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June 22, 1992

Mr. Vernal Mortensen, Senior Vice President
Coastal States Energy Company

175 East 400 South

Salt Lake City, Utah 84111

Dear Mr. Mortensen:

Re:  Approval of Overland Conveyor Revision, Coastal States Energy Company, Skyline
Mine, ACT/007/005-91-1, Folder #3, Carbon County, Utah

Enclosed is a copy of the State’s Decision Document for your overland conveyor permit
revision. Your permit change application has been reviewed and deficiencies have been
adequately addressed. The Overland Conveyor Revision is hereby apprdved. Also enclosed is
a revised "Attachment B" which replaces "Attachment B" in your current permit document.
This will reflect your currently permitted area. Since no other changes will occur to your
permit document a new permit will not be issued. Please insert the new "attachment B" into
your current permit document which will bring it up to date.

Please note that Coastal States Energy Company is bound by all the conditions,
commitments and obligations contained in the May 1, 1992 permit document and that this permit
expires on April 30, 1997.

Thank you for your cooperation during the permitting process.

Best regards,

! Boal

Dianne R. Nielson

Director
Enclosures
cc: P. Rutledge, OSM
R. Hagen, OSM
L. Braxton, DOGM
B-Team

SKYLCONV.REV

an equal opportunity employer
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ADMINISTRATIVE OVERVIEW

Coastal States Energy Company
Skyline Mine
Overland Conveyor Revision
ACT/007/005
Carbon County, Utah

June 22, 1992

BACKGROUND

Coastal States Energy Company has made application to the Division of Oil, Gas and
Mining for the installation of an overland conveyor to transport coal from the mine facilities to
the unit train load out facility, an approximate distance of 2.1 miles down Eccles Canyon. This
revision increases the permitted disturbed area of the Skyline Mine by 2.74 acres.

The Mining and Reclamation Plan (MRP) for the Skyline Mine was originally approved
by the Office of Surface Mining Reclamation and Enforcement (OSMRE) on June 20, 1980.
The Permittee is Coastal States Energy Company and the Operator is Utah Fuel Company. On
July 20, 1984 a revised permit was issued which authorized the use of a waste rock disposal site
near the town of Scofield. On March 28, 1985 the Division of Oil Gas and Mining (DOGM)
and OSM determined that the permit would expire on April 30, 1987 five years from the date
of initial operations, and notified the Operator accordingly. The Permittee submitted a timely
application for permit renewal in 1986. Due to numerous problems in formatting and technical
issues associated with the original MRP, the mine operated under short-term permits from April
30, 1987 to December 1, 1989 when a renewal was issued. That renewed permit was scheduled
to expire on April 30, 1992, ten years from the date of initial operations. - On December 31,
1991 Coastal States Energy Company submitted another application for permit renewal which
included an updated Mining and Reclamation Plan formatted to the new R614 (R645)
regulations. On May 1, 1992, a renewed permit was issued which extended the permit an
additional 5 year period which is until April 30, 1997. This Decision Document approves the
Overland Conveyor Revision and authorizes the construction, use and reclamation of the
Overland Conveyor. Attachment B to the May 1, 1992 renewed permit is revised to reflect the
actual permit area added with this revision. ‘

ISSUES

Copies of the conveyor revision were sent to other cooperating agencies for their review.
The Permit Change is considered a Significant Revision only because it is within 100 feet of a
public highway. Utah DOT has consented to the construction.
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Administrative Overview
ACT/007/005

June 22, 1992

ANAT YSIS

An additional permit area and new surface disturbance of 2.74 acres is being approved
with this permit renewal. The Applicant’s Mining and Reclamation Plan contains information
regarding the installation of the surface conveyor from the current mine site to the train loading
facility. Acceptable practices for its construction, operation, and reclamation are discussed in
the MRP revision.

RECOMMENDATION

Coastal States Energy Company has demonstrated that installation, use, and reclamation
of the Skyline Overland Conveyor can be done in conformance with the Surface Mining Control
and Reclamation Act and the corresponding Utah Act and performance standards. No, issues
were raised during the review process or public comment period which have not been resolved.
The Applicant has increased the reclamation bond to cover the additional disturbance. Approval
for permit revision is recommended based on the newly revised MRP and conformance with
criteria for approval of permit applications (R645-300-133) (see attached Permit Findings
document).
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PERMITTING CHRONOLOGY

Coastal States Energy Company
Skyline Mine
Permit Revision
ACT/007/005
Carbon County, Utah

June 22, 1992

Coastal States Energy Company submits application for Overland Conveyor
Revision.

DOGM submits copies of new Revision to other agencies for their review.

Coastal publishes notice of an application for permitting the coal conv,éyance
system in the SUN Advocate.

Public comment period ends with no comments received.
Division completes review and sends list of deficiencies to Skyline.
Skyline submits response to the deficiencies. -

Division sends second deficiency letter to Skyline and also a revised bond
estimate.

Skyline submits response to deficiencies.

Division receives bond rider increasing bond for the Skyline mine to $3,180,000.

Division issues Decision Document and revised state permit.




