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July  12,  1996

Johnny Pappas
Sr. Environmental Engineer
Amax Coal Holding Company
P.O. Drawer PMC
Price, Utah 84501

Re: Transfer of Permit Riqf
ine. ACT/0071004 Cou

Dear Mr. Pappas:

I am enclosing the Decision Document for rhe transfer of permit rights for the
Castle Gate Mine from Amax Coal Company to Amax Coal Holding Company.
Please sign both originals of the permit and return one to the Division.

The permit is effective July 2, 1996 for the Castle Gate Mine. There were
some delays with the Applicant Violator System that have been resolved and the
conditional issue of July 2, 1996, which was evaluated again with Amax Coal Holding
Company as the permittee for the Castle Gate Mine on July 10, 1996, is valid.

Additionally, please subrnit five copies of the updated legal and financial
information for inclusion in the Castle Gate Mine mining and reclamation plan.
lf you have any questions, please call me or Pamela Grubaugh-Littig.

Enclosure
cc: Lowell P. Braxton

Pamela Grubaugh-Littig
Daron Haddock
Joe Helfrich

;'.1,

Transfer of Permit Rishts from Amax Coal Companv to Amax Coal Holdino
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ADMINISTRATIVE OVERVIEW

Amax Coal Holding Company
Castle Gate Mine

ACT/007/004
Carbon County, Utah

July 2, 1996

PROPOSAL

Amax Coal Holding Company submitted an application to transfer the permit
rights for the Castle Gate Mine on April 5, 1996. This transfer application was
submitted to reflect the change in corporate ownership and control of mining
operations, including the Castle Gate Mine, as a result of the proposed stock and
asset transfer from Amax Coal Company to Amax Coal Holding Company.

RECOMMENDATION

All of the information submitted by Amax Coal Holding Company has been
found adequate. The permit transfer was published in the Price Sun Advosate on
April 30, 1996. A 510 (c) clearance was verified on July 2, 1996 with a
"conditional issue" recommendation. Due to delays in the system, the OSM
recommendation for the Castle Gate Mine was verfied on July 10, 1996.

Adequate bond and liability insurance have been posted by Amax Coal Holding
Company. lt is, therefore, recommended that approval be given for the transfer of
the permit rights to Amax Coal Holding Company.



Apri l  4, 1996

Apri l  30,1996

June 14,  1996

June 28, 1996

July 2, 1996

PERMITTING CHRONOLOGY

Amax Coal Holding Company
Castle Gate Mine

ACT/o07/004
Carbon County, Utah

July 2,  1996

Amax Coal Holding Company submits a permit transfer
application.

The permit transfer notice is published in the Price Sun
Advocate.

The bond rider to change the documents from Amax Coal
Company to Amax Coal Holding Company is received at
the Division.

A "conditional issue" recommendation for Amax Coal
Company.

An OSM "conditional issue" recommendation for Amax
Coal Holding Company. Subsequently, an OSM
"conditional issue" recommendation for the Castle Gate
Mine with Amax Coal Holding Company as the permittee is

July 2,

made on July 10, 1996.

Permit Transfer.



1.

FINDINGS

Amax Coal Holding ComPanY
Castle Gate Mine

ACT/007/004
Carbon County, Utah

July 2, 1996

Division records and the results of the 510 (c) clearance check, show
that neither Amax Coal CompflnY, Amax Coal Holding Company or any
affiliates control or have controlled coal mining and reclamation
operations with a demonstrated pattern of willful violation of the Act of
such nature and duration and with such resulting irreparable damage to
the environment as to indicate an intent not to comply with the Act'

The Division has determined that the application for transfer of permit
rights is accurate and complete, and complies with the requirements of
R645-300-133.100.

The applicant has the legal right to enter and begin coal mining activities
at the Castle Gate Mine. (R645-301-114)

Amax Coal Company and Amax Coal Holding Company have paid all.
reclamation fees from previous and existing coal mining and reclamation
operations as required by 30 cFR Part 870. (R645-300-133.730)

procedures for public participation have complied with the requirements
of the Act and the Utah State Program. Notice was published in the
Price Sun Advocate on April 30, 1996 as required by R645-303-322.

6. The applicant has obtained a performa bond equivalent to the
in the amount of

2.

3.

4.

5 .

bonding requireqlgnts of the exi-sting
$9,31 6,451 . 1no+S:sqe -342).,.1',.. .



FEDERAL

Sec. 2

PERMIT
ACT/007/004

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING
355 West North TemPle

3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

July 2, 1996

This permit, ACT/0071004, is issued for the State of Utah by the Utah Division

of Oil, Gas and Mining (Division) to:

Amax Goal Holding ComPanY
P. O. Drawer PMC
Price, Utah 84501

(801) 637-2875

for the Casile Gate Mine. Amax Coal Holding Company is the lessee of Federal Coal

Leases u-25484, U-25485, U-058184, U-019524, SL-029093-046653, and sL-07137;

State Leases ML-11g40, ML-18148, and ML-13681; and of fee-owned parcels' A

Surety Bond is fi led with the Division in the amount of $9,316,451, payable to the

State of Utah, Division of Oil, Gas and Mining and the Office of Surface Mining

Reclamation and Enforcement (OSM).

Sec. I STATUTES AND REGULATIONS - This permit is issued pursuant to the
Utah Coal Mining and Reclamation Act of 1979, Utah Code Annotated
(UCA) 40-10-1 et seq, hereafter referred to as the Act'

PERMIT AREA - The permittee is authorized to conduct underground
coal mining activities on the following described lands within the permit

area at thJ Castle Gate Mine situated in the state of Utah, Carbon
County, and located in:

Section 2?:
Section 26:
Section 27:
$ection 28:
Section 29:
Section 30:
Sec. 31, 32,
Sec. 33, 34:
Section 35:
Section 36:

Portions of SEl/4 SW1t4 and SWl/4 SE1/4
Afl but E1l2 Ellz
Al l
Ail
All but N1/2 NW1/4 and NWl/4 NE{/4
All but N{/2 N1/2

At l
Portions of N1/2, W1l2 SWl/4, and SEl/4 SH{/4
S1/2 NW{/4 and portions of SW1/4 and NE1/4



ACT/007/004
Permit
July 2, 1996
Page 2

Sec. 4

$ec. 5

Township 12 $outh. Ranqe 10 East. $LB & M

Section 31: Portions of SW1/4

Portions of NW1t4 NW1t4 and portions of NEl/4
Portions of NE1/4 and NWl/4
NW{/4 and portions of NE1/4, SEl/4 and SWl/4
N{/2 and portions of $E1/4 and SWl/4
flett+ and portions of NW1/4, SE{/4 and $W1/4
N1/2 and portions of SW1/4 and SEl/4
Portion of NEl/4
Portions of NE1/4, NWl/4 and SWl/4
Portions of NE1/4 and NW{/4

Township ,|3 $outh. Ranqe I East. SLB & M

Section 1:
Section 2:
Section 3:
Section 4:
$ection 5:
Section 6:
Section 8:
$ection 9:
Section 10:

Section 6: Portions of NW1/4

This legal description is for the permit area of the Castle Gate Mine-

The peimittee is authorized to conduct underground coal mining
activities and related surface activities on the foregoing described
prop*rty subject to the conditions of all applicable conditions, laws and

regulations'

$ec. 3 coMpLIANCE - The permittee will comply with the terms and conditions
of the permit, all applicable pedormance standards and requirements of

the State Program'

PERMIT TERM permit expires on December 24, 1999'

ASSIGNMENT OF PERMIT RIGHTS - The permit rights may not be

transferred, assigned or sold without the prior written approval of the .
Division Director. Transfer, assignment or sale of permit rights must be

done in accordance with applicable regulations, including but not limited

to 30 CFR 740.13{e} and R645-303-300'

RIGHT OF ENTRY - The permittee shall allow the authorized
representative of the Division, including but not limited to inspectors, andSec. 6
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Sec. 7

Sec. I

Sec. I

representatives of the Office of Surface Mining Reclamation and
Enforcement (OSM), without advance notice or a Search warrant, upon
presentation of appropriate credentials and without delay to:

(a) have the rights of entry provided for in 30 cFR 840.12, R645-
400-220, 30 CFR 842-13 and R645-400-110;

(b) be accompanied by private persons for the purpose of
conducting an inspection in accordance with R645-400-100 and
R645-400-200 when the inspection is in response to an alleged
violation reported to the Division by a private person'

SCOPE OF OPERATIONS - The permittee shall conduct underground
coal mining activities only on those lands specifically designated as
within the iermit atea on the maps submitted in the approved plan and
approved ior the term of the permit and which are subject to the
performance bond.

ENVIRONIITIENTAL IMPACTS - The permittee shall take all possible

steps to minimize any adverse impact to the environment or public

health and safety resulting from noncompliance with any term or
condition of the permit, including, but not limited to:

Any accelerated or additional monitoring necessary to determine
the nature of noncompliance and the results of the
noncompliance;

lmmediate implementation of measures necessary to comply; and

(a)

(b)

(c) Warning, as soon as possible after learning of such
noncompliance, any person whose health and safety is
imminent danger due to the noncompliance'

DISPOSAL OF POLLUTANTS -The permittee shall dispose of solids,
sludge, filter backwash or pollutants in the course of treatment or control
of waters or emissions to ihe air in the manner required by the approved
Utah State Program and the Federal Lands Program which prevents
violation of any applicable state or federal law'

coNDucT oF oPERATIONS - The permittee shall conduct its
operations:

Sec. 10
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Sec.11

Sec. 12

Sec. 13

$ec. 14

Sec. 15

Sec. 16

(a) In accordance with the terms of the permit to prevent significant,
imminent environmental harm to the health and safety of the
public; and

(b) Utilizing methods specified as conditions of the permit by the
Division in approving alternative methods of compliance with the
performance standards of the Act, the approved Utah State
Program and the Federal Lands Program.

