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Mr. Vernal Mortensen
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Coastal States Energy Company
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Dear Mr. @\rtensen:

Re: Five-Year Permit Renewal, Coastal States Energy Company, Skyline
Mine, ACT/007/005, Folder #3, Carbon County, Utah

Enclosed is a new permanent program mining permit for the
Skyline Mine. The expiration date for this permit is
April 30, 1993, five years from the expiration date of the original
permit. Also enclosed is a copy of the State's Decision Document
for the permit renewal.

Please note that for purposes of responding to the stipulations,
the permit approval date is the date on the top of the first page of,
the permit, December 1, 1989. Two copies of the permit are
included. Please read the stipulations in Attachment A, then sign
both copies and return one to the Division.

Thank you for your cooperation during the permitting process.

Best regards,

%
Dianne R. Nielson
Director
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ADMINISTRATIVE OVERVIEW

COASTAL STATES ENERGY COMPANY
SKYLINE MINE
ACT/007/005

CARBON COUNTY, UTAH

December 1, 1989

Background

The Skyline Mine facilities are primarily located in the
Eccles Creek drainage, approximately four miles southwest of
Scofield, Utah. The majority of the land in the permitted area
is owned by the U.S. Forest Service, Manti-LaSal National
Forest. A Waste Rock Disposal Pit is located on private
property adjacent to the town of Scofield.

A permanent program mining permit was originally issued by
the Office of Surface Mining (OSM) for the Skyline Mine on June
20, 1980. The permittee is Coastal States Energy Company and
the operator is Utah Fuel Company. On March 28, 1985, the
Divigion of 0il, Gas & Mining (DOGM) and OSM determined that
the permit would expire on April 30, 1987, five years from the
date of initial operations, and notified the operator
accordingly. The operator submitted a timely application for
permit renewal in 1986. Due to numerous problems in
formatting, and technical issues and design details that were
not included in the original permit, and changes incorporated
into the resubmittals by the operator the mine has been
operating under short-term permits and schedules for
resubmittal of required information from April 30, 1987 until
now. The term of this permit renewal cannot exceed a five-year
permit term, therefore this permit will expire on April 30,
1992. On July 20, 1984, the Waste Rock Disposal Pit was
approved as a revision to the Mining and Reclamation Plan (MRP).

The Skyline mine plan area incorporates five federal coal
leases and one Carbon County coal lease. The surface disturbed
area includes approximately 40 acres of disturbance on Forest
Service lands and 22 acres of private land at the Unit Train
Loadout and Waste Rock Disposal sites. The access road to the
Waste Rock Digposal Pit is a private road and will not be
reclaimed.



Issues

As part of the permit renewal process, Coastal States
Energy Company (Coastal) was required to resubmit the MRP for
the Skyline Mine, updating the plan, including as-built designs
for facilities Wthh were proposed in the original plan, and
incorporating the approved plans for the Unit Train Loadout and
Waste Rock Disposal Pit, as well as all other approved
changes. In addition, the operator submitted numerous
amendments to the approved plan as part of the permit renewal
process.

The U.S. Forest Services, as the surface landowner, has
been involved in the review of the revised MRP, and has raised
several issues during the renewal processing. Major concerns
raised by both the Forest Service and DOGM have to do with the
potential impacts of proposed underground mining operations on
the Huntington Creek drainage. The major concerns are
protection of perennial streams and springs from subsidence and
the potential for intercepting ground water from that drainage,
which would be discharged into the Eccles Creek dralnage
through the mine. Mining is not proposed to occur in the
Huntington Creek drainage during this permit term. The
operator continues to monitor both subsidence and ground water
parameters as related to the current m1n1ng operation.
Information gathered will be evaluated in determining whether
or not the mining plan as currently proposed will be approved
for subsequent permit terms. It should be noted that the
approval for the specific underground mining plan discussed in
the MRP only applies to this permit term and will be
reevaluated at five-year renewal intervals.

All other issues raised, with the exception of those
stipulations attached to the permit, have been resolved to the
satisfaction of all involved agencies.

Permit Changes

During the initial permit term several amendments to the
permit were submitted and approved by DOGM, including:

Approval for access road to unit train loadout, October 8,
1985.

Approval for new noncoal waste disposal facilities, July
30, 1985.

Approval for loadout area small area exemption, May 31,
1985. '

Approval for a stoker coal circuit, August 15, 1986.
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Approval to revise the subsidence monitoring plan,
September 9, 1986.
Approval for increased open coal storage, November 6, 1986.

Approval to revise aquatic monitoring program, November 20,
1986.

Approval to emnlarge portal area sediment pond, December 16,
1987.

Approval for conveyor slope test plots, November 17, 1988.
Approval for the South Fork Breakout, May 19, 1989.

Approval to revise the water monitoring plan, September 1,
1989. .

Revisions submitted and approved were:

Approval for the Waste Rock Disposal Pit, July 20, 1984.

Recommendation for Approval

Approval for permit renewal is recommended, based on the
updated MRP; a review of the current permit, including all
conditions, amendments and revisions approved to date; and
conformance with criteria for approval of permit renewal
applications (UMC 788.14-.16)(see attached Permit Renewal
Findings document). All issued raised during the review
process which are pertinent to the term of renewal have been
resolved or will be attached as stipulations to permit
approval. Changes approved in conjunction with permit renewal
which require implementation in the field will be accomplished
during the next construction season. No issues were raised
during the public comment period.
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PERMIT RENEWAL FINDINGS

COASTAL STATES ENERGY COMPANY
SKYLINE MINE
ACT/007/005

CARBON COUNTY, UTAH

December 1, 1989

The permit renewal term will not exceed the original permit term
of five years UMC 788.15).

The terms and conditions of the exis%ing permit are being
satisfactorily met (UMC 788.16(a)(l)).

The present underground coal mlnlng activities are in compliance
with the environmental protection standards of the Act and the
Utah State Program (UMC 788.16(a)(2)).

The requested renewal will not substantially jeopardize the
operator's continuing responsibility to comply with the Act and
the Utah State Program (UMC 788.16(a)(3)).

The operator has posted a reclamation surety in the required
amount and has provided evidence that the surety will remain in

full effect for the additional permit period. No additional
surface disturbances are proposed at this time (UMC

788.12¢a)(4a)).

Permit Supervisor
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STIPULATIONS

COASTAL STATES ENERGY COMPANY
SKYLINE MINE
ACT/007/005

CARBON COUNTY, UTAH

December 1, 1989

Stipulations UMC 817. 46 — (1-2) — RS

1.

Prior to June 1, 1990, the applicant must submit
revisions to the mine facilities area sediment pond
design as necessary to demonstrate compliance with UMC
817.46 and UMC 817.49. These revisions may include
revised mine water discharge values, drainage area
values, sediment volume and yield predictions, stage -
volume calculations, and detention time modeling.

Within 90 days of permit issuance, the permittee shall
submit an adequate design for a spillway system for
the loadout area sediment pond to be installed during
the reclamation period.

Stipulation UMC 817.180 - (1) — JRH

1.

The operator shall submit detailed drawings of the
overland conveyor and well house disturbed areas at a
scale of not less than 1"=50' within 180 days from the
effective date of this permit approval. These
drawings shall accurately depict the surface contours
and facilities for those areas currently affected by
surface mining activities including but not limited
to; permit area, disturbed area, sediment control,
structures, and reclamation treatments.



TECHNICAL ANALYSIS
Coastal States Energy Company
Skyline Mine
ACT/007/005

December 1, 1989

UMC 817.11 Signs and Markers - JRH

Existing Environment and Applicant's Proposal

The operator has posted and maintained signs and markers as
required by this section which are specifically described in part
3.2.7 of the Mining and Reclamation Plan (MRP) and below.

The operator has posted identification signs at the points of
access to the permit area from public roads and highways.
Information on the signs includes the name, business address,
telephone number, and identification numbers of current mining and
reclamation permits and other authorizations to conduct mining and
reclamation activities.

Perimeter markers have been placed at those areas affected by
surface mining activities and those areas that will be impacted
during reclamation. These markers are readily identified as blue
steel fence posts.

Topsoil signs are posted at all topsoil stockpile areas. These
signs will remain in place until the topsoil is redistributed during
final reclamation.

Stream buffer zone signs have been placed at those points of the
operation where public or employee access to perennial and
intermittent streams is possible. Those points include the portal
area on the southwest and middle forks of the upper Eccles Creek,
the pump houses along Eccles Creek and the loadout facilities near
Eccles and Pleasant Valley Creeks and along the south fork of Eccles
Creek at the South Fork portal breakout.

Compliance

The operator is considered to be in compliance with the
requirements of this section.

Stipulations

None.
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Technical Analysis

Coastal States Energy Company
Skyline Mine

ACT/007/005

UMC 817.13 Casing and Sedling of Exposed Underground Openings:
General Requirements - JRH

Existing Environment and Applicant's Proposal

Information regarding this rule is referenced to part 4.9 of the
MRP.

The operator has stated that temporary or permanent abandonment
of water and monitoring wells will be in accordance with the
requirements of the State of Utah, Administrative Rules for Water
Well Drillers, Division of Water Rights. .

The operator currently has no plans to transfer any exploratory
or monitoring wells for use as water wells.

Compliance

The operator is considered to be in compliance with the
requirements of this section.

Stipulations
None.

UMC 817.14 Casing and Sedling of Exposed Underground Openings:
Temporary - JRH

UMC 817.15 Casing and Sedling of Exposed Underground Openings:_
Permanent - JRH

Existing Environment and Applicant's Proposal

Information regarding the requirements of these sections is
found in part 4.9 of the MRP.

The operator has committed to portal closures in accordance with
30 CFR 75.1711.

Although the gradient from the portals is down-dip, there is no
conclusive information found within the MRP indicating that the mine
workings will not eventually fill with water and discharge through
at least one of the portal openings.

The operator has committed to the design and construction of
hydrologic seals or drains to control the discharge of water from
the mine workings in the event that such controls are necessary.
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Technical Analysis

Coastal States Energy Company
Skyline Mine

ACT/007/005

Current designs for the portal closures include backfilling the
portals a minimum of 25 feet in accordance with 30 CFR 75.1711 and
additional backfilling over the portals for reduction of the
highwalls to meet AOC requirements.

Compliance

This section is considered to be technically adequate. The
operator has committed to temporarily close mine openings in
accordance with the requirements of this section of the regulations.

Because of the difficulty in determining the amount and final
design requirements for the hydraulic design of the portal openings,
the operator's commitment to complete this design within the permit
term in which these reclamation activities will occur is considered
to be adequate. The operator has recognized that the evaluation and
the design of this problem is part of the Mining and Reclamation
Plan and that the best time to complete this design is at the time
of reclamation and in conjunction with the permit renewal to be
accomplished immediately prior to that time.

The final design of portal drainage controls and potential
discharge may be deferred until reclamation, when the determination
of their use can be more readily determined.

Stipulations

None.

UMC 817.21-.25 Topsoil — LK/JSL

Existing Environment and Applicant's Proposal

The soils at the Skyline Mine are primarily colluvium, residuum
with some alluvium derived primarily from sandstone. The soils tend
to be gravelly with clay in the subsoils.

A udic moisture regime with a cryic temperature regime prevail.
Average annual precipitation is between 25 and 30 inches, with the
mean annual soil temperature higher than 0°C but lower than 8°C.

The topography of the area is gently sloping to steep ranging from 0
to 60 percent slope. The aspect is generally north and south. The
soil capability class ranges from VIe to VIIe.
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Technical Analysis

Coastal States Energy Company
Skyline Mine

ACT/007/005

Under native vegetation, the erosion hazard associated with
these soils is moderate. The erosion hazard for disturbed soils is
primarily severe (primarily due to steep slopes). These soils are
generally well drained and (except for soil unit 2 which is poorly
drained) range in texture from loam to fine sandy loam. The pH of
the Al Horizon ranges from 6.2 to 7.3 with the slightly acid soils
being affiliated with the spruce-fir soils. The electrical
conductivity ranges from 0.20 to 3.22 mmho/cm with an average of
1.07 mmho/cm. The depths of reported A horizons range from 4 to 32
inches.

The Skyline Mine soils resource at the loadout and portal yards
is surveyed at the Order 1 scale while the soil over the conveyor
route has been surveyed at an Order 2 scale. Two soils series and
14 s0il units have been identified within the permit area. The soil
at the loadout pad site consisted primarily of coarse-loamy, mixed
mollic cryofluent. The soils along the conveyor routes are varied
but are primarily loamy-skeletal mixed typic cryoborolls and
coarse-loamy, mixed cumulic cryoborolls. The waste rock disposal
area soil series have been extrapolated from adjacent soils. The
two series predominant at the waste rock site are the Croydon and
Trag series.

The Croydon and Trag taxonomic classification units have been
identified as fine-loamy, mixed argic cryoboralls and fine-loamy,
mixed typic argiborolls respectively. The soils in Unit 1 and 2
have shallow ground water levels, approximately 8-10'" for Unit 2 and
18-24" for Unit 1. Soil profile depths generally range from 40 to
60 inches. Soil Unit 9 contains 95% rock outcrop and 5% soil.

Compliance
UMC 817.21: General Requirements

Topsoil was removed from the portal site, conveyor bench and
loadout areas and is stored in topsoil piles at the portal site and
the loadout area. No topsoil was removed from the waste rock
disposal site because the site had been previously disturbed.
Topsoil piles were seeded to provide long-term protection (Section
4.6). The operator's plan complies with the provisions of UMC
817.21.

UMC 817.22: Removal

Existing Vegetation and topsoil were removed prior to surface
disturbance. Soil was excavated from 0-45 inches in the aspen and
spruce/fir soils, and 0-8 inches in the sagebrush/grassland soils.
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Technical Analysis

Coastal States Energy Company
Skyline Mine

ACT/007/005

Mass balance of soils removed are summarized in the bonding section
of this Technical Analysis. Total volume removed is 107,321 cubic
yards. No substitute materials are proposed (Section 4.6.4). The
operator has complied with UMC 817.22.

UOMC 817.23: Storage

Topsoil materials that were removed were stockpiled at the
portal area, loadout area and near the South Fork breakout area.
All stockpiles were seeded during the first available planting
season with the seed mix in Table 4.6-1. The topsoil was stockpiled
on slopes less than 2h:1v and all stockpiles are located outside the
influences of operations. Growth of noxious plant species on these
stockpiles will be prevented. Signs identifying the topsoil have
been placed on each stockpile (Sections 4.6.3 and 4.6.5). This
action complied with the requirements of UMC 817.23.

UMC 817.24: Redistribution

Topsoil will be redistributed over areas to be revegetated.
Areas will be ripped prior to topsoiling to prevent glippage
planes. Topsoil will be redistributed in an approximate uniform
thickness. Travel on the redistributed topsoil will be limited to
minimize compaction. Surface compaction of topsoil will be
mitigated by ripping to a minimum 6' depth (Section 4.6.4). Topsoil
placement will occur just prior to seeding and mulching (Table
4.2-1).

Topsoil redistribution depths are identified in Volume 5 under
Engineering Calculations (Section 17). In summary, north slopes
will receive 2.5 feet, south slopes will receive 2.0 feet and the
loadout area and waste disposal site will receive 1.0 feet of
topsoil. The operator's proposal will comply with the requirements
of UMC 817.24.

UMC 817.25: Nutrients and Soil Amendments

Following redistribution, topsoil will be fertilized based on
soil tests conducted prior to revegetation. Topsoil will be
analyzed for N, P, X, Fe, Mg, Mn, Zn, Ca, and pH to determine
fertilizer formulation and application. Currently, it is expected
that 100 pounds per acre of available nitrogen will need to be
applied. Fertilizer will be applied at the time of seeding by the
same methods as seeding, but will not be mixed with the seed
(Section 4.5). This plan will comply with the requirements of
UMC 817.25.

Stipulations

None.



Page 6

Technical Analysis

Coastal States Energy Company
Skyline Mine

ACT/007/005

UMC 817.41 Hydrologic Balance: General Requirements - RPS

Existing Environment and Applicant's Proposal

The applicant proposes to control surface runoff from disturbed
areas by using a combination of diversions, berms, channels,
culverts, and two sedimentation ponds. At the main mine fa01lt1y
area, all but approximately 7.2 acres (value determined by
Regulatory Authority from Plate 3.2.1) of undisturbed drainage will
be diverted from the disturbed area. At the loadout area, all but
4.26 acres of undisturbed drainage will be diverted from the
disturbed area (Section 13, Volume 5).

Thirty-three acres of disturbed area drainage at the main
facilities area and 8.3 acres of disturbed area drainage at the
loadout area will report to sedimentation ponds for treatment prior
to discharge from the permlt area (Sections 7 and 13, Volume 5).
Water produced within the mine is discharged via Mines #1 and #3 to
the mine facilities sedimentation pond for treatment.

