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355 West North Temple

3 Triad Center. Suite 350
Salt Lake City, Utah 84180-1203
801 -538-5340

0036 May 5,1992

Mr. Vernal Mortensen, Senior Vice President
Coastal States Energy Company
175 East 400 South
Salt Lake City,

Dear

Re: Five-Year Permit Renewal, Coastal States Energy Company, Skyline Mine,

Enclosed is a renewed pennanent program mining permit for the Skyline Mine. - The
expiration date for this permit is April 30, 1997, five years from the expiration date of your
most recent permit. Also, enclosed is a copy of the State's Derision Document for the permit
renewal and a Division Order requiring correction of outstanding deficiencies in your MRP.

Please'note that two (2) copies of the permit are included. Please read the permit to be
sure you understand the requirements of the permit and conditions, then have both copies signed
and return one to the Division.

Thank you for your cooperation during the permitting process.

t\rards,
-  t \

YAo,*
Di6ne R. Nielson
Director
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Permit Number ACT/0071005, May 1, 1992

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MIMNG
355 West North Temple

3 Triad Center, Suite 350
Salr Lake city, urah 84180-L203

(801) 538-5340

This permit, ACT/007 /W5, is issued for the state of Utah by rhe Urah Division of
Oil, Gas and Mining (DOGM) to:

Coastal States Energy Company.
175 East 400 Sourh, Suire 800
Salt I-ake City, Utah 84111

(801) s96-7 rlr

for the Skyline Mine. Coastal States Energy Company is the lessee of federal coal leases
U-020305, U-044076, U-Q142235, U-0147570, and U-073120, a Carbon County coal lease
and of fee-owned parcels. A performance bond is filed with the DOGM in the amount of
$2,652,000.00, payable to the state of Utah, Division of Oil, Gas and Mining and the Office
of Surface Mining Reclamation and Enforcement (OSMRE). DOGM must receive a copy of
this permit signed and dated by the permittee.

Sec. 1 STATUTES AND REGULATIONS - This permit is issued pursuant to the Utah
Coal Mining and Reclamation Act of 1979, Utah Code Annotared (UCA) 40-10-1 et
seq, hereafter referred to as the Act.

Sec. 2 PERMIT AREA - The permittee is authorizel to conduct underground coal mining
activities on the following described lands (as shown on the map appended as
Attachment B) within the permit area at the Skyline Mine situated in the state of
Utah, Carbon County, and located:

Township 13 South. Range 6 East. SLBM

All or port ions of Sections 10, 11, 13, 14, 15,22,23,24,
25, 26, 27 , 34 and 35.

Township 13 South. Range 7 East. SLBM

A11 or portions of Sections 4, 5, 17, 18 and 19
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This legal description is for the permit area (as shown on Attachment B) of the
Skyline Mine. The permittee is authonzed to conduct underground coal mining activities
connected with mining on the foregoing described property subject to the conditions of the
leases, the approved mining plan, including all conditions and all other applicable conditions,
laws and regulations.

Sec. 3 PERMIT TERM - This permit becomes effective on May 1, Iggz,and expires on
April 30, 1997.

Sec. 4 ASSIGNMENT OF PERMIT RIGHTS - The permit rights may not be transferred,
assigned or sold without the approval of the Director, DOGM. Transfer,
assignment or sale of permit rights must be done in accordance with applicable
regulations, including but not limited to 30 CFR 740.13(e) and R645-303.

Sec. 5 RIGHT OF ENTRY - The permittee shall allow the authorized representative of the
DOGM, including but not limited to inspectors, and representatives of OSMRE,
without advance notice or a search warrant, upon presentation of appropriate
credentials, and without delay to:

A. Have the rights of entry provided for in 30 CFR 840.12, R645-400-
110, 30 CFR 842.13 and R645-400-220; and,

B. Be accompanied by private persons for the purpose of conducting an
inspection in accordance with R645-400-100, R645-400-2W and 30
CFR 842, when the inspection is in response to an alleged violation
reported by the private person.

Sec. 6 SCOPE OF OPERATIONS - The permittee shall conduct underground coal mining
activities only on those lands specifically designated as within the permit area on
the maps submitted in the mining and reclamation plan and permit application and
approved for the term of the permit and which are subject to the performance bond.

Sec. 7 ENVIRONMENTAL IMPACTS - The permittee shall minimize any adverse impact
to the environment or public health and safety through but not limited to:

Accelerated monitoring to determine the nature and extent of
noncompliance and the results of the noncompliance;

Immediate implementation of measures necessary to comply; and

C. Warning, as soon as possible after learning of such noncompliance, any
person whose health and safety is in imminent danger due to the
noncompliance.

A.