EXISTING STRUCTURES - As applicable, the permittee will comply
with R645-301 and R645-302 for compliance, modification, or
abandonment of existing structures.

RECLAMATION FEE PAYMENTS - The operator shall pay all
reclamation fees required by 30 CFR Paft 870 for coal produced under
the permit, for sale, transfer or use.

AUTHORIZED AGENT - The permittee shall provide the names,
addresses and telephone numbers of persons responsible for operations
under the permit to whom notices and orders are to be delivered.

COMPLIANCE WITH OTHER LAWS - The permittee shall comply with
the provisions of the Water Pollution Control Act (33 USC 1151 et seq.),
and the Clean Air Act (42 USC 7401 et seq.), UCA 26-11-1 et seq., and
UCA 26-13-1 et seq.

PERMIT RENEWAL - Upon expiration, this permit may be renewed for
areas with the boundaries of the existing permit in accordance with the
Act, the approved Utah State Program and the Federal Lands Pt'ogram.

CULTURAL RESOURCES - lf, during the course of mining operations,
previously unidentified cultural resources are discovered, the permittee
shall ensure that the site(s) is not disturbed and shall notify the Division.
The Division, after coordination with OSM, shall inform the permittee of
necessary actions required. The permittee shall implement the
mitigation measures required by Division within the time frame specified
by Division.

APPEALS - The permittee shall have the right to appeal as provided for
under R645-300-200.

Sec. 17
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Sec. 1g SPECIAL CONDITION$ - There are special conditions associated with
this permitting action as described in Attachment A'

The above conditions (Secs. 1-18) are atso imposed upon the permittee's

agents and employees. The failure or refusal of any of these persons to comply with

thLse conditions s-hall be deemed a failure of the permittee to comply with the terms

of this permit and the lease. The permittee shall require his agents, contractors and

subcontractors involved in activities concerning this permit to include these conditions

in the contracts between and among them. These conditions may be revised or

amended, in writing, by the mutual consent of the Division and the permittee at any

time to adjust to cnanged conditions or to correct an oversight. The Division may

amend these conditiois at any time without the consent of the permittee in order to

make them consistent with any federal or state statutes and any regulations'

THE STATE OF UTAH

I certify that I have read, nd and accept the requirements of this

permit and any special conditions attached.

PERMITTEE

Auttrorized Representative of Permittee

Date

PERMIT.CG
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ATTACHMENT A

special Permit stipulation - within fouileen (14) days of completion of the resolution

of the Pittston litigation, as referenced in the Applicant Violator System OSM

recommendation, Amax coar Hording company'wiil notify the Division of the terms of

resolution.



s
Michacl O. Leavitt

Covmor

Tcd Stcwart
llxecutive I)irector

.Iamea W. Carter
Division Dirtrtor

State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 W€st North T6m016

3 Triad Csnter. Suit€ 350

ffi-i*:;:ll' 
utah 841 8o'1 203

801 -359-3940 (Fax)

801 -538-531 I  (TDD)

Ju ly  2 ,  1996

TO:

FROM:

RE:
Transfer, Castle Gate Mine. Amax Coal Holdinq Companv,
ACT/007/004. Folder #3, Carbon Countv. Utah

As of the writing of this memo, there is a "conditional issLle" for the Castle Gate
Mine permit. Neither Amax Coal Copany nor Amax Coal Holding Company have a
demonstrated pattern of willlful violations, nor have they been subject to any bond
fodeitures for any operation in the state of Utah.

Fire 
f,

Pamela Grubaugh-Littig, Permit Supewisffi
\J (J

Compliance Review for Section 510 (c) Recommendation for Permit
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COND ISSUE
COND ISSUE
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ST PERMTT RP TD SEQ VTYPE VIOLNO VIOLDATE

VA
VA
VA
VA
lw

4 4 0 5 5 8 6 0 1 5
4 4  0 s s  I  5 0 1 S
4 4  0 5 5 8  5  0 1 5
4 4  0 5 5 8 5  0 1 S
u 3 0 5 5 8 5

r o 7  9 7  0
1 , 0 7  9 7  0
1 0 7 9 7 0
1 " 0 7  9 7  0
1 0 5 5 5 8

0
0
0
0
0

AIUL
AM],
AML
AML
AUD 9401-21110

06 /30  /  81-
0e /30 /8 r
t 2 / t t - / 81 ,
03 /31_ /82
to  /  01 /  e2

RCM_MNT (F7) PERMTT/APPI, (F8 )
PRV_SCR (F3 ) VIOL (F4 ) EVOFT (F5 )

r avsdg

Applicant Eval-uation Applicant

REPORTS (F9 )
voFT(F5)  CHorcES (F lo )

Vio lator  System 0 3 - . f u 1 * 1 9 9 6  1 0

0

: J l -

B 26

.  n t r

Sta te  :  UT
Appl icant :

Permi t  No ;  ACT007004
060i_25 ( AMAX COAI, CO )

Appl No : A C T 0 0 7 0 0 4
Seqno : 5

SYSTEM RECOMMENDATION TS BASED ON ENT]TY OFT

SYSTEM RECOMMENDATION :
PREVTOUS $YSTEM RECOMMENDATION ;

COND ISSUE
COND ISSUE

07  / 03 /e6
07  / 02 /e6

Records ret r ieved :  5

ST PERMIT RP ID SEQ VTYPE VIOLNO VIOLDATE

VA
VA
VA
VA
wV

4 4 0 s 5 8 6 0 1 S
4 4 0 5 5 8 5 0 1 5
4 4 0 5 5 8 6  0 1 _ S
4 4 0 5 5 8 6 0 1 S
u 3 0 6 5 8 6

L07 9'7 0
1 . 0 7  9 7  0
1 0 7 9 7 0
1 , 0 7  9 7  0
1 0 5 5 s 8

0
0
0
0
0

AML
AML
AML
AML
AUD 9 4 0 1 2 1 1 1 0

06  / 30  /  8L
os/30/a t
12/3r /Br
0 3  / 3 L /  8 2
L0 /  0 r /  e2

RCM_MNT (F7)
PRV_SCR (F3 )

PERMTT/APPr, (F8 )
V IOL (F4 )  EVOFT (F5 )

REFORTS (F9)
VOFT ( F6 ) CHOI CES ( F]- O )r avsdg 0B  26
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ST PERMIT RP TD SEQ VTYPE VIOLNO VTOLDATE

VA
VA
VA
VA

4 4 0 5 5 8 6 0 1 5
4 4 0 5 5 8 5 0 1 5
4 4  0 s 5 8 6  0 1 5
4 4 0 5 5 8 6 0 1 5
u 3 0 5 5 8 5

L 0 7  9 7  0
r o 7  9 7  0
L 0 7  9 7  0
1,07 9'7 0
l _ 0 5 5 5 8

0
0
0
0
0

AML
AML
AIVIL

AML
AUD 9 4  0 1 2 1 1 1 0

05  / 30  /  BL
oe /30 /81
12  / 31 /  8 r
03 /3 r / 82
ro /0r /e2

REPORTS (F9 )
P R V  S C R ( F 3 )
avsdg

VIOL (F4 )  EVOFT (F5 ) voFr (F5)  cHorcEs (F10)
O B : 2 7
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SYSTEM RECOMMENDAT]ON :
PREVIOUS SYSTEM RECOMMENDATION :

COND ISSUE
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o7/03 /e5
02 /06 /e5

Records ret r ieved :  5

ST PERMIT RP TD SEQ VTYPE VIOLNO VTOLDATE

VA
VA
VA
VA
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4 4 0 s s 8 5 0 1 _ s
4 4 0 5 5 8 6 0 1 S
4 4  0 5 5 8  5  0 1 5
4 4 0 5 5 8 6 0 1 S
u 3 0 6 6 8 5

r 07970
407  97  0
1 ,07  97  0
ro l  97  0
10s558

0
0
0
0
n

AML
AMI,
AML
AML
AIJD 9 4 0 1 2 1  1 1 0

0 5 / 3 0 / 8 1 ,
oe/30 /B t_
72 /3 r /B t
03  /3 r /  az
r0  /  0 r /  e2

REPORTS (F9 )
PRV_SCR (F3 )
avsdg

VIOI,  (F4 ) EVOFT (F5 ) VOFT (F6 )  CHOICES (F1O )
0B  30
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/ j

(Hev i sed  Augus t  I 9E : )
(  Federa l  )

Bcnd Number 929 B0 5.5
Permit tu*n*@
Mine  Name Cas t l e  Ga tq  Cga l  Cc rm i ,any

