
Dan Meadors, General Manager
Canyon Fuel. Company, LLC .
HC 35 Box 380
Helper, Utah 84526

Re :

	

Conditional A

Dear Mr. Meadors :

The above-referenced amendment is conditionally approved upon receipt of three clean
copies prepared for incorporation . Once we receive these copies, final approval will be granted,
at which time you may proceed with your plans .

A stamped incorporated copy of the approved plans will also be returned to you at that
time for insertion into your copy of the Mining and Reclamation Plan . A copy of our Technical
Analysis is enclosed .

If you have any questions, please feel free to call me at (801) 538-5325 or Stephen J .
Demczak at (435) 613-5242 .
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TECHNICAL ANALYSIS

INTRODUCTION

Canyon Fuel Company, LLC ., Skyline Mine has submitted an amendment to add the
Lawrence Reservoir area to Federal Coal Lease Utah-044076. This is an increase of 121 .5 acres
to Federal Coal Lease Utah-044076 .

The BLM has stipulated that only first mining may occur without subsidence within the
Lawrence Reservoir. Plans are being developed with the BLM and USFS that would allow
second mining under Lawrence Reservoir .
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GENERAL CONTENTS

RIGHT OF ENTRY

Regulatory Reference : 30 CFR 778 .15 ; R645-301-114

Minimum Regulatory Reference :

Documents giving legal right to enter the permit area must be detailed in the application by date, type of document, land
description and rights claimed . Any pending litigation over these legal rights must be disclosed .

The written consent of the landowner for the extraction of the coal by surface mining methods must also be included when
the surface and mineral owners are different . Also a copy of the conveyance that grants the legal authority to extract the coal by
surface methods will be included .

The Division does not have the authority to adjudicate property rights disputes .

Analysis :

The permittee has the right-of-way from the BLM and the U . S. Forest Service. This
right-of-way can be seen on Exhibit 1 .14-3 in the amendment .

Findings :

The permittee has met the minimum requirements of this section .

LEGAL DESCRIPTION AND STATUS OF UNSUITABILITY CLAIMS

Regulatory Reference : 30 CFR 778 .16 ; 30 CFR 779 .12(a) ; 30 CFR 779 .24(a)(b)(c) ; R645-300-121 .120; R645-301-112 .800 ; R645-
300-141 ; R645-301-115 .

Minimum Regulatory Reference :

The application will describe and identify the lands (on a map) subject to coal mining over the life of the operation,
including the size, sequence, and timing of the mining anticipated and permit boundaries . Coal mining and reclamation operations
may only occur on the lands identified on the maps submitted and that are subject to the performance bond .

A public notice advertisement will contain a map or description of the precise location and boundaries of the proposed
permit area . So that local residents can identify the area, the map must have a north arrow and may include local landmarks .

Analysis :

The legal description is within the decision document from the BLM . This information is
in Exhibit 1 .14-3 in this document . It is also on Page 1-36 of the Mining and Reclamation Plan .
This area was added to the Federal Coal Lease Utah-044076 .

This area has always been in the permit area under DOGM's Mining and Reclamation
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Plan. The permittee could not mine this area before .

Findings :

The permittee has met the minimum requirements of this section .

PERMIT TERM

Regulatory References : 30 CFR 778 .17; R645-301-116 .

Minimum Regulatory Reference :

The application will describe and identify the lands (on a map) subject to coal mining over the life of the operation,
including the size, sequence, and timing of the mining anticipated and permit boundaries . Coal mining and reclamation operations
may only occur on the lands identified on the maps submitted and that are subject to the performance bond .

A public notice advertisement will contain a map or description of the precise location and boundaries of the proposed
permit area . So that local residents can identify the area, the map must have a north arrow and may include local landmarks .

Analysis :

The permit area has not changed . The Lawrence Reservoir was within the permit area,
but no mining was permitted.

Findings :

The permittee has met the minimum requirements of this section .

PUBLIC NOTICE AND COMMENT

Regulatory References : 30 CFR 778 .21 ; 30 CFR 773 .13; R645-300-120 ; R645-301-117.200 .

Minimum Regulatory Reference

After the application has been determined "administratively complete," an advertisement must be placed in a local
newspaper of general circulation in the locality of the proposed surface coal mining and reclamation operation at least once a week
for four consecutive weeks . A copy of the advertisement as it will appear in the newspaper will be submitted to the regulatory
authority .