The ponds are adequately sized to contain the runoff expected
from the 10 yr. ~ 24 hr. prec1pltat10n event and the design sediment
volume (see discussion in TA section in UMC 817.46). The portal
area pond has an additional volume available for treatment of mine
water discharge (Section 7, page 2, Volume 5). Details of the
sedimentation pond and diversions are discussed in Section UMC
817.43, 817.44, and 817.46 of this TA. The applicant proposes to
treat 16.3 acres of disturbed drainage with alternative sediment
controls (e.g., revegetation, paving, straw bales). Disturbed
runoff from the waste rock disposal pit (2.09 acres) will be
contained within the pit and will not discharge from the area.

Diversion channels proposed for the site are adequate to pass,
at a minimum, the expected peak flow from a 10 yr. - 24 hr.
prec1p1tat10n event. Channel linings of riprap are proposed as
necessary to reduce channel velocities and provide channel erosion
protection (Sections 2, 3, 4, 5, 6, 8, 9, 10, 11, 12, 14, and 19 of
Volume 5).

Compliance

The operator has proposed designs utlllzlng best technology
available to minimize water pollution in the permit and adjacent
areas. Sections UMC 817.42, 817.43, 817.44, 817.46, and 817.47
dicuss details of the appllcant's proposal and the Regulatory
Authority's Technical Analysis. The applicant's proposals will meet
the general requirements for this section.
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Technical Analysis

Coastal States Energy Company
Skyline Mine

ACT/007/005

Stipulations

None.

UMC 817.42 Hydrologic Balance: Water Quality Standards And
Effltuent Limitations - RPS

Existing Environment and Applicant's Proposal

The applicant proposes to route most disturbed area drainage
from the main mine facilities pad and loadout areas (total disturbed
area of 42.1 acres) to sedimentation ponds for treatment prior to
discharge off the permit area. The applicant commits to retaining
the loadout area sedimentation system at the site until the
revegetation and drainage requirements of UMC 817.46 (u) are met
(Sections 4.1, p. 4-3 of the MRP). The sedimentation pond at the
mine facilities area will be removed during the intitial phase of
reclamation due to:

1. Reconstruction of the Eccles Creek drainage necessitates
removal of the pond to ensure a stable channel location
(i.e. canyon bottom).

2. Following reconstruction of the Eccles Creek drainage, the
reclaimed area on the north would not report to the pond
without extensive diversion structures. The associated
redisturbance of the reclaimed area with removal of those
structures and the design of the backfill required for
those structures would not minimize the disturbance to the
hydrologic balance and meet approximate original contour
requirements.

Sediment control for the reclaimed mine facilities area during
the bond period will be accomplished using alternative sediment
control methods (i.e. silt fencing, revegetation, terracing).
Additionally, the site conditions are favorable to rapid
revegetation following regrading which will further the erosion
protection.

The applicant proposes to utilize the option presented under
subsection (a)(3) of this regulation to treat drainage from several
areas using alternative sediment controls. The total for these
areas is approximately 16.3 acres. This regulation essentially
gives authority to the Regulatory Authority to grant an exemption
for small areas from the requirement that all disturbed area
drainage must report to a sedimentation pond.
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Technical Analysis

Coastal States Energy Company
Skyline Mine

ACT/007/005

Twenty-five areas of the existing site fall under this criteria
(Section 3.2.12, Volume 2, MRP). UMC 817.42(a)(3) requires that the
applicant utilize alternative sediment control measures for these
areas. The applicant discusses each area and the associated
proposed sediment control structure or measure in Section 3.2.12
found in Volume 2. Some of these areas are classified as "Special
Exempt Areas''. These areas are paved approach areas from the State
highway or County roads and are located within the right-of-way for
those roads.

The alternative sediment control areas are largely small,
isolated areas that are unable to report to one of the two
sedimentation ponds. An exception to this generalization is the
waste rock disposal pit. The disturbance associated with the waste
rock disposal pit is approximately 2.0 acres (not including access
road). The disposal area is located in a pit and surface runoff
from the disturbed area will be retained within the pit. A
sedimentation pond for this area is unnecessary and infeasible. The
applicant has presented calculations for the runoff expected from a
25 yr. ~ 24 hr. precipitation event (Section 15, Volume 5) for the
2.09 acres of disturbed area and 1.57 acres of undisturbed hillslope
adjacent to the pit. The applicant has presented a disposal
schedule for the pit that demonstrates the pit will have adequate
volume for total retention of the runoff volume (25 yr. - 24 hr.)
throughout the life of the facility and during the reclamation
period (Section 16, Volume 5).

A diversion to route the small area of undisturbed drainage from
the pit is not feasible due to potential stability problems with the
hillslope installation. The Division feels a diversion is not
necessary at this waste disposal location due to the small area of
the undisturbed drainage. The total expected runoff volumes for the
10 yr. - 24 hr. and 100 yr. - 24 hr. precipitation events are 0.06
Ac-Ft and 0.14 Ac-Ft. respectively (SCS methodology). These runoff
quantities are considered to be insignificant and will be contained
within the disposal pit.

Compliance

The Applicant is in compliance with this regulation.

Stipulation

None.
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Coastal States Energy Company
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ACT/007/005

UMC 817.43 Hydrologic Balance: Diversions And Convevgbce of
Overland Flow, Shallow Ground Water Flow, And Ephemeral
Streams - RPS

Existing Environment and Applicant's Proposal

The control of drainage at the site is achieved using a system
of temporary diversions and culverts to divert most undisturbed
(areas not affected by mining operations) drainage from the
facilities and loadout disturbed areas. Mine yard drainage systems
at the loadout and facilities areas collect surface flow from the
disturbed area and route it to an associated sedimentation pond.

USBR culvert nomographs or Manning's Equation at typical slope
were used to calculate and verify the culvert or diversion
capacities. The analysis is presented in Volume 5 of the MRP. One
exception to this approach is presented. The application contains a
stage-discharge curve for the middle branch of Eccles Creek inlet
(CU-2). The inlet was constructed essentially as a drop inlet type
spillway, so this analysis is appropriate. The culverts were
largely analyzed assuming inlet and outlet control conditions to
ensure culvert capacity for the predicted 10 yr. - 24 hr. flow event.

The application presents several designs for concrete swales
located within the sediment pond drainage boundaries. These swales
largely have the necessary freeboard to meet the requirements of
subsection (£)(2) of this regulation. However, the calculations
indicate that the 0.3 ft. freeboard requirement is not met in all
cases.

However, the operator used conservative design flows in the
design of each swale. Essentially, the disturbed area at the mine
facilities area was divided into three drainage areas with each of
these areas containing several diversions. The entire disturbed
area at the loadout site was used to generate the design peak. Each
of the swales was designed using the entire design peak from each
subarea. In reality, only a portion of each peak will report to
each diversion/swale. In addition, the freeboard for these swales
will be provided by ground level above the concrete portion of the
swale.

Compliance
The applicant is in compliance with this regulation.
Stipulations

None.



Page 10

Technical Analysis

Coastal States Energy Company
Skyline Mine

ACT/007/005

UMC 817.44 Hydrologic Balance: Stream Channel Diversions - RPS

Existing Environment and Applicant's Proposal

The applicant has proposed a system of culverts to divert the
flows from watersheds identified as NB, MB, and SB beneath the mine
facilities disturbed area (Plates 3.2.4-2 and 3.2.1-1, Vol. 2). The
flow from the north branch watershed is stated to be intermittent in
nature, with the middle and south branches classified as perennial.
The majority of the seasonal baseflow for Eccles Creek originates in
the middle fork drainage. A 100 yr. — 24 hr. design precipitation
event was used in the design work for the operational phase.
Technical analysis of the design resulted in the conclusion that the
design is adequate with respect to capacity.

Predicted peak flow values for each structure were analyzed
utilizing the SCS Curve Number methodology (NEH-4, SCS, 1974). The
results of that analysis are summarized in Section 3 of Volume 5.
The peak flow values were determined with direct consultation from
the Division and the applicant's values are identical to those of
the Regulatory Authority.

The application has presented designs for the reclamation of the
mine facilities area channels in Section 18 of Volume 5. The
channel designs are based upon a 100 yr. - 24 hr. design peak flow.
Technical analysis of these designs demonstrate that reclamation of
the channel is technically feasible. A compound channel design
incorporates a floodplain designed to pass the 100 yr. - 24 hr. flow
event and a seasonal flow channel with a capacity for the 10 yr. -
24 hr. event (Section 18, Volume 5, MRP). This design approximates
the premining and existing upstream configuration of the channel.
The MRP contains cross-sections of the upstream channel
configuration in Volume 3 (Maps 4.19.5-1 through 4.19.5-4).
Longitudinal profiles of the reclaimed channels (with 100 ft. of
upstream undisturbed channel) are presented on DWG. 4.4.2-1B1 in
Volume 3. Adequately sized riprap and filter blanket gradations are
additionally proposed to ensure channel stability (Section 18).

At the loadout area, Eccles Creek was diverted during the
original construction of the site in the early 1980s. The stream
channel was approved by the Division during that period and the
channel constructed according to that approval. During the past
decade, the stream diversion is stablizing and the stream banks are
revegetating. The MRP states that further reclamation of the
channel is not planned. The operator feels the channel is
stablizing and meets the criteria of UMC 817.44 (d). Further
reclamation efforts would disturb the stabilized system and would be
counter-productive.
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Based upon site inspections of the channel for the past 10
years, the Division concurs with this plan at this time. Based upon
the rate of recovery of the channel during this period, it is
foreseeable that the channel will be fully recovered prior to the
reclamation of the facility (projected life of the facility is
approximately 20 years). If at the time of reclamation, the channel
does not meet the criteria of UMC 817.44, the operator will be
required to reclaim the channel to those standards. Bonding
calculations (contingency costs) have accounted for the cost to
design the final channel if needed.

The reclamation plan proposes to replace the culvert identified
as CD-10 (operational phase designation) during the reclamation
phase (Plates 3.2.1-3 and 4.4.2-1C) with a pipe arch designated as
CD-17 with sufficient capacity to pass the expected 100 yr. - 24 hr.
precipitation event. The culvert is necessary to provide access to
the site as approved for the postmining land use. Additionally,
culvert CD-12 will be left onsite adjacent to the county road to
Clear Creek to provide for road drainage and access to the lower
site from the east.

The reclamation plan also dictates removal of the well house
crossing culverts and the South Fork Breakout access culvert located
on the South Fork of Eccles Creek. The Eccles Creek channel has
been impacted and rechannelized from the construction of State
Highway 264 by the Utah Department of Transportation (UDOT). The
well house crossings will be removed and the area restored to
approximate existing channel configurations in the immediate area
and conform to the specifications of UDOT. The plan presents
designs for a restored channel in the South Fork Breakout area that
demonstrates the capacity and stability to pass a 100 yr. - 24 hr.
precipitation event (Section 19, Volume 5).

The diversion at the waste rock disposal area identified as DU-5
will be constructed to pass the 100 yr. - 24 hr. event during the
operational phase of the facility. ©No further enlargement of the
channel will be required. Diversion UDD-2 (Map 4.16.1-1B) will be
reconstructed to pass the 100 yr. - 24 hr. event and swale 10 will
be removed during the reclamation of the area.

Compliance
The applicant is in compliance with this regulation.

Stipulations -

None.
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UMC 817.45 Hydrologic Balance: Sediment Control Measures - RPS

Existing Environment and Applicant's Proposal

The disturbed area drainage will be controlled and treated using
a sedimentation pond system, berms, diversions, concrete swales and
straw bales/silt fences. Erosion of diversions will be minimized as
adequate riprap protection has been proposed. Disturbed area
drainage that is unable to report to the sedimentation pond due to
geographical constraints will be treated in treatment structures
(straw baleg) or sediment control measures (e.g. paving,
revegetation, natural vegetation filters, etc.) which will be
implemented as necessary in order to minimize sediment contribution
off the permit area. (see TA section UMC 817.42 for discussion of
these alternative sediment control areas).

Compliance

The applicant is in compliance with this regulation.
Stipulations
None.

UMC 817.46 Hydrologic Balance: Sedimentation Ponds - JRH

Existing Environment and Applicant's Proposal

An evaluation of the embankment for the loadout facilities
sediment pond in found under Section 1 in Volume 5 of the MRP.

The combined inslope and outslope of the loadout facilities
sediment pond is 4:1, less than the 5:1 criteria as indicated in
part (m) of this section. However, analysis provided by the
operator indicates that the minimum factor of safety in all cases
for the the pond embankment is not less than 2.0. Based on these
calculations, it can be determined that the embankment is stable
under normal operating conditions and is in accordance with the
requirements of part (m) of this section and that a variance from
the specific requirements of this section of the regulations is
considered appropriate.

The mine facilities sediment pond is incised into the lower
bench of the mine facilities area. Portions of the pond embankment
are excavated from solid rock and the earthen embankments are
constructed at a 2:1 slope. This sedimentation pond is considered
to meet the design standards for stability.



Page 13

Technical Analysis

Coastal States Energy Company
Skyline Mine

ACT/007/005

Compliance

The operator is considered to be in compliance with part (m) of
this section.

Stipulations

None.

UMC 817.46 Hydrologic Balance: Sedimentation Ponds

Existing Environment and Applicant's Proposal

The operation utilizes two sedimentation ponds to treat drainage
from disturbed areas at the mine facilities and loadout areas.

Loadout Area Pond

The sedimentation pond at the Skyline mine loadout area is an
embankment type basin with a capacity of 1.18 AF at the elevation of
the primary spillway (7919.71 ft.). A stage-volume curve for the
pond generated from Plate 3.2.1-4 by the Regulatory Authority is
presented in the Appendix of this document. The spillway system
consists of a drop inlet type primary spillway with a manual decant
valve at an elevation of 7915.69 ft. which is above the maximum
elevation designed for sediment volume (7915.6 ft.). The pond is
located adjacent to the mine facilities and as near as possible to
the disturbed area. Plates 7-1 and 7-2 can assist the reader with
interpretation of the following discussion.

Drainage from 8.3 Ac (Regulatory Authority value is 8.39) of
disturbed area is routed to the pond for treatment prior to
discharge off the permit area. A mine yard drainage system collects
the drainage through a series of diversions and culverts. This
system reduces the flow length for surface flow from drainage on the
mine pad and therefore will minimize erosion and sediment production
from the disturbed area.

The first phase of the Regulatory Authority's technical analysis
of the pond design involved determining the expected runoff volumes
for different design storms (10 yr. - 24 hr., 25 yr. - 24 hr., 100
yr. — 24 hr.). Drainage area for the sediment pond was digitized, a
representative curve number was selected and appropriate rainfall
depths were selected for the storms.
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Using SCS curve number methodology, the expected runoff volumes
for the design precipitation events were calculated. The results of
those calculations verify that the applicant's values are correct.

Phase two of the analysis was to determine the appropriate
design volume for accumulated sediment from the disturbed area. The
applicant used the Universal Soil Loss Equation (U.S.L.E.) (Section
13, Volume 5). The applicant does not propose any discharge from
the mine to the pond.

Based upon Plate 7-2, the Regulatory Authority calculated a
stage- volume curve for the proposed pond (attached). The curve
verifies the applicant's curve presented in Section 13 of Volume 5
(page 9 of 13). The curve demonstrates that the pond is adequately
designed with respect to the 10 yr. - 24 hr. runoff volume and the
required sediment volume from the disturbed area. The volume of the
pond is sufficient (below the top of the embankment) to contain a 10
yr. - 24 hr. precipitation event runoff and design sediment volume
of 1.2 ac.-ft. The primary spillway is located at an elevation of
7919.71 feet. The application states the primary spillway would
have to be raised less than one (1) inch to provide total
containment of the runoff and full sediment volume (page 4, Section
13, Volume 5). The Regulatory Authority feels this is not necessary
due to the inherent low accuracy in the methods used to calculate
the runoff and sediment volumes. The applicant's values are within
the range of acceptability.

The dewatering system for the pond consists of a manual decant
valve located at an elevation of 7915.69 ft. (see Plate 3.2.1 -
4A). The operator commits to retaining all runoff for a minimum
period of 24 hours prior to operation of the decant valve.

The applicant has proposed to survey the pond to determine the
accumulated sediment volume (Section 3.2.1, Volume 2). The MRP
contains a commitment to clean the pond when sediments accumulate to
60 percent of the design volume. The calculated cleanout volume is
0.13 AF which will occur at an elevation of 7915.2 feet.

A technical analysis of the spillway system was conducted
utilizing hydraulic theory applicable to drop inlet type
structures. Values of weir, orifice, and pipe flow were calculated
for incremental changes of head of 0.2 feet. The resulting stage -
discharge curve is presented in Section 13 of Volume 5. From this
curve we can conclude that the spillway is sufficiently designed.
The primary spillway has the capacity to discharge the 25 yr. - 24
hr. event (17.34 cfs) at an elevation of 7920.68 ft. which provides
1.32 ft. of freeboard to the crest of the embankment.
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The top width of the embankment ranges between 8 and 15 ft which
generally meets the criteria of (H + 35)/5 where H = height of the
embankment. Plate 7-2 depicts an 8 ft. embankment height and 2:1
slopes for the embankment. Section 1 of Volume 5 presents a
stability analysis that demonstrates the pond is stable with those
slopes. The applicant has committed to the requirements of UMC
817.46 (r) relative to quarterly pond inspections. A certification
of the constructed pond by a registered professional engineer is
presented in Section 3.2.1, page 3-17A and 3-17B, Volume 2.