STATE OF UTAH
DEPARTMENT OF NATURAL RISOIJRCES
DrvISrON 0F ol l ,  GAS AND MINTNG

155 f lest North TemPle
]  Tr iad Center ,  Sui te  350

Sal t  Lake Ci tY,  Wah 84180-1201
(801) 518-5140

THE MTNED IANDS RECLA}'IATiON ACI

cil tLl

?4th

o,,?Hl*x?l*?,['*n

" ffiffiFil'
l IU i :EB ob

***ff|*o****

The undersigned Cast le Gatq Coal  ComPanv
as pr incipal ,  a i lo ru qnv of  Hart ford as

surety,  herebY jo int lY ano sever rs '

executors, =u..*=iors and assigns uhto tft* State of Utah, Division of 0i1, C'fls

and Mining, and the U. S. Depaitment of the Interior, 6ffice of Surface Mining

in the penal  run-oi  r ryq qj l_ l j_W six hundred e' lghty three thousand sjx hundred and three

dolLars ($-2,683' :#3
one, but nct  notn,  of  t l re above-named agencres'

The principal estimated in the t ' l ining Reclamation Plan f i led with the

Division of 0i1, Gas and Mining on the day of Decemher-
acres of Jand wil- l- be disturbed

the disturbed,  I9  84  ,  tha t  134 .5
bffims opeEffin in thg ffiffih-'
thnd is attached hereto as Exhibit f iA': '

hthen the Division has determined that the principal has satisfactori ly

recLaimed the above-mentioned lands affected by mining in accordance with the

approved Mining and Reclamation Plan and nas ri i tnful ly performed al l

requirements of the Mined Land Reclamation Act, and complied with the Rul-es

and Regulat ions adopted in  accordance therewi th,  then th is  ob l igat ion shal l .be

void;  o therwise i t  sha] I  remain in  fu l ]  force and ef fect  unt i l  the rec lamat ion

is completed as outl ineo in the ipproveci l- , l ining and Reclamation Plan'

If  the approved plan provides for reclamation of the land affected on a

piecemeal  or  cyc l ic  bas is ' ,  and the land is  rec la imed in  accordance wi th  sucn

bf"n,  then th i 's  bond may be reduced per iod ica l ly '

I n  t he  conve lse ,  i f  t he  p lan  p rav ides  fo r  a  g radua l  i nc rease  i n  the  a rea

of  the land af fected cr  increased recJamat ion work,  then th is  bond may

--nnrn i  nn ' l  v  ho increased wi th  the wr i t ten approval  o f  the surety  company '
d L L U r  u r r  1 ! J +  J

A description of

The Div is ion shal l  on ly  accept  the band of  a

r rurcancer iab ie t_ry  L i  rH surHLy aL-  i r r ty  t i t r r r  iur  -ar ry

I imited to nonpayment oi premium cr bankr'-rntc,rr of

oe r ioo  o f  I i ab r l i tY ' '

surety  company i f  the bond : 's

r *a= , r , , - i ,  ,u iu i j i t  tg1-  L - t  - t  ruL

the  Permi t tee  dur ina  the
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Page 2
FEDfnAL
MR-5

N0Tt:  Where one s ign$ by v i r tue
company,  such Power of  At torney must
principal is a corporation, the bond
of f icer .

o f  Power of  At torney for
be f i led wi th  th is  bond.
shall  be executed bv i ts

a  su re ty
I f  t he

duly authorized

Da te :  , ,  ' r ,  
' - '

CASTLE GATE COAL COMPANY

)

h 'n*

l , l i  I  I  i am R .  Wah l P res iden t

Na t jona l  F i re  i nsu rance  Company  o f  Har t fo rd
Surety (Company )

(  . , \ / , '
n.. r. l  !  + t  ' -- /  ' '  >d' '  / ,r  

t  4HY *l\: =r--t;4rl!A 4=.-- { }-l$

Debora t r  K .  L i f o rd  A t to rney  i n  Fac t

DATE:  L /31 /86

APPROVED A5 TO FORM:

Assis tant  At tornev Genera l



Page 1
FIDIRAL
MR-5

AFFIDAVIT OF QUALIFICATION

D e b o r a h  K .  L i f o r d

says  tha t  he /she is  the  (o f f i cer  o r  agent )  Nat iona l  F i re  Insurance Compauy o f
Har  t  t  o rd

of  sa id Surety  Company,  and that  he lshe is  ou ly  author ized to  execute and

deliver the foregoing obligations; that sa.id S$ety Company is authorized to

execute the same and has complied in aII respects with the laws of Utah in

reference to becoming sole surety upon bonds, undertakings and obligations.

, being first duly sworn, on oath deposes and
At to rnev  i n  Fac t  o f

(Siqned) --- -l--t:-'., /, I'/ ,1'',,4- 't.'-

Deborah  K .  L i f o rd  A tco rney  i n  Fac t

Subscribed and sworn to beflore me this 3lsflsy of I11lgII

I'Jotary

lejq

t (r
J

My Commission Expires:

. j - J  . r ' \
._--. .-- 

u/ / ,  )....____r i ,

' ' / ( i
, \ /

19 t.---.t .1

I28Zt-1*l



National Fire Insurance Cr- t",
of Hartford' :ifrntttcrrm

CNA
Ofllcerchlcsgo, llllnols

POWER OF ATTORNEY APPOINTING INDIVIDUAL ATTORNEY-IN-FACT
Know All l len by these presents, That the NATIONAL FtRE INSURANCE coMPANY oF HARTF0RD, a corporation dulv organized.and

eristi idlj i-,0'ei tne rr*i o-i-tt 'e Staii ot hnnecticut, ano n"uing tts eene.at administrative otfice in the City of chicago, and state o{ l l l inois, does

hereby make, constrtute and appoint nebpfgb--K'" Liford ' Individuallv

ot I44i 1is.  Indiana
itl ired to sign, seal and execute in its behalfbonds,under tak ings  and

other obligator] in$truments of similar nature
- In Unlinited Amounts 1

d

bv the dulv authorrzed otrilers- oi-N1iror.tAr-rine ir'rsunnr'rdg cbupaltv o? HenfroRD and all the acts of said Attornev. pursuant to tne
alrthori ty h'ereby given are hereby rattf ted and conlrrmed.

This power o{ Attorney rs made and executect pursuant to and by authority o{ the fol lowing Resolut ion duly adopted on February ?}, 1955 by

the Board o{ Directors o{ the Company.

RES0LVED: That the president, an ExeCutive vice President or any Vice Presidenl.ol th.e corporation may, frorn_ttme to t tme' appornl

bv writ ten cerlrtrcates, Attorneys.in.Fact to_act in-nei 'r-r i  
" i t t 'g 

c"ipq.at i 'on inine erelut ion otpolrci-es oi insurahce bond.s, underlakings and

;{hE;;t i i ; ; t i ; i i ; ; '#; i ; ' " i1i1i i '^air i i  sucn'Ati6in"evi: in- 'eact, iuuieCito tn-e l imitat ions set forlh in their respective certr l tcales or autnorrtv

shal l  have fult  power to bind the Corporation bv their si{nature and er 'ecrt ion of iny suctr instrument and to at iach the seal ot the corporatron

thereto. The president, an Executive vice presl jEntlEni 'vi iJpiei ident or the Board of Directors may at anv t ime revoke al l  power and

authority previously given to any Attorney' in-Fact-

This power ot Attorney is signed and sealed by {acsimile under and by,the authqrity of the fol lowing Resolut ion adopted by the Board ol

O,recioii biine Comliiny;{ a"fi;"€iii"g?rl1,Eliei #oletO on tne r+tn day'ot May, t964-

RESOLVED: That the signature of the president, an Executive Vice€residenl or a Vice President and the Eeal of the Corporation may be

aff ixed by {acsimite on any power of attorney E;q;i i l ; ; ; ; ;" i  i i  id--n-jrotuq,on ioopteo bv this Board of Directors on Februarv 2I '  I955

and the signature of a Secretary or an Assistanr Set?et5.rv]"o.the sea.l  or i l ie Cirpori l iol  l ' t t t  be.aff ixed bv lacsimile t0 any cerl i l icate of anv

such power. and any power.or tef l i f icate nearin{sucnlq'. t tr-r!* s,gna,tures ino-s6it  snatt be val id and bini l ine on the corporal ion Any such

tnwer so execureo arid sealed and cert i{ ied by iedif icate so execuled ano-seateo, sttal l .  with respect to any brond or undeflakrnB to wntcn II

is-at iac-f ieo. continue to be val id and binding on the Corporation

ln witness whereof, the NATIONAL FIRE INSURANCE coMpANy oF HARTFORD has caused these presents to be signed by i ts vice Presrdenl

Mav
and i ts corporate Eeat to be hereto aff ixed this *. 13th day ot - rs  85 . -

NATIONAL FIREINSURANCE COMPANY OF HARTFORD

J .  E .  P u r t e l l , to me known, who, being by me duly sworn, did depose and say: that he resides in the Vi l lage of

Glenview, State of l l t inois; that he is a Vice-President of the NATIONAL FIRE^INSURANCE COMPANY OF-HARTFORD' the

corporation described in and which-ei"iutel'tn*-iuo-';';;dt';;;;ir 1fi-1;i;g!{ilgig't_:t Xid^,-c^"jtr,.t:1"9,,i11,.1*"?1"",] :Lfif"liy:"TJ:corporation described in and which executed the above instrument; that he knows the seal ol Sald corporal lon; tnat Ine seir l  i ' rrrxeu tu LrrE wru

instrument is such corporate seat; that i t  1vas so afr i-#;u;;; ; i  to iuirr* i t i  gi" i"  
-bv 

the Board 91-Di."ct9l: .9]-said corporation and that he srgned

his name thereto oursuant' [o t , [e Juifrori ty, and acknowtedges same to ne ih-e act and deed o{ said corporation

