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A PROFEGGIONAL CORPORATION
SUITE 300
185 SOUTH STATE STREET
POST OFFICE BOX IIQIS2
SALT LAKE CITY, UTAH 84147-0019
JorN M. BurkE TELEPHONE (80I) $32-7840
TELECOPIER (801} 532-7750

VIA FACSIMILE

November 19, 1996

Daron Haddock, Permit Supervisor
Division of 0Oil, Gas, and Mining
1594 Wegt North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

Re: Coastal States Energy Company’s Cartification of Permlt
Trangfers

AY

Dear Daron:

Please find attached an advance copy of the certification by
Coagtal States Energy Company of the proposed permit transfers to Can-
yon Fuel Company, LLC for the Skyline Mine, the Solider Canyon Mine,
the Banning Loadout, the SUFCo Mine, and the Dugway Mine. I received
my copy of the letter by facsimile yesterday and assume that the ori-
ginal ig on itg way to James W. Carter.

Please feel free to contact me with any questions or comments
you may have regarding the Coastal States’ letter.

Very truly yours,

hn M. Burke

Enclogure

cc: David M. Arnolds (w/enc)
R. Kirk Meuller (w/enc)
Clayton J. Parr
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Novembper 18, 1996

James Y. Carter, Director

Divisiop of Oil, Gas, and Mining
1594 W, North Temple, Ste 1210
P.O. Bgx 145801

Salt Lake City, Utsh 84114-5801

Re: plication for Transfer of Mining Permits ACT/041/002 for the SUFCo Mine. ACT/007/005
for the Skyline Mine, ACT/007/018 for the Soldier Canyon Mine, ACT/007/034 for the
ing Loadout, end the Pending Application for the Dugout Canyon Mine

Dear Mr. Carter:

Please he advised that The Coastal Corporation and Coastal Coal, Inc. Have entered into a Purchase
and Sale Agreement with Atlantic Richfield Company and Itochu Corporation for the merger of
Coastal!States Energy Company (“CSEC™), together with all of its subsidiaries, into Canyon Fucl
Company, LLC. Canyon Fuel Company, [,LC will then be sold to ARCO Uinta Coal Company, a
ﬁxllyzyﬁ:fd subsidiary of Atlantic Richfield Company, and Itochu. Coal International, a fully owned
subsididry of Itochu Coal Corporation. The anticipated closing date for this transaction is December
20, 1996, :

CSEC is the parcnt corporation of the following subsidiaries, all of which will be merged into the
Canyon| Fuel Company, LLC: (1) Sage Point Coal Company; (2) Soldier Creck Coal Company,
the subjidiary of Sage Point Coal Company; (3) Southern Utah Fue] Company; (4) Utah Fucl
Company; (5) Skyline Coal Company; and (6) the Skyline Joint Venture in which CSEC and
SkylinelCoal Company are each 50 percent owners. Taken together, the caal mining operations of
these enfities are conducted under the following permits: (1) ACT/041/002 for the SUFCo Mine;.
(2) ACT/007/005 for the Skyline Mine; (3) ACT/007/018 for the Soldier Canyon Mine; and (4)
ACT/0Q7/034 for the Banning Loadout. Moreover, Soldier Creek Coal Company is the applicant

and proposed permittee for the pending permit application dated March 15, 1996, for the Dugout
Canyon Mine.

Pursuant to the above-referenced Purchase and Sale Agreement, application for permit transfers arc
being sybmitted on behalf of Canyon Fuel Company, LLC for each of the mining permits and the
pending Dugout Canyon mining permit application. CSEC is aware of these permit transfer
applications, has provided information for their preparation, and is otherwise in agreement that such
transfers should occur, contingent upon closing of the transaction described above.

s yatce Enargy Company
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James W. Carter Page 2 November 18, 1996

We appreciate the Division®s assistance in expediting the transfer applications to help assure that the
proposed transaction goes forward on schedule,

Very truly yours,

7o

Sentor Vice President

VIM/ak

Subscribed and swomn before me this ___/ (E ciz day of &b@/ﬂ@/ . 1996.
Notary|[Publhi
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