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SUMMARY:

The Connelville Fault is farther east than previously thought, and this 28 acre
Connelville Development Tract IBC will allow extension of a longwall panel and possible
recovery of approximately 250,000 tons of additional coal . The TA for the entire UP&L Tract is
still being prepared, but speedy disposition of this IBC within the larger UP&L tract is needed to
prevent bypassing of these additional, unanticipated coal reserves . There will be only
development mining and construction of a longwall set-up room under this IBC, so no
subsidence is anticipated.

TECHNICAL ANALYSIS :

ENVIRONMENTAL RESOURCE INFORMATION

GEOLOGIC RESOURCE INFORMATION

Analysis :

Under an exchange agreement with Valley Camp of Utah, Inc. (now White Oak Mining
and Construction), Energy Fuels Corporation (now Canyon Fuels Company) owns or controls the
coal north and west of the Connelville Fault ; in other words, the Connelville Fault is effectively
the southeast boundary of the Skyline Mine .
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As Canyon Fuel has advanced entries towards the Connelville Fault, it has drilled ahead
of mining in order to locate the fault. This drilling has revealed that, rather than being one
continuous fault, the Connelville Fault is a series of offset en-echelon faults .

Drilling done near the southern boundary of Canyon Fuel's present permit area indicates
that the fault segment there is farther east than previously thought, and therefore mining can be
done farther east and south than was anticipated when the current mine plan was developed . It is
estimated that an additional 250,000 tons of coal can possibly be recovered by advancing entries
and building a longwall set-up room in the Connelville Development Tract . This coal will
probably be bypassed if Canyon Fuel cannot begin this work in the Connelville Development
Tract in the next few weeks, perhaps as soon as August 25 .

Geologic information in the current plan, including surface geology and overburden and
coal-seam isopach thickness maps, provides the information needed to evaluate this IBC .

Findings :

Geologic information in the current plan provides the information needed to evaluate this
IBC, and that information is adequate to meet Geologic Resource Information requirements .

MAPS, PLANS, AND CROSS SECTIONS OF RESOURCE
INFORMATION

Analysis :

Coal Resource and Geologic Information Maps

Coal resource, geology, and overburden and coal-seam isopach thickness maps in the
current MRP provide information needed to evaluate this IBC . More detailed information on the
location of the Connelville Fault will be available after mine development has advanced into the
Connelville Development Tract .

Findings :

Surface geology and overburden and coal-seam isopach thickness maps in the current
MRP provide the information needed to evaluate this IBC, and that information is adequate to
meet Geologic Resource Information requirements .

RECOMMENDATION:

The Connelville Development Tract IBC should be approved.
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