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The Eneey People 0049

August 1, 1991

Coastal States Energy Company
A SUBSIDIARY OF THE COASTAL CORPORATION
175 E. 4OO SOUTH, SUITE BOA. SALT LAKE CITY. UTAH 8.11 11

AUG 0 | f99l

DIV|SION CF
OIL GAS & NdIN|NG

Mr. Daron Haddock
State of Utah
Department of Natural Resources
356 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Re: Certificates of Insurance / R6L4-301-890.100 / Skyline Mine and SUFCo Mine

Dear Mr. Haddock:

Enclosed for your review are documents to satisfy the Divisioq of Oil,- Gas &
Mining's new iequirements regarding certificates of insurance for Utah coal mines.

As I discussed this morning with Lowell Braxton, obtaining revised certificates
has been time consuming and more difficult than originally thought.
Compoundine our problems in securing new certificates was the fact the revised
certihcates s6nt to-me by overnight delivery on Mondty, July 26, 1991, were lost
in route. The certificates being filed today are photocopies of the lost certificates
faxed to me by our insurance 

-agent. 
Also please note Exhibit "C" has not been

signed, as yet, by Coastal's instrance agent.

I would like to propose that before I request new original copies of the certificates
and obtain pxninit I'Cr"s sigued by our iisurance ageit, you ieview the certificates
and determine if the Division's new requirements are satisfied. If any other
ehanges to the forms are necessary, I can seek any such revisions when requesting
the new certificates and Exhibit "C"s.

Please direct any coynments, etc., with respect to this matter to my attention. I
can be reached by telephone at 534-9204.

Very tmly yours,

- - . ,  t |

'f ' 'tll,t--- 
i.-: )'ry !-L tu;t';.' ' '.

Kevin L. Yodrb
Assistant S{cretary

KLY/aVL527

xc: Glen A. Zumwalt
Ken M. Payne
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AGREEUENT

coAsrAr Tf,l Xtr# coldPANY
AND

UTAII DIVTSION OF OIL, cAS & MrNrNc

This Agreement is made and entered into by and between the

Utah Divis ion of  Oi l  Gas and Mining ( the "Divis ion" )  and Coastal

States Energy Company ("Coastal")  and is to become effect ive as

of November I ,  L991. The intent of  th is Agreement is to

faci l i tate r ight of  access by the Divis ion's Abandoned. M,ine

Reclamation Program ( "AI"IRP" ) across lands leased by Coastal for

the purpose of reclamation of abandoned mine hazards in the Union

Pac i f i c  P ro jec t .

Reci tals

Coastal  leases land from the surface owners,  the

Telonis Family,  a port ion ( the "access/haul road" )  of

which is used for purposes of rock waste haulage from

Coas ta l '  s  Sky l i ne  M ine .

The AI,IRP requires access over the access/haul road to

perform reclamation activit ies on the Union Pacific

Project. These activit ies involve controll ing two mine

fires at the abandoned Union Pacific Mine.

The access/haul road is permit ted under the Divis ion's

CoaI Regulatory Program ( "CRP') . Under said permit,

Coastal  has responsibi l i t ies regarding the access/haul

road .

The AMRP reguires passage over approximately l/2 mile

of CRP permit ted access/hau1 road for reclamation

act iv i t ies  .

A .

B .

c.

D.
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Coastal ,  Divis ion Agreement

Agreement

NOW THEREFORE, in consideration of the mutual obligations

and undertakings contained in this Agreement, Coastal and the

Div is ion agree to  the foL lowing:

Coastal  agrees to execute a Non-exclusive Right of

f ngres s /Egres s , Exhibit A, f or AI4RP ' s use of the

access/haul road located in Carbon County,  Utahr ds

out l ined on the at tached map, Exhibi t  B, for the

purposes of performing reclamation act iv i t ies on the

Un ion  Pac i f i c  P ro jec t .

