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PART I. LEASE RIGHTS GRANTED

This lease, en ered ino by and be ween he UNITED STATES or A$)E1gca, hereinaf er called lessor, hrough he Bureau of Land Managemen , and
(Manse and Address)

DEC-09-2004 THU 1129

i

	

FAX N

	

P. 02

0

	

0

UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

COAL LEASE

PART N. TERMS AND.CONOITIONS

Sec . 1 . (a) RENTAL RATE - Lessee shall pay lessor ren al annually and
in advance for each acre.pr aCr ereof during he con inuance of
he lease a he ra e of $ .

	

for each lease year .
(bs RENTAL CREDITS - Ren al shall no be credi ed agains ei her
produc ion or advance royal ies for any year.
Sec . 2 . (a) PRODUCTION ROYALTIES - The royal y shall be 8 per-
cen of he value of he coal as se for h in heregula ions . Royal ies are
due o lessor he final day of he mon h succeeding he calendar mon h
in which he royal y obliga ion accrues .
(b) ADVANCE ROYALTIES - Upon reques by he lessee, he au horized
officer may accep , for a o al ofno more han 10 yam, he paymen of
advance royal ies in lieu of con inued opera ion, consis en wi h he
regula ions. The advance royal y shall be based on a percen of he
value of a minimum number of ons de ermined in he manner
es ablished by he advance royal y regula ions in effec a he ime he
lessee reques s approval o pay advance royal ies in lieu of con inued
opera ion .

See . 3. SONGS - Lesor shall main ain in he proper office a lease bond
in heamoun ofsT. 0, 0. The au horized officer may require an
increase in his amoun when addi ional coverage is de ermined
appropria e.

Serial Number

UTU-67939

Coastal States Energy Company
175 East 400 South, Suite 800

~P
Lake City, UT 84111

hereinafter called lesaee, is effective (date)

	

=%6 a period of 20 years and for so long thereafter as coal i. produced in commercial
quantities from the leased lands, subject to readjustment of lease terms at the end of the 20th lease year and each 10-year period thereafter.
Sec. 1 . This lease is issued pursuant and subject to the terms and provisions of the :
£ Mineral Lands Leasing Act of 1920, Act of February 25 .1920, as amended, 41 Stat. 437, 3a U .S .C. 191-287, herreinattes referred to as the Act ;
11 Mineral easing Act for Ac4uired Lands, Act of August 7,1947, 61 Stat . 913, 30 U.S.C. 351-359,
and to the regulations and formal otdArs of the Secretary of the Interior which are now or hereafter in force . when not inconsistent with the express
and specific provisions herein .

Sec. 2. Lessor, in considera ion of any bonuses. ren *. and royalies o be paid, and he condi ions and covenan s o be observed as herein se for h,
hereby gran s and leaves o lessee he exclusive righ and privilege o drill for. mine, ex rac , remove, or o herwise process and dispose of he coal
deposi s in, upon, or under he following described lands:

T. 12 S ., R . 6 E., SLM, U ah
Sec . 26, S2SE, SESW ;
Sec . 34, lo s 1-4, S2NE, SENW, E2SWNW,
Sec . 35, all .

T. 13 S ., R. 6 E., SEM, U ah
Sec, 2,- .11 ;
Sec . 3, all ;
Sec . 10, lo s 1 .2, NE, E2NW ;
Sec . 11, N2, N2S2 .
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con aining 3 , 2 91 .00cres, more or less, oge her wi h he righ o cons ruc such works, buildings, plan s, s ruc ures, equipmen and applianoec
and he righ o use such on-lease righ s-of way which may be necessary and convenien in he exercise of he righ s and privileges gran ed, subjec o
he condi ions herein provided .

Sec. 4 . P4.IGENCE - This leave is subjec o he condiion. of diligen
developmen and aon i»Ued opera ion, excep ha haw condi ions are
excused when opera ions under he lease are in errup ed by s rikes, he
elemen s, or casual ies no a ribu able o he lessee. The lessor; in he
public in eres , may suspend he condi ion of con inued opera ion upon
paymen of advance royal ies in accordance wi h he regula ions in
exis ence a he ime of he suspension. Lessee's failure o produce coal
in commercial quan i ies a he end of 10 years shall ermina e he
lease . Loom shall submi an opera ion and reclama ion plan pursuan
o Sec ion 7 of he Ac no la er han 3 years af er lease issuance.
The lessor reserves he power o aaee n o or order he suspension of he
erms and condi ions of his lease in accordance wi h, in er aria,
Sec ion 39 of he Mineral Leasing Ac , 30 U .S.C. 209.

