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Executive Director
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State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GA,S AND MINING
3$5 Wsst Nonh T6m016
3 Triad C€nt€r, Suita 350
Salt Lak€ City, Utah 8418o-1203
801 -538-5340

801 -359-3940 (Fax)

801-538-53rS (TDD)

January 10, 1996

Gerald Jackson
Division of Water Quality
288 North 1460 West
Salt Lake City, Utah 84116

Re: slurrv IniecJion wells at AMAX coal companv. Casile Gate Mine,
ACT/007/004-94A. Folder 4. Carbon Countu. Utah

Dear Mr. Jackson:

As per our phone conversation earlier today, I am enclosing some documents
which indicate the amount-of-bond posted by AMAX to guarantee reclamation of the
Castle Gate Mine site. Reclamation of the Slurry Injection and associated extraction
wells is part of the reclamation responsibility which is recognized in the reclamation
plan approved by the Division of Oil, Gas and Mining. The bond which is currently
held by the Division, guarantees among other things, that the wells will be properly
plugged and reclaimed.

Please call if you have questions or need further information.

Sincerely,

Daron R. Haddock
Permit Supervisor

mt
Enclosure
cc: P. Grubaugh-Littig

W. Western
h:slunylv.dwq
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Permit No. ACT/0071004
l,line l{ame - Castle Gate llint

effective January 31' 1986

in the amount ot

the above to:

from the above to:
Thousand Five Hundred Five

CI(A
fbrAll the CommitmentsYou Maketr

GENERAL PURFOSE RIDER

To be attached to and form paft of Bond Number 929 80 55

issuerr by the ltlational Fire Insurance Company of Hartford
Tm Hil l ion Six Hundred Eighty Three Thousand
Six Hundred Three E no/l0golLARs. on behari or Castle Gate Coal Company

as principal and in favorof State of Utah' Division of Oil,  Gas and l, l ining' and the as obligeer
U.S. Deparfinent of the Interior

Now, Therefore, it is agreed that;

The Principal's name is hereby amended from
ffi

and

The penal sum of the bond is hereby amnded
Four l{i l l ion Four Hundred Fifteen
and t{o/100-- - {Ifi#HfS'+805;:o$}

It is further understood and agreed that all other terms and conditions of this bond shail remain unchanged.

This rider is to be eflective the 3t.d

Signed, $ealed and dated this 3rd

Annx Coal Company

day of 0ctober

day or 0ctober

ts94

re 94

National Fine Insurance
Company of Hartford

Ailorney-in.Factreas urer
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ACT/007r004

STATE OF UTAH - . -:: ::;.
DEPARTMENT OF NATURAL RESOURCES I

DIVISION OF OtL, GAS AND MINING i .
355 West North Temple :"-!1- SF:F

3 Triad Genter, Suite 350 : i
Salt Lake City, Utah 84{80-1203 ' i,.,

i n - t 4

2 ff 19q5

This permit, ACT/0071004, is issued for the State of Utah by the Utah Division
of Oil, Gas and Mining (Division) to:

Arnax Coal Gompany
P. O. Drawer PMC
Price, Utah 84501

(80{) 637-2875

for the Castle Gate Mine. Amax Coal Company is the lessee of Federal Coal Leases
U-25484, U-25485, U*058184, U-019524, SL-029093-046653, and SL-07137; State
Leases ML-11940, ML-18148, and ML-13681; and of fee-owned parcels. A Surety

€ondrds#iledqrvithr,the,Sivisioni,inthe,smountof;$4fl{'5,505;00ffSestlerGateilvline) and
$.ffi.fi9$-00$,yillouitr reek Refuse$lemoval)n, payable to the State of Utah, Division of
Oil, Gas and Mining and the Office of Surface Mining Reclamation and Enforcement
(osM).

Sec. { STATUTES AND REGULATI0NS - This permit is issued pursuant to the
Utah Coal Mining and Reclamation Act of 1979, Utah Code Annotated
(UCA) 40-10-1 et seq, hereafter referred to as the Act.