MINE PLAN INFORMATION

Mine Name: Skyline Mine State ID: ACT/007/005

Operator: _ Coastal States Energy Company = County: Carbon

Controlled By: __ Coastal Corporation Contact Person(s): _Vernal Morteﬁsen
Telephone: _(801) 596-7111 Position: _ Senior Vice President

Mining Method: _Longwall & Room and Pillar

Federal Lease No(s): Utah-020305, Utah-044076, Utah-0142235, Utah-0147570,
Utah-073120

Legal Description(s): #Utah-02030§ T. 13S .s R.6E., Sec. 13: SW1/4 SW1/4 (Lot 7), Sec 14:

(Lots 1 thru 4, Sl/2 N1/2 S1/2), Sec. 26 E1/2 E1/2, #Utah-044076: T.13S., R.6E., Sec 26:

W1/2 E1/2, W1/2, Sec. 27: Lots 1 thru 4, E1/2, E1/4 W1/2, excluding Lawrence Reservoir,
Sec. 34: Lots 1 thru 8, S1/2 excluding Lawrence Reservoir, Sec. 35: Lots 1 thru 7, NE1/4,
E1/2 NW 1/4, NE1/4 SW1/4, N1/2 SW1/4, #Utah-0142235 T.13S., R.6E., Sec. 11: S1/2
S1/2, Sec. 14: W1/2, SW1/4 SE1/4, #Utah-0147570 T.13W., R.6E., Sec. 10: Lots 3 and 4,
E1/2 SW 1/4 and SE1/4, Sec. 15: All, Sec. 22: All, Sec. 23: W1/2 E1/2 and W1/2,
#Utah-073120: T.13S.,.R.6E., Sec.13: Lots 1, 2, 3, 4, 5, 6, 8, Sec. 14: NE1/4, N1/2 SE1/4,
Sec. 24: NE1/4 NW1/4

County Lease No(s).: _Carbon County Coal Lease
Legal Description(s): _T.13S., R.6E., Sec.24: Portion of W1/2 NE1/4

Other Leases (identify): None
Descnptlon(s)

Ownership Data:

Existing Proposed Total Life
Surface Resources (acres): Permit Area Permit Area Of Mine Area
Federal 6977.14 ' 6977.14
County 65 65
Private 24.97 2.74 27.711
Other - S
TOTAL 7067.11 2.74 7069.85
Coal Ownership (acres):
Federal ' 6977.14 6977.14
County 65 _65
Private
Other

TOTAL 7042.14 7042.14
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Mine Plan Information
ACT/007/005

Total

Coal Resource Data Reserves (Tons)
Federal Confidential
State
Private
Other
TOTAL (Life of Mine)
Total Percent Recoverable
Recoverable
Reserve Data Name Thickness
Seam Lower O’Conner "A" Confidential
Seam Lower O’Conner "B"
Seam Upper O’Conner
Seam
Seam
Seam
Mine Life: 1980 - 2015

Mine No. 1 Mine No. 2
First Coal Produced: June 1982 1992 est.
Termination of Mining:  Dec. 2012 Dec. 2015
Horizontal Extent of Mine
Workings (life of Mine) 3,956 acres 3,039.54 acres
Vertical Extent of Mine  Surface to Surface to
Workings (Life of Mine) 1500’ max. 1500’ max.

Total
Recoverable
Reserves (Tons

—Confidential

Mine No. 3
Oct. 1981

Dec.. 2015

4,021.58 acres

Surface to
2300’ max.




FINDINGS

Coastal States Energy Company
Skyline Mine
Overland Conveyor Revision
ACT/007/005
Carbon County, Utah

June 22, 1992

The revised plan and the permit application are accurate and complete and all
requirements of the Surface Mining Control and Reclamation Act (the "Act"), and the
approved Utah State Program have been complied with (R614-300-133.100).

The Applicant proposes acceptable practices for the reclamation of disturbed lands.
These practices have been shown to be effective in the short-term; there are no long-term
reclamation records utilizing native species in the western United States. Nevertheless,
the regulatory authority has determined that reclamation, as required by the Act can be
feasibly accomplished under the MRP. :

The assessment of the probable cumulative impacts of all anticipated coal mining and
reclamation activities in the Overland Conveyor area on the hydrologic balance has been
made by the regulatory authority. The Mining and Reclamation Plan (MRP) proposed
under the apphcatlon has been designed to prevent damage to the hydrologic balance in
the permit area and in associated off-site areas (R614-300-133.400 and UCA 40-10-11
{2}{c}) (See Addendum to Cumulative Hydrologlc Impact Analysis (CHIA) May 6,

1992).

The proposed lands to be included within the permit area are:

A. not included within an area designated unsuitable for underground coal mining
operations;
B. not within an area under study for designated lands unsuitable for underground

coal mining operations;

C. not on any lands subject to the prohibitions or limitations of 30 CFR 761.11 {a}
(national parks, etc.), 761.11 {f} (public buildings, etc.) and 761.11 {g}
(cemeteries);

D. Within 100 feet of the outside right-of-way of Utah Highway 264, a public road.
The Applicant has received formal permission from the Utah Department of
Transportation to conduct activities within 100 feet of the right-of-way of a public
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Findings

Coastal States Energy Company
ACT/007/005 =
June 22, 1992

10.

11.

road. Opportunity for public comment and hearing on the proposed conveyor
were advertised in the Sun Advocate. No comments were received;

E. not within 300 feet of any occupied dwelling (R614-300-133-220).

The regulatory authority’s issuance of a permit is in compliance with the National
Historic Preservation Act and implementing regulations (36 CFR 800)
(R614-300-133.600). See attached letter from State Historic Preservation Officer
(SHPO) dated December 18.

" The Applicant has the legal right to enter and complete mining activities in the surface

mine facilities expansion area through a lease agreement with the land owner
(R614-300-133.300).

A 510(c) report has been run on the Applicant Violator System (AVS), which shows that:
prior violations of applicable laws and regulations have been corrected or are in the
process of being corrected; Companies affiliated with Coastal States Energy Company
do have outstanding penalties, however they are currently under litigation and Coastal
States is under Division Order to apprise DOGM of the outcome of that litigation. The
Applitant does not control and has not controlled mining operations with demonstrated
pattern of willful violations of the Act of such nature, duration, and with such resulting
irreparable damage to the environment as to indicate an intent not to comply with the
provisions of the Act (R614-300-133.730).