The Divis ion acknowledges the access/hau1 road is in

good and operable condit ion.

The AIIRP agrees to maintain the acces s /haul road in

accordance with the performance standards in Coastal 's

I ' l ining and Reclamation PIan during reclamation
'act iv i t ies,  and upon suspension or complet ion of  these

act iv i t ies,  return i t  to the same condit ion pr ior to

use by AI{RP. During AIt{RP's use of the access/haul

road, AI{RP wi l l  comply with al l  appl icable state,

federal  and local  laws and Coastal 's permit

requirements with respect to the access/haul road.

The AMRP agrees to notify coastal in writ ing of the

date  o f  onset ,  resumpt ion,  suspens ionr  or  comple t ion o f

reclamation act iv i t ies.  At - the complet ion or

suspension of  reclamation act iv i t ies,  Coastal  agrees to

accept responsibi l i ty for maintenance and disposi t ion

of the access/haul road as of  the not i f icat ion date

under terms of the permit.

The AI4RP wil l make a good faith effort to complete the

rec lamat ion act iv i t ies  by  December  15,  1991.

1 .

2.

3 .

4 .

5 .
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Coastal ,  Divis ion Agreement

5. Except as set forth in this Agreement, neither party

shal l  undertake any act iv i ty,  expressed or impl ied, nor

make any representation which purports to bind the

o the r .

7 . I ' Iodif ication of this Agreement shall be in writ ing and

approved by al l  part ies hereto.

8. The AMRP acknowledges that it wil l  obtain the consent

of the surface owners prior to entering the property to

perform reclamation act iv i t ies.

9.  The Divis ion agrees to assume l iabi l i ty for any and al l

in jur ies sustained by or caused to third part ies by i ts

employees, agents,  and contractors as a resul t  of

reclamation act iv i t ies on the Union Paci f ic Project.

10. This Agreement shal l  remain in ef fect  for the term af
the reclamation act iv i t ies,  but no longer than October

L ,  Lggz ,

11.  Dur ing the term of  th is  Agreement ,  Coasta l  Sta te 's

Skyline I ' l ining and Reclamation Plan is amended to

incorporate this Agreement.

COASTAL STATES ENERGY COMPANY UTAII DIVTSION OF OIL GAS & MTNTNG

Vernal

Senior Vice President

Date, 
'  

7

Nie lson

Date: l l-s-11



EXHIBIT A

CONSENT FOR RTGHT OF ENTRY INGRESS A}ID EGRESS

PROJECT: AI,IR/ 0A7 / 917 /R
Mine S i te :  Un ion Pac i f ic  Mine

I /We,  Coasta l  Sta tes  Energy Company,  the owner(s)  or  leasee o f
record of  the fol- lowing descr ibed property:

SW4 NW4 of Sect ion 4 and E2 NE4 of Sect ion 5,  Township 13
South, Range 7 East,  SLBl, l

HEREBY Grant to the Utah Divi s ion of Oi I r Gas & l ' l ining , i ts
agents,  employees and contractors,  a non-exclusive Right to Ingress
and Egress along a route designated as access/haul road on exhibi t
B within the above descr ibed land to gain access to the Union
Pacif  ic l " l ine area.

l .  The Divis ion expressly assumes l iabi l i ty for any and al l
in jur ies sustained by or caused to third part ies by i ts employees,
agents,  and contractors .  -

2.  The Divis ion agrees to use the exist ing or designated roadway
to enter and exi t  the Union Paci f ic Mine area and assumes l iabi l i ty
for damages beyond ordinary wear of normal use caused by its
employees to the roadway.