The applicant has committed to leave the sedimentation pond and
all associated diversions at the loadout site until the requirements
of 817.46 (u) are met.

Mine Facilities Area Sedimentation Pond

The sedimentation pond at the mine facilities area is an
excavated pond with a depth of 19.6 ft. to the spillway. Section 7
of Volume 5 presents the sedimentation pond design. The pond is
designed to completely contain the expected runoff volume from a 10
yr. — 24 hr. precipitation event with the design sediment volume.

To facilitate design, the applicant utilized the option
presented in 817.46 (b)(3) and applied a 0.1 AF of sediment storage
volume for each acre of disturbed area proposed by the applicant
(33.79 acres). This is a conservative approach when compared with
design sediment volumes predicted using the Universal Soil Loss
Equation and sediment delivery ratios. The design volume for
sediment was determined to be 3.38 AF.

An additional volume is available in the pond to treat mine
water discharge. The application states that volume is 97,550 cubic
feet. The Regulatory Authority used Plate 3.2.1-2B to develop a
stage - volume curve for the pond (attached). Analysis of that
curve suggests that the 97,550 cu. ft. presented by the appllcant
may be overestimated. However, the value determined by the
Regulatory Authority appears to be sufficient to treat current mine
discharges. A precise value cannot be determined by the Regulatory
Authority due to discrepancies in the MRP relative to the top
elevation of the pond. Recogn1z1ng that the analysis conducted by
the Regulatory Authority is approximate, the volume available for
mine water discharge to an elevation of 8582.75 ft. is about 65,000
cubic feet.

Conversations with the operator have indicated that the volume
of mine water discharge reported in the MRP is likely
overestimated. Instrumentation used to measure the discharge is not
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completely representative of the actual discharge. Calibration of
the totalizer meter and water handling practices (i.e. transfer of
water from Mine #1 to Mine #3) contribute to an inflated estimate of
the discharge volume.

The pond spillway is designed to pass the 100 yr. - 24 hr.
precipitation event of 74.3 cfs with approximately 1.6 ft. of head
(section 7, p. 5 of 6, Volume 5). A stage - discharge curve
developed by the Regulatory Authority (attached) verifies the values
presented by the applicant. An emergency spillway is not provided
at this pond due to the incised construction. A manual decant valve
is provided at an elevation of 8570.6 feet. The applicant commits to
removal of the sediment when the volume accumulates to 60 percent of
the design volume. That volume is 2.03 ac. - ft. and the
corresponding elevation is approximately 8567.1 feet. The applicant
proposes to survey the pond to determine the accumulated sediment
volume due to the constant full nature of the pond due to mine water
discharge. A certification report required by subsection (r) of
this regulation is found in Section 3.2.1 of Volume 2.

Compliance

Analysis conducted by the Regulatory Authority using information
provided in the MRP indicates that the sediment pond may have a
volume available for mine water discharge that is less than the
reported value in the application. The Regulatory Authority has
discussed this issue with the applicant and it is apparent that the
design and calculations can be revised to more accurately reflect
the existing sedimentation pond system. The pond performance
relative to total suspended solids and settable solids limitations
has been acceptable to date. Stipulation UMC 817.46 - (1) - RS is
required to revise the information presented in the application to
more accurately define the sedimentation pond function.

The design for the reclamation phase sediment pond at the
loadout area does not contain provisions for a spillway system
required by subsections (g) and (i) of this regulation. The MRP
should be revised to provide this information. Therefore,
stipulation UMC 817.46 - (2) - RS is required for approval.

Stipulations UMC 817. 46 — (1-2) — RS

1. Prior to June 1, 1990, the applicant must submit revisions
to the mine facilities area sediment pond design criteria
and calculations, which include current operating
discharges and updates, drainage area values, sediment
volume and yield predictions, stage - volume calculations,
and detention time modeling as appropriate. This
information will be supplied in accordance with UMC 817.46
and 817.49.
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2. Within 90 days of permit issuance, the permittee shall
submit an adequate design for a spillway system for the
loadout area sediment pond to be installed during the
reclamation period.

UMC 817.47 Hydrologic Balance: Discharge Structures - RPS

Existing Environment and Applicant's Proposal

The applicant has proposed to install an energy dissapator for
the discharge from the spillway at the loadout area sedimentation
pond (Section 13, Volume 5). The design of the structure is based
upon the expected exit velocities for the design event of 18.31
cfs. Section 13 presents a computer model output of the pond that
demonstrates the discharge expected from a 100 yr. - 24 hr. event is
13.1 cfs. Therefore, adequate dissipation measures are proposed for
the discharge.

The discharge from the sedimentation pond at the mine site
facilities area reports directly into the 72 inch bypass culvert.
Therefore, energy dissapation measures are unnecessary for this
pond. This culvert additionally acts as a stream crossing for
Eccles Creek at State Highway 264. Energy dissapation of the flow
for this culvert was provided during the construction of the State
Highway. Site inspection indicates that the flow is adequately
dissapated for the flows experienced since the culvert installation.

Compliance
The applicant is in compliance with this'regulation.

Stipulations

None.

UMC 817.49 Hydrologic Balance: Permanent And Temporary
Impoundments - RPS

Existing Environment and Applicant's Proposal

The applicant has committed to removal of the sedimentation
ponds prior to final abandonment of the site. There will be no
permanent ponds or embankments at the site. The applicant has
submitted the inspection report required by 817.49 (h) (Section
3.2.1, P. 3-17B, Volume 2) for the loadout area pond. A report
(817.49 (h)) for the portal area pond is not required because the
pond is an incised structure on the mine pad.
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The loadout area pond will be enlarged to treat the drainage
from the loadout disturbed area during the reclamation bond period
(phase I reclamation). The sedimentation pond at the minesite will
be reclaimed during phase I reclamation with alternative sediment
control measures used to treat and contain sediment within the site
during the revegetation period.

The sedimentation pond at the portal area is an excavated pond
with sideslopes generally 2:1. A portion of the pond is excavated
in bedrock with steeper sideslopes and has been determined to be
stable. Erosion protection at the inlets is provided due to the
constant level of the pond water surface-from mine dewatering
operations.

Compliance
The applicant is in compliance with this regulation.

Stipulations

None.

UMC 817.50 Hydrologic Balance: Underground Mine Entry and Access
Discharges - JRH

Existing Environment and Applicant's Proposal

Information regarding this section of the regulations is found
in parts 3.2 and 4.11 of the Mining and Reclamation Plan.

The operator states that the mine portals have been designed to
ensure that water will not be gravity discharged from the mine. The
portals will have a minimum negative (in mine) slope of four percent
to prevent any gravity discharge.

All of the mine workings are located down dip from the entries
which precludes gravity discharge. Upon abandonment of mining
activities, the entries will be sealed as indicated in part 4.9 of
the plan.

Compliance

The operator is considered to be in compliance with the
requirements of this section.

Refer also to those comments under TA Sections UMC 817.14 and
817.15 regarding the reclamation and sealing of the mine entries.
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Stipulations

None.

UMC 817.52 Hydrologic Balance: Surface and Ground Water Monitoring
- RPS/DD

Existing Environment and Applicant's Proposal

Surface and Ground water monitoring has been conducted at the
site since 1979 to establish the baseline and operational phase
conditions of the hydrologic balance for-the first five year permit
term. The applicant has proposed to continue monltorlng the
hydrologic system with a sampling scheme that is largely consistent
with Division guidelines. Plate 2.3.6-1 depicts the proposed
surface and ground water monitoring sites to be used to monitor
potential impacts to the system. Tables 2.7.3-1 through 2.7.3-3,
Volume 1, summarize the water monitoring stations and proposed
parameter list.

The operator's current monitoring plan consists of collection of
samples from 25 surface sites (including two NPDES points), 9 wells,
and 15 springs. Baseline and operational phase water monitoring
data are submitted in Volume 4 and the Volume entitled "Water
Quality Data''. Update sheets for the monitoring results will be
submitted on a quarterly basis within 90 days of the end of the
sample quarter (Section 2.4.4).

The proposal (Section 2.4.4) includes a commitment to continue
the monitoring program throughout the post-mining period.

Coal will be mined from three seams in the basal coal zone of
the upper coal-bearing member of the Blackhawk Formation, a unit of
the Cretaceous Mesaverde Group which is prominent throughout the
Wasatch Plateau. The Skyline Mine is situated along the axis of the
Clear Creek anticline, a major structural feature of the northern
Wasatch Plateau.

Major faults (Plates 2 and 2.2-1) border the minesite. The
largest of these is the Connelville Fault, which is near the eastern
boundary of the permit area. The Valentine Fault is located
approximately mid-way between the eastern and western borders of the
permit area. Both the Connelville and Valentine faults have
displacements which diminish to the north. Their displacements are
on the order of 20 to 30 feet and 200 feet respectively. The
northern part of the Joe's Valley fault trends along the west side
of the permit area where it disappears beneath the alluvial deposits
of Huntington Canyon. It has a displacement of 80 to 100 feet south
of the permit area. Other smaller faults lie in echelon with the
major faults over the permit area.
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Geochemical samples of the roof and floor strata of the three
seams intended for mining were collected and analyzed (Volume 1,
Section 2.2.8). Conclusions from the tests revealed that the sulfur
content in the coal seams and surrounding rock would not be
sufficient to cause acid mine drainage.

Ground water resources were studied by monitoring springs and
wells on and adjacent to the mine plan area. Baseline data
necessary to validate the long term hydrologic consequences has been
collected. Ongoing ground water and subsidence monitoring programs
designed to monitor the impacts of mining on the hydrologic balance
are being conducted. The ground water monitoring program is
outlined in Volume 1, Section 2.3.7, whereas, the locations for the
monitoring sites are shown on Plate 2.3.6-1. The subsidence
monitoring program is discussed in Vol. 3, Sectiom 4.17.

Mining impacts are addressed in Volume 1, Section 2.5. Ground
water intercepted in the mine is utilized in the mining process or
discharged to the surface where it is treated via a sedimentation
pond. The amount of water discharged from each mine on each
monitoring occasion will be monitored at the mine mouth through the
use of totalizing flow meters. Totals and water quality will be
recorded and submitted to the Division.

Compliance

The applicant has submitted sufficient water monitoring and
subsidence information to the Division so that an assessment of the
probable hydrologic consequences from mining could be conducted over
the current five year permit term.

The requirements of UMC 798.14(a)(3) and 784.14(c) are
specifically addressed in the Mining and Reclamation Plan (MRP)
under Sections 2.3, 2.5 and 4.11. Water rights replacement are
covered in Section 4.11.1. Water quality is covered in Sections
4,11.1 and 4.11.4. Water monitoring requirements are addressed in
Sections 2.3 and 2.4. '

The information submitted to characterize the geology and ground
water regime is sufficient to determine the probable hydrologic
consequences for the next 5-year permit term, but not for the life
of mine operation.

Some hydrologic information, such as spring locations, proposed
mining areas, potential subsidence zones and ground flow patterns,
indicates that there is potential for mining to disrupt the
hydrologic balance if mining continues to the west. The applicant
intends to collect and utilize data from mining in the current five
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year permit term to help determine the feasibility of mining beneath
perennial streams and structures. The applicant commits to not
mining under Electric Lake (Section 4.17.3) and providing full
support room and pillar mining under upper Huntington Creek, Bolger,
South Fork of Eccles Creek and Electric Lake buffer zones unless
geotechnical data supports feasibility of mining and it is consented
to by the Regulatory Authority. Full extraction mining techniques
under the creek buffer zone and evaluation areas shown on Map
4.17.1-1 will only be proposed if evidence shows surface effects can
be mitigated.

Stipulations
None.

UMC 817.53 Hydrologic Balance: Transfer of Wells - RPS

The applicant does not propose to transfer any of the water
monitoring or exploratory wells for use as a water well on the
permit or adjacent areas (Section 4.9, Volume 3).

Compliance

The applicant is in compliance with this regulation.

Stipulations

None.

UMC 817.55 Hydrologic Balance: Discharge of Water Into An
Underground Mine - RPS

Existing Environment and Applicant's Proposal

The operator proposes to divert an insignificant amount of
runoff into the underground mine at the South Fork Breakout area
(Section 3.2.11, Volume 2). A small area of disturbed drainage
(less than .25 acre) with an expected 10 yr. - 24 hr. precipitation
event volume of 1300 cubic feet will be routed to the underground
workings and eventually discharge into the portal area pond for
sediment control.

Similarly, an ingignificant amount of surface runoff from the
areas at the mouths of portals will drain into the mine. The water
is dissapated within the mine or will report to the sedimentation
pond for treatment prior to discharge from the permit area.

Compliance

The applicant is in compliance with this regulation.
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Stipulations
None.
UMC 817.56 Hydrologic Balance: Postmining Rehabilitation of

Sedimentation Ponds, Diversions, Impoundments, and
Treatment Facililies - RPS

Existing Environment and Applicant's Proposal

The applicant proposes to remove all sedimentation ponds and
asgsociated diversions following complianee with the criteria of UMC
817.46 (u) (Section 4.1). The applicant commits to renovating all
reclaimed channels and permanent culverts (examples: loadout
crossing and SR 171 crossing) to the design specifications upon
final abandonment (Section 4.1, Volume 3).

Compliance
The applicant is compliance with this regulation.

Stipulations

None.

UMC 817.57 Hydrologic Balance: Stream Buffer Zones - RPS

Existing Environment and Applicant's Proposal

The site is located adjacent to two perennlal stream systems
that meet the criteria of subsection (c¢) of this regulation. The
mine facilites, pump house crossings, and water tank areas are
located on the upper reaches of Eccles Creek, the Breakout area is
located adjacent to the South Fork of Eccles Creek, and the Loadout
area is located adjacent to the confluence of Eccles and Mud
Creeks. Disturbance in all of these areas is within 100 feet of
those channels (as per original permit application approval). The
operator has installed buffer zone signs at those areas (Section
3.2.7, Volume 2) and proposes to restore the channels upon
reclamation (designs in Sections 14 and 18, Volume 5).

Compliance

The applicant is in compliance with this regulation.

Stipulations

None.
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UMC 817.59 Coal Recovery - JRH

Existing Environment and Applicant's Proposal

General information regarding coal recovery is referenced to
part 3.1 of the Mining and Reclamation Plan.

Coal recovery is based on two mining methods, continuous miner
room and pillar and longwall mining. Mineable seam thicknesses are
limited to a minimum of 5 feet and a maximum of 12 feet based on
economic and equipment limitations for the operations. Production
for the operations is expected to range between 3.5 and 5 million
tons per year. Three seams are to be mined within the permit area
and multiple seam mining will occur in those areas where seam
thickness allows and the interburden between seams exceeds 30 feet.

Compliance

This section is comsidered to be technically adequate.

Mining methodology utilized by the operator is considered to be
the best technology available for recovery of coal in those mining
conditions encountered. Mining methodology and coal recovery were
also subject to review and approval by the Bureau of Land Management
because of the federal leases involved with the operations.

Stipulations

None.

UMC 817.61-.68 Use of Explosives - JRH

Existing Environment and Applicant's Proposal

Information regarding the use of explosives is found in parts
3.29 and 4.8 of the MRP.

The operator has indicated that surface blasting for the
operations is not routine for the mine. In the event of any surface
blasting, the operator has committed to conduct blasting operations
in accordance with 30 CFR 850 by a certified blaster and in
accordance with UMC 817.61-.68.

Explosives magazines used in conjunction with the underground
mining operations are located on Map 3.2.1-1. The operator has
stated that these magazines have been constructed and maintained in
accordance the Federal and State regulations.
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Compliance

The operator is considered to be in compliance with the
requirements of this section of the regulations.

Stipulations
None.

UMC 817.71 Disposal of Excess Spoil and Underground Development
Waste: General Requirements - JRH

Existing Environment and Applicant's Proposal

Information regarding this section of the regulations is found
in parts 3.2.8, 4.16, and 4.21 of the Mining and Reclamation Plan.

The operator indicates that most of the waste materials produced
underground will be disposed of underground in conjunction with
normal mining operations. Excess materials produced that cannot be
gobbed underground will be brought to the surface and stored
temporarily at the mine facilities area as de31gnated on Map
3.2.1-1. When sufficient material has accumulated in the temporary
storage location, it will then be transported to the permanent
excess spoil and mine development waste facilities located near the
town of Scofield.

