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August 31, 2004

Johnny Pappas, Sr. Environmental Engineer
Plateau Mining Corporation
P.O. Box 30
Helper, Utah 84526-0030

Re: Copy of Replacement Signed Bonds. Release of Bonds. Castle Gate Coal
ine. C1007 ateau Mini ion. Star

Dear Mr. Pappas:

Enclosed please find the replacement bonds, as well as, the released bonds
for the Castle Gate Mine, Star Point Mine, and willow Creek Mine.

Castle Gate Mine:

Replacement Bond effective July 30, 2004:
. Surety Bond[_- in the amount of $680,154 issued by

Travelers Casualty and Surety Company of America.

Bonds Released effective July 30, 2004:

(ourl cosY

o Travelers Casualty and Surety Company Bond f
the amount of $226,718,

\ '
_ tm

lltnh!

Point Mine. Ci007l0006. Willow Creek Mine. C/007/0038. Outeoing File

St. Paul Fire and Marine Insurance Company Bond *o.{.<
in the amount of $226,718, and

. National Union Fire lnsurance Company of Pittsburgh, pA Bond No.
in the amount of $226,718.

Star Point Mine:

Replacement Bond effective July 30, 2004:
.SuretyBond{.- | intheamountof$7,796'000issuedby

Trave lers C ailIiffi-a-S urety Comp any o f Americ a.

Bonds Released effective July 30, 2004:
o Travelers casualty and surety company Bond {..- i in

the amount of $742,000,

1594 wesr North remple, Suite 1210, po Box l45g0l, Salt Lake City, UT g4l l4-5g01
telephone (801) 538-5340. facsimile (801) 359-3940. TTY (801) 538-7458. www.agm.utah.gov tNhere ideas connect-



Page 2
Release of Bonds
August 31,2004

. National Union Fire Insurance Company of Pittsburgh, PA Bond No.
_tin the amount of $3,527,000.

Willow Creek Mine:

Replacement Bond effective Ju!' 30, 2004:
. Surety Bood\.-l in the amount of $7,866,000 issued by

Travelers Casualty and Surety Company of America.

St. Paul Fire and Marine Insurance Company Bond No.J---
in the amount of $3,527,000, and

in
Bonds Released effective July 30, 2004:

o Travelers Casualty and Surefy Company Bond {_
the amount of $2,622,000,

. st. Paul Fire and Marine Insurance company Bond No.1
in the amount of $2,622,000, and

. National Union Fire Insurance Company of Pittsburgh, PA Bond No.
/in the amount of $2,622,000.

If you have any questions, please feel free to call rne at (801) 538-5268.

Sincerely,
(

(

an
Enclosures
cc: Jim Fulton, OSM

Price Field Office
O :\007006. STP\FINAL\pglbondreplacerelease.doc

Z&



PLATEAU NTINING COPORATION
Star PointMine

P.O. Box 30
847 l.ItV t{WY l9l

Helper, Utah 84526
(43sY72447s

Fax: (4351724782

August 11,2004

Ms. Pamela Grubaugh-Littig
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite l2l0
P.O. Box 145801

File: Bond Replacements
Chron.: JP040804.1h

fi r r prcdl'

Salt Lake Ciry, Utah 84114-5801 &l (OoO Oaob'  
( ooQoaot'
( oarzal^sy

Re: Bond Renlacement Plateau Mlnlnq Corporation Strr Polnt Mina C/007/006. Caibdn /Oryt
Countv. Utah

Dear Ms. Grubaugh-Littig:

Plateau Mining Corporation (PMC) is submitting the aforementioned. Apparently I made a mistake when I
handed you the other two bond replacements on Tuesday, August 10. I had forgotten that the Star Point
bond was reduced following Surmyside Cogeneration's successful permit action for the refuse pile area.

Therefore, the attached bond replacement is correct and must also be signed by the Division. Ifpossible,
please make this replac€ment bond, as well as Willow Creek's and Castle Gate's, official as ofJuly 30,
2004 to avoid us being double charged. The date on this bond, a well as on the Willow Creek and Castle
Gate bonds, is elfective July 30, 2004.

