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0002 August 18, 1027

Mr. J. Chris Carter

Vice President, Governmental Affairs
UCO Inc.

1580 Lincoln, Suite 530

Denver, CO 80203

Dear Mr. Carter;

This letter is to confirm our recent phone conversation on August 9,
1982. As we discussed, reclamation of the 1981 exploratory drill sites is to
be conducted by Mr. Jack Otani of Clear Creek in accordance with your notice
of intent to explore dated October 7, 1981, and approved on October 8, 1981.
Seeding of recontoured areas should be done during the first favorable
planting season (Fall 1982). Drill sites and mud pits on the north and south
side of Winter Quarters Canyon Creek are in need of reclamation. One 1980
drill hole (#3 on map) needs to be sealed with cement as specified in your
1980 notice of intent to explore and the summary of the exploration program,
dated December 4, 1980. This hole was found open on August 5, 1982.

Areas to be excluded from the reclamation work will include the drill hole
to used as a culinary water supply and the pad constructed to drill laterally
into the old workings of Winter Quarters Mine. However, mud pits in these
areas should be backfilled and recontoured. Due to the status of these areas
and associated roads and the fact exploratory drilling has been completed and
reclamation work initiated, you should submit a notification of completion and
a description of reclamation activities as required in your October 8, 1981
approval to explore.

A letter and map should be submitted to the Division [UMC 776.11 (3)]
detailing the variation from the original plan in your notice of intent. The
locations of the actual drill hole sites should be marked on a 1:24,000 map.
Any holes being used for water monitoring should also be noted. The access
road to the south side of Winter Quarters Canyon Creek also deviates from the
initial plans and should be redrawn on the new map. A narrative is needed
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detailing plans for the drilling and reclamation of the lateral exploration
pad and associated road and plans for the culinary water well. Should you
have any problems or questions feel free to contact me.

Sincerely,

Ko WK;L\

KEN WYA
OIL, GAS AND MINING
FIELD SPECIALIST
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cc: Tom Tetting, DOGM~—"
Tom Ehmett, OSM