Some of this material has also been used in conjunction with the
construction of pads and roads at the loadout facilities area. This
material will be permanently disposed of while backfilling and
grading the cuts and highwalls located at the loadout facilities
area. Currently there .is approximately 35,000 cubic yards of
material placed at the loadout facilities area. Toxicity tests were
performed on this material prior to construction to ensure
suitability for that material as fill for construction.

Additionally, it was determined by the operator that the spoil and
development waste materials were placed between 4.5 and 17.7 feet
above observed ground water levels and no material was placed at or
below ground water level. During final reclamation, none of the
waste material will be placed below the ground water table or within
the 100 year flood plain. Similar mine waste materials, including
sediment pond waste, has been disposed of at the loadout facilities
area. These materials are tested for toxicity prior to permanent
disposal.

Mine development waste materials have also been used in the
construction of the mine surface facilities. This material has been
accounted for in the mass balance for reclamation construction on
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the site. Sufficient latitude is present with the creation of the
final contours of the mine facilities area to allow for any excess
material to be incorporated into that area and still meet
approximate original contour requirements.

The Waste Rock Disposal Site is located approximately 4 miles
from the mine facilities and is an abandoned strip pit located to
the southeast of Scofield, Utah. Refer to Map 4.16-1A. Access to
the disposal site has been upgraded and is included in the permit
area. The waste materials are hauled by truck from the mine site
and the loadout facilities to the waste rock disposal site.

Because the strip pit and the access-road to the pit were
previously disturbed, salvage of suitable topsoil material in this
- area was not possible. Topsoil will be imported from the mine

facilities area during reclamation to provide 1 foot of cover and
topsoil material over the waste.

Groundwater information is not available in the area due to the
existence of underground coal fires. No discharge sources exist in
this area. The operator indicates that proper sealing of the pit
will effectively eliminate degradation of the ground water as well
as prevent any accidental ignition of the rock/coal waste material.

No surface water flows have been encountered during monitoring.

Compliance

The operator is considered to be in compliance with the
requirements of this section.

Due to the lack of cover material available for the Waste Rock
Disposal Site, the operator has implemented a sampling program to
test for acid- and toxic-forming materials. Based on the
preliminary information obtained ‘from these samples, it was found
that the material is not considered to be acid- or toxic—forming and
that the amount of cover over the excess spoil and mine development
waste can be reduced to the extent that only requirements for
revegetation be met. The operator has:committed to import
approximately 4,000 cubic yards of excess topsoil material from the
mine facilities area to cover the waste material with 1 foot of
topsoil. .

Utilization ‘of the abandoned strip pit for the waste rock
disposal site had -posed some initial problems in addition to being
previously disturbed. Adjacent underground workings near and below
the pit were and currently are on fire. The operator underwent
extensive drilling to determine whether or not the underground
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workings would affect the pit area. As a precaution, the pit bottom
and pit walls were covered with a minimum of four feet of
non-combustible fill material to form a barrier where coal seams
were exposed during previous mining activities and to seal any
cracks or fissures venting from the adjacent coal fires.

Stipulations

None.

UMC 817.72 Disposal of Underground Development Waste and Excess
Spoil: Valley Fills - JRH

UMC 817.73 Disposal of Underground Developmect Waste and Excess
Spoil: Head-of-Hollow Fills - JRH

UMC 817.74 Disposal of Underground Development Waste and Excess
Spoil: Durable Rock Fills - JRH

The above regulations are considered not applicable to the
operator's waste rock disposal facilities contained in this permit.

UMC 817.89 Disposal of Non-Coal Wastes - JRH

Existing Environment and Applicant's Proposal

Information regarding this section of the regulations is
contained in parts 3.2 and 4.8 of the MRP.

The operator has designated areas for the temporary storage of
non-coal waste materials. These materials are to be contained in
portable dumpsters and transported to a state approved sanitary
landfill. The location of the temporary non-coal waste material
storage facilities is located on Map 3.2.1-1.

In the event that toxic materials are identified, they will be
stored and/or disposed of in accordance with all appllcable state
and federal regulations.

Compliance

The operator is comnsidered to be in compliance with this section
of the regulations.

The operator has committed to comply with the health and safety
standards as are required by various federal and state regulations
and standards and has developed an extensive operation and
mitigation plan. As part of company policy, any spills or accidents
must be immediately reported to the Mine Superintendent, who is then
responsible to report any such incident to the proper regulatory
authorities.
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Stipulations

None.

UMC 817.81 Coal Processing Waste Banks: General Requirements -
JRH

UMC 817.82 Coal Processing Waste Banks: Site Inspection - JRH

UMC 817.83 Coal Processing Waste Banks: Water Control Measures
- JRH

UMC 817.85 Coal Processing Waste Banks: Constrixcﬁon
Requirements - JRH

UMC 817.86 Coal Processing Waste: Burning - JRH

UMC 817.87 Coal Processing Waste: Burned Waste Utilization - JRH

UMC 817.88 Coal Processing Waste: Return o Underground
Workings - JRH

UMC 817.91 Coal Processing Waste: Dams and Embankments: General
Requirements - JRH

UMC 817.92 Coal Processing Waste: Dams and Embankments: Site
Preparation - JRH

UMC 817.93 Cogl Processing Waste: Dams and Embankments: Design_
and Construction - JRH

There are no coal processing facilities within the permit area.
These sections are considered to be not applicable to the Mining and
Reclamation Plan.

UMC 817.95 Air Resource Protection - JRH

Existing Environment and Applicant's Proposal

Information regarding air resource protection is found in part
4.22 and Volume A-1 of the MRP.

The operator has identified the following sources of dust
emissions: conveyors and chutes; crushers and sizing equipment;
truck dumping; silos; stockpile surfaces; equipment activity;
front-end loading; truck travel and unpaved roads; and, mobile
equipment.
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Methodology used by the operator to help minimize dust emissions
includes: covering conveyors and termination of conveyors in
facilities equipped with baghouse dust control; use of baghouse dust
control in crushing and screening facilities; utilization of
bottom-dump trailers to reduce coal drop height; silos and bins are
equipped with baghouse equipment; and, water or chemical suppressant
sprays are to be applied as required to meet opacity limitations.

Baseline information and the air monitoring program was
developed by Radian Corporation. Meteorological information was
collected at Boardinghouse Peak and Eccles Canyon from January 1,
1979 through December 31, 1979. Particulate sampling was
accomplished during the five-month period from June 1, 1979 through
October 31, 1979.

In the event that the overland conveyor system is installed in
conjunction with the mining facilities, the operator has committed
to monitor for a minimum of 12 months, following the commencement of
the overland conveyor operation.

Compliance

The operator is considered to be in compliance with the
requirements of this section of the regulations. Approval for the
operation of the facilities was granted by the Bureau of Air Quality
and the Air Quality Permit to Operate was issued in October of 1981.

Stipulations
None.

UMC 817.97 Protection of Fish, Wildlife, and Related Environmental
Values - LK

Existing Environment and Applicant's Proposal

The Skyline mine and associated facilities (Loadout Area,
Conveyor Corridor, South Fork Breakout and Waste Rock Disposal Area)
have disturbed ca. 58.52 acres of federal (Manti-LaSal National
Forest) and private surface. Most of the facilities are above 8,500
feet elevation and have disturbed aspen, conifer, mountain brush,
riparian and sagebrush vegetation types (refer to TA section
UMC 817.111-.117).

The biogeographical area of the permit area provides potential
habitat for ca. 364 species of vertebrate wildlife, including 84
mammal species, 241 bird species, 14 fish species, 19 reptile



Page 29

"Technical Analysis

Coastal States Energy Company
Skyline Mine

ACT/007/005

species and 6 amphibian species. Low level wildlife studies are
included in the MRP in sections 2.8 to 2.10 and Appendix Volumes A-2
and A-3. Permitting issues were raised concerning deer and elk
migrations and the fisheries in Eccles Creek. Detailed studies and
reports resolving these issues can be found in the appendix

volumes. Results of raptor surveys are also included. Threatened
and endangered species surveys were also conducted with results
being discussed in Sections 2.7.3 and 2.9.3.

The Utah Division of Wildlife Resources has designated the
environs around the mine site as high priority range for deer, elk
and moose, with critical habitat for elk in the South Fork, and
critical habitat for moose along all drainages (See Wildlife Maps in
Appendix Volume A-2).

The operator has provided wildlife mitigation and avoidance
plans in Volume 3, pages 4-83 to 4-84.

Compliance

The operator has minimized impacts to fish, wildlife and related
environmental values by: minimizing disturbances and adverse
impacts identified in the baseline studies (Section 4.18), providing
enhancement of Eccles Creek (Section 4.18.1), Posting speed limit
signs and animal warning signs along the Eccles Creek highway,
constructing power lines to be 'raptor safe', fencing or otherwise
excluding wildlife from ponds containing toxic-forming materials
(currently none exist), not using persistent pesticides without
approval by the Regulatory Authority in advance, participating in
the prevention and suppression of forest, range and coal fires, and
providing wildlife conservation training as part of the mine
training for employees (Section 4.18.2). The revegetation plan was
designed to provide cover and forage for wildlife (Section 4.7). No
threatened or endangered species (plant or animal) were found during
baseline studies. The operator will report to the Division the
locations of any threatened or endangered species should they be
observed (Volume 1, Section 2.1.2)

The operator has discussed plans for a proposed conveyor that
will basically parallel the Eccles Creek Highway (Section 2.9.4).
The operator has committed to supplying detailed designs 120 days
prior to anticipated construction for review and approval to assure
that state-of-the-art designs for animal crossings are
incorporated. While the concept of the conveyor is acceptable,
approval for construction cannot be granted until after the review
of detailed designs and plans.

These plans will comply with the provisions of UMC 817.97.
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Stipulations

None.

UMC 817.99 Slides and Other Damage - JRH

Existing Environment and Applicant's Proposal

This rule is addressed in part 4.8.5 of the Mining and
Reclamation Plan.

The operator has stated that they will notify the Division in
the event of any slide which may have potentlal adverse affects on
public property, health, safety and the environment.

Compliance

The commitment provided by the operator is considered to be
technically adequate.

Stipulations

None.

UMC 817.100 Coniemporaneous Reclamation - LK

Existing Environment and Applicant's Proposal

" The operator has been engaged in contemporaneous revegetation of
disturbed areas not needed for active operations since 1980. Areas
that have been revegetated or otherwise stabilized include topsoil
piles and cut and fill areas at the mine site, loadout area, waste
rock disposal area and South Fork breakout area. Final reclamatlon
is currently underway along the conveyor bench slopes and the south
side cut slopes at the loadout area (Volume 3, Sections 4.7.3 and
Appendix Volume A-2). The waste rock dlsposal area will be
revegetated in stages, as each area is filled to design capacity
(Volume 3, Section 4.6.4.1).

'mepliance
The operator has provided a reclamation timetable which
demonstrates that reclamation will take place during the first

appropriate season following surface disturbance (Sectlon 4.2).
These plans will comply with the provisions of UMC 817.100.

Stipulations

None.
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UMC 817.101 Backfilling and Grading: General Requirements - JRH

Existing Environment and Applicant's Proposal

Information regarding backfilling and grading are referenced to
part 4.4 of the Mining and Reclamation Plan.

Final reclamation features are shown on Maps 4.4.2-1A, 4.4.2-1B
and 4.4.2-1B1. Cost information and mass balance calculations are
found in Volume 5 of the MRP under Engineering Calculations.

Maximum slope information is provided in the plan that indicates
that fill areas will be maintained at 2h:1v slopes or less. In
those cut areas where competent rock or other natural conditions
exist to allow steeper slopes, the final contoured slopes may
approach lh:2v. Final reclamation contours will be reduced to the
approximate original contour (2h:1v) upon reclamation or as
necessary to maintain slope stability.

Compliance

Mass balance calculations have been presented in the reclamation
cost estimate provided by the operator. These calculations have
been evaluated by the Division and a summary of the mass balance
calculations for backfilling and grading as well as topsoil
distribution are found within the calculations for determination of
the final bond amount (attached).

All highwalls will be eliminated or reduced during reclamation
activities except those which were made in conjunction with the
construction of State Road 264. Reduction of these cuts is not
considered feasible from a stability and an economic standpoint.
These cuts include and are part of the cuts for the state road
itself and portions of the overland conveyor bench are directly
adjacent to and above the road cuts. These cuts have been
determined by the Division to be an integral part of SR 264's
construction and are not part of the operator's disturbed or permit
area.

Currently, the conveyor bench area is not being utilized by the
operator. Contemporaneous revegetation has been applied to the
conveyor bench areas to maintain stability and prevent erosion. In
the event that the operator plans to install the overland conveyor
system, new designs and drawings will be submitted to the Division.

Stipulations

None.
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UMC 817.103 Disposal of Acid- or Toxic-Forming Materials - LK

Existing Environment and Applicant's Proposal

The MRP contains discussions and analysis of potentlal acid- or
toxic-forming materials in Section 2.2.8, 3.2.8, 4.4.5. and 4.16.

Rock waste generated at the Skyline mine is temporarily stored
at the mine site (in an approved area that reports to a sediment
pond) and permanently disposed of in an abandoned strip pit near the
town of Scofield, Utah. Materials are moved to the dlsposal area by
truck and compacted The floor and any exposed coal in the disposal
area was covered with a minimum of 4 feet of compacted,
non-combustible material. The floor of the disposal area is above
the water table.

The applicant has provided a testing plan to analyze materials
every 2000 tons or on a quarterly basis (Section 4.4.5). To date no
toxic- or acid-forming materials have been identified. Section
3.2.8 provides a commitment to develop special plans for handling
toxic- or acid-forming materials should they be encountered.

Compliance

The operator has provided adequate plans to test for, and
dispose of toxic- or acid-forming materials should they be
identified. The Division will be notified immediately and materials
will be disposed of within 30 days (Section 4.4.5).

Analyses of materials submitted in the MRP raise some questions
regarding acid-forming potentlal Analyses were done by methods
other than those identified in the Division's Soils and Overburden
Handling Guidelines. However, all future analyses of potential
toxic-~ or acid-forming materials will follow the parameters and
methods outlined on Table 6 in the Division's Soil and Overburden
Handling Guidelines. The operator's proposal complies with the
requirements of UMC 817.103.

Stipulations
None.

UMC 817.106 Regrading or Stabilizing Rills and Gullies - LK

Existing Environment and Applicant's Proposal

The application discusses the stabilization of rills and gullies
in section 4.4.4.
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Compliance

The operator will fill, regrade and seed all rills and gullies
which erode to a depth of 9 inches or more unless there is less than
two feet of cover. On areas where less than 2 feet of soil cover is
used, rills and gullies which erode to a depth of 6'" or deeper will
be filled, regraded and seeded. The operator's proposal complies
with the requirements of UMC 817.106.

Stipulations

None.

UMC 817.111 - .117 Revegetation Plan - LK

Existing Environment and Applicant's Proposal

The MRP contains baseline vegetation surveys in Appendix Volume
A-2 and a summary of vegetation resources of the permit area in
Volume 1, Section 2.7. Plate 2.7.1-2 shows the locationg of
vegetation reference areas.

Most disturbance has occurred in the Spruce-Fir, Aspen, Mountain
Brush, and riparian vegetation types. Vegetation reference areas
have been established for each of these types. The following table
summarizes the various vegetation parameters of the four reference
areas.

Summary of Reference Area Data

Vegetation Woody Plant Range

Type % Cover Density Productivity* Condition%
Spruce/Fir 9.8 454 Stems/ac. 150 1bs./ac. Good
Aspen 96.5 716 " 3000 " High
Riparian 78.4 138 " 3000 " Fair

Mtn Brush 73.6 22,651 " 2000 " Low good

(waste rock
disposal area)

* From SCS estimates (Oct. 15, 1987)

The MRP contains plans to revegetate disturbed areas within the
permit area in Section 4-7 and Appendix A-2 (conveyor bench slopes).

Compliance
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UMC 817.111: General Requirements

The operator plans to revegetate all disturbed areas affected by
mining operations with a suitable permanent effective and diverse
vegetation cover (Section 4.7). Monitoring of revegetated areas
will demonstrate reclaimed vegetation is equivalent to surrounding
natural revegetation (reference areas) (Section 4.7.5). These plans
comply with the provisions of UMC 817.111.

The riparian areas will be restored and woody plants (trees and
shrubs) will be established via direct seeding and/or transplanting.

UMC 817.112: Use of Introduced Species

Several introduced species have been used for interim
stabilization. However, the only introduced species planned for
final revegetation are Melilotus officinalis (yellow sweet clover)
and Medicago sativa (alfalfa) (see Tables 4.7-4 to 4.7-6a). These
two species are known for their soil building characteristics, are
quick growing and will provide soil protection while slower growing
native species become established, are compatible with the plant and
animal species of the area and provide quality forage for domestic
animals and wildlife. The operator's proposed use of introduced
species will comply with the provisions of UMC 817.112.

UMC 817.113: Timing

After initial construction, several areas not needed for active
operations were seeded to stabilize soils (see TA section UMC
817.100).