I have also attached a news release regarding Foundation Coal Company. If you have any questions or
need additional information, please do not hesitate to contact me.

Sincerely,

-.' -/ .Z

/ z'//
Johnny Pappas
Sr. Environmental Engineer

RECEIVED
Enclosures AUC | 3 z11a+

DIU OF OIL, GAS & Mfi,IIG



Replaces Travelers Casualty and Surety Company of America Bond No. I -. ord St. Paul Fire and
Marine Insurance Company Bond No. KA2990-096, and National Union Fire Insurance Company of Pittsburgh, PA
Bond No.d-

EXhibit ((8" _ BONDING AGREEMENT

SURETY BOND

Bond No.L_

Permit Number: ACT/007 /006

SURETY BONI)
GEDERAL COAL)

TIIIS SURETY BOND entered into and by and between the undersigned PERMITTEE,
and SURETY COMPANY, hereby jointly and severally bind ourselves, our heirs,
administrators, executors, successors, and assigns unto the State of Utah, Division of Oil, Gas &
Mining (DMSIOI$, and the U.S. Department of Interior, Office of Surface Mining
Reclamation and Enforcement (OSM) in the penal sum of $7,796,000.00 (Surety Bond Amount)
for the timely performance of reclamation responsibilities of the surface disturbance described in
Exhibit ..A" of this RECLAMATION AGREEMENT.

This SURETY BOND shall remain in effect until all of the PERMITTEE's reclamation
obligation have been met and released by the DIVISION and is conditioned upon faithful
performance of all of the requirement of the Act, the applicable rules and regulations, SMCRA,
the approved permit, and the DIVISION.

The SURETY will not cancel this bond at any time for any reason, including non-payment
of premium or bankruptcy of the Principal during the period of liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnifo, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIVISION and OSM may sustain as a result of the PERMITTEE's failure to comply
with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE and to the DIVISION and
OSM of any notice received or action alleging to insolvency or bankruptcy of the SURETY, or
alleging any violations or regulatory requirement which could result in suspension or revocation
of the SURETY's license.

Terms for release or adjustment of this BOND are as written and agreed to by the
DMSION and the PERMITTEE in the RECLAMATION AGREEMENT incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit "B".

IN WITNESS WHEREOF, the PERMITTEE has hereunto set its signature and seal this 5a
day of August ,2004.

Title:

C:\Documcnts and Settings\rnrvong\Local Senings\Temporary Internet Files\Utah Reclamation Bonds 7-27-2004.doc



Bond No.fl

Permit Number: ACT/007 /006

IN WITNESS WIIEREOF, the SIIRETY has hereunto set its signature and seal this 3lh day of

+,2004.
TRAVELERS CASUALTY AI\D ST]RETY
COMPAII^Y OF AMERICA
SURETY

By:

Title: Attornev-In-Fact

ACCEPTED BY THE STATE OF UTAII:
)

J-d1-'? QMt"&

Director, Division of Oil, Gas & Mining

NOTE: An Aflidavit of Qualification must be completed and attached to this
form for each authorized agent or officer. Where one signs by virtue of
Power of Attorney for a company, such Power of Attorney must be filed
with this Agreement. If the PERMITTEE is a corporation, the Agreement
shall be executed by its duly authorized officer.

R. Poplawski

S:Vep\rmsr-Rm surety\Client Folders\,RAG\Bonds and Indemnity\AIG Surety BondT-27-2004.doc