Notary Publtc
Lesl ie  A.  Smith

My Couuniss ion Expires November 12,  1986

CERTIFICATE
Assi$tant secretary ot the NATTONAL FIRE INSURANCE COMPANY OFl4qllgiP..d:^1*,:-t-!,{

i;nl'i,',nlinJFs*1?Bffi,..ney herein above ser ioi"ri i""''tilr'ii"i;#:;i [;Hl;ilj!]['i:l{l{rqi*;iiiirt* eogg^?t-?'ig'tors set lorih
,n cei . r  Fnwor n{  atornFv erF s, t i i l  in  torce In testrmonv whereof  I  have hereunto subscr ibed by name tnoln- i i "d the s ia l  of  the said Company th isi;"'#lr'Fii;l?if,il;i"irTl:'lf,'[ ;fie=;l'.'fii:i:;H;;h-",;i i n"*'n"'e'nt"^'-..iuii.iutci tt ;;;e;.d;trixed the sear of the said companv th';s* " Srbt "';';;i" -ieryerr- , re 86

State o{ l l l inois, County ol Cook, ss:

On this 13th - day of 4eY-May

I, !1. C. Vonnahme

J .  E .  P u r t e l f Vice President

be{ore me Personally came

6-23142-C

M C - Vonnahme
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ompanyNational Fire Insurance C

of Hartford

ENA
For All the Commitments You Maket

Office/Chicago, llllnois
POWHR OF ATTORNEY APPOINTING INDIVIDUAL ATTORNEY'IN'FACT

Know All Men by these pre$ents,.Tiat rhe NATtoNAL FtRE INSUHANcE coMPANY oF HARTFoRD' a corporation duly organized and
inn rrnrrcr ihc raws of the state ol connecticut, and iriring iiJ [enerai idministrative off ice in the city of chicag*o, and state of ll l inois'**,r,'i-ffX.t|,Tri,l',""t-i'Eiin!'Effi;.ii itf iii"tiiii,';iii'ii,ins iiJseneraiidministrative orrice in the citv or chicaso, and

- -  r r  D . , F r / ^  r -  l - \ = n  l . l  R t t r f r

does hereby make, constitute and appoint Mar o n L s ,  W  i  l  l  i a f i r  N .  B q f k e '  J r ' '  Q E

M i c h e l  l e  M .  U r l a r e n  D . r .  W e n d v  L r l .  S t u c k e y ,  I n d i v i d u a l l y

^ 1  H o u s t o n ,  T e x a s
E

rts ower and authority hereby confe to sign, seal and execute in its behalf bonds' undertakings

and other obligatory instruments of similar nature
l n  U n l  i m i f e d  A m o u n f s  -

were sioned bv the duty aurhorized oilicers ot Hnfib'r'tnl Frne iNsunnr'rctbbt-iipANv 6r nnnrroRD and all the acts o{ said Attornev,

ilu-'iiuln"i io t-n'e'aut[oritinei-eUy-given are hereby ratified and confirmed.

This power of Attorney is made and executed pur$uant to and by authority of the following Resolution duly adopted on February 17,

1993 by the Board of Direitors of the Company.
RESoLVED: That the Chairman of the Board of Directors, the President or a3y Executive,.senior or Group Vice President of the

corporarion may, from rime ro time, appoint, b-i ilir;;'iE.;tiiiilgi,.{io;;eis-in'Fict to act in'behall of the corporation in the execu-

tion ot ooticie= of i;;;;il;;#;;i, fiffirihftihgs a'no other obtigitory iniiruments ol like nature. such Attomey-in-Fact' subiect to

the timitation$ set torth in their respective d;iTili;;;i iu{irortii,^sfrairi'ive iuii power to bind the corporatioh bv their signature

and execution of any such instrument ano to"iiiiEil'in-,#*J,iiin6'corpoialion theieto. The President,.an.Executive vice President,

any senior o, croudvllE'ildib;;i;i inE e-oir? oi tiirlctors may at in'v time revoke all power and authoritv previouslv given to any

Attorney-in-Fact.
This power of Attorney is sioned and sealed by facsimile under and .bj the authority of the lo.llowing Resolution adopted by the Board

of Directors ot tne comi"a'nv 
"i'""'li"",iiirg 

iilrv-c,-airio iiiJ irlto on the 1/tn dav ot Fe6ruary, 1993.

RESoLVEDI That the siqnature of the president, an Executive.Vice President,or any s_eni_or or Group Vice President and the seal

of the corporation nray be aJfixed by tacsimiiE'6i, ih/ pqwer ot attoriey'-gianieo.b^ursiant to the Resolution adopted by this Board

of girectors on February 17, 1g93 and the s'd'nit,iii'oi i 
-suiteiary 

or' in'n-ssisiant'secretary and the seal o{ the corporation mav be

aftixed by racsimire ro ahy c'ertilcate or any d;'ri#;;;"*i"ni doi"e?oi Certiiicate oearlgg such lacsimile signatures and seal shall

be valid and binding on t6e corporation. nny'IJ*i[d*tir.sq eidci'ieo aio lliiilHd cettifi*d by certifieate s6 executed and sealed'

sha1, $rith respecr io any bond or underratririg"il"fii;L ii-iflitllriiol';;;tiile to be valid andbinding on the Gorporation'

ln Witness Whereot, the NATIONAL FIRE INSURANCE COMPANYpfhHARTFORD has caused
vice-iirlsio-Jnt anO its corbiiltd'rlai to ne rrereto aftixed this ql ll-day of -

sTrs to be sisned 
I$r B'g'l

NATIONALJUIE INF{JRAI# Cd,DIy'ANY OF HAFTFORD

State of l l l inois, County of Cook. ss:

on this 8th ouv ot . , , , , ',11#v'';i"ltfi-"tr g,eJ1ltllfon this 
- '  oav oI - ' in trre vittage ol Downers Grove,

came t"t. c. vonnatrrne, to rne xno'i,n, w-fr-o, ueing by. me,duly^lygr1,^o1o..o,lPPJ9.?lg FJj tIli,[e.{Et] ^ orr^o^ *ra .n m^*rr.rn rrescribedcame t"t. C. vonnanrne, to rne xno'in, wno, ueing by me duly-sworn,-d|-d.-d.e-Pose ancl saY: that ne resloes ln Ine vrrritge Lrr uuw"E'r vIv'v'

state or rrrinoi$;that he is a Group Vice presioent.oi{tr'enfiigl'1i^i'It'tntffiflqffq11:itl': 
"":.1*R]5ffl1r"]*l?fJ,''ljfiitfli?f l3:fli,lli-r"l,llltftlJi3l"T"f;,"""ollto,Jl?,ilifffi#iiJ'i'"L',iJ iXL'$'i;L;'i"d;g+ilgl1.lttle,;*'*ltll#j".ly,'"i,d#'"1:"f3{,1'.="lf!in and which executed tne above Inslr'umen{; rnal lre nlruwu trrE rEs' v' oq'u 

;i"T1il;i;";i iliiffiporition anO that he signed his name
lbipor"td ieatittrat itnii soltiixec pursuaht tP q!!hoJ'llqiY:n-9v-11*I?1^, n^^, ̂ { 6ri.{ ̂^rn^*,i^n
$';f"",'"1"#;ili'i;'iiffi.i"6fr;iil,;,iJ;;Hi"Jreosdisdto'E to be'the act and deed or said corporation

CERTIFICATE

t, Georse R. Hobaush, Assistant secretary of the NArloNlr f|IE-!li.s.UlltgE-9"qffi1]JltlHt"l9lP"l,:,1f,t-.tt":fll
the Power

tiffi:?:& il'"'Bl#Bh?iTEiiilhii"';if,ii""iJitl', fij"tii'ir'";i+d-ttiililg:"lyJL'*:ll1-:P3:*'-',?':-"'"1T''"^'"' l"#;:ilit;'"tiJSltll:',|-J1?i-Lll,fi]?:?"?Elli;"iJiiilil; ,ii'"*=';f;i'i ffi'ili'ffi;ii""s'ti"iibii tiv'i'im* anJutt-rieo tne sear or the said companv this
J!|d .- day ot

6-231 4?.c

Or tohp r
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R i d e r

T h i s  r i d e r :  a l - t a c h e s  t o  a n d  i s  m a d e  p a r t  o f  B o n d  N o .  9 2 9 8 0 5 5  i s s u e d
b y  N a t i o r l q L  F i r e  I n s u r a n c e  C o m p a n y  o f  i { a r t f o r d ,  f l s  s @ E n
b e h a l f  o f  C a s t l e  G a t e  C o a l  C o m p a n v ,  p r i n c i p a l ,  i n  f a v o r  o f
S t a t e  o f  u  s  a n d  I ' { i n i n g ,  a n d  t h e  U . S .

+ 
"  e ,  and

d a t e d  t h e  3 1 s

I t  i s  u n d e r s t o o d  a n d  a g r e e c l  t h a t  t h e  n a m e d  p r i n c i p a l  i s  a m e n d e d  t o
Amax CoaI  Company.

S i g n e d ,  s e a l e d  a n d  d a t e d  t h i s  2 8 t h day  o f  Eqb fqqqy ,  192* I - .