Section 4.7 identifies the fall as the preferred period for
revegetation work. Section 4.7.2 indicates some seeding may take
place in the early spring (even though fall is preferred). DOGM
biologists have inspected some areas where interim seeding was
performed during the spring season and determined that adequate
vegetation for erosion control has established. The operator's
plans will comply with the provisions of UMC 817.113.

UMC 817.114: Mulching and Other Soil Stabilizing Practices

Section 4.7.2 indicates all reseeded areas will be mulched with
1,000-2,000 lbs/acre of straw or other inert material. Steeper
slopes (greater than 3h:1v) will be hydromulched with 2,000 1bs of a
wood fiber hydromulch. While the plan adequately identifies that
all areas will be mulched, there is concern that mulch rates less
than 2,000 lbs/acre are not adequate. However, the MRP states that
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final mulching plans (types and rates) will be determined using the
best available technology at the time of reclamation. Also 2,000
1bs/acre was used for bonding calculations. This plan will comply
with the provisions of UMC 817.114.

OMC 817.116-117: Standards for Success

The operator has established vegetation reference areas that
will be used for determining the success of revegetation. The MRP
has identified adequate statistical comparisons for confidence
levels for cover, woody plant demnsity and productivity for the
revegetated areas and appropriate reference areas for the last two
years of the bond release period (Section 4.7.5). The operator will
annually inspect revegetated areas to determine the success of
seeding. The operator will collect precipitation data on site to
document the applicable 5-year (greater than 26" annual
precipitation) or 1l0-year (less than 26" annual precipitation)
liability period. These plans comply with the provisions of UMC
817.116-.117.

Finding of Reclamation Feasibility

Site inspections of most interim reclamation areas has shown
revegetation efforts are successful. Soils and precipitation are
favorable for re-establishment of vegetation. The vegetation plan
incorporates native and introduced species that are adapted to the
area and seeding and mulching will be conducted using standard
revegetation techniques. Revegetation is planned for favorable time
periods for successful plant establishment.

Past efforts to revegetate steep, south facing slopes has not
provided favorable results. In cooperation with the Soil
Conservation Service, the operator implemented an extensive testing
program in 1988 to resolve these revegetation problems. Factors
being considered are species selection, seeding methods, irrigation
and mulching techniques (Appendix A-2). Observations made during
the first growing season shows promise for long term establishment
of vegetation on these slopes. Therefore, the Division makes a
positive finding that the Reclamation Plan identified in the MRP is
feasible.

Stipulations

None.
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UMC 817.121-.126 Subsidence Control Plan - DD

Applicant's Proposal

The applicant plans to maximize coal recovery u31ng the most
efficient and productive mine design and coal extraction methods.
Mine designs have been planned based on all available information
concerning project area, geologic, hydrologic and stratigraphic
characteristics.

The sequence of extraction has been planned to allow each panel
in a successively lower seam to be extracted at least two years
later than the panel above it. Mlnlng methods will involve both a
continuous miner and longwall. The mines will be developed using a
continuous miner to drive entries which are connected with cross
cuts. The longwall mining systems will be employed to extract the
majority of the coal. Room and pillar mining will take place where
longwall mining is not feasible.

The three mineable seams are the Upper O'Connor seam (Skyline
No. 1 Mine), Lower O'Conner B seam (Skyline No. 2) and the Lower
O'Conner A seam (Skyline Mine No. 3). A seam is considered
non-minable where the thickness is less than five feet or the
interburden between two seams becomes less than 30 feet.

Mining sequences for the Numbers 1 and 3 Mines are provided in
Volume 2 on Maps 3.3-1 and 3.3-2.

The applicant lists the following areas that could be harmed if
subsidence occurs: the Mountain Fuel Supply Company's pipeline, the
upper reaches of Electric Lake Reservoir, perennial streams of the
permit area and public roads. Areas of potentlal subsidence are
shown on Map 4.17.1-1 in Volume 3, Section 4.17.

Plans for protecting the Mountain Fuel Supply Company natural
gas pipeline are outlined in Volume 2, Section 3.1.7, including
reduced extraction beneath the pipe's area of 1nfluence There are
no oil of gas wells except for a single abandoned test well at the
surface facilities site, which has been provided protection.

Prevention measures have been proposed (Volume 3, Section
4.17.3) to protect structures and resources. Support pillars will
be left to protect the pipeline. A buffer zone will be left, so
full extraction will not take place beneath Electric Lake Reserv01r
or Upper Huntington Creek inlet.
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A mitigation plan (Volume 3, Section 4.17.4) has been developed
by the applicant in the event subs1dence should cause diminution to
water rlghts or damage to structures. The applicant will arrange
for repairs if the pipeline or improved roads are materially
affected. The applicant will replace the water supply of any land
owner, if such water supply is contaminated, diminished or
interrupted as a result of the Skyline mining operation (Volume 3,
Section 4.11.1).

The applicant intends to provide protection to structures and
resources by employing limited mining techniques to sensitive
areas. An angle of draw of 22 degrees will be used. As mlnlng
progresses the protectlon factor will be reevaluated in conjunction
with the subsidence monitoring program. The Bureau of Land
Management and the Division of 0il, Gas and Mining has evaluated the
22 degree angle of draw and have determined it sufficient for
current mining practices.

A subsidence monitoring program has been established (Volume 3,
Section 4.17.5), which incorporates aerial photogrammetric surveys,
which will help in determining the effects of underground coal
mining. Baseline and annual surveys will be compared to locate,
photograph and document the presence of subsidence effects, tension
cracks, and fissures. The annual subsidence monitoring report will
be provided to the U. S. Forest Service (as land owner) and to the
Regulatory Authority.

Compliance

The applicant has submitted sufficient information to address
all subsidence issues for the next 5-year permit term. Again the
applicant has not submitted detailed site specific or detailed
subsurface information for the life of mine operation beneath or
adjacent to springs, on the Huntington Canyon side of the drainage
divide. This information will be requlred in subsequent permit
renewals, prior to approval of the mining plans for these areas.

Stipulations
None.

UMC 817.131 Cessation of Operations: Temporary - JRH

UMC 817.132 Cesscﬁon of Operations: Permanent - JRH

Existing Environment and Applicant's Proposal

Information regarding these sections of the regulations is found
in part 3.3 of the Mining and Reclamation Plan.
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The operator states that prior to any temporary cessation of
mining operations for a period of 30 days or more, or as soon as it
is determined that a temporary cessation will extend beyond 30 days,
that they will submit to the Regulatory Authority, a notice of
intent to cease or abandon operations.

In conjunction with the notice, the operator will state the
exact number of surface acres and the extent of subsurface strata
which has been affected by underground or surface developments in
the permit area prior to cessation or abandonment of mining. The
notice will also include the extent and the type of reclamation work
which has been completed.

The operator has also indicated that they will sustain and
maintain water treatment as well as all mine openings to underground
operations and to secure those facilities in which there would be no
mining operations.

Upon the decision to permanently cease all mining activities the
operator shall notify the Division and all affected areas shall be
permanently reclamained in accordance with the approved permit.

Compliance

The operator is considered to be in compliance with the
requirements of these sections of the regulations.

Stipulations

None.

UMC 817.133 Postmining Land Use - LK

Existing Environment and Applicant's Proposal

The MRP contains premining land use information in Volume 1,
Section 2.12. Premining land uses included grazing, wildlife
habitat, recreation, forestry and natural gas transmission. The
U.S. Forest Service has four sheep allotments which overlap with the
permit area. These allotments are for 2743 sheep.

Productivity estimates for forestry products and grazing are
provided in Section 2.12.2, which include nearly 300,000 board feet
of spruce and aspen lumber and 17.8 Animal Unit Months for grazing.

Wildlife habitat values are discussed under TA section UMC
817.97. Recreation uses include sightseeing, hunting, fishing,
snowmobiling and cross country skiing.
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Local zoning of the permit area is for recreation, forestry and
mining (page 2-130). U.S. Forest Service land management plans are
also discussed on pages 2-130 to 2-131. Postmining land use plans
are found in Volume 3, Section 4.12.

Compliance

The operator intends to restore premining wildlife habitat and
rangeland following completion of mining. Table 4.12-1 identifies
each major area of the mine, the land ownership status, premining
land uses, proposed postmining land uses, potential alternative uses
and the relationship of land use plans to existing land use policies.

A summary of reclamation activities that will establish the
proposed postmining land uses is provided in Sections 4.12.1 to
4.12.6. These plans will comply with the provisions of UMC 817.133.

Stipulations

None.

UMC 817.150-.156 Class | Roads - JRH

Existing Environment and Applicant's Proposal

Information regarding this section is referenced to part 4.20
and Volume 5 of the MRP.

A certification statement as to the design and the construction
of Class I roads is found in the Mining and Reclamation Plan on page
4-93B.

Two areas are considered to meet the criteria for Class I roads;
the mine access road which provides access to the mine portals from
the mine facilities area, and the loadout access road at the unit
train loadout facilities. Both of these roads are adjacent to and
within the mining and loadout facilities.

The mine access road runs from the #3 mine portal to the
maintenance complex area. Map 3.2.1-1 shows the location of the
mine access road. The steepest gradient for the road is 10%.

Jersey barriers have been placed at the shoulders of the road in
lieu of berms to meet MSHA requirements. Drainage ditches have been
designed for the road. These calculations are found in Section 6 of
Volume 5 of the plan.



Page 40

Technical Analysis

Coastal States Energy Company
Skyline Mine

ACT/007/005

The loadout access road includes the haul loop at the unit train
loadout facilities used for belly dumping coal trucks into the
conveyor and loading facilities. The surface of this road is paved
and runoff from the road primarily reports to the sediment pond.
Jersey barriers have been placed on both sides of the road to meet
MSHA requirements and to control drainage from the road. The
outslopes of the road are alternate sediment control areas and are
described in the plan and delineated on Map 3.2.1-3.

Compliance

The operator is considered to be in compliance with the
requirements of these sections of the regulations.

The design and alignment of these roads is in accordance with
the requirements of UMC 817.151-.154, except to the extent that
alternative specifications are used.

In those areas where the roads approach and adjoin State Road
264 and State Highway 96, the operator has requested special
consideration regarding operation and maintenance. These "Special
Exempt Areas'" extend to the shoulder of the road and to the
right-of-way boundary. These approaches are paved and as part of
the permitted area will be reclaimed during final reclamation.
Because UDOT and the public have access to and utilize these areas,
the operator has no control over and therefore should not be
responsible for such activity within these areas. The Division has
recognized the problems associated with these areas especially with
regard to snow plowing and salting of the roads during the winter
months. Accordingly, a variance from the performance standards set
forth under UMC 817.42 appears to be reasonable.

Reclamation of these roads will be part of the pads and other
facilities associated with and adjacent to these roads. With the
exception of the approaches at the loadout facilities, all Class I
roads will be reclaimed. The approaches at the loadout facilities
are to be left in conjunction with the approved post mining land use
as access for the two private landowners in that area, however, no
improved roads will extend beyond the approaches and into the
reclaimed areas.

Stipulations

None.
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UMC 817. 153, 156 and 163, 166 Roads: Class | and lI: Drainage - RPS

The drainage from the portal access road (see Plate 3.2.1-1)
reports to the sedimentation pond for treatment. The road diversion
(DD-5) is designed to pass a 10 yr. - 24 hr. event (page 7, Section
6, Volume 5). Spacing of the culverts on this road exceeds the
requirements of these regulations, however, all road drainage
reports to the mine facilities sedlmentatlon pond for treatment and
the road ditch has not experienced significant erosion during the
last permit term (largely due to frequent maintainence).

Dralnage from the access road to the waste rock disposal area is
routed using a roadside diversion and five swales (Section 14,
Volume 5). The drainage from this area essentially dlssapates onto
a low slope alluvial area. The application states that vegetation
in this area acts as a sediment filter for the road drainage.

The access road to the South Fork Breakout area has been closed
to public access. Drainage from this road will be treated using
straw bales until the area is adequately revegetated (Section
3.2.11).

All other roads are within the existing pad area (i.e. truck
turnaround loops, parking, and facility access) and largely report
to the sedimentation ponds. Road approaches that do not report to
the pond are discussed in Section 3.2.12, Volume 2 of the MRP.

The application states that the access road to the waste rock
areas and the loadout areas will remain following reclamation to
facilitate the postmining land use. The application states that the
culverts to the well houses will be removed and the channel restored
to the existing configuration (pgs. 88A and 89). All other roads
will be removed and reclaimed during the site reclamation.

Compliance

The applicant's proposal is in compliance with this regulation.

Stipulations

None.

UMC 817.160-.166 Class Il Roads - JRH

Existing Enviropment and Applicant's Proposal

Information regarding this section of the regulations is found
in parts 3.2, 4.20, and Volume 5 of the Mining and Reclamation Plan.
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The access road to the Waste Rock Disposal Facilities is
considered to be a Class II Road. Map 3.2.8-1 shows the location
and the design for the access road. The access road is part of a
larger area previously disturbed by surface and underground mining
operations. Improvements to the previously existing road included
the addition of drainage swales as designed and included in the
calculations of the MRP, guardrails in areas as required by MSHA and
surfacing of the road with gravel. The road is used infrequently to
haul waste materials from the mine and loadout facilities to the
waste rock disposal site.

The Rock Waste Disposal Access Road will not be reclaimed but
will remain as part of the post mining land use facilities. This
road previously existed and is currently being used for access for
grazing and to other properties above the waste site.

Compliance

The operator is considered to be in compliance with the
requirements of these sections of the regulations.

In addition to the Waste Rock Disposal Site Access Road, there
are numerous road-type surfaces constructed within the pads and
facilities for the mining and loadout operations. However, these
road surfaces all report to sediment ponds within the operator's
permit areas and tend to change infrequently as surface operations
and activities at the site are altered. These roads may be
considered as Class II Roads, but the criteria for sediment/erosion
control of these roads meets or exceeds the design criteria as
required in these sections of the regulations. All of these roads
will be reclaimed in conjunction with the reclamation of the pads
and other mining facilities.

Stipulations

None.

UMC 817.170-.176 Class lil Roads - JRH

Existing Environment and Applicant's Proposal

The road which was constructed to obtain access to the South
Fork Portals is considered to be a Class III road. This road was an
existing exploration road which was modified slightly for access
during portal construction. Currently, the road has undergone some
contemporaneous reclamation through the use of water bars and
outsloping but will have to be reopened to complete final
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reclamation of the portal facilities. This road will be reclaimed
upon completion of mining activities. Topsoil materials have been
stored at the site and the disturbed areas will be topsoiled and
seeded as described in Section 4.7.2 of the plan.

Compliance

The applicant is in compliance with these sections.

Stipulations

None.

UMC 817.180 Other Transportation Facilities - JRH i

Existing Environment and Applicant's Proposal

Information regarding this section of the regulations is found
in parts 3.2 and 4.20 of the Mining and Reclamation Plan.

The operator has committed to maintain, construct, operate and
reclaim those surface areas disturbed for transportation facilities
" in compliance with all state and federal regulations and in a manner
most appropriate to control and minimize related environmental
impacts.

Associated with the mine permit area, the Eccles Canyon road has
been improved and upgraded to be included in the state highway
system as SR-264.

The overland conveyor belt route, which is proposed as one of
the facilities for the mining operations, is identified on Map
3.2.3-3. The upper two thirds of the conveyor route consists of
benches cut above the highway. The lower third is planned to be
constructed on steel towers. As stated in the plan, the final
design and drawings for the overland conveyor are pending study of
alternate design criteria. The operator has committed to complete
the designs and drawings of the overland conveyor and submit this
information to the Division 120 days prior to the start of
construction. Current proposed capacity of this system will be
approximately 1500 tons/hour, travelling along a 48" belt at a speed
of approximately 600 ft/min.

Compliance

The information found regarding this section of the regulations
is considered to be technically adequate. However, the maps and
details of the overland conveyor and the well houses are not of
sufficient scale to accurately depict the extent or the disposition
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of these areas. The operator has been requested to submit drawings
at a larger scale of those areas currently disturbed by the overland
conveyor system and the well house facilities. Due to constraints
in the drafting and reproduction of these drawings, the operator
will not be able to provide these drawings prior to permit renewal.
Additionally, the operator is currently evaluating the status of the
overland conveyor system and has requested that submittal of these
drawings be delayed for a reasonable period to incorporate any such
changes into the drawings. This has been determined suitable by the
Division with the following stipulation.

Stipulation UMC 817.180 — (1) — JRH

1. The operator shall submit detailed drawings of the overland
conveyor and well house disturbed areas at a scale of not
less than 1"=50*' within 180 days from the effective date of
this permit approval. These drawings shall accurately
depict the surface contours and facilities for those areas
currently affected by surface mining activities including
but not limited to; permit area, disturbed area, sediment
control structures, and reclamation treatments.

UMC 817.181 Support Facilities and Utility Installations - JRH

Existing Environment and Applicant's Proposal

Information regarding this section of the regulations is found
in part 3.2 of the Mining and Reclamation Plan.