TRAVELERS CASUALTY AND STJRETY COMPANTY OF AMERICA
TRAVELERS CASUALTY AND SURETY COMPAT.TY

FARMINGTON CASUAI,TY COMPANY
Ha rtford, Connecticut 06 I 83-9062

POWER OF ATTORNEY AND CERTIFICATE OF AUTHORITY OF ATTORNEY(S)-TN-FACT

KNOW ALL PERSONS BY THESE PRESENTS, THAT TRAVELERS CASUALTY AND SURETY COMPANY OT'
AMERJCA, TRAVELERS CASUALTY AND SUR-ETY COMPANY and FARMINGTON CASUALTy COMpANy.
corporations duly organized under the laws of the State of Connecticut, and having their principal offrces in rhe City of Harford,
County of tlartford, State of Connecticut, (hereinaffer the "Companies") hath made, constitut€d and appointed, ani do by these
presents make, constitute and appoint: D€bra Elaine Clark, Joseph R Poptawski, Joy M. Williams, Elizebeth ,{- Harcbe rg, of
Knoxville, Tennesse€, their true and laratril Attorney(s)-in-Fact, with full power and authority hereby conferred ro sign, execute;d
acknowledge, at any place within the United States, the foltorving instrument(s): by his/her sole signature and aa, any and alt
bonds, recognizan@s, contracts of indemnity, and o(her rvritings obligatory in the nature of a bond, recognizance, or conditional
undertaking and any and all consents incident thereto and to bind the Companies, thereby as fully and to the same extent as if the
same were signed by the duly authorized officers of the Companies, and all the acts of said Attorney(s)-in-Fact, pursuant to the
authority herein given, are hereby ratified and confirmed.

This appointment is made under and by authority of the following Standing Resolutions of said Companies, which Resolutions are
now in firll force and effect:

VOTED: That the Chairman, the President, any Vice Chairman, any Executive Vicc President, any Senior Vice President, any Vice president, any
Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary tnay appoint Attomeys-in-Fact
and Agents to act for and on behalf of the clmpany and may give such appointee such authority as his or her certificate of authority rnay prescribe
to sign with the Company's name and seal with the Company's seal bonds, recognizances, contracts of indernnity, and other writilgs obligatory in
the nafure ofa bond, recognizance, or cofiditional undertaking, and any of said ofliccrs or the Board of Directors at any time may remov€ aoy such
aPpointee and revoke the power given him or her.

VOTED: That the Chairman, the President, any Vice Chairman, any Executive Vic€ Pr€sident, any Senior Vice President or a.ny Vice President
may delegate all or any part of the foreSoing autlrcrity to one or more officers or employees of this Compary, provided that each such delegation is
in writing and a copy thereofis filed in the omce ofthe Secretary.

VOTED: That any bond, recognizance, contract of indemnity, or writing obligatory in the natule of a bond, recognizance, or conditional
und€rtaking shall be valid aod binding upon the Company when (a) signed by the President, any Vice Chairman, any Executive Vice President, any
Senior Vice President or any Vicc President any Second Vic€ President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any
Assistant Secretary and duly aftested and s€aled wi& the Company's seal by a Secretary or Assistant Secretary, or (b) duly executed (under scal, if
rcquired) by one or more Attomeys-in-Fact and Agents pursuant to the power prescribed in his or her certificate or their certificates ofauthority or
by one or more Company o{Iic€rs pursuant to a written delegation of authorit, .

This Power of Attorney and Certificate of Authority is signed and sealed by facsimile (mechrnical or printed) under and by
ruthority of the following Standing Resolution voted by the Boards of Directors of TRAyELERS CASUALTY AND SURETY
COMPANY OF A.II{ERICA' TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY
COMPANY, which Resolution is now in full force and effect:

VOTED; That the signature of each of the following officers: President, any Executive Vice President, any Senior Vice President, any Vice
Pr€sident, arty Assistant Vice President, any Secretary, any Assistant Secretary, and the seal of the Company may be allixed by facsimile to any
Po\rcr ofattomey or to any certificate relating thereto appointing Rcsident Vice Presidents, Resident Assistant Secretaries or Attomeys-in-Fact for
purposes only ofcxecuting and attesting bonds and undertakings and other writings obligatory in the rlature th€reo[ and any zuch power ofattornsy
or cettiticatc bearing such facsimile signahre or facsimile seal shatl be valid and binding upon the Cornpany and any such powei so executed and
ccrtiftcd by such facsimile siSnatur€ and facsimile scal shall be valid and binding upon the Company in the future with iespect to ary bond or
undstaking to w ich it is attached.