At a minimum, the following will be included in the ad :

(1)

	

The name and business address of the applicant .
(2)

	

A map or description .
(3)

	

The location where a copy of the application is available for public inspection .
(4)

	

The name and address of the Division where written comments, objections, or requests for informal
conferences on the application may be submitted .

(5)

	

If an applicant seeks a permit to mine within 100 feet of the outside right-of-way of a public road or to relocate or
close a public road, except where public notice and hearing have previously been provided for this particular
part of the road ; a concise statement describing the public road, the particular part to relocated or closed, and
the approximate timing and duration of the relocation or closing .
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(6)

	

If the application includes a request for an experimental practice, a statement indicating that an experimental
practice is requested and identifying the regulatory provisions for which a variance is requested .

The Division will notify in writing local governmental agencies and all Federal or State governmental agencies involved in
or with an interest in the permit process .

Permit .
Documentation of the public notice and comment period required for the Permit should be incorporated as part of the

Analysis :

Public Notice and comment is not required since there is no change to the permit area .

Findings :

The permittee has met the minimum requirements of this section .
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OPERATION PLAN

SUBSIDENCE CONTROL PLAN

Regulatory Reference: 30 CFR 784 .20, 817 .121, 817 .122; R645-301-521, -301-525, -301-724 .

Minimum Regulatory Requirements :

Subsidence control plan

In the event the survey shows that such structures or renewable resource lands exist, and that subsidence could cause
material damage or diminution of value or foreseeable use of the land, or if the Division determines that such damage or diminution
could occur, the application shall include a subsidence control plan which shall contain the following information :

1 .)

	

A description of the method of coal removal, such as longwall mining, room-and-pillar removal, hydraulic mining, or
other extraction methods, including the size, sequence, and timing for the development of underground workings .

2 .) A map of underground workings which describes the location and extent of areas in which planned-subsidence
mining methods will be used and which includes all areas where measures will be taken to prevent or minimize
subsidence and subsidence related damage and where appropriate, to correct subsidence-related material damage .

3 .)

	

A description of the physical conditions, such as depth of cover, seam thickness, and lithology, which affect the
likelihood or extent of subsidence and subsidence-related damage .

4 .)

	

A description of monitoring, if any, needed to determine the commencement and degree of subsidence so that, when
appropriate, other measures can be taken to prevent, reduce, or correct material damage .

5 .)

	

Except for those areas where planned subsidence is projected to be used, a detailed description of the subsidence
control measures that will be taken to prevent or minimize subsidence and subsidence-related damage, including,
but not limited to : backstowing or backfilling of voids ; leaving support pillars of coal ; leaving areas in which no coal is
removed, including a description of the overlying area to be protected by leaving the coal in place ; and, taking
measures on the surface to prevent material damage or lessening of the value or reasonably foreseeable use of the
surface .

6 .)

	

A description of the anticipated effects of planned subsidence, if any .
7 .)

	

A description of the measures to be taken to mitigate or remedy any subsidence-related material damage to, or
diminution in value or reasonably foreseeable use of the land, or structures or facilities to the extent required under
State law .

8 .)

	

Other information specified by the Division as necessary to demonstrate that the operation will be conducted in
accordance with the performance standards for subsidence control .
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Analysis :

Subsidence Control Plan

No subsidence is allowed in the Lawrence Reservoir area. The permittee can only do
first mining .

Findings :

The permittee has met the minimum requirements of this section.
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MAPS, PLANS, AND CROSS SECTIONS OF MINING OPERATIONS

Regulatory Reference : 30 CFR 784 .23; R645-301-512, -301-521, -301-542, -301-632, -301-731, -302-323 .

Minimum Regulatory Requirements :

Each application shall contain maps, plans, and cross sections which show the mining activities to be conducted, the
lands to be affected throughout the operation, and any change in a facility or feature to be caused by the proposed operations, if the
facility or feature was shown and described as an existing structure .

The following shall be shown for the proposed permit area :

Mine workings maps

Location and extent of known workings of proposed, active, inactive, or abandoned underground mines, including mine
openings to the surface within the proposed permit and adjacent areas . Location and extent of existing or previously surface-mined
areas within the proposed permit area .

Certification Requirements

Cross sections, maps, and plans required to show the design, location, elevation, or horizontal or vertical extent of the
land surface or of a structure or facility used to conduct mining and reclamation operations shall be prepared by, or under the
direction of, and certified by a qualified, registered, professional engineer, a professional geologist, or in any State which authorizes
land surveyors to prepare and certify such cross sections, maps, and plans, a qualified, registered, professional land surveyor, with
assistance from experts in related fields such as landscape architecture .