B.
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Sec. 8

Sec. 9

DISPOSAL OF POLLUTANTS - The permittee shall dispose of solids, sludge,
filter backwash or pollutants in the course of treatment or control of waters or
emissions to the air in the manner required by the approved Utah State Program
and the Federal tands Program which prevents violation of any applicable slate or
federal law.

CONDUCT OF OPERATIONS - The permittee shall conduct its operations:

A. In accordance with the terms of the permit to prevent significant,
imminent environmenlal harm to the health and safety of the public;
and

B. Utilizing methods specified as conditions of the permit by DOGM in
approving alternative methods of compliance with the performance
standards of the Act, the approved Utah State Program and the Federal
I-ands Program.

Sec. 10 AUTHORIZED AGENT - The permittee shall provide the names, addresses and
telephone numbers of persons responsible for operations under the permit to whom
notices and orders are to be delivered.

Sec. 11 COMPLIANCE WITH OTHER LAWS - The permittee shall comply with the
provisions of the Water Pollution Control Act (33 USC 1151 et seq,) and the Clean
Air Act (42 USC 7401 et seq), UCA 26-11-1 et seq, and UCA 26-13-1 et seq.

Sec. 12 PERMIT RENEWAL - Upon expiration, this permit may be renewed for areas
within the boundaries of the existing permit in accordance with the Act, the
approved Utah State Program and the Federal Lands Program.

CULTURAL RFJOURCRS - If during the course of mining operations, previously
unidentified cultural resources are discovered, the permittee shall ensure that the
site(s) is not disturbed and shall notify DOGM. DOGM, after coordination with
OSMRE, shall inform the permittee of necessary actions required. The permittee
shall implement the mitigation measures required by DOGM within the time frame
specified by DOGM.

APPEAI^S - The permittee shall have the right to appeal as provided for under
R645-300.

SPECIAL CONDITIONS - In addition to the general obligations and/or
requirements set out in the leases, the federal mining plan approval, and this
permit, the permittee shall comply with the Division Order appended hereto as
Attachment A and the Special Permit Stipulation, appended hereto as Attachment
A -1 .

Sec. 13

Sec. 14

Sec. 15
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The above conditions (Sections 1-15) are also imposed upon the permittee's agents
and employees. The failure or refusal of any of these persons to comply with these
conditions shall be deemed a failure of the permittee to comply with the terms of this permit
and the lease. The permittee shall require his agents, contractors and subcontractors
involved in activities concerning this permit to comply with these conditions. These
conditions may be revised or amended, in writing, by the mutual consent of DOGM and the
permittee at any time to adjust to changed conditions or to correct an oversight. DOGM may
amend these conditions at any time without the consent of the permittee in order to make
them consistent with any new federal or state statutes and any new regulations.

THE STATE OF UTAH

I certify that I have read, unders[and and accept the requirements of this permit and
any special conditions attached.

Authorized tative of the Permittee

Dare: ] -  /7-  7=

t/



EXHIBIT 'D '

STIPULATION TO REVISE

RECLAMATION AGREEMENT



Permi t  Number :

E f f ec t i ve  Da te :

A C T / 0 0 7 / 0 0 s
M a y  1 ,  1 9 9 2

skyl ine

COAL
STIPULATION TO REWSE RECLAMATION AGREEMENT

--ooOOoo--

This STfPULATfON TO REVISE RECLAMATION AGREEMENT entered into
by and between the PERMITTEE and DIVISIoN incorporates the
f  o l lowing rev is ions or  changes to the RECLAI{ATION AGREEMENT:
(  Iden t i f y  and  Descr ibe  Rev is ions  Be low)

IN ACCOTdANCE With thiS STIPULATION TO REVISE RECLAIIATION
AGREEMENT, the fo l lowing Exhib i ts  have been replaced by the
PERMITTEE and are approved by the Div is ion:

x

x

Reprace the RECLAI4ATTON AGREEMENT in i ts  ent i re ty .

Replace Exhib i t  r rArr  PERMIT AREA.

Exhib i t  t r  Bt r  BONDTNG AGREEMENT (  add new increase
r  ider  )

Replace Exhib i t  r rCrr  LfABILITY INSURANCE.

from to

r e v i s e d  f r o m  6 2 . 4 L  a c r e s  t o  6 5 .  3 8

The BONDING amount  is  rev ised f r om (  $2  ,  G52  ,  oo0 .  oo  )  t o
( $ 3 , 1 8 0 , 0 0 0 . 0 0 ) .

The BONDING Type is Changed

The SURFACE DISTURBANCE is
a c r e s .

The  EXPIRATION DATE is  rev ised  f rom Apr i l  go ,  tggz  to  Apr i l
3 0 ,  1 9 9 7 .