(05 -04 )  Un l im i ted



Tbavelers

IMPORTANT DISCLOSURE NOTICE OF TERRORISM INSURANCE
COVERAGE

On November 26,2002, President Bush signed Into faw the
Terrorism Risk Insurance Act of 2002 (the "Act"). The Act
establishes a shotl-term program under which the Federal
Government will share in the payment of covered losses caused by
certain acts of international terrorisrn. We are providing you with
this notice to inform you of the t<ey features of the Act, and to let
you know what effect, if any, the Act will have on your premium.

Under the Act, insurers are required to provide coverage for certain
losses caused by international acts of terrorism as defined in the
Act. The Act further provides that the Federal Government will pay
a share of such losses. Specifically, the Federal Government will
pay 9Oo of the amount of covered losses caused by ceftain acts of
terrorism which is in excess of Travelers' statutorily established
deductible for that year. The Act afso caps the arnount of terrorism-
related fosses for which the Federal Government or an insurer €n
be responsible at $100,000,000,000.00, provided that the insurer
has met its deductible.

Please note that passage of the Act does not result in any change
in coverage under the attached policy or bond (or the policy or bond
being quoted). Please also note that no separate additional
premium charge has been made for the terrorism coverage
required by the Act. The premium charge that is allocable to such
coverage is inseparable from and imbedded in your overall
premium, and is no more than one percent of your premium.



Replaces Travelers Casualty and Surety Company of America Bond No.r, I and St. paul Fire and
Marine Insurance Company Bond No. KA2990-148, and National Union Fire Insurance Company of Pittsburgh, pA
Bond No(

EXhibit 6(8" _ BONDING AGREEMENT

SURETY BOND

Bond No.

Permit Number: ACT/007 1004

SURETY BONI)
(FEDERAL COAL)

THIS SURBTY BOND entered into and by and between the undersigned PERMITTEE,
and SURBTY COMPANY, hereby jointly and severally bind ourselves, our heirs,
administrators, executors, successors, and assigns unto the State of Utah, Division of Oil, Gas &
Mining (DMSION), and the U.S. Department of Interior, Office of Sur:face Mining
Reclamation and Enforcement (OSM) in the penal sum of $680,154.00 (Surety Bond Amount)
for the timely performance of reclamation responsibilities of the surface disturbance described in
Exhibit ((A" of this RECLAMATION AGREEMENT.

This SURETY BOND shall remain in effect until all of the PERMITTEE's reclamation
obligation have been met and released by the DMSION and is conditioned upon faithful
performance of all of the requirement of the Act, the applicable rules and regulations, SMCRA,
the approved permit, and the DIVISION.

The SURETY will not cancel this bond at any time for any reason, including non-payrnent
of premium or bankruptcy of the Principal during the period of liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemniSr, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIWSION and OSM may sustain as a result of the PERMITTEE's failure to comply
with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE and to the DIWSION and
OSM of any notice received or action alleging to insolvency or bankruptcy of the SURETy, or
alleging any violations or regulatory requirement which could result in suspension or revocation
of the SURETY's license.

Terms for release or adjustment of this BOND are as wriffen and agreed to by the
DIwsIoN and the PERMTTTEE in the RECLAMATION AGREEMENT incorporated by
reference herein, to which this SURBTY AGREEMENT has been affached as Exhibit "R". , , ,

IN WITNESS WHEREOF, the PERMITTEE has hereunto set its signature and seal tirts {
day of August,2004.

