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February 25, 1997

Mr. Keith Zobell, Environmental Supervisor
Canyon Fuel Company, LLC

P. O. Box 719

Helper, Utah 84526

Re: Permit Renewal Application, Canyon Fuel Company, LL.C, Skyline Mine,
ACT/007/005, Folder #3. Carbon County. Utah

Dear Mr. Zobell:

As discussed with you during our February 13, 1997 meeting, the Division has had
difficulty processing your application for permit renewal. Part of the problem stems from the
fact that the application was submitted under Coastal States Energy Company which no longer
holds the permit. Legal, financial and compliance information (Chapter 1) contained in the
application is not accurate and must be updated to reflect the current permittee. The other
part of the problem revolves around the various unapproved permit changes associated with
the application (the North Lease revision being the most significant).

It is the Division’s understanding that Canyon Fuel will submit a revised application
for renewal which includes the appropriate Legal Financial information, a copy of a proposed
public notice for renewal, evidence of Liability insurance, and evidence of the bond being
current and escalated for the additional permit term. This information along with the current
existing and approved mining and reclamation Plan will constitute the application for renewal.
Your December submittal which includes the permit changes will be taken back and be
reworked to be submitted at a later date.

We remind you that the renewal deadline for the Skyline mine is April 30, 1997 and
encourage you to submit the revised information as quickly as possible. Please call, if you
have any questions.
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Daron R. Haddock
Permit Supervisor
cc: P. Grubaugh-Littig
Mary Ann Wright
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