Underground coal mining and reclamation opérations to be performed under the permit
will not be inconsistent with other such operations anticipated to be performed in areas
adjacent to the proposed permit area.

The Applicant has posted a surety bond for the Skyline Mine in the amount of
$3,180,000.00. This bond is adequate to reflect costs which would be incurred by the
state to reclaim areas currently disturbed.

No lands designated as prime farmlands or alluvial valley floors occur on the permit area
(R614-300-133.200).

The proposed postmining land-use of the permit area is the same as the pre-mining land
use and has been approved by the regulatory authority and the surface land management
agency.
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Findings

Coastal States Energy Company
ACT/007/005

June 22, 1992

12.

13.

14.

15.

The regulatory authority has made all specific approvals required by the Act, the
Cooperative Agreement and the Federal Lands Program.

The proposed operation will not affect the continued existence of any threatened or
endangered species or result in the destruction or adverse modification of their critical
habits (R614-300-133.500). '

All procedures for public participation required by the Act, and the approved Utah State
Program have been complied with (R614-300-120).

No existing structures will be used in conjunction with the expansion of the mine surface

facilities other than those constructed in compliance with the performance standards of
R614-301 and R614-302 (R614-300-133.720).

AO Qo (D (RIW\_

Permit Supervisor

/B )

Associate Director, Mining

Divector =




ADDENDUM TO CUMULATIVE HYDROLOGIC IMPACT STATEMENT
COASTAL STATES ENERGY COMPANY
SKYLINE MINE
CONVEYOR REVISION
JUNE 19, 1992

Description of Permit Area Resources

The proposed activities will be conducted entirely in the Eccles Creek drainage. Eccles
Creek is tributary to the Mud Creek drainage. Mud Creek contributes to the Scofield Reservoir
located on the Price River near the town of Scofield Utah (Figure 1). Eccles Creek is a
perennial stream with an average flow rate of 3.32 cfs. It is estimated that Eccles Creek
contributes 18 percent of the annual flow to Mud Creek. The Eccles Creek watershed is
characterized by steep, mountainous topography with elevations ranging from 7930 ft. to 10,110
feet. Average annual precipitation is approximately 25 inches, with 70 percent in the form of
snow precipitated during the months of October through April. Current land uses in the
watershed consist of underground coal mining and related facilities, transportation corridors,
grazing, wildlife, recreation, and utility corridors (gas transmission and power lines). .

Eccles Creek is a stream with high quality water. The State of Utah stream classification
system classifies this stream as protected for domestic (Class 1C), recreation (Class 2B), cold
water fisheries (class 3A), and agriculture (Class 4) water uses. The water quality for Eccles
Creek can be characterized as a calcium-bicarbonate type with suspended sediment
concentrations ranging from 1 mg/1 to 4166 mg/1 (average of 115.5 mg/1) at the confluence with
Mud Creek.

Major tributaries contributing to Eccles Creek include the South Fork of Eccles Creek
and Whiskey Creek. The Valley Camp of Utah, Inc. coal mine conducts mining operations in
the Whiskey Creek drainage, and Coastal States Energy has developed a ventilation break out
in the South Fork of Eccles Creek. Both of these drainages are located south of the proposed
disturbed area flowing northward to the Eccles Creek channel. No perennial tributaries
contribute to Eccles Creek through the proposed permit area for the conveyor corridor. Several
small ephemeral drainages cross the conveyor corridor between the minesite and the railroad
loadout facilities. State highway 264 is located between the Eccles Creek channel and the
proposed conveyor route for 1.96 miles of the total 2.1 miles of conveyor.

Proposed Operations

The proposed conveyor will be constructed along a corridor that extends from the mine
facilities area 2.1 .miles down Eccles Canyon to the loading/storage facilities at the railroad
loadout. The permit area for the corridor is 14.27 acres. The disturbance associated with the
proposal will be 8.94 acres, with 8.58 acres previously disturbed in 1980 in conjunction with
the construction of the minesite facilities and highway 264 and 0.34 acres of new tower
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disturbance. The conveyor will be supported with 173 towers, with 100 of those located on the
existing bench disturbance and 73 requiring new disturbance. The proposed conveyor is
designed to transport coal at a rate of approximately 1400 tons/hour.

The majority of the conveyor is located on the north slope of the Eccles Creek Canyon.
The conveyor will cross Eccles Creek (a perennial stream) at one location near the current road
crossing to the railroad loadout. The proposal states the conveyor will be a pipe belt system that
will not require transfer points and will totally enclose the coal within the conveyor system
(Section 3.2.3, Pg. 3-20A). The loading and unloading facilities are to be totally enclosed and
served with dust collectors.

Hydrological Consequences of Operations
SURFACE WATER

The proposed conveyor is a belt pipe system that totally encloses the transported coal
along the conveyor route. A gallery totally encloses the conveyor within the Eccles Creek buffer
zone, and a belt failure in this area would be contained within the gallery. Section 3.2.3 of the
MRP presents information that estimates the potential maximum coal spill from the belt in the
event of conveyor failure would be 19 tons. In terms of hydrologic consequences, the worst
case belt failure would occur in the vicinity of an ephemeral channel during a runoff event. The
probability of a spill is minimized using a conveyor maintenance and inspection program,
electronic sensing equipment for belt failure detection, and a coal spill removal plan.

The hydrologic consequences of the proposed installation of the conveyor are three-fold:
1) potential sediment increases during the period of active conveyor construction, 2)
entrainment of coal fines into the surface water drainage system in the event of conveyor failure
and subsequent spill, and 3) changes in air-borne coal fine particulates depositing in drainages.
The potential for increased sediment loading during construction of the conveyor has been
minimized utilizing timing of construction (during low flow period), alternative sediment controls
(berms, silt fence, straw bales), and erosion prevention (revegetation, excelsior matting,
mulching). Further, monitoring of Eccles Creek during the construction period will ensure that
detection of increased sediment loads and source correction are timely.