PERMIT AREA - The permiftee is authorized to conduct underground
coal mining activities on the following described lands within the permit
area at the Castle Gate Mine situated in the state of Utah, Carbon
County, and located in:

Township 12 $outh. Ranoe 9 East. SLB & tlll

$ection 22: Portions of SE{/4 SW1/4 and $Wi/4 SE1/4
$ection 26; All but Eil?Ell?
Section 27; All
Section 28: All
Section 29: All but N{/2 NWl/4 and NW{/4 NE1/4
Section 30: All but N{/2 N{tz
$ec. 3{, 32,
Sec. 33,34: Al l
Section 35: Portions of N{l?, W1t2 SW1/4, and SE1t4 SE1t4
Section 36; S{/2 NW{/4 and portions of SWi/4 and NE1/4
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Portions of NWi/4 NW{/4 and portions of NEI/4
Portions of NEl/4 and NWt/4 

'

J!y.l/4 and portions of NE{/4, SE{/4 and SWi/4
Ity? and portions of SEi/4 

"no 
SWil+

l!F14 and portions of NW1/4, SE{/4 and SW1/4
Nlrz- and portions of SW1/4 and SE{/4
Portion of NE{/4
Portions of NEI/4, NW1/4 and $W1/4
Portions of NEl/4 and NW{/4

Sec.3

Sec.4

$ec. 5

Section 3{: Portions of SWI/4

Section {:
$ection 2:
$ection 3:
Section 4:
$ection 5:
Section 6:
Section 8:
Section 9:
$ection 10:

Section 6: Portions of NW1/4

This legal description is for the permit area (as shown on Attachment A)of the castle Gate Mine. The permittee is authorized to conductunderground coal mining activities and related surface activities on theforegoing described.propgrty subject to the conditions of all appticableconditions, laws and regulations.

colt/lPLlANcE - The permittee will comply with the terms and conditionsof the permit, all applicable performance standards and requirement, orthe State Prggram.

PERMIT rERM - This permit expires on December 24, 1ggg.
ASSIGNMENT oF PERMIT RTGHTS - The permit rights may not be
IgFt*rrqo, assigned or sord without the prior writteri approvar of theDivision Director- Transfer, assignment or sare of permii rights must bedone in accordance with applicable regulations, including but not limitedto 30 CFR 740.18{e} and R64S-30B-300.

RIGHT oF ENTRy - The permittee shail ailow the authorized
representative of the Division, incruding but not rimited to inspectors, and

Sec.6
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Sec.7

Sec. I

Sec. I

representatives of the office of surface Mining Reclamation andEnforcement (osM), without advance notice dr 
" 

search warrant, uponpresentation of appropriate credentials and without delay to: 
' -r --

(a) have the tqtggf 9ntry provided for in 30 cFR 840.12, R64s-400-220, g0 CFR 942.18 and R64S400_110;

(b) be accompanied by private persons for the purpose of
co-nducting an inspection in accordance with R64s-400-100 andR645400-200. wlren the inspection is in response to an aileged
violation reported to the Division by a private person.

scoPE oF opERATloNs - The permittee shall conduct undergroundcoal mining activities only on those lands specincatty designatedaswithin the permit area on the maps submitted in the approved plan andapproved for the term of the permit and which are subject to theperformance bond.

ENVIRONMENTAL rMpAcTs - The permittee shail rake ail possibre
steps to minimize any.g.dvepe impact to the environment or pubric
health. and safety resulting from noncompliance wiih any term orcondition of the permit, including, but noi limited to:
(a) Any accelerated or additional monitoring necessary to determine

the nature of noncompriance and the resurts of the
noncompliance;

(b) lmmediate imprementation of measures necessary to compry; and
(c) warning, as soon as possibre after rearning of such

noncompriance, any person whose hearth Ind safety is inimminent danger due to the noncompliance.