Na t i ona l  F i r e  I nsu rance

hrAR I E t991
r-)tvlsloN oF

OIL GAS & MINING

t o i n e t L e  L o g g
t t o r n e y - i n -  f a c



h+ t l on . ' ;  F l r e  I nsu rBnc€  Compa
of Hartford

ffitrA
For  A l l  t h . '  (  ommi t r un t s  l o r :  h t a ! "

Ot{ic}rC hlc{ gro. lll ln<i r

POIYER OF ATTORNEY APPOINTING INDIYIDUAL ATTORHTY. IH .FACT
t r n o r  A l i  l l c n  b y  l h * r  F r c r c n l r  T n a r  1 n e  N A T { C N 4 i -  F l R r  I N S U R A N C I  C O M F A N Y  O F  H A t r T F O R l '  a  c o , p o r a l r c l  d J r \  o i E a a ; r € i  t i f ,

t r rs t rn t  u i loe '  th f  hws 01  tne  Sta t t  o l  Conng116u '  rnd  hav ln8  t l s  Eenera :  Admrnts l ra l rve  o f i r ie  tn  l t  i  C , l r  OtCn ' :nF i  a rC Sta te  o t  l l t rno , l  dc r t
hercb ,maxe cDnst r lu rerqcappo, r l  - - -Jq- l l t -Hgf r rc . r - .  L  j l i ane  S.  Ds-F . l ' t ,1 ! r - -4 r , tc inEL1q- lo -gg  j ' r= - . - - - . - -

------ri-r,j--t-jft n:--l.nc i v i C u a I I t'

o 1 _ E g i .  Y q r L ,  - N e h '  Y g r k
ns  t r ue  end  H t r f i u i  AnOrne . ' - r n .Fac l  w t t i  l u l  powe r  SnC  EU lho i l t r  he reb ) i  COn le r red  t o  s r8 r ,  sea ' and  e rec .U le  r r r  11 !  beha l :  bonCs  un le13x ,6g5  sn i

o the ' ob l rEa lo i y  I ng ! f  umen ts  o l  g rm i l a r  na tu re
-  l n  Un l  im i  t ed  Amoun ts  -

En t  r s  b ;nc  t ne  NA ' l lCNAL  F IRE  INSURANCE COMFANY OF  HARTFORD the .eby  as  {u l h  Bnd  t o  l he  same  ex len i  as  r l  s i r r r ,  r ns ' l r umen t t  we 'e  l r gne :
i ; '  i - - -e r ; ' ;11 ei i incrrr** j  s ' ! r i t€ i :  o:  h iA' i iCi ' ' iA:  FiR:  i t 'JSURf, l fCE CCMPAT{Y 9F f iAFTFCR,); ; - ,c  a i l  i r ' i ,  + i i : . ' i ; : .1 Ai i , r : i f j . r  i r ' , . ' - i . . , rJni  i ' i  t rs
authof l l t  r ,ercb!  gryer ar t  hereby r3t( { res 5nd cont t rme6

Tn i s  Power  O l  A t t o rne r  r s  made  anC  e redu led  pL , r suan l  t o  and  by  au tho i l t y  o l  t he  l o l l cw rnE  Reso lu l r oe  du t )  adc 'D led  on  Feb r r rA r r ' ?L  1955  b l
the Boa:J or  D'ref iOis o ' f  the Companr

RESOLYED Tha :  t he  P res rden l  a r  E recu t r ve  V rce  P res rden l  o r  any  V rce  P re r roen l  o1  t l r e  Cs rpo ra l r o :  ma r . l r c r ,  t rme  l c  l t r . ' r F  appc ' r :
by  w ' r f l e r  ce ' l  i r cA les  A I I o .neys - rn -Fac :  t o  a i l  I n  beha ! {  O l  t ne  Co ' t } o ra l r on  r r '  t he  exe iu l r o r ,  O 'pO i ra re !  O t  r nsu :a ' i ce .  boh iS  un5e : i ak rn€ !  3 : ;
o ! i r e ' o b l r E a : o . r r ! r s ' l r u m e n l s o { ' l r i e n a t u . e  S u C r ' A l t o r n e y 5 . r n . F a C l . s U b l e c l t o t h e t r m r l e ' l r o n s s e i f O i t r , r n l i i e ' ' r e s p e : l r v e c € . ' l r l r t ' € : e 5 0 { e u l h o ' ' : -
g l a l  nave - l u i  Do*e -  t o  b ' nC  t he  Co r [n ! ' a f  r o r  b r  t he r .  S rEna tU re  and  e rCc r . l t r on  O :  an I  Such  I ns l r umen l  anc  i c  t s l l aCF  l ! ' r s  5 * -  O l  i he  COrpo ra t rS l
t he ' e i : .  The  P re l i de r i  an  E recu t ' ve  V rce  F res r c ten l .  ahv  V t c€  P res rden l  o r ' t he  B4 re rC  01  D i l ' e : l o r s  t r ' e . '  3 ' i  any  l rme  revgke  t s : r  pswe 'a i ' , 3

aL j t lS : i l \  p rev r l ; 9 i 1  8 , ven  t c  aF r  A t i o i ney . rq -Fac t

Th l s  Powe '  O l  A l l o -ne r  t s  s 'EneC  aF r i  s€a ted  b !  f acs rm t l e  unde .  End  by  l he  Au tho l t y  o l  l he  l o l l tw rng  ReSOiu t rQ ! ' i  adcp led  b )  t he  Bo€ rd  01
D'r t :1o: !  o{  t ' ie  f .ompary a:  a mibt 'ng;  duly cal le3 and nelO on the }4 in oay- o{  May.  l96r 

'

RES0LYED. Tha' i  the srEnBlure o ' l  the Presrdeni  an Erecutrve Vrce Presrdent o.  a Vrce Presrde n:  a l . rd tht  s:ar  o l  ihe Co.toral ror ,  mai  t t
r l - + ; r ec  by  t t t s ' f i r i €  o r  an )  f rwe i  9 i  a t t o rne l  g ran led  pu r i uan l  t o  t he  Reso lu t l o r i  adop leC  b r  t h ' r  B+a | c  01  D r i ec l o ! ' s  o r r  Feb rua r r ' ? i  t q r r : ,
rnd ine i rgnatu.e o1 s $aarpis 'y  or  ar  Assrsta,{ l  Sccretary rnC lhe sEi :  o!  the C4rpoiet |or '  r r*a i  be aFire l  bt  lacsrmit t  lo  En} ce ' l l f  i ja ie o i  ar '
ru:h powe- ' .  !n5 8n\  pQlyer or  Ler l i t r :€ ' te t€E!. rnE sucn {acs:nr le srgnalures anc !#.a i  sha!r  h€ vaj i 'J  an5 DinJ: l le oc th€ csiDo'at lor i ,  -  r i  9. j : l
peFe'r f ,  r rer 'J leC in:ger le{  r | ]C Ce' l i l r fc  by i r r l r f 'cate sc ersulec Ang !+arec,  sr iBl l  wi i " r  resi 'e{- i  lc  an) 'LrQnc o:  unoe.r iAr lnE 10 wl ' r tc l ' '  I l
is  s i tacher csi l rnue to b€ vairc ani  brnf |66 oh the Corporat lon

In  Wr rn * r  Hhe r to l .  t he  NAT tohA-  F tRE  TNSUEANCE COMPANY Or  HARTFORD has  caused  t hese  p rese r : s  t c  be  s rE re5  b \  i l s  V rce  P res rde r :

. nd  r l s  co .po :a i e  ee r  l c  bE  he re r c  a t t r r eJ  t h r s  i g t h  oav  o t  AF r i  I  19  E9

IHSTJRAHCE COMFANy  Q i  HARTFORI

'-T --i 
i- | tr  G + - l !  r  I

t
ny

NATIOI. iAI

;  E Fr. r r ie Vrce Presrclenl

Stsle oJ l l rrhor! C.ounly o! Cooh. ss

on thrr- - - f - f f -h-  da\  o,*  i -Br i ]  -  19- 89 be: l re rne pe-sdr"ai j i  c im€

J E Pur le, .  t i ,  rh€ kmwr.  vy ic berni  Dr rF€ Out:  swcrr i  c l i  depclse ard s€\ '  thei  h€ resrCe: r f  tn+ Vr l i .aFF- c 'G;cnv€r.  Stal i  c l  l i i r f r l ' r -  iFF'  ht  r ' -  a vr i i
p. i r , : .e. :  11 ine NA, ' l i ,J t ' , lA:  FfRE l i igURAl. tCE CCtl= l l i l 'CF i iAFi iORS, ine co.po.arnr)  oer; r r?€.  In anr Fr , r . r ' ,  exe: ; le l  ihe aRj; t  tns: 'uf ler l  ln ; :

he knos: ihe s€;1 0l sard corporal|o|.| thai the Seal atttxed to tne sard Inslf urflenl rs Such cDlFo:ale sfi tnei ( wzs $ arrrrF: Ei.r'suen'i to adlhof n! g've'

b; the Boe's or Drrefiors 91 5srg sprppralpr, anC fhai he s€neC hrs nam€ therelo puriu3n! I0 hl(e aUlnOrfiJ, BnJ air.nowrecEle! sdrne Ic b€ lhe ts. an:

de€A D{ g'C COrrrCratnr,

H rt t i
i  r  p - , i

14v
i a ' y  P u P l r i

Commiss ion  t xp ' i r es Novenb+r  72 ,  199 t1

CERTIFICATE
t .  Geo rge  R  xobaugh .  Ass rs lan l  Sec re ta ' y  o f  t he  NAT IONAL F IRE TNSURANCE COMpANY OF HAHTFOHD.  oc  ne reby  ce r t i t !  l ha l  l he
p o w e ;  o t  A t l o r n e F t l e r e r c  B b o v e  s € t  t o r t t r  r s  s t i l r  i n  f o r c e .  a n d  { u n h e r  c e r l i t v  t h a l  l h e  R e s o l u t t o n g  o {  l h €  B o B . d  c f  D i r e s t o r s  s e l  l o ' l h  i t

sa ' J  Powere ia4 l l $ rney  a re  s l rU  rn  f o r ce  I n  l + i ! f  r f i r o_ny_w_he reo l  l have  he reun to  sub f r c { tDe i  by  neme  3n6  S t l r x€d  t ne  see r  o l  t he  Sa r i  COmpar l

r h r s  -  2 8  
'  

d a v  o t  -  f ' € D f [ f l f Y  .  1 9  Y  I

, / - . /'4 ' '' 4- t* - *n- 1.-/ '  + - . t t  \  ,

Geo rge  R .  Hobaugh  AsgS ta r r l  Sec re t8 i '