Support facilities associated with the mine operations include
coal storage and rail loadout facilities as shown on Map 3.2.1-3.
These facilities consist of two 15,000 ton coal storage silos and a
unit train rail loadout. Two additional silos may be built at a
future date but currently are not scheduled to be constructed during
this permit term.

Associated with the rail loadout facilities are numerous
conveyors, a substation, truck dump, stoker coal storage and truck
loadout, and sediment pond and sediment control structures.

In conjunction with the mine facilities area, several other
structures are associated including an 8,000 ton run-of-mine coal
silo, crusher facilities, mine office-shop-warehouse complex, water
treatment plant, and sanitary waste facilities.

Portions of the mine facilities pads have also been designated
and approved by both the Division and the Forest Service for open
coal storage. These areas, while not part of the routine coal
handing system, are used during longwall changeover to maintain
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production requirements and unit train shipping capacities. These
areas are shown on Map 3.2.1-1 and are immediately to the west of
the mine office complex. All of this area reports to the mine
facilities area sediment pond.

Compliance

This section is considered to be technically adequate with the
exception of the well house drawings as indicated in part UMC
817.180 above and the Stipulation for that section.

Stipulations

None.

UMC 822. Operations on Alluvial Vdalley Floors - LK

Section 2.6 of the MRP indicates that annual precipitation for
the permit area ranges from 25 to 30 inches. Since potential
evapotranspiration is less than 18 inches annually the permit area
does not meet the definition of an arid or semiarid area (UMC
700.5). Therefore, the alluvial valley floor regulations are not
applicable to this permit.

UMC 823. Prime Farmland Investigation - LK

Existing Environment and ADDlicant's.Provosal

Prime farmlands are discussed in Section 2.14, Volume 1. A
pre-application investigation was conducted to determine if prime
farmland could be impacted within the disturbed area. Dr. T. B.
Hutchings, State Soils Scientist for the SCS gave a negative
determination for prime farmland (Exhibit A, Section 2.14). The
negative determination basis is: 1) the land has not been
historically used as cropland; and 2) no soil mapping unit within
the disturbed area has been designated prime farmland by the SCS.

Compliance

Since no prime farmlands exist within the permit area, prime
farmland standards are not applicable.

Stipulations

None.

BT254/



TECHNICAL ANALYSIS APPENDIX

COASTAL STATES ENERGY COMPANY
SKYLINE MINE
ACT/007/005

CARBON COUNTY, UTAH

December 1, 1989



ELEVATION IN FEET

(Thousands)

STAGE VOLUME CURVE

SKYLINE PORTAL POND 10.26/89

11.856

8.584

8.582

8.580

8,578

5.281

8.576

5{163

8.974

8.57%2

8.570

8.568

15647

8.566

8.564 7
0.3;/
8.562

0.(

Do

8.5600:

58P BOTTO

0.00

2.00

4.00 6.00 8.00

CUMULATIVE VOLUME IN ACRE FEET

10.00

12.00



DISCHARGE (CFSs)

STAGE DISCHARGE CURVE

SKYLINE PORTAL POND 102789

90

fown]

}«43-B-Ek—E%~%}~4}«%3~

80

/

70

60

50

40

30

20

8.5795

8.5805 8.5815
(Thousand

8.5825

s)

ELEVATION (FT)

8.5835




IN FEET

(Thousands)

ELEVATION

STAGE VOLUME CURVE

SKYLINE LOADOUT OPERATIONAL POND 10,27,/89

1.921

7.922

ANKMENT

7.921

7.920

7.919

7.918

7.917

0.26
7]

7.916

Y

7.915

0.
7.914

POND(, BRTTOM, 54

0.40 0.60 0.80 1.00 1.20 1.40
CUMULATIVE VOLUME IN ACRE FEET

1.60

1.80

2.00



DISCHARGE (CFS)

10

STAGE DISCHARGE CURVE

SKYLINE LOADOUT POND OPERATIONAL

R

|l
R B = =

R0

yans

18

16

14

1R

7.9196

7.92

7.9204

7.9208
(Thousands)
ELEVATION (FT)

7.9212

7.9216

7.9R2




BONDING CALCULATIONS
SKYLINE MINE - ACT/007/005
NOVEMBER, 1989 - JRH

BOND SUMMARY:

I. SUBTOTAL DEMOLITION AND REMOVAL $811,160.43
11 SUBTOTAL BACKFILLING AND GRAOTNG T $26é:;;;j;£-
I11.SUBTOTAL TOPSOIL PREPARATION AND DISTRIBUTION $256,537.96.
V. SUBTOTAL STREAM CHAMEL RECLAWNTION $302,592.5
v STOTAL REVEGETATION T $121,835.40
VI. SUBTOTAL INTERIM SEDIMENT CONTROL FACILITIES $60,101.65.
SUBTOTAL OF RECLAMATION COSTS $1,838,567.88
" 10% MANTENANCE AND MONTTORING COSTS z e
0% CONTINGENCY MD ENGINEERING COSTS - ) -;Iégjé;;_
©susToTaL v 1989 poms o $2,022,425
" SUBTOTAL WITH ESCALATION @ 1.0%% /YR FOR 5 YEARS (;;94 DOLLARS) - -iéjéééjééé_
Y rhk R R TS
TOTAL BOND AMOUNT ESTIMATED ROUNDED TO THE NEAREST $1,000 IN 1994% - $2,225,000

*******************************************************************************************************
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UNIT COST REFERENCE FOR BOND ESTIMATE:

I. LABOR AND SUPERVISION COSTS (MEANS SITE WORK COST DATA - 1989)

II.

ITI.

TRADE
. FOREMAN
EQUIPMENT OPERATOR
TRUCK DRIVER
LABORER
CRANE OPERATOR

m O & @ >
. v e

RATE/HR

$36.
$32.
$26.
$25.
$33.

10
15
15
40
25

LABEL
FOREMAN
OPERATOR
TRUCKER
LABORER
CRANE

EQUIPMENT COSTS INCLUDING OPERATOR (BLUE BOOK AND MEANS)

EQUIPMENT
D9 DOZER CAT DSN
D8 DOZER CAT D8L
D6 DOZER CAT D6H
7YD LOADER CAT 9888
OFF-HIGHWAY TRUCK 769C
20YD SCRAPER CAT 631E
TRACTOR CASE 580K
GRADER CAT 14G
3/4 TON 4X4 PICKUP TRUCK
P&H OMEGA 65 CRANE
10 TON DUMP TRUCK
3YD EXCAVATOR CAT 245
TRACTOR DEERE 410C
EIMCO 915 LHD

MONTHLY
RATE*

$12,540.
$11,265.
$5,735.
$11,630.
$8,035.
$17,445.
$2,055.
$7,055.
$535.
$14,850.
$2,925.
$15,210.
$2,400.
$5,715,

*MONTHLY RATES USED ON ALL EQUIPMENT

DEMOLITION AND REMOVAL COSTS (MEANS

JoB
MIXED STEEL/CONC./WOCD
CONCRETE
STEEL
PAVEMENT
WATERLINES
POWERLINES
CHAIN LINK FENCE
GUARD RAIL REMOVAL
DISPOSAL ON SITE
DISPOSAL TO LANDFILL

00
00
00
00
00
00
00
00
00
00
00
00
00
00

ADJ. RATE  MAINT
PER HOUR PER HOUR
$71.25  $32.10
$64.01 $28.95
$32.59  $14.35
$66.08  $40.80
$45.65 $22.65
$99.12  $51.95
$11.68  $5.95
$40.09  $16.25
$3.04  $3.15
$84.38  $37.70
$16.62 $14.35
$86.42  $43.85
$13.64  $7.25
$32.47 $21.15

OPERATOR

PER HOUR P
$32.15
$32.15
$32.15
$32.15
$26.15
$32.15
$32.15
$32.15
$0.00
$33.25
$26.15
$32.15
$32.15
$32.15

DUE TO SIZE OF RECLAMATION PROJECT.

SITE WORK COST DATA - 1989)

LABEL
MIX
CONC
STEEL
PAVE
WATER
POWER
FENCE
GUARD
SITE
FILL

COST /JUNIT
$0.17 /F73
$0.22 /FT3
$0.16 /FT3
$1.45 /FT2
$4.79 [FT
$3.62 JFT
$1.22 JFT
$4.45 JFT
$5.10 /YD3
$8.00 /YD3

TOTAL
ER HOUR
$135.50
$125.11

$79.09
$139.03
$94.45
$183.22
$49.78
$88.49
$6.19
$155.33
$57.12
$162.42
$53.04
$85.77
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LABEL
CATDSN
CATD8L
CATD6R

CAT9888B
TRUCK769C
CAT631E
CASE580K
CAT14G
PICKUP
OMEGAG5
DuMp
CAT245
DEERE410C
EIMCO915
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IV. MISCELLANEQUS RECLAMATION COSTS

ITEM LABEL COST /UNIT
STRAW MULCH STRAW  $140.00 /TON
SEED MIX SEED  $250.00 /ACRE
FERTILIZER v FERTILIZE $205.00 /TON
HYDROMULCH & TACIFIER TACK  $300.00 /ACRE
RIPRAP MATERIAL RANDOM - INSTALLED RIPRAP $25.00 /YD3
RIPRAP MATERIAL +18" SIZE - INSTALLED LARGERAP $51.00 /YD3
FILTER MATERIAL - INSTALLED FILTER $25.00 /YD3
AQUALIGHT AQUALIGHT  $25.50 /YD3
AQUALIGHT PUMP PuMP $25.00 /HOUR
SILT FENCE - INSTALLED SILT $2.84 /FT
MULCHING - POWER MULCHER - INCLUDES HAY MULCH  $871.20 /ACRE
MULCHING - HYDROMULCHING - INCLUDES MULCH HYDROMLCH  $977.36 /ACRE
SEEDING - HYDROSEEDING HYDROSEED $927.36 /ACRE
- TRACTOR SPREADER BROADCAST  $611.55 /ACRE
- PUSH SPREADER HANDSEED $1,378.20 /ACRE
POLYPROPYLENE MESH - INSTALLED MESH $9,631.60 /ACRE
PLASTIC NETTING - INSTALLED ' NET $2,904.00 /ACRE

STEM PLANTINGS STEM $1.00 /STEM
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DETAILED COST ESTIMATE:

DESCRIPTION MATERIALS QUANTITY UNITS COST /UNIT AMOUNT

I. DEMOLITION AND REMOVAL

A. EQUIPMENT 1500 TONS $140.00 /TON $210,000.00
(NO SALVAGE VALUE ALLOWED ON EQUIPMENT)

B. STRUCTURES

SHOP -WAREHOQUSE MIX 1965000 FT3 $0.17 /F13 $334,730.00
ADMINISTRATION BUILDING  MIX 78000 FT3 $0.17 /FT3 $13,260.00
MINE #1 TRANSFER TOMWER MIX 96000 FT3 . $0.17 /FT3 $16,320.00
MINE #2 & #3 DRIVE HOUSE MIX 180000 FT73 $0.17 /FT3 $30,600.00
CRUSHER ~ RAW COAL MIX 88000 FT3 $0.17 /FT3 $14,960.00
TRUCK LOADOUT MIX 30000 FT3 $0.17 /FT3 $5,100.00
RAIL CAR LOADOUT MIX 118000 FT3 $0.17 /FT3 $20,060.00
TRANSFER TOWERS(3) MIX 168000 FT3 $0.17 /FT3 $28,560.00
WATER TANKS(2) STEEL 46800 FT3 $0.16 /FT3 $7,488.00
WELL HOUSES(3) MIX 860 FT3 $0.17 /FT3 $146.20

C. CONCRETE/PAVEMENT REMOVAL

UPPER TERRACE AREA

CONVEYOR FOUNDATION CONC 972 F13 $0.22 /FT3 $213.84
SHOP-HAREHOUSE FOUNDATIONCONC 5130 F13 $0.22 /F13 $1,128.60
#1 TRANSFER FOUNDATON CONC 1782 FT13 $0.22 /F13 $392.04
CONVEYOR FOUNDATIONS CONC 1458 FT3 $0.22 /FT3 $320.76
RAW COAL SILO ConC 18360 FT3 $0.22 /F13 $4,039.20
PARKING AREA PAVE 1260 FT2 $1.45 JFT2 $1,827.00
ON SITE DISPOSAL SITE 1026 YD3 $5.10 /YD3 $5,232.60
LOWER TERRACE AREA

CRUSHER FOUNDATION CONC 2916 FT3 $0.22 /FT3 $641.52
#2 & #3 DRIVE HOUSE CONC 3660 FT3 $0.22 /FT13 $805.20
CONVEYOR FOUNDATIONS CONC 2430 FT3 $0.22 /FT3 $534.60
TRUCK LOADOUT FOUNDATION CONC 270 F13 $0.22 /FT13 $59.40
ROAD AND PAD PAVEMENT PAVE 14670 YD2 $1.45 /YD2 $21,271.50

ON SITE DISPOSAL SITE 344 YD3 $5.10 /YD3 $1,752.13
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DESCRIPTION  MATERIALS QUANTITY UNITS ~ COST /JuniT AMOUNT

I. DEMOLITION AND REMOVAL (CONTINUED)
ACCESS ROAD AREA
CONVEYOR FOUNDATIONS CONC 32400 FT3 $0.22 /FT3 $7,128.00
ON SITE DISPOSAL SITE 1200 YD3 $5.10 /YD3 $6,120.00

RAIL LOADOUT AREA

SILO WALLS CONC 162000 FT3 $0.22 /FT3 $35,640.00
LOADCUT FOUNDATIONS CONC 6702 FT3 $0.22 /F13 $1,474.44
PAVING PAVE 4660 YD2 $1.45 /Y02 $6,757.00
ON SITE DISPOSAL SITE 6784 YD3 $5.10 /YD3 $34,598.40
SUBTOTAL DEMOLITION AND REMOVAL $811,160.43

II. BACKFILLING AND GRADING

A. PORTAL BACKFILLING (14 PORTALS TOTAL) 688 YD3/PORTAL
MINE #1 (5) 9632.00 YD3 BACKFILL
MINES #2 AND #3 (6) EIMCO 915 79.15 YD3/HR
SOUTH FORK (3) 121.69 HOURS $85.77 [HOUR $10,437.80

B. MINE FACILITIES AREA

LOWER BENCH CAT631E(3) 39719.00 YD3 CUT

CATD8L(2) 103352.00 YD3 FILL

FOREMAN(1) 1300.00 YD3/HOUR(CUT)

PICKUP(1) 30.55 HOURS $842.16 /HOUR $25,730.55
MIDDLE BENCH CAT631E(3) 159200.00 YD3 CuT

CATD8L(2) 7360.00 YD3 FILL

FOREMAN{1) 1300.00 YD3/HOUR(CUT)

PICKUP(1) 122.46 HOURS $842.16 [HOUR $103,132.10
UPPER BENCH
WEST FORK CAT631E(3) 46607.00 YD3 CUT

CATD8L(2) 48744.00 YD3 FILL

FOREMAN(1) 1300.00 YD3/HOUR(CUT)

PICKUP(1) 35.85 HOURS $842.16 /HOUR $30,192.70



PAGE 6

4.11 HOURS**  ~$295.56 JHOUR

DESCRIPTION MATERIALS QUANTITY UNITS COST JUNIT AMOUNT
T1. BACKFILLING AND GRADING (CONTINUED)
SOUTHWEST FORK CAT631E(3) 15667.00 YD3 CUT
CATD8L(2) 85800.00 YD3 FILL
FOREMAN(1) 1300.00 YD3/HOUR(CUT)
PICKUP(1) 12,05 HOURS $842.16 /HOUR $10,149.31
WATER TANK CATD8L(1) 0.00 YD3 cut
CAT988B(1) 1683.00 YD3 FILL
TRUCK769C(3) 276.16 YD3/HR
PICKUP 6.09 HOURS $589.79 /HOUR $3,594.32
FOREMAN
C. LOADOUT FACILITIES AREA  CATH31E(3) 96149.00 YD3 CuT
CATD8L(2) 96445.00 YD3 FILL
FOREMAN(1) 1083.33 YD3/HOUR(CUT)
PICKUP(1) 88.75 HOURS $842.16 /HOUR $74,744.31
D. OVERLAND CONVEYOR AREA
(NG EARTHWORK PROPOSED IN THIS AREA DUE TO PROXIMITY WITH
STATE HIGHWAY ROAD CUTS.)
E. WASTE ROCK DISPOSAL SITE
(BACKFILLING AND GRADING OF TOPSOIL MATERIALS ONLY
REFER TO TOPSOIL DISTRIBUTION FOR COSTS.)
F. SOUTH FORK PORTAL AREA 2840.00 YD3 FILL TOTAL
' 710.00 YD3 FROM KNOLL*
2130.00 YD3 FROM CULVERT FILL AREA**
CAT245(1)** 517.65 YD3/HOUR
DuMpP{2)* 28.21 YD3/HOUR
CAT988B(1)* 28.21 YD3/HOUR
CATDGH(1)** 517.65 YD3/HOUR
FOREMAN
PICKUP
25.17 HOURS* $283.80 /HOUR $7,142.67