DlsPosAL oF poLLUTANTs -The permittee shail dispose of sorids,sludge, filter baclaar.ash or pollutants in the course of treatment or controlof waters or emissions to the air in the manner requireo by the approvedutah state Program and the Federal Lands erogiJ; *hich preventsviolation of any applicable state or federal law.

coNDucr oF opERATToNS - The permittee shail conduct itsoperations:
Sec. ,|0
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Sec. 1{

Sec. {2

Sec. 13

Sec. 14

Sec. 15

Sec. {6

(a) In accordance with the terms of the permit to prevent significant,
imminent environmental harm to the health and safety oT tne
public; and

(b) utilizing methods specified as conditions of the permit by the
Division in approving altemative methods of compliance with the
performance standards of the Act, the approved utah state
Program and the Federal Lands program.

ExlsrlNc srRUc.TuRES - As applicable, the permittee wilt comply
with R645-301 and Ro4s-302 for compliance, modification, or
abandonment of existing structures,

REGLAMATION FEE PAYMENTS - The operator shall pay all
reclamation fees required by 30 cFR part-gzo tor coal produced under
the permit, for sale, transfer or use.

AUTHORIZED AGENT - The permittee shall provide the names,
addresses and telephone numbers of persons responsibte for operations
under the permit to whom notices and orders 

"re 
io be delivered.

coMPLIANcE wlrH orHER tAWs - The permittee shail compry with
the provisions of the water pollution controiAct (83 usc l tst 

'ei 
seq.),

and the clean Air Act (42 usc 7401 et seq.), uch eo-l1-1 et seq., and
UCA 26-13-1 et seq.

PERMIT RENEWAL.- upon expiration, this permit may be renewed for
areas with the boundaries of the existing permit in accordan." *itf-t tt*
Act, the approved utah state program and the Federal Lands erogram.

GULTURAL RESouRcEs - lf, during the course of mining operations,previously unidentified cultural resources are discovered, the permittee
shall ensure that the site(s) is not disturbed and shall notify the Division.
The Division, after coordination with osM, shall inform thapermittee of
necessary actions required. The permittee shall implement the
mitigation measures required by Division within tne iime frame specified
by Division.

APPEALS - The permittee shail have the right to appeal as provided for
under R645-300-200.

Sec. 17
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Sec' 18 SPECIAL cONDtTIoNS - In addition to the generat obligations and/orrequirements, there are special conditions asiociated witi this permitting
actions, as described in Attachment A.

The above conditions ($ecs. 1-18) are also imposed upon the permittee,s
agents and employees. The failure or.refusal of any of these p*rronJ i" 

""*pV 
*itnthese conditions shall be deemed a failure of the permittee to fo*plv with the termsof this permit and the lease. The permittee shall ieluire tris agenti,iontractors andsubcontractors involved in activities concerning this permit to include these conditionsin the contracts between and among them. T-hese conditions *"y n* i*vised oramended, in writing, by the mutual consent of the Division and the permittee at anytime to adjust to changed conditions or to correct an oversight. The Division mayamend these cond,itions at any time without the consent of lrre permittee in order tomake them consistent with any federal or state statutes and any regulations.

I certiff that I have read, understand and accept the requirements of thispermit and any special conditions attached.

THE STATE OF UTAH

PERMITTEE

PERMIT.CG



3.1O, Slurry Disposal Wells
Gate Mine

Reclamation cost per drill site:

Regrading .23 Acres - 4 hrs. with D-6 @ $60/trr.

Revegetation .23 acres at $7O5/AC
Note: Most revegetation contractors require a 1 acre minimum.

Excevating, cutting and plugging well - 2 men I hrs at $20

Concrete
4O0'of  8" dia.  wel l
Volume = 3.1416 rzh - 27

=@20ydg
20 yd3x $60/yds =

Total Bond Per Site

Rsmoval of 4' injection and return pipes:

Removal of slurry line (800 feetl

Cut off of return line - 2 ends at $40/end

Covering cut off ends * 2 ends at $60/end

Total

GRAND TOTAL

XA'ICCri;ll

U'ratt ljilrrr,

April 1995

$240

$705

$320

$1,200

s2,465

$640

980

$1 20

$840

$3,305

AC. After

sing willbe
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