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November 22, 1994

Lonnie Mills
Sr. Environmental Engineer
Amax Coal Company
P.O. Drawer PMC
Price, Utah 84501

Re: Reclamation Agreement. Castle Gate Mine, Amax Goal Company.
ACT/007/004, Folder #4, Carbon County, Utah

Dear Mr. Mills:

Enclosed please find the Reclamation Agreement (updated November 1994)
that incorporates some of the suggestions from your counsel. Please complete this
agreement as soon as you can.

If you have any questions about the changes, please call me.

Sincerely,

Enclosure
cc: Daron Haddock
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RECLAMATION AGREEMENT

This RECLAMATION AGREEMENT (hereinafter referred to as "Agreement") is
entered into by the Permittee.

WHEREAS, on , 19__
the Division approved the Permit Application Package, hereinafter "PAP", submitted by
_______________, hereinafter "Permittee"; and

WHEREAS, prior to issuance of a permit to conduct mining and reclamation
operations on the property described in the PAP, hereinafter "Property", the Permittee is
obligated by Title 40-10-1, et seq., Utah Code Annotated (1953, as amended), hereinafter
"Act", to file with the Division a bond ensuring the performance of the reclamation
obligations in the manner and by the standards set forth in the PAP, the Act, and the State of
Utah Division of Oil, Gas and Mining Rules pertaining to Coal Mining and Reclamation
Activities, hereinafter "Rules"; and

WHEREAS, the Permittee is ready and willing to file the bond in the amount and in
a form acceptable to the Division and to perform all obligations imposed by the Division
pursuant to applicable laws & regulations relating to the reclamation of the Property; and

WHEREAS, the Division is ready and willing to issue the permittee a mining and
reclamation permit upon acceptance and approval of the bond.

NOW, THEREFORE, the Division and the Permittee agree as follows:

1. The provisions of the Act and the Rules are incorporated by reference herein
and hereby made a part of this Agreement. Provisions of the Act or Rules
shall supersede conflicting provisions of this Agreement.

2. The Permittee agrees to comply with all terms and provisions of the PAP, the
Act and the Rules, including the reclamation of all areas disturbed by surface
coal mining and reclamation operations despite the eventuality that the cost of
actual reclamation exceeds the bond amount.

3. The Permittee has provided a legal description of the property including the
number of acres approved by the Division to be disturbed by surface mining
and reclamation operations during the permit period. The description is
attached as Exhibit '1 A", and is incorporated by reference and shall be referred
to as the "Surface Disturbance".

4. The Permittee agrees to provide a bond to the Division in the form and amount
acceptable to the Division ensuring the performance of the reclamatlon
obligations in the manner and by the standards set forth in the PAP, the Act
and the Rules. Said bond is attached as Exhibit "B" and is incorporated by
reference.
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5. The Pennittee agrees to maintain in full force and effect the public liability
insurance policy submitted as part of the pennit application. The Division
shall be listed as an additional insured on said policy.

6. In the event that the Surface Disturbance is increased through expansion of the
coal mining and reclamation operations or decreased through partial
reclamation, the Division shall adjust the bond as appropriate.

7. The Permittee does hereby agree to indemnify and hold harmless the State of
Utah and the Division from any claim, demand, liability, cost, charge, or suit
initiated by a third party as a result of the Permittee or Permittee's agent or
employees failure to abide by the terms and conditions of the approved PAP
and this Agreement.

8. The terms and conditions of this Agreement are non-cancelable until such time
as the Permittee has satisfactorily, as determined by the Division, reclaimed
the Surface Disturbance in accordance with the approved PAP, the Act, and
the Rules. Notwithstanding the above, the Division may direct, or the
Permittee may request and the Division may approve, a written modification to
this Agreement.

9. The Pennittee may, at any time, submit a request to the Division to substitute
the bonding method. The Division may approve the substitution if the bond
meets the requirements of the Act and the Rules, but no bond shall be released
until the Division has approved and accepted the replacement bond.

10. Any revision in the Surface Disturbance, the bond amount, the bond type, the
liability insurance amount coverage, and/or the liability insurance company, or
other revisions affecting the terms and conditions of this Agreement shall be
submitted on the form entitled "Stipulation to Revise Reclamation Agreement"
and shall be attached hereto as Exhibit "D" (other exhibits as appropriate).

11. This Agreement shall be governed and construed in accordance with the laws
of the state of Utah. The Permittee shall be liable for all reasonable costs
incurred by the Division to enforce this agreement.

12. Any breach of the provisions of this Agreement, the Act, the Rules, or the
PAP may, at the discretion of the Division, result in enforcement actins by the
division which include but are not limited to, an order to cease coal-mining
and reclamation operations, revocation of the Permittee's permit to conduct
coal mining and reclamation operations and forfeiture of the bond.
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13. In the event of forfeiture, the Permittee agrees to be liable for additional costs
in excess of the bond amount which may be incurred by the Division in order
to comply with the PAP, the Act, and the Rules. Any excess monies resulting
from the forfeiture of the bond amount upon compliance with this contract
shall be refunded as directed by the permittee or, if a dispute arises, as
directed by a court of competent juridiction by interpleading the funds subject
to the dispute.

14. Each signatory below represents that he/she is authorized to execute this
Agreement on behalf of the named party. Proof of such authorization is
provided on a form acceptable to the Division and is attached hereto.

SO AGREED this day of , 19 __

STATE OF UTAH:

James W. Carter, Director
Division of Oil, Gas and Mining

PERMITTEE:

Company Officer - Position

Company Officer - Position

NOTE: An Affidavit of Qualification must be completed and attached to this fonn for
each authorized agent or officer. Where one signs by virtue of Power of
Attorney for a company, such Power of Attorney must be filed with this
Agreement. If the Principal is a corporation, the Agreement shall be executed
by its duly authorized officer.