$1,216.15
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~ DESCRIPTION MATERIALS QUANTITY UNITS COST /JUNIT AMOUNT

II. BACKFILLING AND GRADING (CONTINUED)

MASS BALANCE EARTHWORK: MASS T FILL
A. PORTAL BACKFILLING -9632 YD3 0 9632
B.  MINE FACILITIES AREA
LOWER BENCH -63633 YD3 39719 103352
MIDDLE BENCH 151840 Y03 159200 7360
UPPER BENCH -72270 YD3 62274 134544
WATER TANK -1683 YD3 0 1683
C. LOADOUT FACILITIES -296 YD3 96149 96445
D.  OVERLAND CONVEYOR AREA 0 YD3 0 0
E.  WASTE ROCK FACILITIES 0 YB3 0 0
F.  SOUTH FORK FACILITIES 0 YD3 2840 2840
TOTALS 4326 360182 355856
SUBTOTAL BACKFILLING AND GRADING $266,339.92

I11.TOPSOIL PREPARATION AND DISTRIBUTION

A. MINE FACILITIES AREA

LOWER BENCH CAT631E(5) 7.00 ACRES
4.3 ACRES @ 2.5 FT DEPTH CATD8L(1) 26310.00 YD3
2.7 ACRES @ 2 FT DEPTH  CAT14G(1) 1140.00 YD3/HOUR
INCLUDES RIPPING FOREMAN(1) 23.08 HOURS  $1,171.98 /HOUR $27,048.00
PICKUP(1)
MIDDLE BENCH CAT631E(5) 7.60 ACRES
6.6 ACRES @ 2.5 FT DEPTH CATDSL(1) 29782 YD3
1.0 ACRES @ 2 FT DEPTH  CAT14G(1) 1140.00 YD3/HOUR
INCLUDES RIPPING FOREMAN(1) 26.12 HOURS  $1,171.98 /HOUR $30,617.39
PICKUP(1)
UPPER BENCH CAT631E(5) 20.76 ACRES
9.2 ACRES 2.5 FT DEPTH CATD8L(1) 74400 YD3
11.6 ACRES @ 2 FT DEPTH CAT14G(1) 1140.00 YD3/HOUR
INCLUDES RIPPING FOREMAN(1) 65.26 HOURS  $1,171.98 /HOUR $76,486.94

PICKUP(1)



DESCRIPTION MATERIALS QUANTITY UNITS COST JUNIT AMOUNT
ITI.TOPSOIL PREPARATION AND DISTRIBUTION (CONTINUED)
WATER TANK SITE CAT769C(1) 0.31 ACRES
2.5 FT SOIL DEPTH CAT9888(1) 1250 YD3
CATDSL(1) 92.00 YD3/HOUR
FOREMAN(1) 13.59 HOURS $400.88 /HOUR $5,446.72
PICKUP(1)
RIPPING DEERE410C(1) 0.31 ACRES
LABORER 1 ACRES/HOUR
0.31 HOURS $78.44 [HOUR $24.32
B. LOADOUT FACILITIES AREA
1 FOOT SOIL DEPTH CAT631E(5) 20.76 ACRES
CATD8L(1) 32109 YD3
CAT14G(1) 1083.30 YD3/HOUR
FOREMAN(1) 29.64 HOURS  $1,171.98 /HOUR $34,737.39
PICKUP(1)
C. ROCK WASTE DISPOSAL SITE 2.5 ACRES
1 FOOT SOIL DEPTH DUMP(3) 3480.00 YD3
IMPORTED FROM MINE CAT988B(1) 23.05 YD3/HOUR
FACILITIES AREA. CAT146(1) 150.98 HOURS $441.16 /HOUR $66,605.01
INCLUDES RIPPING AND  FOREMAN
GRADING. PICKUP
D. SOUTH FORK PORTAL BREAKOUT
PORTAL AREA 0.96 ACRES
2 FT SOIL DEPTH CAT988B(1) 2990 YD3
CATDGH(1) 50 YD3/HOUR
FOREMAN $260.40 /HOUR $15,572.19

PICKUP

59.8 HOURS
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DESCRIPTION MATERIALS QUANTITY UNITS

COST /UNIT

AMOUNT

IT1.TOPSOIL PREPARATION AND DISTRIBUTION {CONTINUED)

TOPSOIL MASS BALANCE:

TOTAL TOPSOIL MATERIAL AVAILABLE 170321 YD3

MINE SITE STOCKPILE 131742 YD3

A. MINE FACILITIES AREA

WATER TANK SITE -1250 YD3
LOWER BENCH -26310 YD3

MIDDLE BENCH -29782 Y03
UPPER BENCH -74400 YD3
BALANCE 0 YD3
LOADOUT FACILITIES STOCKPILE 35589 YD3
B. LOADOUT SITE -3480 YD3
C. WASTE DISPOSAL SITE -32109 Y03
BALANCE 0 YD3
SOUTH FORK FACILITIES STOCKPILE 2990 YD3
D. SOUTH FORK SITE -2990 YD3
0 YD3

$256,537.96

PAGE 9



DESCRIPTION MATERIALS QUANTITY UNITS COST JUNIT AMOUNT
IV. STREAM CHANNEL RECLAMATION
A. CULVERT BACKFILLING
48" DIA CULVERTS
CULVERT Cu-1 580 FT
CULVERT CU-2 588 FT
CULVERT CU-4 410 FT
TOTAL LENGTH OF 48" DIA CULVERTS 1578 FT
QUANTITY 0.43 YD3/FT
AQUALIGHT $25.50 /YD3
PUMP(1) $25.00 /HOUR
LABORER(3) $25.40 /MAN HOUR
PRODUCTIVITY 30 YD3/HOUR
HOURS{48" CULVERTS) 22.72 HOURS $101.20 /HOUR $2,298.80
MATERIALS(48" CULVERTS) 681.46 YD3 $25.50 /YD3 $17,377.29
B. CHANNEL CONSTRUCTION
NOTE - RIPRAP COST IS ASSUMED AT A UNIFORM PRICE. THE COST OF HARVESTING
THE MATERIALS ON SITE V.S. THE COST OF IMPORTING THE MATERIALS
IS ASSUMED TO BE APPROXIMATELY EQUAL.
STREAM A:
LENGTH 850.00 FT
FILTER MATERIAL 1.29 YD3/FT
RIPRAP MATERIAL 1.09 YO3/FT
(INSTALLED COSTS) FILTER 1096.50 YD3 $25.00 /YD3 $27,412.50
RIPRAP 928.07 YD3 $25.00 /Y03 $23,201.85
STREAM B:
"LENGTH 870.00 FT
FILTER MATERIAL 1.29 YD3/FT
RIPRAP MATERIAL 1.09 YD3/FT
(INSTALLED COSTS) FILTER 1122.30 YD3 $25.00 /YD3 $28,057.50
RIPRAP 949.91 YD3 $25.00 /YD3 $23,747.78

PAGE 10
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DESCRIPTION MATERIALS QUANTITY UNITS COST /UNIT AMOUNT
IV. STREAM CHANNEL RECLAMATION (CONTINUED)
STREAM C:
LENGTH 720.00 FT
FILTER MATERIAL 1.29 YD3/FT
RIPRAP MATERIAL 1.46 YD3/FT
(INSTALLED COSTS) FILTER 928.80 YD3 $25.00 /YD3 $23,220.00
RIPRAP 1052.80 YD3 $25.00 /YD3 $26,320.00
STREAM D:
LENGTH 540.00 FT
FILTER MATERIAL 4.32 YD3/FT
RIPRAP MATERIAL N 3.76 YD3/FT
(INSTALLED COSTS) FILTER 2332.20 YD3 $25.00 /YD3 $58,305.00
RIPRAP 2028.00 YD3 $25.00 /YD3 $50,700.00
STREAM B TO D TRANSITION
LENGTH 92.00 FT
FILTER MATERIAL 3.44 YD3/FT
RIPRAP MATERIAL 3.33 YD3/FT
(INSTALLED COSTS) FILTER 316.89 YD3 $25.00 /YD3 $7,922.22
RIPRAP 306.67 YD3 $25.00 /YD3 $7,666.67
STREAM C TO D TRANSITION
LENGTH 35.00 FT
FILTER MATERIAL 2.13 YD3/FT
RIPRAP MATERIAL 1.72 YD3/FT
{INSTALLED COSTS) FILTER 74.41 YD3 $25.00 /YD3 $1,860.19
RIPRAP 60.11 YD3 $25.00 /YD3 $1,502.73
ARCH CULVERT INSTALLATION CD-17
FILTER BLANKET FILTER 240 YD3 $25.00 /YD3 $6,000.00
RIPRAP RIPRAP 240 YD3 $25.00 /YD3 $6,000.00
CONCRETE CONCRETE 15 YD3 $400.00 /YD3 $6,000.00
LINER PLATE $5,000.00 LS $5.000.00

$322,592.52




QUANTITY UNITS COST Juniy

DIVERSION DU2
' CAT146G
FOREMAN
PICKUP

1 HOUR $130.78 /HOUR

$130.

DESCRIPTION MATERIALS AMOUNT
V. REVEGETATION
TOTAL AREA REVEGETATED 58.82
LOADOUT AREA HYDROSEED 13.82 ACRES $927.36 /ACRE $12,816.09
HYDROMULCH 13.82 ACRES $977.36 /ACRE $13,507.09
PORTAL YARD HYDRGSEED 36.11 ACRES $927.36 /ACRE $33,486.90
HYDROMULCH 36.11 ACRES $977.36 /ACRE $35,292.40
WATER TANK & HYOROSEED 0.26 ACRES $927.36 /ACRE $241.11
WELL PADS HYDROMULCH 0.26 ACRES .  $977.36 /ACRE $254.11
CONVEYOR ROUTE HYDROSEED 6 ACRES $927.36 /ACRE $5,564.15
HYDROMULCH 6 ACRES $977.36 /ACRE $5,864.15
WASTE ROCK DISPOSAL SITE HYDROSEED 1.67 ACRES $927.36 JACRE $1,548.69
HYDROMULCH 1.67 ACRES $977.36 JACRE $1,632.19
SOUTH FORK BREAKOUT HYDROSEED 0.96 ACRES $927.36 /ACRE $890.26
HYDROMULCH 0.96 ACRES $977.36 /ACRE $938.26
RIPARIAN STEM SUPPLEMENT STEMS 3.5 ACRES
(NOTE - RIPARIAN STEM SUPPLEMENT 2800 STEMS/ACRE
ACRES ARE ALSO INCLUDED IN ABOVE.) 9800 STEMS $1.00 /STEM $9,800.00
SUBTOTAL REVEGETATION $121,835.40
VI. INTERIM SEDIMENT CONTROL FACILITIES
A. SILT FENCE (ALL AREAS) SILT 20000 FT $2.84 [FT $56,800.00
B. LOADOUT FACILITIES SEDIMENT POND ENLARGEMENT FOR RECLAMATION
EXCAVATE POND CAT9888B 950.00 YD3
FOREMAN 220.00 YD3/HOUR
PICKUP 4.32 HOURS $181.32 /HOUR $782.97
C. LOADOUT DIVERSION TO SEDIMENT POND

78
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QUANTITY UNITS COST JUNIT AMOUNT

VI. INTERIM SEDIMENT CONTROL FACILITIES (CONTINUED)

D. LOADOUT SEDIMENT POND REMOVAL - PHASE II

BACKFILL POND W/EMBANKMENT MATERIAL

CAT988B 1500.00 YD3
FOREMAN 220.00 YD3/HOUR
PICKUP 6.82 HOURS $181.32 /HOUR $1,236.27
TOPSOIL PLACEMENT CAT988B 0.3 ACRES
1 FOOT DEPTH FOREMAN 484 YD3
PICKUP 220.00 YD3/HOUR
2.2 HOURS $181.32 /HOUR $398.90
REVEGETATION :
HYDROSEED 0.3 ACRES $927.36 /ACRE $278.21
HYORQMULCH 0.3 ACRES $977.36 /ACRE $293.21
DIVERSION REMOVAL Du2 CAT9888
FOREMAN
PICKUP 1.00 HOURS $181.32 /HOUR $181.32
SUBTOTAL INTERIM SEDIMENT CONTROL FACILITIES $60,101.65

$1,838,567.88

10% MAINTENANCE AND MONITORING COSTS $183,857
10t CONTINGENCY WD ENGIERRTNG CosTS 5163,857
----;UBTOTAL IN-;989 DBEEA&; ---------------------------- ) ) ) $2,022.42;-
" SUBTOTAL WITH ESCALATION € 1.93% /YR FOR 5 YEARS (1994 DOLLARS) - s

********************************************************************i**********************************

TOTAL BOND AMOUNT ESTIMATED ROUNDED TO THE NEAREST $1,000 IN 1994% - $2,225,000
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LETTERS OF CONCURRENCE

COASTAL STATES ENERGY COMPANY
SKYLINE MINE
ACT/007/005

CARBON COUNTY, UTAH

December 1, 1989



United States Department of the Interior 340

(B-073120)
BUREAU OF LAMD EANAGERENT (U-D55}
. Moab District
P. 0. Box 370

Moab, Utah B4332

i)

451

R A TIAT I
Br. Lowel]l Brazton \

Stats of Utah Depariment of Hatural Rasources NOV 16 1989
Division of 011, Gas, and Hiring DIVISION OF
355 West Horth Tesple ol N OF

3 Triad Center, Sufte 350 L. GAS & MinIng
Salt Lake City, Utah 84180-1203

Daap #r. Braxton:

oo

As part of the SkyTine Mine Five Year Permit Renewal, Utak Fzel Cospany has
proposed a change 1n the existing theoretical angle of draw used for
protecting surface facilities and resources from subsidence resuliting from
undarground coal mining. This letter serves as BLM's evaluation of the
propossi to change the angle of draw from 30 to 22 degrees,

The original 30 dagrees angle of draw was a conservative estiwate utilized in
t#e Injtial =mine planning. However, since wining has comenced Skyline has
condictad 2 subsidence monitering program. Site specific empirical date from
this sonitoring has fndicated that the acitual angle of draw ranges frow 15 to
21 degrees but gensrally averages Trom 15 t0 17 degrees. In determining an

. appropriate theoretical angle of draw, it 15 recessary to weligh site specific
date very heavily. This i3 because prediction of mining-induced subsidence in
one aresa based (m observed subsidence in another area Is net absolute due to
rock proparties that are variable.

An argle of draw sealler than 22 degrees s comparabie with the experience of
other mines wtilizing deap longwa1l mining methods in the District. A study
(USES Profassional Paper $69) by Dunrud on underground coal mines in Utah and
tolorado indicates a typical angle of draw of 20 degrees in nines with weak o
moderately strong strataz at depths from 650 to 500 feat. This angle tended to
steepen to 15 degrees at depths of %00 feet to 1,000 feet,



_3-

1t 1s our conclusien that an angle of draw of 22 degrees should adequataly
protect surface facilities and resources and will maxinizae the recovery of
coal. Also, we feel 1% w11 allow 2 margin of safety for unknown factors such
as the local geology, seam depth, faults, and overburden properties which
affect the amgle of draw. Therefore, the BLM recomeends approval for changing
the angle of draw from 30 to 22 degrees. This recomssndation is contingent
upon continged ¢lose subsidence monitoring in critical areas such as the
Rountaln Fual Company gas pipeline. I monjtoring Indicates any preliminary
Bovemant 1n these areas, then we should consider Increasing the angle of draw.

IT you haye awy cusstions, p}easé contact Jeff Cundick at 637-4584 or Brent
Northrup at 255-8111. -

Sincerely yours,

te:
U~066

U=-5271

USFS, #zatl La Sa)
Utah Fual Cosmany
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United States
Department of Forest Manti-LaSal 599 West Price River Dr.
Agriculture Service National Forest Price, Utah 84501

2820

November 27, 1989

Lowell Braxton Blicis, -
State of Utah Natural Resources 0L g ;ﬁb?}$
Division of 0il, Gas and Mining U0 & At
355 West North Tempie -
3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

RE: Five-Year Permit Renewal, 10/6/89 Updated Information, Utah Fuel Companvy,
Skyline Mine, ACT/007/005, Folder #2, Carbon County, Utah

Dear Lowell:

We have reviewed the October 6, 1989, revisions and have determined that our
concerns have been adequately addressed. The letter from the Bureau of Land
Management, dated November 15, 1989, supports the proposed subsidence buffer
zone based on a 22 degree angle-of-draw. We, therefore, conmsent to a buffer
zone width based on a 22 degree (or greater) angle-of-draw.