CASTLE GATE HOLDING COMPAI\Y

**'V#>€
C:\Documenls ard Settings\mrvong\[.ocal Settings\Temporary Internet Files\Utah Reclamation Bonds 7-27-2004.doc



BondNoLl

Permit Number: ACT/007 /004

IN WTTNESS WIIE REOF, the SIIRETY has hereunto set its signature and seal tnis 3OS day of

TRAVELERS CASUALTY AI\D SURETY
COMPAIYY OF"AMERICA
SURETY

Title: Attorney-In-Fact

ACCEPTED BY TIIE STATE OF UTAH:

:f*ra@
I)irector, Divisioi of Oil, Gas & Mining

NOTE: An Affidavit of Quatification must be completed and attached to this
form for each authorized agent or officer. Where one signs by virtue of
Power of Attorney for a company, such Power of Attorney must be filed
with this Agreement. If the PERMITTEE is a corporation, the Agreement
shall be executed by its dull'authorized officer.

S:\dep\rmsr-Rm surety\Client Folders\RAG\Bonds and Indemnity\AJG Surety Bond 7-27-2004.doc



TRAVELERS CASUALTY AND SURETY COMPANTY OF AMERICA
TRAVELERS CASUALTY AND SURETY COMPAJ\-Y

FARMINGTON CASUALTY COMPANY
Hartford, Connecticut 06 I 8l-9062

POWER OF ATTORNEY AND CERTTFICATE OF AUTHOzuTy OF ATTORNEY(S)-rN-FACT

KNOW ALL PERSONS BY TEESE PRESENTS, TIIAT TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA' TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTy COMpANy,
corporations duly organized under ahe laws of the State of Connecticut, and having their principal of,hces in the City of rlartford,
County of Hartford, State of Connecticut, (hereinafter the "Companies") hath made, 

"onititut.i 
and appointed, ani do by these

presents nlake; constitute and appoint: D€bra Elaine Clark, Joseph R Poptawski, Joy M. Williams, Elizabeah .4. Hartzberg, of
Knoxville, Tennessee, their true and lawfut Aftorney(s)-in-Fact, with fult power and authority hereby confened to sign, executeld
acknowledge, at any place wirhin- the_ United States, th€ follorving instrument(s): by hiVher sole signature and act, any and all
bonds, recognizances, contracts of indemnity, and other writings obligatory in the niture of a bond, recognrzan@, or conditiorul
undertaking and any and all consenls incident thereto and to bind the Companieq thereby as fully and to the same extent as if th€
same w€re signed by the duly authorized officers of the Companies, and all the acts of said Attorn€y(s)-in-Fact, pursuant to the
authority herein given, are hereby ratified and confirmed.

This appointment is made under and by authority ofthe follorving Standing Resolutions ofsaid Companies, which Resolutions are
now in full force and effect:

VOTED: That the Chairman, the President, arry Vice Chsirman, any Executive Vice President, any Senior Vice president, any Vic€ president, any
Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Seqetary or any Assistant Secretary may appoint Attomeys-in-Fact
and Agents to act for and on behatfof the,company and may give such appointee such authority as his or her certihcate ofauthority may prescribe
to sign with the Company's name and seal with the Company's seal bonds, recognizznc€s, contracts of indemnity, and other writinls oUtigatory in
the nafure of a bond, recognizznce, or colditional udertaking, and any of said oflicers or the Bosrd of Directors at any trme rnay remove aoy such
appointee and revoke the power given him or her.

VOTED: That the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice president or any Vice president
may d€legate all or any part ofthe forcgoing authority to one or more olficers or employees ofthis Company, provided that each such delegation is
in writing and a copy thereof is {iled in the olfice of(he Secretary.

VOTED: That any bond, recognizance, contract of indemnity, o. writing obligatory in the nature of a bond, recrgnizrce, or conditional
uldertaking shall b€ valid and binding upon the Company wften (a) signed by the Presidcnt, any Vice Chairman, any Executive Vice president, any
Senior Vice President or any Vice President, any Second Vice Presiden! the Treasurer, any Assistant Treasurer, the Corporate Secrelary or any
Assistant Secretary and duly aftest€d and sealed with the Conpany's seal by a Secretary or Assistant Secretary, or (b) duly executed (undei seat, if
required) by one or more Attomeys-in-Fact ind Agents pwsuant to (he power prescribed in his or her certificate or their certificates ofauthoriqor
by one or more Company olEc€rs pursuant to a written delegation ofauthority_