Each detailed design plan for an impounding structure that meets or exceeds the size or other criteria of the Mine Safety
and Health Administration, 30 CFR Section 77 .216(a) shall : be prepared by, or under the direction of, and certified by a qualified
registered professional engineer with assistance from experts in related fields such as geology, land surveying, and landscape
architecture ; include any geotechnical investigation, design, and construction requirements for the structure ; describe the operation
and maintenance requirements for each structure; and, describe the timetable and plans to remove each structure, if appropriate .

Each detailed design plan for an impounding structure that does not meet the size or other criteria of 30 CFR Section
77.216(a) shall : be prepared by, or under the direction of, and certified by a qualified, registered, professional engineer, or in any
State which authorizes land surveyors to prepare and certify such plans, a qualified, registered, professional land surveyor, except
that all coal processing waste dams and embankments shall be certified by a qualified, registered, professional engineer ; include
any design and construction requirements for the structure, including any required geotechnical information ; describe the operation
and maintenance requirements for each structure; and, describe the timetable and plans to remove each structure, if appropriate .

Analysis :

Mine Workings Maps

The mine-working map will not be changed because this map was approved on April 24,
2001 to mine under the Lawrence Reservoir .

Findings :

The permittee has met the minimum requirements of this section .



RECLAMATION PLAN

GENERAL REQUIREMENTS

Regulatory Reference : PL 95-87 Sec. 515 and 516 ; 30 CFR 784 .13, 784 .14, 784.15, 784 .16, 784 .17, 784 .18, 784 .19, 784 .20,
784.21, 784 .22, 784 .23, 784 .24, 784 .25, 784 .26 ; R645-301-231, -301-233, -301-322, -301-323, -301-331, -301-333, -301-
341, -301-342 , -301-411, -301-412, -301-422, -301-512, -301-513, -301-521, -301-522, -301-525, -301-526, -301-527, -
301-528, -301-529, -301-531, -301-533, -301-534, -301-536, -301-537, -301-542, -301-623, -301-624, -301-625, -301-
626, -301-631, -301-632, -301-731, -301-723, -301-724, -301-725, -301-726, -301-728, -301-729, -301-731, -301-732, -
301-733, -301-746, -301-764, -301-830 .

Minimum Regulatory Requirements:

Provide a plan for the reclamation of the lands within the proposed permit area, showing how the applicant will comply with the
regulatory program and the environmental protection performance standards . The plan shall include, at a minimum, contain the
following information for the proposed permit area : a detailed timetable for the completion of each major step in the reclamation
plan ; a detailed estimate of the cost of the reclamation of the proposed operations required to be covered by a performance bond,
with supporting calculations for the estimates ; a plan for backfilling, soil stabilization, compacting, and grading, with contour maps or
cross sections that show the anticipated final surface configuration of the proposed permit area ; a plan for redistribution of topsoil,
subsoil, and other material along with a demonstration of the suitability of topsoil substitutes or supplements shall be based upon
analysis of the thickness of soil horizons, total depth, texture, percent coarse fragments, pH, and areal extent of the different kinds of
soils; other chemical and physical analyses, field-site trials, or greenhouse tests if determined to be necessary or desirable to
demonstrate the suitability of the topsoil substitutes or supplements may also be required ; a plan for revegetation including, but not
limited to, descriptions of the schedule of revegetation, species and amounts per acre of seeds and seedlings to be used, methods
to be used in planting and seeding, mulching techniques, irrigation, if appropriate, and pest and disease control measures, if any,
measures proposed to be used to determine the success of revegetation, and, a soil testing plan for evaluation of the results of
topsoil handling and reclamation procedures related to revegetation ; a description of the measures to be used to maximize the use
and conservation of the coal resource ; a description of measures to be employed to ensure that all debris, acid-forming and
toxic-forming materials, and materials constituting a fire hazard are disposed of accordingly and a description of the contingency
plans which have been developed to preclude sustained combustion of such materials ; a description, including appropriate cross
sections and maps, of the measures to be used to seal or manage mine openings, and to plug, case, or manage exploration holes,
other bore holes, wells, and other openings within the proposed permit area ; and, a description of steps to be taken to comply with
the requirements of the Clean Air Act, the Clean Water Act, and other applicable air and water quality laws and regulations and
health and safety standards .

Analysis :

There will be no reclamation of this area since only underground mining will occur.

Findings :

The permittee has met the minimum requirements of this section .
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