The conveyor is proposed to be located within a gallery across the buffer zone of Eccles
Creck to ensure that coal spills and air-borne coal fines will not directly enter the stream
channel. The operator has proposed a spill mitigation plan that minimizes the expected impacts
from a coal spill in the event of conveyor failure (Section 3.2.3, pg. 3-20B). The application
states that spills within the drainages (ephemeral) will be removed within two to 4 hours, with




Page 3
ACT/007/005
June 19, 1992

the entire spill removed within 24 hours. However, that spill removal plan states "In winter,
initial clean up can be done immediately, however, final clean up may have to be postponed until
the snow leaves the area". Snow will be removed and straw bales will be installed in the
downslope of the spill area until final clean up can be accomplished following snowmelt in the
spring.

Currently, coal is transported to the railroad loadout using open coal trucks. The
conveyor system is a closed belt system with no transfer stations along the conveyor route. At
the terminals of the conveyor, dust collectors will be installed to minimize particulates. The
installation of the conveyor will reduce the use of open coal trucking significantly. The system
has been designed to minimize potential impacts of increased air-borne particulates.

The proposed conveyor will not adversely affect flooding or streamflow alteration,
ground water and surface water availability, and no acid-forming or toxic-forming materials have
been identified relative to this proposal. '

GROUND WATER RESOURCES

The proposed construction, operation and reclamation of the conveyor will not adversely
affect the ground water hydrologic regime. The disturbances related to the proposal are all
surface oriented. The minor amount of surface disturbance will not affect recharge areas and
the use and potential spill of materials that could result in ground water pollution (i.e. oil and
grease) is considered minimal.

CONCLUSIONS

In summary, the expected overall impact of the proposal is expected to be negligible to
moderately beneficial. The conveyor will reduce the use of the open truck transportation of coal
from the minesite to the loadout facilities. The reduction of air-borne coal fines from the coal
trucking is expected to be significant. Suspended sediment concentrations to Eccles Creek
potentially could increase during the conveyor construction period if the sediment control
measures failed (i.e. extreme precipitation event). However, in consideration of the sediment
control measures proposed for the operation, the potential increase in sediment loading to the
stream system is considered to be minimal.

CHIASKY
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Subscribed and sworn to befo anyon.The rights to énter&nd éonstruet these el ieh ierarcarferron

ao DY Energy Fuels' Corporation: -z arianatirs 03T
January 19 92 I "In addition: :the above,this application includes 2 arsa‘of leasec

-« Surface righla foryse ds nccessToads and a Waste disposal site from the
. - George Telonis Estate, located T Towhahip713 South, Range 7 Ess
- . SLM, Section & SW % NW ¥ ;containing approximatsly 27.83 acros
Electric Lake overlica abbiit 38 acrés of Routt Coun| ',%U&MQZ{
niortheast of the ports

" "No ry Public *: == : 11@355?””;’”% ‘a‘ﬁ&“‘h

el e e A e
. wiZAfer filing,. i e permit application will be syagiable-fa:

My Commission expires January 10, 1995 rijﬁégtioh'gtfhggﬁging‘w ffi%.:illp%gll;l.).i.ﬁﬁ"ﬁbfﬁh Gas, & Min
3.ing, 335 West North Témplel3 Triad Center, Suite 350, Salt Lake City
idi ice, Utah ir:Utah; Carbon Gounty Llerks Difice, Carlion. Cotinty Colirthatise, Prict
Residing at Price, Uta izUtah; Coastal States Evérgy Company and:Skyline Coal Company, 17¢
236.80 r-Rast *40“0,,§opt_fx,e§£\::t% 8007 SaltTiake gxggghtah,‘g Zeppanit o

) ) . ) ‘ ;;. Z : gamn:) L, -v;o " - C4s e 3 »- 3 e S5t z e ’{s“.'
Publication fee, $.....0o o i : application r_%a'y bé addre 30455 5%%“‘91%“&}’%&%&%
3 5 n m;’ 224 dovtie 3 e;S g Y~ ¥} Lo € ; : heA
FiF 1str,tmgtf?;¢op?est§eogsh} Snt?te.

TSI M S Tt
Notary Public e S AT L T
UN%?THAYN = S
811 North 10th East
Prica, Utah 84501
Sy Commission Sxpiros
MY.Ianuary 10, 1955
Stats of Utah




Stat@of Utah e [RECELNL

Division of State History
(Utah State Historical Society) DEC 2 4 1991

Department of Community and Economic Development

Norman H. Bangerter 300 Rio Grande Di\”SiON OF
Governor Salt Lake City, Utah 84101-1182 0
Max J. Evans § 801-533.5755 v : - OiL. GAS & MINING

Director FAX: 801-364-6436

December 18, 1991

Division of 0il, Gas and Mining
355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, UT 84180-1203

RE: Skyline Mine, ACT/007/005
In Reply Please Refer to Case No. 1655

The Utah State Historic Preservation Office received the above referenced
Mine Plan Modification for the Skyline Mine on December 18, 1991. The
surveys by AERC states that no cultural resources were located during the
survey of the project area. We, therefore, concur with your recommendation
that No Historic Properties will be impacted by this phase of the project.

This information is provided on request to assist the Division of 0il Gas and
Mining with its Section 106 responsibilities as specified in 36CFR800. If you
have questions or need additional assistance, please contact me at (801) 533-
7039. '

R\
§1n¢ene?yf\\\

Q - [ \' \’.