The LTABILITY
fnsurance  Co .

The AMOUNT OF INSURANCE
proper ty  damage is  changed

TNSURANCE carr ier is changed from ord Repubric
t o  F i d e l i t v  &  C a s u a l t y  C o .  o f  N . y . .

coverage for  bod i ly  in jury
from ( $ ---

and
) t o

( $ ) .



IN WITNES
this day of

Exhibi t  'D

Stipulation to Revise
Page 2

S WHEREOF the PERMITTEE has hereunto set i ts signature and seal
19

C O A S T A L  S T A T E S  E N E R C  Y  C O M P A N  Y

Tit le ,

ACCEPTED BY THF STATE OF UTAH N '
this 2 \ day of V<)t , 19 "t > .

0' n*t-
Director ,  Div is ion of  Oi l ,  Gas and Mining

NOTE: An Affldevtt of ouallflcatton must be completed and attached to this form for each

authorized agsnt or officer. Where one signs by virtue o{ Power of Attorney for a

company, such Power of Attorney must be fi led with this Agreement. lf the PERMITTEE

is a corporation, tho Agre€m€nt shall be executed by its duly authorized officer.



Permit Number ACT/007 /o0s
skyl  ine

EXHIBIT IIAII

PERMIT AREA

In accordance with the RECLAMATION AGREEMENT, the PERMITTEE
in tends  to  conduc t  coa l  m in ing  and  rec lamat ion  ac t i v i t i es  on  o r
wi th in the PERMIT AREA as descr ibed hereunder:

To ta l  ac res  w i th in  the  approved  PERMTT AREA.  z0 .60

To ta I  ac res  o f  p roposed  DfSTURBED AREAS w i th in  the  permi t  A rea :
6 5 . 3 9

Map(s)  showing the approved PERMIT AREA are at tached and prov ided
A S :

Map(s)  showing the proposed DISTURBED AREAS wi th in the approved
P e r m i t  A r e a  a r e :  l ' l a p s  3 . 2 . 1 - 1  ,  3 . 2 . 3 - 3 ,  3 . 2 . 3 - 3 A ,  3 . 2 . 3 - 3 8 ,  3 . 2 . 3 -
3 C ,  3 . 2 . 3 - 3 D ,  3 . 2 . 3 - 3 8  t  3 . 2 . 3 - 3 F  t  3 . 2 . 3 - 3 I  ,  3 . 2 . L - 3 ,  3 . 2 .  1 1 - 1 7
3 . 2 . 8 - 1  a n d  4 - 1 6 .  1 - 1 8  a n d  a r e  p a r t  o f  t h e  S k y l i n e  A p p r o v e d  M & R p

Legal  Descr ip t ion of  PERMIT AREA:

( 1 )  P o r t a l  A r e a  S W  L l A  S e c .  1 3 . T 1 3 S ,  R . 6 E  S L B I {

( 2 )  W a t e r  S t o r a g e  T a n k  A r e a  N W  L l A  S e c .  2 3 T  1 3 S ,  R 6 E  S L B M

( 3 )  I { a t e r w e r r  L o c a t i o n s  s w  L l 4 ,  s e c .  1 3 ,  N w  L l 4  s e c .  2 4 ,
T 1 3 S ,  R . 6 E  a n d  S W  L / 4  S e c .  L Z ,  T 1 3 5 ,  R 7 E ,  S L B M

( 4 )  sou th  Fo rk  B reakou t  sw  L l  4 ,  sE  L l  4  sec  .  24 ,  T .13s ,
R . 6 8 ,  S L B M

(  5  )  Over land Conveyor  SE L l  4 ,
L l z  S e c .  1 8 ,  S I I  L l A  S e c .  L 7
SLBI,I

(6 )  Ra i l road  Loadou t  A rea  SE

(7 ' )  Was te  Rock  D isposa l  A rea
4  ,  T 1 2  .  S ,  R 7 E ,  S L B M

S e c .  1 3 ,  T . 1 3 S ,  R 6 E ,  S L B I ' I ,  S
a n d  S E  L l 4  S e c .  L 7  T . 1 3  ,  F . 7 E ' ,

t l 4  S e c  .  L 7  ,

N E  L l 4  S e c .

T . 1 3 S ,  R 7 E ,  S L B M

5  a n d  N W  L l 4  S e c .

NOTE:  In  the  event  tha t  more  than one bond is  p rov ided fo r  the
Permi t tee  must  p rov ide  a  map and legar  descr ip t ion  fo r
the  permi t  a rea  fo r  wh ich  each bond is  p rov ided.

Perm i t  A rea ,  t he
each  sub  a rea  o f

Disturbe General  Locat ion l ' la