6 ?314?-C rNv  No  G-59201 -E



CNA
For All ttre (iommitmenls You Maketr

GENERAL PURPOSE RIDER

To be attached to and form paft of Bond Number 929 B0 55 effective January 31, 1986

rssuect by the Nat ional Fire Insurance Company of Hart ford in the amount of
i ix Mi l l ion Seven Hundred Fif ty Seven Thousand Four Hundred
Fifty One and No/f00--- DoLLARS. on behalf of Amax Coal Company

State of  Utah,  Div is ion of  Oi l ,  Gas and l ' l in ing,  and
as pr inc ipat  and in favor  o,  the U-S.  Department  Of  the Inter iOr

Now, Therefore, i t  is agreed that:

The Pr inc ipa l 's  name is  hereby amended to;

Amax Coal Holding Company

I t  is fudher understood and agreed that al l  other terms and condit ions o{ this bond shal l  remain unchanged

This r ider is to be effect ive the 6th

Signed, sealed and dated this 6th

day of

day of

as obl igee:

Company
(SilretY)

funax Coal Holding Company (princrparl

June te 96

June le 96

Nat ional  F i re  Insurance
of Hartford

Accepled By:

& Co^^,.,.,

Forffi G-23174-C



I
CompanyNatienal' Fire Insurance

of Hartford

CNA
For Alt the Commitments You Make@

OfficelChicago, llllnols

POWER OF ATTORNEY APPOINTING INDIVIDUAL ATTORNEY.IN.FACT
Know All Men by these presents, That the NATIONAL FIRE lN$URANCE CoMPANY oF HAHTFoRD, a corporation duly organized and
tino rrnder rhe taws of tne staG oi Connecticut, anJ iraving its general administrative oflice in the city of Chicago, and State of lllinois'existing under the laws of the , inJ fraving its general administrative oflice in the City of Chicag*o, and

does hereby make, constitute and appoint Mar ones .  V /  i  I  I  i  am N.  Burke ,  J r .  ,  Da l  t rL -  Eur ron- t

i c h e l  l e  M .  U r l e Y ,  K a r e n  D - W e n d y  W . S t u c k e y ,  l n d i v i d u a l  I

n r  Hous ton ,  Texas
its irue and lawful Attorney-in-Fact with full power and trereoy conterred to sign, $eal and execute in its behalf bonds, undertakings

andotherob| igatory inst rumentsofs imi |arnature-ffi

instruments
*ii"iioiibo-ni ine ourv uulr,oriieo otiir"rs oi NafibNat- Frne trusunlNct coillPANY 0r naRtroRD and all the acts ot said Attornev,

i-uisuin"t to th'e authority hereby given are hereby ratified and confirmed.

This power of Attomey is macte and execured pursuant to and by authority of the following Resolution duly adopted on February 17,
1993 by the Board of Direitors of the Company.

RESOLVED: That the Chairman of the Board of Directors, the President or agy Executive,.$enior or Gro^up Vice,.President of the
corpiiidii*oihTi, i;otiriiili;iime, dppoinr, 6iwritten iigificate-s,Attorneys-in-Fact to.act in behalf ot the Corporation in the execu-
tion of Doticies ot in'ii,iinie, u-onoi, lfiiertiriini's-hno other obligitory insiruments of like nature. Such Attorney-in-Fact, su.bject to
ii,ri'ri,i,il-iijitJs,ir'i;-'n\ 'n irie-i;;#F;l]G-drriT'rdi;f of authorfiy,,shall have {ull power to bind the corporation.bv.their signature
and execution ot ani'iuili ins-iru,irehi 

"na lo iiii"t-itte seat ol th6'corporation theieto. The President, an Executive Vice President,
ilii $illdi* e-ro"dvii|'b;dil;n:i6; tne e-oird ot Direcrors may at any time revoke all power and authoritv previously given to anv
Attorney-in-Fact.
This power of Attomey is signed and sealed by. facsimile undei.and .P-y.the autfoJltJ of the following Resolution adopted by the Board

of Directors ol the Company at a meeting duly called and held on lne r /In oay oT reoruary, I e:tr'

RESOLVED: That the siqnature of the President, an Executive Vice President or any Senioror Group Vice President and.the seal

ot tnii-ftipdratib. *ii r;"';Tiilixi ni td"-r"T,ite o" ih/'oo_";r;t itioiney-granted p_ursuant to the.rlesolution adopted bv this Board
oi iiiieJroiJ6n eeuru-dw izl itti5an'd tre signaruiJbi i 

-seiretarv 
or an'Risistant'secretary and. the seal.of the corporation nlay q

iitixiio tii't""iimirelo-ahv b'ertifilite oi any iuctr p6wer, ano ani 6ower or certificate bearing s.uch tacsimile signatures and seal shall
6e virio ind binding on tdjco';'d;;;tdn. Aii;Gf [owrir.sq exricuted gnd seated and cerlif=red by.certificate so executed and sealed,
shalt, with respect to any-udii-Ji ,iittiirrtitlng io frtrich it is attached, continue to be valid and oinding on the corporation.

In Witness Whereot, the NATIoNAL FIHE IN$URANCE COMPANYpfi.HARTFOHD ha-s caused I
Vice President and its colp-oiate seal to be hereto affixed 16i5 utn day of '=--

to be sisned bl$t qtsrl

OF HARTFORD

State of lllinois, County of Cook, ss;
a+h derr nf Augusr . 19 v+ , before me personaltyA -  r l i r  A o v  n I

c M ' C . V o n n e h m e - t o m e k n o w n . w h o ' b e i n q u v m ^ t h e V i l | a g e o | D o w n e r s G r o . l 9

4.4Brh A u g u s t

came M. C. v-onnanmb, to me knoirn, who, being 9y. mq.{t
strfo of lllinois: that he'is a Grouo Vice President of the NA
came M. C. V-onnahme, to me knoirn, ryho, being by me duly swom, did clepose and sav: lnat ne resloes In Ine vrlrage ur uuv

{'l,_..qlildiqjilir$.ii:^e-i.i^';:*,ili:isFt",,"linl'*ii#*"'***blsAx,En*?H'"il[13li*fil5f$o,i-J:"il?f,Tiifi{Lflt?f!fff,i'n ah'O-iiilliiti*iiiiriiirn-e-Jur-,rliriitruffi;i; that he knows the seal of said Corporationithat the seal
i cn rffivad nrrrcrrrnl lo authoritv oiven bv the Boafd of Directors of said col

r r t  q t r v  w r r r e r l  E

ioip,i'"tii iiiar;'rtrat it wij ili!1i;Ab.J,s,tihi io ai,tnori!fgiyg"-qftf_BJTgfl^0j,,*9to::,9f :1li:rPo-ration and that he sisned his name
ililf,;tilffiili'i;'ti1if;,nnoiiii, irio attfiowtedses sainE to be'the act and deed of ,said corporation'

CERTIFICATE

t, ceorge R. Hobaugh, Assistant secretary of the NATTL-INAt FIRE INSURANCE COMPANY OF HARTFOHp.!o herebv certitrthat the Power
of Attorney nerein aoove-sJiTijit-n-ii'iiiiii" id;;l?, ;idldtiiei Certity ttrai ine nesotutions of-ry9$ld.gl.?il-^*oll'.t-lt l1lhli*lgj-",Y?j
;itii;'#E"'#;=iirfi"i"":i.iEllil"i#tilil; ;i';;$ii irivJ trereunio sunsciibEJ 6y-nime ano attiied the seal or the said companv this

6tli oay ot June . 19 96

6-23142-C
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Revised October 1990
Exhibit "8" - BONDING AGREEMENT
SURETY BOND

. i:+7
:{ t

Permit Number:

Bond  No .  JT I I33

ACT /001 /004

SURETY BOND
(FEDERAL COAL)

--oo0ooo--

TI{IS SURETY BOND entered into and by and between the undersigned

PERMITTEE, and suRETY COMPANY, hereby jointly and severally bind ourselves'

our heirs, administrators, executors, succetto* and assigns unto the State of Utah'

Division of Oil, Gas and-lrtittittg (DIVISION), and the U'S' Department of Interior'

office of Surface rr,ri*rtg neclairition and Enforcement (oSM) in the penal sum of

($ 2,559,000.00---------------*-- ) (surery Bond Amount) for the timely

p; ies of the surface disturbance described in

Exhibit "A" of this Reclamation Agreement'

This SURETy BOND shall remain in effect untii all of the PERMITTEE's

reclamation obligation have been met and released by the DMSION and is conditioned

,rpon fuirf-,i,rl pefrormance of all of the requirements of the Act, the applicable rules and

regulations, SMCRA, the approved permit and the DIVISION.