JLD:1655 OSM

Board of State History: Thomas G. Alexander * Douglas D. Alder * Leonard J. Arrington * Marilyn Barker
Boyd A. Blackner * J. Eldon Dorman ¢ Hugh C. Garner * Peter L. Goss * Dean L. May * Amy Allen Price * Jerry Wylie
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. k‘ )‘ STATE OF UTAH Norman H. Bangerter, Governor

v NATURAL RESOURCES Dee C. Hansen, Executive Director

Water Rights Robert L. Morgan, State Engineer
Southeastern Area « 453 S. Carbon Avenue - P.O. Box 718 « Price, UT 84501-0718 - 801-637-1303

January 7, 1992

Division of 0il, Gas & Mining
Attn: Daron Haddock

355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

Re: Overland Conveyor Revision, Utah Fuel Company
Skyline Mine

Dear Daron:

The above referenced revision for the Skyline Mine has been
reviewed. At this time, there are not any water right issues or
concerns that require further comment. I apprec1ate the
opportunity to review Utah Fuel's proposal. '

%

Sincerely,

William A. Warmack
Assistant Regional Engineer

WAW/mijk

TS T
b%i%@ﬁi; ;z"»
JAN 09 1592

DIVISION GfF
Ol GAS & sipden

an equal opportunity employer
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! - . ’ Trunsportation Cnmmission

I UTAH DEPARTMENT OF TRANSPORTATION Samuel J. Taylor

[ ' 3 Chairman

" 3 : Wayne S. Winters

* 7 of e | ) Vice Chairman
Norman H. Bangerter i Todd G. \\rest(fn
Governor James G. Larkin

Euygene H. Findlay, C.PA . 2 /6-';/ ? - 0 John T. Dunlop
Executive Director 4501 Soutn 2700 West Elva H. Anderson

H.H. Richardson, P.E. § SaitLake Ciy. Utar 811195998 Secretary

Assistant Director (601) 968-1000

May 13, 1992 7-bdeT

Mr. Kevin Yocum

Assistant Secretary

Coastal States Energy Company
175 East 400 South, Suite 800.
Salt Lake City, UT 84111

Dear Mr Yocum:

originals of the subject License.

A copy of the License is being forwarded to your consultant~
engineer, Mr, C.V., Anderson, of Orem. Also, a copy is baing
forwarded to Mr. Archie Hamilton, our District Four Director in
Price, for his information and files.

We appreciate the diligence and dispatch of your engineer in
making the several changes and reviews to bring this agreement to
a mutual, satisfactory conclusion.

Mr. Archie Hamilton will process the application from your
contractor for the necessary permit in our Price office prior to
performing any work.

It is hoped these matters have been concluded to your

satisfaction.
Sincerely
H.H. Richardson, P.E.
Assistant Director
| HHR/ra
attachments

cc: Archie Hamilton, District Four Director, w/a
C.V. Anderson, Consulting Engineer, w/a
James Nelson, Engineering Coordinator, w/a
Melodie O’Carroll, Central Files, w/a

an aqual 0pportunity empioyer




G |state of Utan .

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
Dee C. Hansen X i
Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
. Division Director 801-538-5340

Norman H. Bangerter
Governor

May 1, 1992

TO: Daron R. Haddock, Permit SuperVisor }&Qﬂ (X

2\
FROM: Joseph C. Helfrich, Regulatory Program Coordinator\/*
' \

RE: Compliance Review for Section 510(c) Findings, Utah Fuel Company,

Skvline Mine, ACT/007/005, Folder #5, Carbon County, Utah

As of the writing of this letter, two affiliates of Utah Fuel Company, by
ownership and control (Virginia Iron Coal & Coke Company and Turner Coal ,
Company, Inc.), have outstanding violations which have not been corrected in terms of
civil penalty payments. | have provided two attached computer printouts.

Virginia Iron Coal & Coke Company violations

Type __RP Number Date

AML - 080833 4404871:03:U:910630 910630
AML 080833 4404871:03:U:910930 910930
CMIS 080833 C90-132-126-7:463.00 900821

Turner Coal Company violations

Type RP Number Date

AML 078145 - 4405240:01:S:790930 - 790930
AML 078145 4405240:01:S:791231 - 791231
AML 078145 4405240:01:5:800331 - 800331
CMIS 078145 C81-1-18-4:3780.00 810624
CMIS 078145 N81-1-18-2:3780.00 810219
FORF 078145 3036:0:VA ' 810619

Mr. William S. Hudgins, Jr., Board of Directors for Virginia lron Coal &
Coke Company, will negotiate with Charles Gault, OSM solicitor, regarding the
settlement of and/or payment of the above referenced outstanding violations on or
about May 11, 1992. Within 14 days or Monday, May 25, 1992, whichever occurs first,

an equal opportunity employer




Page 2
510(c)
ACT/007/005
May 1, 1992

Utah Fuel Company shall provide DOGM with written verification of payment or
settlement agreement of the referenced violations. Based upon these findings, it is

' recommended that the permit for Utah Fuel company’s Skyline Mine be conditioned
upon the outcome of the May 11, 1992, negotiations between William S. Hudgins, Jr.,
Virginia Iron Coal & Coke Company, and Charles Gault, OSM solicitor. :

joe
AN\510(C)




DATE: 01 MAY 92 APPLICANT VIOLATOR SYSTEM TIME: 17:38:57
APPLICATION EVALUATION REPORT

STATE: UT . AP?NO: ACTOO7005 . SE@NO: O PAGE: - 1

APPLICANT’S ENTITY ID: 060082
APPLICANT’S NAME " UTAH FUEL CO

SYSTEM RECOMMENDATION IS BASED ON ENTITY OFT
P IIFEET TFII TSI TTIIIESIT I LIPS STIIIISLEITILLLLLIL S ST ST S S

b 3 K
*  SYSTEM RECOMMENDATION : DENY ok
*  PREVIOUS SYSTEM RE DMMQND@TION DENY(920501) ¥
© X  0OSMRE RECOMMENDATION : COND(920428) *
X K 3