Tbis Power of Attorney and Cedificale of Auahority is signed and sealed by facsimite (mechanical or printed) under and by
authority of the following Standing Resolution voted by the Boards of Directors of TRAVELERS CASUALTY AND SURETY
COMPANY OF AMERICA' TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY
COMPANY, which Resolution is now in full force and effect:

VOTED: That the signature of each of the following ollicers: President, any Executive Vic€ President, any Senior Vice president, any Vic€
President, any Assistant Vice President, any Sccretary, any Assistant Secretary, and thc seal of the Company may be alfixed by facsimile} any
pow€r of attomey or to any cettificate relating thereto appointing Resident Vice Presidents, Resident Assistani Secretaries or Aslmeywin-Fact foi
purpose,s or y of executi[g and attcsting bonds 8nd uldertakings and other writings obligatory in the ruhre thereof, and any such power of attomey
or ccrtificale beating such facsimile signature or facsimile seal shall be valid and binding upon the Company and any such power so executed and
cedifted _by such facsimile signature and facsimil€ seal shall be valid and binding upon the Co*pr"y in tlr" futur; with ;espelt to any bond or
md€rtaking to wtich it is attached.

(05 -04 )  Un l im i ted



Tbavelers

IMPORTANT DISCLOSURE NOTICE OF TERRORISM INSURANCE
COVERAGE

On November 26,200| President Bush signed into law the
Terrorism Risk Insurance Act of 2002 (the "Act"). The Act
establishes a shorl-terrn program under which the Federal
Governrnent will share in the payment of covered losses caused by
certain acts of international terrorism. We are providing you with
this notice to inform you of the t<ey features of the Act, and to let
you know what effect, if any, the Act will have on your premium.

Under the Act, insurers are required to provide coverage for certain
losses caused by international acts of terrorism as defined in the
Act. The Act further provides that the Federal Government will pay
a share of such losses. Specifically, the Federal Government will
pay gA% of the arnount of covered losses caused by ce(ain acts of
terrorism which is in excess of Travelers' statutorily established
deductible for that year, The Act afso caps the arnount of terrorism-
related losses for which the Federal Government or an insurer c,an
be responsible at $100,000,000,000.00, provided that the insurer
has met its deductible

Please note that passage of the Act does not result in any change
in coverage under the attached policy or bond (or the policy or bond
being quoted). Please also note that no separate additional
prernium charge has been made for the terrorism coverage
required by the Act. The premium charge that is allocable to such
coverage is inseparable from and imbedded in your overall
prerniUffi,  and is no more than one percent of your premium.



Replaces Travelers Casualty and Surety Company of America Bond No.t- and St. Paul Fire and
Marine InsuranceCompany Bond No. KA2990-059, and National Union Fire Insurance Company of Pittsburgh, PA
Bond NoI-

Exhibit ((8,' _ BONDING AGREEMENT

SURETY BOND

Bond No.
i----

Permit Number: ACTi007 1038

SURETY BOND
(FEDERAL COAL)

THIS SURETY BOND entered into and by and between the undersigned PERMITTEE,
and SURETY COMPANY, hereby jointly and severally bind ourselves, our heirs,
administrators, executors, successors, and assigns unto the State of Utah, Division of Oil, Gas &
Mining (DIVISIOI$, and the U.S. Department of lnterior, Office of Surface Mining
Reclamation and Enforcement (OSID in the penal sum of $7,866,000.00 (Surety Bond Amount)
for the timely performance of reclamation responsibilities of the surface disturbance described in
EXhibit.(A'T Of thiS RECLAMATION AGREEMENT.

This SURETY BOND shall remain in effect until all of the PERMITTEE's reclamation
obligation have been met and released by the DwISION and is conditioned upon faithful
perforrnance of all of the requirement of the Act, the applicable rules and regulations, SMCRA,
the approved permit, and the DMSION.

