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IRREVOCABLE STANDBY LETTER QOF CREDIT NO. C-20R4558 - @@@3(/
/CZ/M
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ISSUED IN Salt Lake City, Utah on 17 JUN 1998

BENEFICIARY: ~ APPLICANT:

Lowell P. Braxton, Acting Directur, COVOL TECHNOLOGIES, INC. | /%b{jg
Utah Division of 0il, Cas and 3280 NO. FRONTAGE ROAD / )
Mining, 1594 West HNorth Tewple, LEHI, UTAH 84043 /05
Suite 121@, P.0. Box 145801, Salt* / (2-side |

AMOUNT: USD »xx100,000.00 DATE AND PLACE OF EXFPIRY:
ONE HUNDRED THOUSAND AND 00/100 30 NOV 1998
UNITED STATES DOLLARS AT OUR COUNTERS

Aelooylos

xLake City, Utah 84114-5801 and James Fulton, Chief, Denver Field
Division, Office of Surface Mining, 1999 Broadwvay, Suite 3320, ;te;
Denver, Colorado 8@202-5733

We hereby issue in your favor this documentary credit which is
available by payment of your draft(s) drawn on us at sight
bearing the number of this Letter of Credit accompanied by the
following documents:

1. This original Letter of Credit.

2. Beneficiary’s signed statement reading precisely as follow:
"WYe certify that Covol Technologies, Inc., or its successors and
assigns, has not timely and satisfactorily performed the Asbestos
Obligation and/or the Site Safety Dbllgation as per the Footprint
Property Sale Agreement dated June 3, 1998.°"

Each draft paid by the bank hereunder shall pro tanto reduce the
liability of the Bank under this Letter of Credit although the
total liability of the Bank shall not be discharged unless and
until such payments shall amount in the aggregate to

USD100, 000. 2@ (One Hundred Thousand and ©@3/100 United States
Dollars). Notwithstanding anything herein to the contrary, in no
event shall the obligation of the bank exceed the aggregate
amount of USD100, 000.2@ (One Hundred Thousand and 00/1282¢ United
States Dollars). :

Except so- far as otherwise expressly stated, this Letter of

Credit is subject to the Uniform Customs and Practice for
Documentary Credits, 1993 Revision, International Chamber of

Commerce Publication Neo. 500.
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We hereby agree to honor each draft drawn under and in compliance with bLhe
terms of this credit, if duly presented (together with the documents as
specified) at our office on or before the expiry date of this credit.

o "*QD TN \/.\W/MQW

Y p{omomzm STGNATURE(S)

™4 ; ’! Jia . o L
First Security Bank, N.A. International Banking . 41 East 100 South  Salt Lake ity 'uiah Zip 34111 Cowos R
Telephone (801) 246-5999  Fax (801) 246-5530 ~ Telex: 3789450 FIRST SEC BK  SWIFT Address FSBU‘LISSS ' '
- _ A financial services company of First Security Corporation