During our review of the update, we found that the lower slope shown on Section
"C" of Drawing 4.4.1B1 was revised in response to item 9 in our September 21,
1989, letter. Corresponding revisions to stream velocity calculations and
riprap size were, however, not made in Volume 5, Section 18, page 1/18. This is
a minor error which can be corrected following permit renewal.

We will reserve final consent pending review of the Technical Analysis. As
discussed in our September 21, 1989 letter, we feel that the subsidence buffer
zone width and the operator's statement that significant transmountain diversion
of water will not occur needs to be evaluated in the Technical Analysis. The
operator's statement that clays in the Blackhawk Formation will swell when wet
and seal subsidence cracks, preventing dewatering of perched aquifers, also
needs to be addressed in the Technical Analysis.

If you have any questions, please call.

Sincerely,
Lo A
for

GEORGE A. MORRIS
Forest Supervisor



RS

%5% obate

g 4 DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
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Norman H. Bangerter

GomOr 8 355 West North Teml
est Noi emple
Dee C. Hansen ' P

Executive Director 3 Triad Center. Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City. Utah 84180-1203
Division Director 801-538-5340

November 30, 1989

TO: Susan C. Linner Q
‘,5\_
FROM: Joseph C. Helfrich 0

RE: Compliance Review for Section 510(c) Finding, Utah Fuel Company, Skyline
Mine, ACT/007/005, Carbon County, Utah

As of the writing of this letter, there are no NOV’s or CO’s which are not
corrected or in the process of being corrected. Any NOV’s or CO’s that are outstanding
are in the process of administrative or judicial review. There are no finalized Civil
Penalties which are outstanding and overdue in the name of Utah Fuel Company.

Finally, they do not have a demonstrated pattern of willful violations, nor have
they been subject to any bond forfeitures for any operation in the state of Utah.

b
MN47/53

an equal opportunity employer
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FEDERAL ' Permit Number ACT/007/005, December 1, 1989
(April 1987)

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203
(801) 538-5340

This permit, ACT/007/005, is issued for the state of Utah by the
Utah Division of 0il, Gas and Mining (DOGM) to:

Coastal States Energy Company
175 East 400 South, Suite 800
Salt Lake City, Utah 84111
(801) 596-7111

for the Skyline Mine. Coastal States Energy Company is the lessee
of federal coal leases U-020305, U-044076, U-0142235, U-0147570, and
U-073120, a Carbon County coal 1ease and of fee- owned parcels. A
performance bond is filed with the DOGM in the amount of
$2,225,000.00, payable to the state of Utah, Division of 0il, Gas
and Mining and the Office of Surface Mining Reclamation and
Enforcement (OSMRE). DOGM must receive a copy of this permit signed
and dated by the permittee.

Sec. 1 STATUTES AND REGULATIONS - This permit is issued pursuant
to the Utah Coal Mining and Reclamation Act of 1979, Utah
Code Annotated (UCA) 40-10-1 et seq, hereafter referred to
as the Act.

Sec. 2 PERMIT AREA - The permlttee is authorized to conduct
underground coal mining activities on the following
described lands (as shown on the map appended as Attachment
B) within the permit area at the Skyline Mine situated in
the state of Utah, Carbon County, and located:

Township 13 South, Range 6 East, SLBM

All or portions of Sectioms 10, 11, 13, 14, 15, 22, 23, 24,
25, 26, 27, 34 and 35.

Township 13 South., Range 7 East, SLBM

All or portions of Sections 4, 5, 17, 18 and 19

This legal description is for the permit area (as shown on
Attachment B) of the Skyline Mine. The permlttee is
authorized to conduct underground coal mining activities
connected with mining on the foregoing described property
subject to the conditions of the leases, the approved
mining plan, including all conditions and all other
applicable conditions, laws and regulations.
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Sec. 3

Sec. 4
Sec. 5
Sec. 6
Sec. 7

PERMIT TERM -~ This permit becomes effective on December 1
1989, and expires on April 30, 1992.

ASSIGNMENT OF PERMIT RIGHTS - The permit rights may not be
transferred, assigned or sold without the approval of the
Director, DOGM. Transfer, assignment or sale of permit
rights must be done in accordance with applicable
regulations, including but not limited to 30 CFR 740.13(e)
and UMC 788.17-.19.

RIGHT OF ENTRY - The permittee shall allow the authorized
representative of the DOGM, including but not limited to
inspectors, and representatives of OSMRE, without advance
notice or a search warrant, upon presentation of
appropriate credentials, and without delay to:

A. have the rights of entry provided for in 30 CFR
840.12, UMC 840.12, 30 CFR 842.13 and UMC 842.13; and,

B. be accompanied by private persons for the purpose of
conducting an inspection in accordance with UMC 842.12
and 30 CFR 842, when the inspection is in response to
an alleged violation reported by the private person.

SCOPE OF OPERATIONS - The permittee shall conduct ;
underground coal mining activities only on those lands
specifically designated as within the permit area on the
maps submitted in the mining and reclamation plan and
permit application and approved for the term of the permlt
and which are subject to the performance bond.

ENVIRONMENTAL IMPACTS - The permittee shall minimize any
adverse impact to the environment or public health and
safety through but not limited to:

A. accelerated monitoring to determine the nature and
extent of noncompliance and the results of the
noncompliance;

B. immediate implementation of measures necessary to
comply; and

C. warning, as soon as possible after learning of such

-noncompliance, any person whose health and safety is
in imminent danger due to the noncompliance.
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Sec. 8 DISPOSAL OF POLLUTANTS - The permittee shall dispose of
solids, sludge, filter backwash or pollutants in the course
of treatment or control of waters or emissions to the air
in the manner required by the approved Utah State Program
and the Federal Lands Program which prevents violation of
any applicable state or federal law.

Sec. 9 CONDUCT OF OPERATIONS - The permittee shall conduct its
operations:

A. in accordance with the terms of the permit to prevent
significant, imminent environmental harm to the health
and safety of the public; and

B. utilizing methods specified as conditions of the
permit by DOGM in approving alternative methods of
compliance with the performance standards of the Act,
the approved Utah State Program and the Federal Lands
Program.

Sec. 10 AUTHORIZED AGENT - The permittee shall provide the names,
addresses and telephone numbers of persons responsible for
operations under the permit to whom notices and orders are
to be delivered.

Sec. 11 COMPLIANCE WITH OTHER LAWS -~ The permittee shall comply
with the provisions of the Water Pollution Control Act (33
USC 1151 et seq,) and the Clean Air Act (42 USC 7401 et
seq), UCA 26-11-1 et seq, and UCA 26-13-1 et seq.

Sec. 12 PERMIT RENEWAL - Upon expiration, this permit may be
renewed for areas within the boundaries of the existing
permit in accordance with the Act, the approved Utah State
Program and the Federal Lands Program.

Sec. 13 CULTURAL RESOURCES - If during the course of mining
operations, previously unidentified cultural resources are
discovered, the permittee shall ensure that the site(s) is
not disturbed and shall notify DOGM. DOGM, after
coordination with OSMRE, shall inform the permittee of
necessary actions required. The permittee shall implement
the mitigation measures required by DOGM within the time
frame specified by DOGM.

Sec. 14 APPEALS - The permittee shall have the right to appeal as
provided for under UMC 787.
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Sec. 15 SPECIAL CONDITIONS - In addition to the general obligations
and/or requirements set out in the leases, the federal
mining plan approval, and this permit, the permittee shall
comply with the special conditions appended hereto as
Attachment A.

The above conditions (Secs. 1-15) are also imposed upon the
permittee's agents and employees. The failure or refusal of any of
these persons to comply with these conditions shall be deemed a
failure of the permittee to comply with the terms of this permit and
the lease. The permittee shall require his agents, contractors and
subcontractors involved in activities concerning this permit to
comply with these conditions. These conditions may be revised or
amended, in writing, by the mutual consent of DOGM and the permittee
at any time to adjust to changed conditions or to correct an
oversight. DOGM may amend these conditions at any time without the
consent of the permittee in order to make them consistent with any
new federal or state statutes and any new regulations.

THE STATE OF UTA

1712

B; ﬁ[ m:u % 2%[5@(
nEs

Date: {

1[(1
I certify that I have read, understand and accept the
requirements of this permit and any special conditions attached.

Authorized Representative of
the Permittee

Date:

APPROVED AS TO FORM:

far

By: /.S
nt Attorney General

Assis
Date: V%W&L /,1 /757

BT228/1-4




ATTACHMENT A
STIPULATIONS
Coastal States Energy Company
Skyline Mine
ACT/007/005
Carbon County, Utah

December 1, 1989

Stipulations UMC 817. 46 — (1-2) - RS

1.

Prior to June 1, 1990, the applicant must submit revisions
to the mine facilities area sediment pond design as
necessary to demonstrate compliance with UMC 817.46 and UMC
817.49. These revisions may include revised mine water
discharge values, drainage area values, sediment volume and
yield predictions, stage - volume calculations, and
detention time modeling.

Within 90 days of permit issuance, the permittee shall
submit an adequate design for a spillway system for the
loadout area sediment pond to be installed during the
reclamation period.

Stipulation UMC 817.180 - (1) - JRH

1.

The operator shall submit detailed drawings of the overland
conveyor and well house disturbed areas at a scale of not
less than 1"=50' within 180 days from the effective date of
this permit approval. These drawings shall accurately
depict the surface contours and facilities for those areas
currently affected by surface mining activities including
but not limited to; permit area, disturbed area, sediment
control, structures, and reclamation treatments.
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FEDERAL Permit Number ACT/007/005, December 1, 1989
(April 1987) .

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203
(801) 538-5340

This permit, ACT/007/005, is issued for the state of Utah by the
Utah Division of 0il, Gas and Mining (DOGM) to:

Coastal States Energy Company
175 East 400 South, Suite 800
Salt Lake City, Utah 84111
(801) 596-7111

for the Skyline Mine. Coastal States Energy Company is the lessee
of federal coal leases U-020305, U-044076, U-0142235, U-0147570, and
U-073120, a Carbon County coal lease and of fee-owned parcels. A
performance bond is filed with the DOGM in the amount of
$2,225,000.00, payable to the state of Utah, Division of 0il, Gas
and Mining and the Office of Surface Mining Reclamation and
Enforcement (OSMRE). DOGM must receive a copy of this permit signed
and dated by the permittee.

Sec. 1 STATUTES AND REGULATIONS - This permit is issued pursuant
to the Utah Coal Mining and Reclamation Act of 1979, Utah
Code Annotated (UCA) 40-10-1 et seq, hereafter referred to
as the Act.

Sec. 2 PERMIT AREA - The permittee is authorized to conduct
underground coal mining activities on the following
described lands (as shown on the map appended as Attachment
B) within the permit area at the Skyline Mine situated in
the state of Utah, Carbon County, and located:

Township 13 South, Range 6 East, SLBM

All or portions of Sectioms 10, 11, 13, 14, 15, 22, 23, 24,
25, 26, 27, 34 and 35.

Township 13 South, Range 7 East, SLBM

All or portions of Sectiomns 4, 5, 17, 18 and 19

This legal description is for the permit area (as shown on
Attachment B) of the Skyline Mine. The permittee is
authorized to conduct underground coal mining activities
connected with mining on the foregoing described property
subject to the conditions of the leases, the approved
mining plan, including all conditions and all other
applicable conditions, laws and regulations.
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FEDERAL
Sec. 3
Sec. 4
Sec. 5
Sec. 6
Sec. 7

PERMIT TERM -~ This permit becomes effective on December 1
1989, and expires on April 30, 1992.

ASSIGNMENT OF PERMIT RIGHTS - The permit rights may not be
transferred, assigned or sold without the approval of the
Director, DOGM. Transfer, assignment or sale of permit
rights must be done in accordance with applicable
regulations, including but not limited to 30 CFR 740.13(e)
and UMC 788.17-.19.

RIGHT OF ENTRY - The permittee shall allow the authorized
representative of the DOGM, including but not limited to
inspectors, and representatives of OSMRE, without advance
notice or a search warrant, upon presentation of
appropriate credentials, and without delay to:

A. have the rights of entry provided for in 30 CFR
840.12, UMC 840.12, 30 CFR 842.13 and UMC 842.13; and,

B. be accompanied by private persons for the purpose of
conducting an inspection in accordance with UMC 842.12
and 30 CFR 842, when the inspection is in response to
an alleged violation reported by the private person.

SCOPE OF OPERATIONS - The permittee shall conduct
underground coal mining activities only on those lands
specifically designated as within the permit area on the
maps submitted in the mining and reclamation plan and
permit application and approved for the term of the permit
and which are subject to the performance bond.

ENVIRONMENTAL IMPACTS -~ The permittee shall minimize any
adverse impact to the environment or public health and
safety through but not limited to:

A. accelerated monitoring to determine the nature and
extent of noncompliance and the results of the
noncompliance;

B. immediate implementation of measures necessary to
comply; and

C. warning, as soon as possible after learning of such

- noncompliance, any person whose health and safety is
in imminent danger due to the noncompliance.
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Sec. 8

Sec. 9

Sec. 10
Sec. 11
Sec. 12
Sec. 13
Sec. 14

DISPOSAL OF POLLUTANTS - The permittee shall dispose of
solids, sludge, filter backwash or pollutants in the course
of treatment or control of waters or emissions to the air
in the manner required by the approved Utah State Program
and the Federal Lands Program which prevents violation of
any applicable state or federal law.

CONDUCT OF OPERATIONS - The permittee shall conduct its
operations:

A. in accordance with the terms of the permit to prevent
significant, imminent environmental harm to the health
and safety of the public; and

B. utilizing methods specified as conditions of the
permit by DOGM in approving alternative methods of
compliance with the performance standards of the Act,
the approved Utah State Program and the Federal Lands
Program.

AUTHORIZED AGENT - The permittee shall provide the names,
addresses and telephone numbers of persons responsible for
operations under the permit to whom notices and orders are
to be delivered.

COMPLIANCE WITH OTHER LAWS - The permittee shall comply
with the provisions of the Water Pollution Control Act (33
USC 1151 et seq,) and the Clean Air Act (42 USC 7401 et
seq), UCA 26-11-1 et seq, and UCA 26-13-1 et seq.

PERMIT RENEWAL - Upon expiration, this permit may be
renewed for areas within the boundaries of the existing
permit in accordance with the Act, the approved Utah State
Program and the Federal Lands Program.

CULTURAL RESOURCES - If during the course of mining
operations, previously unidentified cultural resources are
discovered, the permittee shall ensure that the site(s) is
not disturbed and shall notify DOGM. DOGM, after
coordination with OSMRE, shall inform the permittee of
necessary actions required. The permittee shall implement
the mitigation measures required by DOGM within the time
frame specified by DOGM.

APPEALS - The permittee shall have the right to appeal as
provided for under UMC 787.
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Sec. 15 SPECIAL CONDITIONS - In addition to the general obligations
and/or requirements set out in the leaseg, the federal
mining plan approval, and this permit, the permittee shall
comply with the special conditions appended hereto as
Attachment A.

The above conditions (Secs. 1-15) are also imposed upon the
permittee's agents and employees. The failure or refusal of any of
these persons to comply with these conditions shall be deemed a
failure of the permlttee to comply with the terms of this permit and
the lease. The permlttee shall requ1re his agents, contractors and
subcontractors involved in activities coamcerning this permit to
comply with these conditions. These conditions may be revised or
amended, in writing, by the mutual consent of DOGM and the permittee
at any tlme to adjust to changed conditions or to correct an
oversight. DOGM may amend these conditions at any time without the
consent of the permittee in order to make them consistent with any
new federal or state statutes and any new regulations.

THE STATE OF UT;

N M,,p \/luﬂw\

Date:

’ l
I certify that I have read, understand and accept the
requirements of this permit and any special conditions attached.

Authorized Representative of
the Permittee

Date:

APPROVED AS TO FORM:

By:
ssistant Attorney General

Date: l},éé%h%b{1Q4 ////5377
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ATTACHMENT A
STIPULATIONS
Coastal States Energy Company
Skyline Mine
ACT/007/005
Carbon County, Utah

December 1, 1989

Stipulations UMC 817. 46 — (1-2) - RS

1.

Prior to June 1, 1990, the applicant must submit revisions
to the mine facilities area sediment pond design as
necegsary to demonstrate compliance with UMC 817.46 and UMC
817.49. These revisions may include revised mine water
discharge values, drainage area values, sediment volume and
yield predictions, stage - volume calculations, and
detention time modeling.

Within 90 days of permit issuance, the permittee shall
submit an adequate design for a spillway system for the
loadout area sediment pond to be installed during the
reclamation period.

Stipulation UMC 817.180 - (1) - JRH

1.

The operator shall submit detailed drawings of the overland
conveyor and well house disturbed areas at a scale of not
less than 1'"=50' within 180 days from the effective date of
this permit approval. These drawings shall accurately
depict the surface contours and facilities for those areas
currently affected by surface mining activities including
but not limited to; permit area, disturbed area, sediment
control, structures, and reclamation treatments.



ATTACHMENT B
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