The SURETY wiil not cancel this bond at any time for any reason, including

non-payment of premium or bankruptcy of the Principal during the period of liabiliry'

The SURETy and their successors and assigru, agree to guarant_ee the obligation

and to indemnify, defend, and hold harmless the DIWSiOII and OSM from any and all

expenses whichiire DIvTSISN and OSM may sustain as a result of the PERMITTEEs

failure to comply with the conditiorr(s) of the reclamation obligation'

The SURETY will give Prompt notice to the PERMITTEE and to the DMSION

and OSM of any notice ,Jceirrld or action alleging to insolvency or bankruptcy of rhe

SURETY, or alleging any violations or regulatory requirements which could result in

suspension or revocation of the SURETYs license'

Terms for release or adjustment of this BOND are as vwitten and agreed to by .
the DIWSION and the PERMITTEE in the RECIAMATION AGREEMENT incorporated !Y
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit "8"'

Page I of 2
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Revised October 1990
e*ttiUi, ''Br' - BONDING AGREEMENT

SURETY BOND

II{WTTNESSWHEREOF,thePERMITTEEhashereuntosetitssignatureandsea]

this 12th day of September ' 19 ' 95

Amax Coal Comoanv
PERMITTEE

By:
f A

ei,u!' (/*^L

Title:

IN WT'NESS WHEREOF, the suRETy has hereto set its signature and seal this

I2th day of SePtember

ACCEPTED BY TFIE STATE OF UTAH:

NOTE: An Af6davit of Quelification must be completed and attached to

this form fo, uu'tt *"thorized ug*"i o'odt*'' Where one signs by

virtue of powe*i nri"**v for*a comppy:jTHer of Attorney

must be filed with this Agreement' If the PER-IvIITTEE is a

corporation, the #il;Tirrt"u uu **"."i*a by its duly authorized

of,ficer.

19 e5

Rage 4- 
"t L
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ST. PAUL FIRE AIID IIARIIIE IIISURAI{CE CflIPAIIY

385 l{ashington Street' St. Paul, l{innesota 55102
ENDORSEMENT

The Principal 's name is hereby amended to Anax Coal Holding Company

This cndorsement is efrective on ttr' 9!-! ay or lulq -t9 9q

Nothing herein contained ehrll bc held to vary, altcr, waivc, or extend any of the terms, conditions'

agTccmcntslor limitations of the atteched bond other then as above str'tcd-

Atteched to end forming e part of Bond No jlllll

Issued to Amax Coal
St- Paul Fire and l, [arine

has causcd thir endorscmcdt to be executedIn Witneu Whc'reof, Insurance Company

by its officers or agEnt duly authorized thereunto, thb- 6!!-dey of--**Cune ro 96

Amax Coal Holding Company -

St. PauI Fire and llarine Insurance Company

"r .il.,'ailJW-=-*=ffi

C CI-^,*^,



CERTIFIED
cdirY't+$.-."

F-13338

ne$tkul ""*t:f fl i["imtTf-'il',,"'ffi l'-:f""?l[.f l" CBRTIFICATEOF
AUTHORITY NO.

1"8S8eil1.
Surety

For verification of thc.Authenticity of this Power of Attorney, you may telcphonc toll frec l-8ff1-421 -3880 and ask fot

the Power of Attomcy Clerk. Please refer to thc Ccftificate of Aurhority No. and the named individual(s).

GENERAL POWER OF ATTORNBY . CERTIFIED COPY
(Origirral on File at Home Office of Company. See Certification.)

KNOW ALL MEN BY THESE PRESENTS: That St Paul Fire and Marine Insurance Company, a corporation organized and existing undcr the laws of the State
of Minncsota, having its principal office in the City of St. Paul, Minnesota, does hereby constitute and appoint:

William N. Burke, Elsa Alvaree, I\i,a-rTr C- Jones, Dan If- Hlrton, V{endy tl. Stuckey,
S:aron J. $reeney, i:rdiviftrally, Itreuston, Tlexas

its truc and lawful attorney(s)-in-fact to cxcdute, seal and deliver for and on its bchalf as surcty, atry and all bonds and undertakings, recogniz.ances, contracts of
indemnity and othcr writings obligatory in thc naturc thereof, which dre or may be allowed, required or.pcrmittcd by law, statute, tule, rcgulation, contlact or
otherwisc,

NCrI TO E{Cffi IN PB{ALTY TTIE SUM OF T![mr]TY-FfVE ]4trLfol{ DOLIARS ($25,000,000) EAtri

arrd the execution of all such instrument(s) in pur$uance of these presents, shall bc as binding upon said St, Paul Fire snd Marine Insurance Conrpany, as fully and
amply, to all intcnts and purposes, as if the same had bccn drrly executed and acknowledged by its regularly elected officers at its principal office.

This Power of Attomey is executed, and may he certified to and nray bc revoked, pursuant to and by authority of Article V,'Section 6(C), of the lly-Laws adoptcd by
the Shareholders of $T- PAUL FIRE ANI) [.{ARINE INSURANCE COMPANY at a mccting callcd and held on the 28th day of April, 1978, of which the following
is a true transcript of said Section 6 (C):

'"Thc President or any Vice President, Assistant Vice Presitlent, Secretary or Scrvice Ccntcr General Manager shall have power tntl authority
(I) To appoint Attorneys-in-fact, and to authorizc them td execute on behalfof the Company, and attach the Scal of thc Company thereto, bonds and

undertakings, recognizance$, contracts of indemnity and other writings ohligatory in the nature thereof, and
(2) To appoint special Attomeys-iri-facq who are hereby authorizrd to ccnify to copies of any power-of-attomey issued in pursuaflce of this scction

and./or any of the By.Laws of the Company, and
(3) To rcmove, at any time, any such Attomcy-in-fact or Special Attorney-in-fact and rcvoke the authority given him."

Funher, this Power of Attomey is signed and sealed by facsimile pursuant to rcsolution of the Board of Directors of said Compa.ny adopted at a mcctiflg duly called and
held on the Sth.day of May. 1959, of which the following is a true eKcerpt:

*Now therefore the signatures of such officers and the seal of the Company may be afhxed to any such power of anorncy or any certificdte relating tlrereto by
facsimilc, and any such power of attoftcy or certificate bearirig such facsimilc signaturcs or facsimile seal shall be valid and binding upon thc Company and
any such power so cxecuted and certified by facsimilc signatures and facsimile seal shall bc valid and binding upon the Company in the future with respect to
any bond or undertaking to which it is anached."

IN TESTIMONY WIiEREOF, SL Peul Fire and Marine Insurance Company has caused tiis instrument to bc signed and its cbrporatc
seal to be affixed bv is authorized officer. this 30th dav of November. A.D. 1990.ffi $T, PAUL FIRE AND MARTNE INSURANCE COMI'ANY

nl' r nu-J\"\^\n *LVleL\v'--/
MICHAEL ts. KEECAN, Secretary

STATE OF NEW JERSEY ISS.
County ofSomerset J

Onthis sttl dayof May ,19 95 , b"fo." me canle the individual who execurcd thc prcceding rnstrument- to me
pcrsonelly krown, and, being by me duly sworn, said that he/shc is the therein described and authorizcd officer ofSL Paul Fire and Marine Insurance Company;
that the seal affixed to said instument is the Corporate Seal of said Company; that the said Corporate Seal and hiVher signaturE were duly affixed by order of the
Bosrd of Directors of said Company.

IN TESTIMONY WI{EREOF, I havc hcreunto $et my hand and affrxcd my Official SeaI, at the township of Bedminstcr, New Jcrscy, thc
day and year f-rst above written

My Commission Expires December 16, 1996

CERTIF1CATION
I, the undersigned o-fficer of:SL Paul Fire snd Mrrine Insurance Compsny, do hercby certify that I have comparcd thc forcgoing copy of the Power of Attorney and
umdg":L T4 $e.c'opy.of the Section of the By-Iaws of said Company as set fonh in said Power of Asorney, with the ORIGINALS ON FILE IN TIIE HOMEaffidariL and thc copy.of the Section of the By-Iaws of said Company as set fonh in said Power of Auorney, with the
OI'FICE OF SAID COMFANY, and that the same arc correct tran$cripts ther,eof, ind of the whole of the said originals,originals, and that the said Power of Attorney has not
been revoked and,is now in full force and effect

IN TESTIMOI-IY WHEREOF. I haVe hereunto set mv hand this

6rh day of June le  96 , Asst. Secretary

O_Y{ l ofift:| copyof Power of Attomey trearing thc Cettificate of Authority No. pnnted in rcd on the upper dght comcr is binding. Photbcopics, carbon copies or
othcr rcprodrrctions of this documcnt are invalid and Dot binding upon the Company.

AI{T TNSTRTJMENT ISSUED IN EXCESS OF TIIE PENAI,W AMOUNT STATED ABOVE IS TOTALLY VOID AND WTTHOUT ANY VALIDTTY.

29550 Flev- 1-95 Printed in U.$.A.



DELEGATION OF AUTHORITY

January  3 ,  : 1996

l ,  Gerald J. Malys" Senior Vice President and Chief Financial Officer of Cyprus Amax
Minerafs Company ("Cyprus") ,  hereby delegate my author i ty to Denise R. Danner.
Director of Financial Reporting, to execute on behalf of Cyprus, and any of its
subsidiaries, surety bonds, routine insurance applications, and any and all documents
relating to workers' compensation matters, including but not l imited to. self-insurance
permits, state fund accounts, assigned risk accounts, Federal USL&H permits, and
Federal black lung permits.