Sec . 4. LOGICAL MINING UNIT (LMU) - Ei her upon approval by he
lessor of he lessee's applica ion or a he direc ion of he lessor, his
lease shall become ar 1- MU or par of an LMU, subjec o he provisions
se for h in he regula ions .
The s ipula ions es ablished in an LMU approval in effec a he ime of
LMU approval will supersede he relevan incons erms of his
louse so long sa he lease remains commi ed o he LMU. If he L.MU of
which his lease is a par is dissolved, he lease shall hen be subjec o
he lease erms which would have been applied if he lease had no been
included in an LMU .
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Sec. 15 . SPECIAL STIPULATIONS (Con(d .)

SEE ATTACHED S11PULA11ONS

(Signaure of Loom)

	_$enior Vice Presjdenj	
(Ti le)

AugUs -1 . 1996
(Da e)

Augus 6, 1996

(Da e)

Taa UNrraD STATsa or AMarucA

Coas s S

	

s Energy-company

	

By	Bureau-of Land Managemen
Com y or

	

me

P. 04

r
sign

Ac ing
	 Group Leader, Minerals Adjudica ion Group

(Ti le)

Ti le 18 U .S.C. Sec ion 1001,makes i a crime for any
poison	

knowingly and wilfully o make o any depar men or agency of he Uni ed S a es any
false, fic i ious or fraudulen s a emen s or represen a ionr, as o any ma er wi hin i s Juri die ion.

This form does no cons i u e an informa ion collec ion as defined by 44 U .S.C. 3602 and herefore does no require OMB approval.
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Sec. 6. DOCUMENTS. EVIDENCE AND INSPECTION - A such imes and
in such form as lessor may prescribe, lessee shall furnish de ailed
s a emen s showing he amoun s and quali y of all produc s removed
and sold from he lease, he proceeds herefrom, and he amoun used
for produc ion purposes or unavoidably los .

Lessee shall keep open a all reasonable imes for he inspec ion of any
duly au horized officer of lessor, he leased premises and all surface and
underground improvemen s, works, machinery, ore s ockpiles, equip-
men , and all books, accoun s. maps. and records rela ive o opera ions,
surveys, or inves iga ions on or under he leased lands .

Lessee shall allow lessor access o and copying of documen s reason-
ably necessary o verify lessee compliance wi h erms and condi ions of
he lease .

While his lease re rains In effec , informa ion ob ained under his
sec ion shall be closed o inspec ion by he public in accordance wi h
he Freedom of Informa ion Ac (5 U .S .C. 552) .

Sec. 7. DAMAGES TO PROPERTY AND CONDUCT OF OPERATIONS -
Lessee shall comply a i s own expense wi h all reasonable orders of he
Secre ary, respec ing diligen opera ions, preven ion of was e, and
pro ec ion of o her resources .

Lessee shall no conduc exploraion opera ions, o her han casual use,
wi hou an approved explora ion plan . All explora ion plans prior o
he commencemen of mining opera ions wi hin on approved mining,
permi area shall be submi ed o he au horized officer .

Lessee shall carry on all opera ions in accordance wi h approved
me hods and prac ices as provided in he opera ing regula ions, having
due regard for he preven ion of injury o life, heal h, or proper y, and
preven ion of was e, damage or degrada ion o any land, air, wa er .
cul ural, biological, visual, and o her resources, including mineral
deposi s and forma ions of mineral deposi s no leased hereunder, and
o o her land uses or users . Lessee shall ake measures deemed
necessary by lessor o accomplish he in en of his lease erm. Such
measures may Include, bu are no limi ed o, modifica ion o proposed
si ing or design of facili ies, iming of opera ions, and specifica ion of
in erim and final reclamaion procedures . Lessor reserves o i self he
righ o lease; sell, or o herwise dispose of he surface or o her mineral
deposi s in he lands and' he righ o coninue exis ing uses and o
au horize fu ure uses upon or in he leased lands, including issuing
leases for mineral deposi s no covered hereunder and approving
easemen s or righ s-of-way. Lessorshall condi ion such uses o preven
unnecessary or unreasonable in erference wi h righ s of lessee as clay
be consis en wi h concep s of mul iple use and muliple mineral
developmen .