Dated this

DTVISION OF OrL,

L4 day 
"r , lee1

GAS & },IINING COASTAL STATES ENERGY CO}4PANY

By:

Name:

T i t l e : Director

By:

Name:

T i t l e : Senior Vice President

D ianne  R .  N ie l son Vernal  J.  Mortensen

Mary Ann W ght, Admin rator
n ProgramAbandoned ne RecI
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Permi t  No. :  UT-0023540

UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
RIGION VI I  I
DENVER PLACE

999 ISTH STREET, SUITE 5OO
DENVER, C0L0RAD0 80202-2405

AUTHORIZATION TO DISCHARGE UNDER THE

NATIONAL POLLUTANT DISCHARGE ELII'IINATION SYSTEI'I

In  compl jance w i th  the  prov is ions  o f  the  C lean l la te r  Ac t ,  as  amended,  (33
U.S.C.  Sec t ion  1251  e t  seq ;  the  "Ac t " ) ,

The Coastal States Energy Company

is  au thor ized  to  d ischarge f rom a
South ,  Range 6  Eas t ,  and Sect ion
County,  Utah,

-  U tah  Fue l  Company,  Sky l ine  H ine ,

fac i l i t y  Jocated  in  Sec t ion  13 ,  Townsh ip  13
17,  Township 13 South,  Range 7 East ,  Carbon

to  rece iv ing  water  named Ecc les  Creek ,  a  t r ibu tary  o f  the  Pr ice  R iver ,

in  accordance  w i th  d ischarge  po in t (s ) ,  e f f l uen t  I  im i ta t ions ,  mon i to r ing
feqgirements and other condi t ions set  for th herein.  Author izat ion for  d ischarge
is  l im i ted . to  those  ou t fa l l s  spec i f i ca l l y  l i s ted  in  the  permi t .

Th is .permi t  sha l l  become e f fec t i ve  september  1 ,  1990.

Th js  bermi t  and the  au thor jza t ion  to  d ischarge sha l ' l  exp i re  a t  midn igh t ,
Setpember  30 ,  1994.

of ugus t ,  i 990 .

Di rector
t later Manaqement Di v i  s i  on

T i t le

MINE (Rev.  O3/02/go)
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c. Soeci f ic  L imi ta t ions and Sel f -Moni tor inq Requi rements (Cont inued)

2.  Any over f low,  increase . in  vo lume of  a  d ischarge @discharge f rom a
I  bypasgjsystem caused by prec ip i ta t ion wi th in  any Z4-hour  per iod less

than-T equa' l  to the 10-year,  24-hour precipi tat ion event (or snowme' l t
of equi val ent vol ume) at 0utfal 1 s 001 or 002 may compl y wi th the
fol I owi ng I imi tation i nstead of the otherwi_s_gigpplig3bJg I imitations
conta ined in  Par t  I .

Ef f l  uent  Charac ter i  s t i c Da i lv  l ' l ax imum

_*0,5-ml lL .-

The pH sha l l  no t  be  less  than 6 .5 .s tandard  un i ts  nor  g rea ter  than 9 .0
s tandard  un i ts .  In  add i t ion  to  the  mon i to r ing  requ i rements  spec i f ied
under  Par t  I .  C .1 ,  a l l  e f f luen t  samples  co l lec ted  dur ing  s to rm water
d ischarge events  sha l l  a lso  be  ana lyzed fo r  se t t leab le  so l ids .  Such
ana lyses  sha l l  be  conducted  on  grab  samples .

Any  over f low,  inc rease in  vo lume o f  a  d ischarge or  d ischarge f rom a
bypass system caused by precip i tat ion wi th in any 24-hour per iod
greater  than the  l0 -year ,  24-hour  p rec ip i ta t ion  event  (o r  snowmel t  o f
equ iva len t  vo lume)  a t  0u t fa l l s  001 and 002 may comply  w i th  the
fo l  I  owi  ng I  imi  tat i  ons i  nstead of  the otherv i  se appl  i  cabl  e I  imi  tat i  ons :