**********%*3**#**4*#******J*ﬂ****************1*********}

F2/PROCEED F3/QUIT F4/MAIN F6/REPORT = F9/V.VIOL F10/V.COFT

DATE: 01 MAY 92 APPLICANT VIOLATOR SYSTEM TIME: 17:39é$0

APPLICATION EVALUATION REPORT )
STATE: UT APPNO: ACTO07005 SEQNO: O PAGE: 1 OF 1
APPLICANT’S ENTITY ID: 060082 :
APPLICANT’S NAME . UTAH FUEL CO

VTYPE RP t VIOLNO YDATE
_AML 080833 44045871:03:U:910630 910630

EML 020833 4404871:03:U: 910930 910930

CMIS 080833 CP0-132-126-7:463.00 900821

o s G st oo e o, o o e e oo o i oo o, o o o e Bt . T Bt Mo S o o Moy fe s e B o o o o Tt s e s M2t ot M, B S, i i B, . > o o Vo S o o M. oo T o o e o v g

1TO VIEW VIDLATIONS OR OFT, SELECT WITH A "V" AND PRESS AN FKEY
'F2/PROCEFD F3/QUIT F4/MAIN F7/FORW F8/BACK F9/V.VIDL INFO F10/V.VOFT

DATE: 01 MAY 92 APPLICANT VIOLATOR SYSTEM o : TIME: 17:41:01
‘ ' AML VIOLATION QUERY
) PAGE: 1 OF 3

W e e e v G e e S e v W W e v e M e e e M e e M M e e e e AR e e e s s e e e e e e e W e W e e . v e e - .
R R T e e R e e e = =it ecieiipoeipespusingpiraipgiiinaieiipend

VIOLATOR NAME: VIRGINIA IRON COAL & COKE CO : = ’ ,
ADDRESS: PO BOX 1871 ' : '
CITY/STATE/ZIP: ROANOKE, VA 24008
ENTITYID: 080833




ATE: 01 MAY 92

AML VIOLATION QUERY

VIOLATOR NAME: VIRGINIA IRON COAL & COKE CO

ADDRESS: PO BOX 1871 o
CITY/STATE/ZIP: ROANOKE, v& 24008
ENTITYID: 080833
OPERATOR NAME: BULLION HOLLOW ENTERPRISES
ADDRESS: RT 1 BOX 1090
SITY/STATE/ZIP: WISE, VA 02429-3000
PERMITTEE NAME: VIRGINIA IRON COALL & COKE
ADDRESS: PO DRAWER C '
CITY/STATE/ZIP: COEBURN, YA 02423-0000

CONTACT NAME:
PHONE :

MINE NAME: #23
\DJIT. AMT. DUE: $4,131.18

STEVE COLE
(703) 328-3464

-3/QUIT F7/FORWARD F3/BACKWARD

APPLICANT VIOLATOR SYSTEM
AML VIOLATION QUERY

DATE: 01 MAY 92

v o e e v e e Y M MmN W W M o Ve We M v e e S e We we e W W e e W Wv b e W e e e e e e

VIOLATDR NAME: VIRGINIA IRON COAL COKE cCO

&

ADDRESS: PO BOX 1871
DITY/STATE/ZIP:'RQﬁNOKE, V& 24008
ENTITYID: 080833

OPERATOR NAMEZ:
ADDRESS:
CITY/STATE/ZIP:
ERMITTEE NAME
ADDRESS:
CITY/STATE/ZIP:

BULLION HOLLOW ENTERPRISE
RT 1 BOX 1090

WISE, VA 02429-3000
VIRGINIA IRON COARL & COKE
PO DRAWER C

COEBURN, VA 02423-0000

¢)]

2

CONTACT NAME:
PHONE :

MINE NAME: #23

AMT. DUE: $11,4865.66

STEVE COLE
(703) 328-3464

APPLICANT VIOLATOR SYSTEM |

TIME: 17:41:01

PAGE: 1 OF 3

- - - - - - — - — N e e e e e - e e -

MSHA ID SEQUENCE
4404871 03

TYPE
U

PERMIT NUMBER DEL. DATE
910630

BILL STATUS
01
BANKRUPT AMT DUE

$0.00

YEAR/QTR
71/2

TIME: 17:42:27

-

PAGE: 2 OF 3

SEQUEMCE  TYPE
03 U

MSHA ID
4404871

L. DATE

PERMIT NUMBER DE
: 910930

BILL STATUS

. 01 :
BANKRUPT AMT DUE
$0.00

YEAR/QTR
91/3

" m - - - - - = e ae - e = e o




ATE: 01 MAY 92 APPLICANT VIOLATOR SYSTEM O TIME: 17:43:29

CITATION QUERY :
PAGE: 3 OF 3

B e e e R pgpeaipipeap e gpeipeipupagpaiugiugpui e R o= =g prugpgpuip=dpesipuipeipgh=ipuiiiepaii-oiughniiindpadiuibuiingbediagbdbediagioiiuiiuibribuiuiioduibudbndbngbud

ITATION NO.: C90-132-126-7 STATUS: A 3 ISSUE DATE: 08/21/90
OMPANY NAME: VIRGINIA IRON COAL + COKE CO :
OMPANY INDEX NUMBER: 463.00 ' MSQA ID: 4405374 STATE MINE: VA
ERMIT NUMBER:
MOUNT DUE: $45,000.00 PARKER CASE INDICATOR: P
OLD DATE(1): 02/19/88 HOLD CODE(1): S
OLD DATE(2): HOLD CODE(2):
PAYMENT PLAN DATE:
BATEMENT DATE: ABATEMENT PLAN DATE:
BATEMENT PLAN ADHERENCE: ABATEMENT PLAN ADHERENCE DATE:
AYMENT PLAN ADHERENCE : PAYMENT PLAN ADHERENCE DATE

T e v > " Wt " " W we e e v = Me AP W W e e e s e e s e v A e w? s G e e e e e s v e w e = = e v v v v - . - v m e G o - - - - -

3/QUIT F7/FORWARD  F8/BACKWARD



. ‘ .