The SURETY will not cancel this bond at any time for any reason, including non-payment
of premium or bankruptcy of the Principal during the period of liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnifu, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIVISION and OSM may sustain as a result of the PERMITTEE's failure to comply
with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE and to the DWISION and
OSM of any notice received or action alleging to insolvency or bankruptcy of the SURETY, or
alleging any violations or regulatory requirement which could result in suspension or revocation
of the SURETY's license.

Terms for release or adjustment of this BOND are as written and agreed to by the
DrwsIoN and the PERMITTEE in the RECLAMATION AGREEMENT incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit "B".

IN WITNESS WHEREOF, the PERMITTEE has hereunto set its signature and seal tiris 51
day of August , 20A4.

PLATEAU
PERMITT

By:

Title:

ING CORPORATION

C:\Documents and Settings\mwong\[.ocal Settings\Temporary Internet Files\Utah Reclamation Bonds 7-27,2004.doc



BondNo.f_-_

Permit Number: ACT/007 /038

. fN WITNESS WHEREOF, the SLRETY has hereunto set its signature and seal lhir 3OTht day ofl r
\f/tN .2004.-I-.

TRAVELERS CASUALTY A}[D SURETY
COMPAIYY OF'AMERICA
S{JRETY

Title: Attorney-In-Fact

ACCEPTED BY THE STATE OF UTAH:
)W f 0e,-A

T-
Director, Division of Oil, Gas & Mining

NOTE: An Affidavit of Qualification must be completed and attached to this
form for each authorized agent or officer. Where one signs by virtue of
Power of Attorney for a cornpany, such Power of Attorney must be filed
with this Agreement. If the PERMITTEE is a corporation, the Agreement
shall be executed by its duly authorized officer.

R. Poplawski

S:\dep\rmsr-Rm surety\Client Folders\RAG\Bonds and Indemnity\AIG Surety BondT-2'1-2O04.doc



TRAVELERS CASUALTY AND S{'RETY COMPAI{Y OF AMERICA
TRAVELERS CASUALTY A}ID STJRETY COMPAI{Y

FARMINGTON CASUALTY COMPANY
Hartford, Connecticut 06 183-9062

POWER OF ATTORNEY AND CERTTFICATE OF AUTHORTTY OF ATTORNEY(S)-IN-FACT

KNOW ALL PERSONS BY TIIESE PRESENTS, THAT TRAVELERS CASUAITY AND SURETY COMPANY OFAMERICA' TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTy COnCeXy,
clrpontions duly organized under the laws of the State of Connecticrt, and having their principal offices in the Oty of Hartrord
County of Hafford, State of Connecticut, (hereinafter the "compades") hath maae, constituted and appointed, aoi ao by tt es"prcsents make, constitute and apPoiltj Dlbla Elaine Clark, Joseph n loptawsti, Joy lu. Wittiams, Eiizabeth A. Eartzberg, or
Knorville' Tenn€ssec, their true and larvfirl Attorney(s)-in-Fact, with fult power and authority hereby conferred to sign, execute-and
acknowledgg at any place within th€ United States, the following instrument(s): by hiVhir sole signature and act, any and. all
bonds, recognizances, contracts of indemnity, and other $ritings obligatory in the natur€ of a bond, 

-recognizance, 
or conditional

undertaking and any and all consents incident therelo and to bind the Companies, thereby as fully and to the same extent as if the
same were signed by the duly authorized officers of the C-ompanies, and all the acts of said Attomey(s)-in-Fact, pursuant to the
authority herein given" are hereby ratified and confirmed

This apPointment is made under and by authority of the following Standing Resolutions ofsaid Companies, which Resolutions are
now in firll force and effect:

VOTED; That the Chairman, the hesident, any Vice Chairman, any Executive Vic€ hesident, any Senior Vic€ Presidea , any Vic€ pre,siden! any
Second Vice Presidenq Ole Treesur€r, any Assistant Trea$rer, the Corporate Secretary or any Assistant sccretary *"y 

"ppoint 
etto.n"y"-ir,-fr"i

ard Agents to act for and on behalfofthe_co1_paly gd may give such appointee such aulhority as his or ber certiircati ofauthority may prescribe
to sign with the company's name ald seal with the Company's seal bonds, recognizances, contracts of indeunity, ard other witinls oUligatory in
the nature ofa bond, recognizance, or conditional undertaking, and any of said offrcers or the Board of Dircctors ut any time rnay remo"" ioy sut
appointce and revoke the power given him or her.