Sec. 8. PROTECTION OF DIVERSE INTERESTS, AND EQUAL OPPORTU-
NITY - Lessee shall : pay when due all axes legally assessed and levied
under he laws of he S a e or, he Uni ed S a es ; accord all employees
comple e freedom ofpurchase; pay all wages a lease wice each mon h
in lawful money of he Uni ed S a es: main ain a safe working
environmen in accordance wi h s andard indus ry prac ices; res ric
he workday o no more han 8 hours In any one day for underground
workers, excep in emergencies; and ake measures necessary o pro ec
he heal h and safe y of he public. No person under he age of 16 years
shall be employed in any mine below he surface. To he ex en ha
laws of he S a e in which he lands are si ua ed are more res ric ive
han he provisions in his paragraph, hen he S a e laws apply,

Lessee will comply wi h all provisions of Execu ive Order No. 11246 of
Sep ember 24, 1965, as amended, and he rules, regulaions, and
relevan orders of he secre ary of Labor . Nei her lessee nor lessee's
subcon rac ors shall main ain w4rega ed facili ies .

Sac. 15 . SPECIAL STIPULATIONS -
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Sec.9. (n) TRANSFERS

0

This leas,* may be ransferred in whole or in par o any person,
associa ion or corpora ion qualified o hold such lease in eres .
This leas may be ransferred in whole or in par o ano her
public body or o a person who will m1ne he coal on behalf of, and
for he use of, he public body or o a person who for he limi ed
purpose of cres ing a securi y in eres in favor of a lender agrees
o be obliga ed o mine he coal on behalf of he public body.

13 This lease may only be ransferred in whole or in per o ano her
small business Qualified under 13 CPR 121 .
Transfers of record i le, working or royal y in eres mus be
approved in accordance wi h he regulaions,

(b) RELINOUISHMENT - The lessee may relinquish in wri ing a any
ime all righ s under his lease or any por ion hereof as provided in he
regula ions. Upon lessor's accep ance of he relinquishmen , lessee
shall b relieved of all fu ure obliga ions under he lease or he
relinquished porion hereof, whichever is applicable .

Sec. 10, DELIVERY OF PREMISES, REMOVAL OF MACHINERY, EOUIP-
MENT, ETC . - A such ime as all por ions of his lease are re urned o
lessor, lessee shall deliver up o lessor he land leased, underground
imbering, and such o her suppor s and s ruc ures necessary for he
preserva ion of he mine workings on he leased promises or deposi s
and place all workings in condi ion for suspension or abandonmen .
Wi hin 180 days hereof, leance shall remove from he premises all o her
s ruc ures, machinery, equipmen , ools, and ma erials ha i elec s o
or as required by he au horized officer. Any such s ruc ures, ma.
ehinery. equipmen , ools, and ma erials remaining on he leased lands
beyond 180 days, or approved ex ension hereof, shall become he
proper y of he lessor. bu lessee shall ei her remove any or all such
proper y or shall con inue o be liable for he cos of removal and
disposal in he amoun ac ually incurred by he lessor. If he surface is
owned by hird par ies, lessor shall waive he requiremen for removal,
provided he hird par ies do no objec o such waiver. Lessee shall .
prior o he ermina ion of bond liabili y or a any o her ime when
required and in accordance wi h all applicable laws and regula ions,
reclaim all lands he surface of which has been dis urbed, dispose of all
debris or solid was e, repair he offal e and onsi e damage caused by
lesses's ac ivi y or ac ivi ies inciden al here o, and reclaim access
roads or rails .

Sec. 11 . PROCEEDINGS IN CASE OF DEFAULT - if.lme fails o comply
wi h applicable laws, exis ing regula ions. or he erns, condi ions and
s ipula ions of his lease, and he noncompliance con inues for 30 days
af er wri en no ice hereof, his lease shall be subjec o cancellaion by
he lessor only by judicial proceedings, This pi4vis1on shill no be
cons rued o preven he exercise by lessor of any o her legal and
equi able remedy, including waiver of he defaul . .Any such remedy or
waiver shall no preven la er cancella ion for he same defaul
occurring a any o her ime.
Sec. 12 . HEIRS AND SUCCESSORS-IN-INTEREST - Each obliga ion 'of
his lease shall ex end o and be binding upon, and every benefi hereof

shall inure o, he heirs, execu ors, adminis ra ors, successors, or
assigns of he respec ive par ies here o.
Sec. I& INDEMNIFICATION - Lessee shall indemnify and hold harmless
he Uni ed S a es from any and all claims arising ou of he lessee's
ac ivi ies and opera ions under his . lease.