The p t t ,sha l l  no t  be  less  than 6 .5  s tandard  un i ts  nor  g rea ter  than 9 .0
s tandard  un i t s .  However ,  as  s ta ted  under  Par t  I . ,  C .? . ,  i l l  e f f l uen t
samples col lected at  0ut fa l ls  001 and 002 dur ing storm water  d ischarge
events shal l  be analyzed for  set tJeable sol ids and the parameters
iden t i f i ed  under  Par t  I ,  C .1 .

r lhe operator  shal l  have the burden of  proof  that  the d ischarge or
j  ncrease i  n d i  scharge was caused by the appl  j  cabl  e prec ' ip i  tat i  on
even t  descr ibed  in  Par ts  I ,  C .2 .  and  C.3 .  The  a l te rna te  l im i ta t ions
in  Par ts  I ,  C .2 .  and  C.3 .  sha l l  no t  app ly  to  t rea tment  sys tems tha t
t reat  underground mine water  only.

Best  Hanagement Pract ' ices.

The company shal l  implement and mainta in best  management pract ices for
the contro l  of  road sal t  s torage and dust  suppressent  runof f ,  and for
the prevent ion of  the d ischarge of  process water  f rom coal  preparat ion
by  us ing  the ' la rges t  p rac t ica l  amount  o f  sa l ine  water  fo r  p rocess  dus t
control .

3 .

4 .

5.
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p.g. nt 24
Permi t  No. :  UT-0023540

c. Soec i f ic  L imi ta t ions and Moni tor inq Requi rements

l .  Dur ing the per iod beginn ing immediate ly  and last ing through the l i fe
of  th is  permi t ,  the permi t tee is  author ized to  d ischarge f rom
Out fa l ls  001 and 002.  Such d ischarges shal l  be l imi ted and moni tored
at each outfal l  by the permit tee as speci f ied below:

Effl uent Honthl  y  7-Day Dai  1y Sampl  e
Characteri  st i  cs Averaqe Average l ' laximum Tvoe y' Frequencv

Fl ow, HGD N/A N/A N/A l'leasure d 9/ Twi ce per
month

Total  Suspended 25 35 70 Grab Twice per
So1 i  ds,  ng/L month

Iron (Tota l  ) ,  N/A N/A 2.0 Grab Twice per
mg/L V month

Iron (acid N/A N/A I .0 Grab Twice per
monthso1 ubl  e)  mg/L V

Tota lD isso lved  N/A  N/A  l ,O0d /  Grab  Twiceper
So1 i ds , ng/L rnonth

Sul fates (Total ) , N/A N/A
ng/L

Ni trate (Total ) ,  N/A
ns/L

Ni tr i  te (Total ) , N/A
n9/L

N/A

N/A

500

N/A

N/A

Grab

Grab

Grab

Once per
quarter -

0nce per
quarter

Once per
quarter

v Year ' ly  average of  TDS shal l  not  exceed 7?3 mg/1.

Oi l  and Grease shal l  not  exceed 10 ng/L and shal l  be moni tored once per
week.  by a grab sample.

The  pH sha11  no t  be  less  than  6 .5 ' s tandard  un i t s  nor  g rea te r  than  9 .0
standard ti i i i ts and shil l-bE-inohitoFed once per week by grab sampl e.

There  sha l l  be  no  d ischarge  o f  f l oa t ing  so l ids  o r  v i s ib le  foam in  o ther
than t race amounts.

There  sha l l  be  no  d ischarge o f  san i ta ry  wastes .

See  Def in i t i ons ,  Par t  I .A .  fo r  de f in i t i on  o f  te rms .

I f  any  I ron  ana lys is  exceeds th is  l im i ta t ion ,  the  Sta te  o f  Utah  and the
permi t tee  sha l l  rev iew the  ac t ions  necessary  to  ach ieve  compl iance w i th  the
l im i ta t ion  and  the  ion t inued  appropr ia teness  o f  the  l im i t i t i on .

For  the  in te rmi t ten t  d ischarg€s ,  the  dura t ion  o f  the  d ischarge sha l l  be
reported.
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