This delegat ion of  author i ty wi l l  expire on December s1,  1996.

Senior Vice President and
Chief Financial Officer



\ .  t :+ , . rq. 'CA'A 
'NSURANCE COMPAN'ES

CNA Plaza, Chicago, lL 60685

INCREASE - DECREASE RIDER

,,', ]:"1".:'Tll,-r1 il,'Ji il""li r'" ii - l''" "' - " *tuTfu;il:l il J-, ffi
A m a x C o a | c o , ( h e r e i n a f t e r c a l | e d t h e P r i n c i p a | ) , i n f a v o r o f

TtaG-Flttah, uno ., - ---,-^u
the l l  S l repartment of the Inter ior 

-  -  
(hereinafter cal led the Obl igee) '  and

day of JanuarY- ,  ig  8E

and subject to all the terms, conditions and limitations of the afbt".N-fiffffall'"ff;# riuf,l il"%-Eitf€f*bn* fh%uruna
rL -  ^ . . *  ^ {  r l - -  u ' , n . l r ad  t r i ve  and  l ' l o / l 0O  Do l l a r s ,

the same is hereby (increased) trSffi{l {rffr'E%;HH fflElYTT1 I'ion''S-even Hurtclred Fi ftv^Se.ven lltgu:l
15a'415.5Q5.Q9, to the sum o{ ars, (96,757-4.flll0.

dated the 3 ls t

rn considerat ion of the premium charged ror the attached bond and other good and valuable considerat ion

i t  is  understood and agreed that  ef fect ive the 6th dav of February , 19 ?q

to  said date shal l  not  exceed the sum of  Four Hundred Frr r 'y  u i ldr5 '  \ { * r ry

l n  no  even t ,  howeve r ,  sha l l  t he  agg rega te  l r ab l l r t y  o f  t he  su re t y  exceed  the  l a rge r  o i  t he  a fo remen t i oned  sums '

i t b e i n g t h e i n t e n t h e r e o f t o p r e c I u d e c u m u I a t i v e I t a b t I t t y .

Signed,  sealed and dated th i 6th day  o f Februaly-, i9 96 .

The above is herebV agreed to and accepted: Amax Coal ilomPanY

I t  is {ur lher understood and agreed that subject to al l  the terms, condit ions and l imitat ions of the attached

bpat,.,ffi1{q,sfi'F"[io1iilrt''Hr FH'.f+[it;iiu'g="hf':::":iJ'"jj" ::': :1': :11::::::,-: ]::.:::::r o u r  f l l  |  |  l u l l  r u L

t ff i if A ffi tif TlH*?ifl:ffi :

i i im G-?3169-C

CNA
For Al l  the Comnitm€nt$ loq MtIr



National Fire
\ df*t{urlford

CNA
Insurance Company

For All the Commitments You Maked

Oflicel0hicago, lllinols

POWER OF ATTORNEY APPOINTING INDIVIDUAL ATTORNEY.IN.FACT
Know All Men by these presents, That the NATIONAL FIRE INSURANCE COMPANY OF HABTFORD, a corporation duly organjz-gp a1d

existing under the laivs ol the State of Connecticut, and having its general administrative off ice in the City of Chicago, and State of ll l inois,
does hereby make, constitute and appoint M a r y  C .  J o n e s ,  W i l l i a m  N .  B u r k e ,  J F . ,  D a n  I ' l  .  B u r t o r l

i c h e l l e  M .  U r l e V ,  K a r e n  D . rammer ! / e n d v  l r l .  S t u c k e y ,  I n d i v i d u a l l y

were slgned by the duly authorized officers of NATIONAL FIRE INSURANCE COMPANY OF HARTFORD and all the acts of said Attorney,
pursuant to the authority hereby given are hereby ratitied and confirmed.

This Power of Attorney is made and executed pursuant to and by authority of the following Resolution duly adopted on February 17,
1993 by the Boerd of Directors of the Company.

RESOLVED: Thet the Chairman of the Board of Directors, the President or any Executive, Senior or Group Vice President of the
Corporation may, from time to time, appoint, by written certifiiates, Attorneys-in-Fact to act in'behalf of the Cdrporation in the execu-
tion of policies of insurance, bonds, undertakings and other obligatory instruments of l ike nature. Such Attorney-in-Fact, subiect to
the limitations set forth in their resiective certiTicates of authorilty, shall have full power to bind the Corporation by tieir signature
and execution of any such instrument and to attach the seal of the Corporation thereto. The President, an Executive Vice President,
any Senior or Group Vice President or the Board of Directors may at any time revoke all power and authority previously given to any
Atiorney-in-Fact.
This Power of Attorney is signed and sealed by facsimile under and by the authority of the following Resolution adopted by the Board

of Director$ of the Company at a meeting duly called and held on the 17th day of February, 1993.
RESOLVED: That the sionature of the President. an Executive Vice President or any Senior or Group Vice President and the seal
e Corporation mey be aTfixed by facsimile on any power of attorney granted pursuant to the Resolution adopted by this Board
rectors on Februdry 17, 1993 anb the signature of a Secretary or an Assistant Secretary and the seal of the Corporation may be

of the Corporation may be alfixed by facsimile on any power of attorney granted pursuant to the
of Directors on February 17, 1993 and the signature of a Secretary or an Assistant Secretary and 1of Directors on February 17, 1993 and the signature
atf ixed by facsimile to any ceflificate of any such power, and any power or certif icate bearing such facsimile signatures and seal shall
be valid and bindinq on the Corooration. Anv such Dower so executed and sealed and certified by certificate so executed and sealed,be valid and bindinq on the CorDoration.
shall. with respect-to anv bondor undeshall, with respect to any

)oration. Any such power so executed and sealed and certified by certificate so executed and sealed,
or undertaklng to which it is attached, continue to be valid and binding on the Corporation.

In Witness lt,herEol, the NATIONAL FIHE INSURANCE COMPANYPE HARTFORD haS cauSed the
Vice President and its corporate seal to be hereto affixed tfiis urn day of --r

ts to be sionedlr,$'B'f'l

of H o u s t o n ,  T e x a s
i ts true and lawful Attorney-in-Fact with f ull power and authority hereby conferred to sign, seal and execute in its behalf bonds, undertakings
andotherob| igatory inst rumentsofs imi larnature

l n  U n l  i m i t e d  A m o u n t s  -

S

NATION Y OF HARTFORD

State of l l l inois. Countv of Cook. ss:

Brh A u g u  s tOn thi6 o I Ir day of Augusr 
, 1S U1 ..- , before me pers-onally

Q A
v r r  r r r t d  s s l  v .  ,

came M. C. Vonnahme, to me knorjrrn, who, being by me duly sworn, did depose and say: that he resides in the Vil lage of Downers Grove
srate of i l t inois; that he is a Group vice Preiident-ot itre NATI'oNAL FiRE INSURANCE COMPANY OF HARTFOHD, the corporation describe(
L q l t t E  r y t ,  v .  Y U r i l r d i l r r t E ,  t u  i l t E  A r t u w i l ,  w t t v r  u E i l t u  u Y  i l t E  u u r y  J w v r i l ,  u r v  u E } / v s E  d r r u  Q d y ,  l r r q r  r r E  r E r r v s  I  r r r q g e  v r  s v w

srate of i l t inois; that he is a Group vice Preiident-ot itre NATI'oNAL FiRE INSURANCE COMPANY OF HARTFOHD, the corporation described
in and which eiecuted the above instrument; that he knows the seal of said Corporation; that the seal af f ixed to the said instrument is such
corDorate seal: that it was so affixed nursuait to authoritv oiven bV the Board oi Directors of said corporation and that he signed his namecorporate seal; that it was so affixed pursuant to authority given by the Board oi Directdrs of said corporation and that he signed his name
thereto pursuant to l ike aulhority, and acknowledges $ame to be the act and deed of $aid corporation.

CERTIFICATE

of Attornei are sti l l  in force. In testimcny whereof I have hereunio subscribed by name and affixed the seal ol the said Company this
6th day o{

6-231 42.C

Fct,nuarV
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FINDINGS

Amax Coal Holding Company
Castle Gate Mine

ACT/007/004
Carbon County, Utah

July 2, 1996

Division records and the results of the 510 (c) clearance check, show
that neither Amax Coal Company, Amax Coal Holding Company or any
affiliates control or have controlled coal mining and reclamation
operations with a demonstrated pattern of willful violation of the Act of
such nature and duration and with such resulting irreparable damage to
the environment as to indicate an intent not to comply with the Act.

The Division has determined that the application for transfer of permit
rights is accurate and complete, and complies with the requirements of
R645-300-1 33.100.

The applicant has the legal right to enter and begin coal mining activities
at the Gastle Gate Mine. (R645-301-114)

Amax Coal Company and Amax Coal Holding Company have paid all
reclamation fees from previous and existing coal mining and reclamation
operations as required by 30 CFR Part 870. (R645-300-133.730)

Procedures for public participation have complied with the requirements
of the Act and the Utah State Program. Notice was published in the
Price Sun Advocate on April 30, 1996 as required by R645-303-322.

The applicant has obtained a performa;r,ce bond equivalent to the
bonding reeuireg;1ents of the existing F,Ftmit, in the amount of
$9,316,451. (R645$q442).,,t \, ,/ {,,
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Perniit Supervisor




