a mine with no hope of reopening.

Therefore, the purpose of this letter is to inform the Division that AMAX will
begin the permanent reclamation of the Castle Gate Mine this summer. AMAX will
pursue the orderly reclamation of the property according to the following schedule:

During 1993 the No.4 Mine Canyon and Sowbelly Canyon will be reclaimed.
The equipment located in Hardscrabble Canyon will be sold and, if weather
permits, the building will be demolished in late summer. The hoist and fans
in Crandall Canyon may be removed by the end of the year.

The complete reclamation of Hardscrabble Canyon and Adit No. 1 will occur
in 1994.

Because a potential buyer can access all minable seams through the Crandall
Canyon Shaft, the Crandall Canyon area will be maintained until the summer
of 1995, when complete reclamation of the site will occur. The preparation
plant, if not sold by 1995, will be dismantled and scrapped.

The final reclamation of the preparation plant site including the refuse pile
will take place in 1996.

AMAX will follow the revised reclamation plans which have been submitted and
approved by the Division. However, since the mine is in reclamation, I am requesting
that modifications to the existing operational hydrology plan not be implemented as
shown in the revised plans. The operational hydrology was changed due to the standards
imposed by the new regulations. Specific examples would be upgrading ditches, new
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discharge structures at ponds 007 and 008 in Hardscrabble Canyon, and installation of a
36" culvert at the refuse pile haul road to replace an existing 24" culvert. Upgrading
existing structures that have never failed (only to be removed in less than 36 months)
does not seem to be a prudent expenditure.

In the event that a buyer is found for the mine, the structures that will be needed
for operation of the mine will be replaced according to the approved operational
hydrology plan. The structures would be replaced before the mine or that portion of the
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I am looking forward to working with the Division on the reclamation of the
Castle Gate Mine property. AMAX is a leader in mine reclamation in the United States
as evidenced by the thousands of acres reclaimed in Wyoming and the Midwest. The
reclamation of the Castle Gate Mine should be no less impressive by being the best in the
State of Utah. For the next several years, Castle Gate reclamation will be my primary
project and I intend to make it a site which I and the State of Utah can show to others
with pride.

In order be closer to the project, I am relocating to our office in Lakewood,
Colorado in late May. Beginning in June you may contact me by phone at 303-980-2300.

Sincerely,

~;f~~d
Project Supervisor
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