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004 " May 29, 1992

Mr. Keith Zobell
Utah Fuel Company
P.O. Box 719
Helper, Utah 84526

Dear Mr. Zobell:

Re: Reclamation Bond Determination, Utah Fuel Compan | Skyline Mine, ACT/007/005
Folder #4, Carbon County, Utah

The Division has determined that the reclamation bond for the Skyline Mine should be
$3,180,000. This amount was determined by Division staff after our meeting with you on
May 27, 1992.

Enclosed is a copy of the Division’s calculations. Please call me or Wayne Western,
Reclamation Engineer, should you have any questions about the bond calculations.

Sincerely

/@@m@ Rlodsod

Daron Haddock,
Permit Supervisor

cc: W. Western
SKYLBOND.LET

an equal opportunity employer
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May 29, 1992

TO: Daron Haddock, Permit Supervisor
FROM: Wayne H. Western, Reclamation Engineer (¢/# &)
RE: Reclamation Bond Calculations, Utah Fuel Company, Skyline Mine

ACT/007/005, Folder #2, Carbon County, Utah

On May 27, 1992 I met with Keith Zobell and Gary Taylor at the Skyline
Mine to discuss the reclamation bond. My original bond estimation had been $3,417,000,
while Utah Fuel’s was $3,095,000.

The major reason the two estimates differed was that I had included $190,000
to dispose of demolished structures. Keith and Gary explained that the disposal costs had
been included in their estimate under portal back-filling. Their plan is to place the
demolished buildings in the portals as part of final reclamation. I agreed to remove the
disposal costs from my estimate.

We then calculated the bond amount. My estimate is $3,114,000, while Keith
and Gary is $3,180,000. Their estimate is 2% higher than mine.

My recommendation is to accept Utah Fuel’s estimate of $3,180,000.
Attached is a copy of both calculations.

SKYLBOND.MEM

an equal opportunity employer
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