ATE: 01 MAY 92 APPLICANT VIOLATOR SYSTEM TIME: 18:33:33
APPLICATION EVALUATION REPORT ' ‘

TATE: UT APPNO: SEQNO: . PAGE: 1 OF 1
\PPLICANT’S ENTITY ID: 078145 :
\PPLICANT’S NAME : TURNER COAL CO INC
VIYPE  RP VIOLNO ' | VDATE
AML 078145 4405240:01:8: 790930 790930
 AML 078145 4405240:01:5:791231 791231
~ AML 078145 4405240:01:5:800331 . 800331
" CMIS . 078145 C81-1-18-4:3780.00 810624
~ CMIS 078145 NE1-1-18-2:3780.00 810219

FORF 078145 3036:0: VA"’ . 8106193

k. TO VIEW VIOLATIONS OR OFT, SELECT WITH A “V" AND PRESS AN FKEY *x
"2/PROCEED F3/QUIT F4/MAIN F7/FORW F8/BACK F9/V.VIOL F10/V.VOFT
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DATE: 01 MAY 92 APPLICANT VIOLATOR SYSTEM ’ TIME: 18:34:26
AML VIOLATION QUERY -

PRGE: 1 OF 6

S e o e v v e v e o W W e We v S W T e W v e e v e e e W - e e v e e v e o e e e v e v Ve e v s v e - o W We - W o e e W W e e = e W
purgibondibndiberdibasdiborgiendibniibon(ibungibundibougibougiposgiosgiioos e ihosGipemisasiipuaqi eoiihoodiorgihisdiusuagisqiie s o giins /oo dyongpungusiiunilpusinn( oo ghugenu g g gugghugaghugogiheghedughofagegoniugiodiy

VIOLATOR NAME: TURNER COAL CO INC
ADDRESS: PO BOX 3036
CITY/STATE/ZIP: ROANOKE, VA 24015

ENTITYID: 078145

OPERATOR NAME: TURNER COAL CO INC MSH& ID SEQUENCE TYPE

ADDRESS: PO BOX 303¢& . 4405240 01 &
CITY/STATE/ZIP: ROANOKE, VA& 02401-5000 _ '
PERMITTEE NAME: PERMIT NUMBER DEL. DATE

ADDRESS: 790930
CITY/STATE/ZIP:

CONTACT NAME: BILL STATUS -YEAR/QTR
PHONE : : 10 79/3
MINE NAME: #1 MINE : : BANKRUPT AMT DUE
ADJT. AMT. DUE: $13,028.7Z2 $0.00

F3/QUIT F7/FORWARD F8/BACKWARD

DATE: O1 MAY 92 APPLICANT VIOLATOR SYSTEM TIME: 18:35:08
AML VIOLATION QUERY , ' -
PAGE: 2 OF 6

VIOLATOR NA&ME: TURNER COAL CO INC
ADDRESS: PO BOX 3036
CITY/STATE/ZIP: ROANDKE, VA 24015

ENTITYID: 078145

OPERATOR MNAME: TURNER COAL CO INC , MSHA ID  SEQUENCE TYPE

ADDRESS: PO BOX 3036 4405240 01 S
CITY/STATE/ZIP: ROANOKE, VA 02401-5000 ‘ A
PERMITTEE NAME: PERMIT MNUMBER DEL. DATE
ADDRESS: : B ‘ 791231
CITY/STATE/ZIP: :
COMTACT NAME: L BILL STATUS YEAR/QTR
PHONE = ' 10 - 79/4
MINE NAME: #1 MINE ’ - BANKRUPT AMT DUE
ADJIT. AMT. DUE: $23,555.13 $0.00

F3/QUIT F7/FORWARD F8/BACKWARD




APPLICANT VIOLATOR SYSTEM
AML VIOLATION QUERY

ATE: Ol MAY 92

VIOLATOR NAME:
ADDRESS:
ITY/STATE/ZIP:
ENTITYID:

TURNER COAL CO INC
PO BOX 3036
ROANOKE, VA 24015
078145

OPERATOR NAME:

ADDRESS :
S ITY/STATE/ZIP
ERMITTEE NAME
| ADDRESS :
>ITY/STATE/ZIP:

TURMER CO&L CO INC
PO BOX 3036
ROANOKE, VA 02401-5000

L XY

CONTACT NAME:
PHONE :
MINE NAME:
AMT. DUE:

#1 MINE

ADJT. $5,579.62

=3/QUIT F7/FORWARD F8/BACKWARD

APPLICANT YIOLATOR SYSTEM
CITATION QUERY

DATE: 01 MAY 92

- - v - o v v - e - e v v " M e e v e e e W e e W e e e W v e e e e e e = e e e e e e e

CITATION NO.:

c81'-1-18-4 STATUS: A
COMPANY NAME: ‘

TURNER COAL CO INC

SOMPANY INDEX NUMBER: 3780.00 MSHA ID:
PERMIT NUMBER: 1300781
MOUNT DUE : $22,500.00 PARKER CASE INDICATOR:

OLD DATE(1):
OLD DATE(2):

. HOLD CODE(1):
HOLD CODE(2):
PAYMENT PLAN DATE:
ABATEMENT DATE: - ABATEMENT PLAN DATE:
ABATEMENT PLAN ADHERENCE:

PAYMENT PLAN ADHERENCE

F7/FORWARD

FB/QUIT

FB/BACKWARD

ISSUE DATE:

4405240

. TIME: 18:35:34

PAGE: 3 OF &

Pttt ettt e R e —
PR ip=pepuuiugpugieguuipeghouiiugugheghndgagpagudnivagugug

MSHA ID SEQUENCE TYPE
4405240 o1 S

PERMIT NUMBER DEL. DATE
800331

BILL STATUS = YEAR/QTR
10 g0/1

BANKRUPT AMT DUE

$0.00

06/24/81
STATE MINME: VA

P

ABATEMENT PLAN ADHERENCE DATE:
PAYMENT PLAN ADHERENCE DATE




|

PATE: 01 MAY 92 APPLICANT VIOLATOR SYSTEM TIME: 18:36:36
| CITATION QUERY

|

bITATION NO.: N81-1-18-2 STATUS: A ISSUE DATE: 02/19/81
COMPANY NAME: TURNER COAL CQ INC

OMPANY INDEX NUMBER: 3780.00 M3HA ID: 4405240 STATE MINE: VA

PERMIT NUMBER: 1300781
AMOUNT DUE: $2,200.60 PARKER CASE INDICATOR:
HOLD DATE(1): HOLD CODE(1):
HOLD DATE(2): ’ HOLD CODE(2):
: P&YMENT PLAN DATE:
BATEMENT DATE: ABATEMENT PLAN DATE:
BATEMENT PLAN ADHERENCE: ABATEMENT PLAN ADHERENCE DATE:

PAYMENT PLAN ADHERENCE : PAYMENT PLAN ADHERENCE DATE

- . o e > s - v - —— o ——— o - - w wr mv w w e wt me wt v v v mw e e e am e v v v o v v v v " v " v o o " v - e w — —— wr - e Se -

F3/QUIT F7/FORWARD FE8/BACKWARD

LQTE: 01 MAY 92 APPLICANT VIOLATOR SYSTEM TIME: 18:37:0%
| BOND FORFEITURE QUERY ' -
PAGE: 6 OF 6

e e e B e v e e M e e Ve Ve We M e v e e S e W W e W Me e e e Ve v S v W e e e we e v W e e WA e W M WS e e e e N M S e M M e e e mm e m e e e e W e e
prepeedpegpeibudpegpaghughuiuiugughuibugudgudhndhagughududgpegodughagpugaghmgngugoughogugargipagegaehogpanggh g ghugoeraguuguieggudiiegugagiughuudegoggingnghagugngogagingodbuiaghod

PERMIT NUMBER: 3036 "APPLICATION NUMBER: 303546
STATE CODE: WA SEQNO: ©
‘ FILE LOCATION:
MINE SITE STATUS: - o
ISSUE DATE: 06/15/79 EXPIRATION DATE : 06/15/81

BOND S8TATUS: F < BOND STATUS DATE: 06/19/81
MSHA ID: BOND AMOUNT: 30.00

TOTAL ACRES: 0.00000

PERMITTEE NAME: TURNER COAL CO INC
~ BUSINESS ALIAS:
| EIN/SS
STREET ADDRESS: PO BOX 3036 )
CITY: ROANOKE ’ STATE: VA
ZIP: 24015 PHONE: (703) 343-1388

F3/QUIT F7/FORWARD &/ BACKWARD

}
!
i
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Mr, William §s. Hudgins, Jr. Q!
Virginia Iron, Coal and Coke Company . ‘ )

P.O. Box 1578 ,
Coeburn, Virginia 24230-1578

Dear Mr. Hudging:

I have received your letter dated April 10,
ask for an additional extension of time in order to meet with
Charles Gault. T understand that ¥Ou plan to meet with Mr. Gault
on April 27, 1992. Your reéquest is granted to May 11, 1992.

1992, in which you

If you have any questions, please contact Mr, Bennett Ste
investigator assigned to your casae, at 606-233-2704.

- Sincerely,

- Original signad
Bemadme D. mg;‘}pson

Bernadine p Thompson
Chief '

bcce: Regulatory Authority,.Attn: AVS Representative

- Field Office Director :
Bennett Stein
AVS0
Harvey Blank, Dsm ,
Field Solicitor, Knoxville

(0sM subject
OSM Reading :
OSM:BStein:df:4/22/92(4001/205-01)
Rewritten:BThompson:4/22/92
Doc Name:VICCC

Post-It™ brand fux trunsmittal memo 7671 | # ot pages » ->—

N e Heder oo ™™ Bennett Stolw
“UT  sTok. oS M RE

Dopt Phona #

1™ -359-39%0 [Mhot ~233-2499




Coastal
- The Enargy Paoplo

June 10, 1992

Mr. Lowell Braxton

Division of Oil'Gas & Mining

3 Triad Center Smte 350

335 West North Temple

Salt Lake City, Utah 84180-1203

Re: Special Permit Condition - ACT/007/005

Dear Mr, Braxton'

This letter is to acknowledge we first discussed the special perrmt condition on or about May
26, 1992, and.that Coastal has been actively working to have the permit condition removed. I

hereby request an extension of the special permit condition through June 24, 1992, to contmue
Coastal efforts in this matter.

Vcry truly yours,

/é/,/(,zﬂ-. ot ceroe

Kevin L,~Ydcum
Assis ecretary

KLY/ak/l-braxton2

§ Coastal States Energy Company
: A SUBSIDIARY OF THE (OASTAL CORPORATION
3 175 L 400 SOUTH o SUITE 800 « SALT LAKE CITY UT 84111 » 801/596-7 411 « FAX. 801153#-3297
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