Sea 14. SPECIAL STATUTES - This lease in subiec o he Clean Wa er
Ac (33 U .S .C . 1252 e . Be q ), he Clean Air Ac (42 U.S .C . 4274 e . seq .),
and o all o her applicable laws per aining o explora ion ac ivi ies,
mining opera ions and reclama ion, including he Surface Mining
Con rol and Reclama ion Ac of 1977 (30 U.S.C. 1201 e , seq,),

r

his coal lease is subjec o ermina ion if he lessee is de ermined a he, ime' of
issuance o be in noncompliance wi h Sec ion 2(a)2(A) of he Mineral Leasing Ac .

0
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1 . The Regula ory Au hori y shall mean he S a e Regula ory Au hori y pursuan o a coopera ive
agreemen approved under 30 CFR Par 745 or in he absence of a coopera ive agreemen , Office of
Surface Mining. The au horized officer shall mean he S a e Direc or, Bureau of Land Managemen
The au horized officer of he Surface Managemen Agency shall mean he Fores Supervisor; Fores '
Service. Surface Managemen Agency for priva e surface is he Bureau of Land Managemen . For
adjoining priva e lands wi h Federal minerals and which primarily involve Na ional Fores Service issues,
he Fores Service will have he lead for environmen al analysis and, when necessary, .documen a ion
in an environmen al assessmen or environmen al Impac s a emen .

2. The au horized officers, of he. Bureau of. Land Managemen ' Office of Surface Mining
(Regula ory Au hori y), and he Surface Managemen Agency (Fores Service) respec ively, shall
coordina e, as prac ical, regula ion of mining opera ions and associa ed ac ivi ies on he lease area.

3 . In accordance wi h Sec. 523(b) of he "Surface Mining Con rol and Reclama ion Ac of 1977,"
surface mining and reclama ion opera ions conduc ed on his lease are o conform wi h he
requiremen s of his Ac and are subjec o compliance wi h Office of Surface Mining Regula ions, or
as applicable, a U ah program equivalen approved under coopera ive agreemen in accordance wi h
Sec. 523(c). The Uni ed S a es Governmen does no warran ha he en ire rac will be suscep ible
o mining.

4 . Federal Regula ions 43 CFR 3400 per aining o Coal Managemen make provisions for he
Surface Managemen Agency he surface of which is under he jurisdic ion of any Federal agency o her,
han he Depar men of In erior, o consen o leasing and o prescribe condi ions o insure' he use and
pro ec ion of he lands. All or par of his lease con ain lands he surface of which are managed by he
Uni ed S a es Depar men of Agricul ure, Fores Service Man i-LaSal Na ional Fores .

The following s ipula ions per ain o he lessee responsibili y for mining opera ions on he lease area
and on adjacen areas as may be specifically designa ed on Naional Fores Sys em lands .

5 . Before under aking ac ivi ies ha may dis urb he surface of previously undis urbed leased lands,
he lessee may be required o conduc a cul ural resource. inven ory and a paleon ological appraisal of
he areas o be dis urbed. These s udies shall be conduc ed by qualified professional cul ural resource
specialis s or quajifled paleon ologis s, as appropria e, and a repor prepared i emizing he findings.
A plan will hen be submi ed making recommendaions for he pro ec ion of, -or measures o be aken
o mi iga e Impac s for Idenified cul ural or paleon ological resources .

If cul ural resources or paleon ological remains (fossils) of significan scien ific In eres are discovered
during opera ions under his lease, he lessee prior o dis urbance shall, Immedia ely bring hem o he
a en ion of he appropria e au hori ies. Paleon ological remains of significan scien"Q ln pos do no
include leaves, ferns, or dinosaur racks commonly encoun ered during underground
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The cos of conduc ing he inven ory, preparing repor s, and carrying ou mi igaing as* es .
borne by he lessee,
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6. If here is reason o believe ha hrea ened or'endangered (T&E) species of plan s or animals,
or migra ory bird species of high Federal in eres occur in he area he lessee shall be required o
conduc an in ensive field inven ory of he area o be dis urbed and/or impac ed. The inven ory shall
be conduc ed by a qualified specialis and a repor of findings will be prepared . A plan will be prepared
making recommenda ions for he pro ec ion of hese species or ac ion necessary o mi iga e he
dis urbance.