VOTED: That the Chairmarq the President, any Vic€ Chaimran, any Executive vice President, any Senior Vice President or any Vice prcsident
rnay delegat€ all or any part of the fotegoing authority to one or more o{licers or employees of lhis Company, provided that each such delegation is
in writing and a copy thereofis tiled in the office ofthe Secretary.

vO-fED: That any bond, rtagnizance, contract of indemnity, or writing obligatory in the nature of a bond, rccogniznc€, or conditional
undcrtaking shall be valid and binding upon the company r*trcn (a) signed by the President, any Vicc Chainnan, any Executive Vice president, any
Seniof Vice President or any Vice Presiden! any Second Vice Prcsident" the Treasurer, any Assistant Treasurer, the Corporate Secretary oi any
Assistanl secretary and duly attested and s€ated with the Company's seal by a seqetary or Assislant secretary, or (b) duty executed (under seal, if
required) by one or more Attorneys-in-Fact ind Agents pursuant to the power prescribed in his or her c€rtificate or'their certificatcs ofauthorityor
by one or more Compaly ofiicers pusuant to a writtan delegation of authority

This Power of Attonrey end Certificate of Authority is signed and se&led by facsimile (mechanical or printed) under end by
.uthority of thc foltowing Standing Rerolution voted by the Boards of Diredors of TRAVELERS CASUALTY AND SURETi
COMPANY OI'AMERICA' TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTy
COMPANY, which Resolution is now in full force and elfect:

VOTED: That the signature of each of the followin! oflicers: President, any Executive Vice President, any Se or Vice presi<ten! any Vice
Presiden! any Assistant vice President, any seqetary, any Assistant Secretary, and the seal of the Company may be alfixed by facsimileio any
polver of attom€y or to any ceflificate relating lh€r€to appohting Resident Vice Presidents, Resident Assistant Secretaries or Attome5a-in-Fact forpurposes only of exccuting and attesting bonds and undertakings 8nd other rritings obtigqtory in the nah[e th€feof, and any such pow€r of attorney
or T_rtiqlte be{ing such facsimile siguhre or facsimile seal shall be valid and binding upon the Company and any such power so executed and
"€r_,ifi{ 

tY such facsimile signature and facsimile seal shall be valid and binding upoi ihe Company in ire nrnui with iespect to any bond or
und€rlaking to v/hich it is attached.

(05-04) Unl imi ted
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IMPORTANT DISCLOSURE NOTICE OF TERRORISM INSURANCE
COVERAGE

On November 26, 2002, President Bush signed into law the
Terrorism Risk Insurance Act of 2OO2 (the "Act"). The Act
establishes a shorl-terrn program under which the Federal
Government will share in the payment of covered losses caused by
certain acts of international terrorism. We are providing you with
this notice to inform you of the tcey features of the Act, and to let
you know what effect, if any, the Act will have on your premium.

Under the Act, insurers are required to provide coverage for certain
losses caused by international acts of terrorism as defined in the
Act. The Act further provides that the Federal Government will pay
a share of such losses. Specifically, the Federaf Government will
pay gO% of the amount of covered losses caused by ceilain acts of
terrorism which is in excess of Travelers' statutorily established
deductible for that year. The Act afso caps the amount of terrorism-
related losses for which the Federal Government or an insurer can
be responsible at $100,000,000,000.00, provided that the insurer
has met its deductible

Please flote that passage of the Act does not result in any change
in coverage under the attached policy or bond (or the policy or bond
being quoted). Please also note that no separate additional
premium charge has been made for the terrorism coverage
required by the Act. The premium charge that is allocable to such
coverage is inseparable from and imbedded in your overaf l
premium, and is no more than one percent of your premiurn,


