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To be attached to and form part of Federal Coal , BOND NO.U605244-6 jssyed by the
Surety on behalf of Coastal States Energy Company as principal
in favor of The State of Utah said bond having been issued in
the amount of Two Million Two Hundred Twenty Five DOLLARS ($ 2,225,000)

Thousand
effective from the 15th day of March 19 90

It is hereby understood and agreed the amount of the aforesaid bond is hereby increased/d¥roassy

from Two Million Two Hundred Twenty Five Thousand DOLLARS ($ 2,225, 000)

to Two Million Six Hundred Fifty Two Thousand DOLLARS ($ 2,652,000)

effective as of the 31st day of May 190.
Provided, however, the liability of the Surety for defaults occuring
prior to the 31gtday of May 19 90 shall not exceed

Two Million Two Hundred Twenty Five Thousand--- DOLLARS ($ 2,225,000).

and the liability for defaults occurring after said date shall not exceed

Two Million Six Hundred Fifty Two Thousand----- DOLLARS ($ 2,652,000

and the total liability of the Surety shall in no event exceed

Two Million Six Hundred Fifty Two Thousand-—-——- DOLLARS ($ 2,652,000
Signed, sealed and dated this 31 gtday of May 1999

Coastal States Energy Company

Jeff v A. Conne1110 Vice TRRINGIRAL

By =
Elsa Alvarez ATT/OBﬂEX-lMFACT

BD-1481 Ed. 8/80

Admlmstranve Offices — Philadelphia, Pennsylvania

LE ] UNITED PACIFIC INSURANCE COMPANY
Home Office — Tacoma, Washin gton

Administrative Offices — Phlladelphla Pennsylvania

United Pacific Insurance Company




Bond No. U605244-6

This bond replaces United Pacific
bond #U605244~13 and The Travelers

Revised February 1990 bond #029- 29-2
Exhibit "B" - BONDING AGREEMENT on 9-9006029-2.
SURETY BOND Permit Number __ACT/007/005

Expiration Date __April 30, 1992

(FEDERAL COAL)
SURETY BOND
000000~

THIS SURETY BOND entered into and by and between the undersigned OPERATOR,
and SURETY COMPANY, hereby jointly and severally bind ourselves, our heirs,
administrators, executors, successors and assigns unto the State of Utah,
Division of 0il, Gas and Mining (DIVISION), and the U.S. Department of
Interior, Office of Surface Mining Reclamation and Enforcement (OSMRE) in the
penal sum of ($2,225,000.00----=---- ) (Surety Bond Amount) for the timely
performancevof reclamation responsibilities of the surface disturbance
described in Exhibit "A" of this Reclamation Agreement.

. This SURETY BOND shall remain in effect until all applicable rules and the
OPERATOR's reclamation obligation have been met and released by the DIVISION.

The SURETY shall not cancel this bond at any time for any reason including
non-payment of premium or bankruptcy of the OPERATOR during the period of
Tiability.

The SURETY and their successors and assigns, agree to guarantee the
obligation and to indemnify, defend, and hold harmless the DIVISION and OSMRE
from any and all expenses which the DIVISION and OSMRE may sustain as a result
of the OPERATOR's failure to comply with the condition(s) of the obligation.
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Revised February 1990
Exhibit "B" - BONDING AGREEMENT
SURETY BOND

The SURETY will give prompt notice to the OPERATOR and to the DIVISION and
OSMRE of any notice received or action alleging to insolvency or bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could
result in suspension or revocation of the SURETY's license.

Terms for release or adjustment of this BOND are as written and agreed to
by the DIVISION and the OPERATOR in the RECLAMATION AGREEMENT incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit
IIB" .

IN WITNESS WHEREOF the OPERATOR has hereunto set its signature and seal
this _15th day of March , 19 90

Coastal States Energy Company
OPERATOR

By: Agé%; C. AZZZQ;/¢‘:~”

Title: Coby C. Hesse, Vice President

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal

United Pacific Insurance Company
SURETY

By: Zfizéakﬁé/ 5112222242251117 =
=

Elsa Alvarez

Title: Attorney-~in-Fact

m ) @2 W
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ACCEPTED BY THE STATE OF UTAH: AAAAsr_ . »
D

¢tor - Division of 0il, Gas and Mining

NOTE: An Affidavit of Qualification must be completed and attached to
this form for each authorized agent or officer. Where one signs by virtue of
Power of Attorney for a company, such Power of Attorney must be filed with
this Agreement. If the OPERATOR is a corporation, the Agreement shall be

executed by its duly authorized officer.
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i
‘Last Revised, July 1989

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY
--000000--

I, Elsa Alvarez , being first duly sworn under oath, deposes

and says that he/she is the (officer or agent) _Attorney-in-Fact
of United Pacific Insurance Company ; and that he/she is duly

authorized to execute and deliver the foregoing obligations; and that said
SURETY COMPANY 1s authorized to execute the same and has complied in all
respects with the laws of Utah in reference to becoming sole surety upon
bonds, undertakings and obligations herein.

(Signedy S Z A2 4122262245345?3?

Surety Company Officer - p4sition
Elsa Alvarez, Attorney-in-Fact

Subscribed and sworn to before me this 15th day of _ March , 1990 .

tff/znij Ay( ééﬁéxxanL,

Notary Pubdic

My Commission Expires:

3= 30 L 19 9.

Attest:
STATE OF %azao/ )

) $S:
COUNTY OF __ Aarmin )
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