The cos of conduc ing he inven ory, preparing repors, and carrying ou mi igaing measures shall be
borne by he lessee .

7. The lessee shall be required o perform a s udy o secure adequa e baseline da a o, quan ify
he exis ing surface resources on and adjacen o he lease area. Exis ing da a may be used if such
da a is adequa e for he in ended purposes. The s udy shall be adequa e o loca e, quan ify, and
demons ra e he in er-rela ionship of he geology, opography; surface hydrology, vege a ion, and
wildlife. Baseline da a will be es ablished so ha fu ure programs of observa ion can be Incorpora ed
a regular in ervals for comparison .

8 . Powerlines used in conjunc ion wi h he mining of coal from his lease shall be cons ruc ed so
as o provide adequa e pro ec ion for rap ors and o her large birds. When feasible, powerlines will be
loca ed a leas 100 yards from public roads.

9. The limi ed area available for mine facili ies a he coal ou crop, s eep opography, adverse win er
wea her, and physical limi a ions on he size and design of he access road, are fac ors which will
de ermine he ,ul ima e size of he surface area u ilized for he mine. A si e specific environmen al
analysis will be prepared for each new mine si e developmen and for major modifica ions o exising
developmen s o examine al erna ives and mi iga e conflic s .

10. Consideraion will be given o si e selec ion o reduce adverse visual impac s. Where al ernaive
si es are available, and each al erna ive is echnically feasible, he al ernaive involving he leas
damage o he scenery and o her resources shall be selec ed. Permanen s ruc ures and facili ies will
be designed, and screening echniques employed, o reduce visual impac s, and where possible
achieve a final landscape compa ible wi h he . na ural surroundings. The crea ion of unusual,
objec ionable, or unna ural land forms and vege a ive landscape fea ures will be avoided .

11 . The lessee shall be required o es ablish a moni oring sys em o loca e, measure, and quan ify
he progressive and final effec s of underground mining acivi ies on he opographic surface,
underground and surface hydrology and vege aion. The moni oring sys em shall u ilize echniques
which will provide a coninuing record of change over . ime and an analy ical me hod for loca ion and
measuremen of a number of poin s over he lease area. The moni oring shall incorpora e and be an
ex ension of he baseline da a.

c
12. The lessee shall provide for he suppression and' con rol of fugi ive dus on haul roads and a
oal handling and s orage facili ies. On Fores Developmen Roads (FDA), lessees may perform heir

share of road main enance by a commensura e share agreemen if a significan = = gr of ra is
genera ed ha is no rela ed o heir ac ivi ies. .
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13. Excep a specifically approved loca ions, underground mining opera ions shall be conduc ed in
such a manner so as o preven surface subsidence ha would: (1) cause he creaion of hazardous
condi ions such as po en ial escarpmen failure and landslides, (2) cause damage o exis ing surface
s ruc ures, or (3) damage or al er he flow of perennial s reams. The lessee shall, provide specific
measures for he pro ec ion of escarpmen s, and de ermine correc ive measures o assure ha
hazardous condi ions are no crea ed.

14. In order o avoid surface' dis urbance on s eep canyon slopes and o preclude he need for
surface access, ail surface breakou s for ven ila ion unnels shall be cons ruc ed from Inside he mine,
excep a specifically approved locaions .

15.

	

If removal of imber Is required for clearing of cons ruc ion si es, e c., puch*nber Ball, be
removed in accordance wi h he regula ions of he surface managemen agen ,q,o-+

	

~v
16, The coal con ained wi hin, and au horized for mining under his lease, s# b x 6 Id only
by underground mining me hods .

17. Exis ing Fores Service owned or permi ed surface improvemen s will n

	

oy a rro~p ed,
res ored, or replaced o provide for he coninuance of curren land uses.

	

.;

18. In order o pro ec big game win ering areas, elk calving and deer fawning areas, sagegrouse
s ru ing areas, and o her cri ical wildlife habi a and/or ac ivi ies, specific surface uses ou side he mine
developmen area may be cur ailed during specific periods of he year .

19. Suppor facili ies, s ruc ures, equipmen , and similar developmen s will be removed from he
lease area wi hin 2 years af er he final ermina ion of use of such facili ies. This provision shall apply
unless he requiremen of Sec ion 10 of he lease form is applicable. Dis urbed areas and hose areas
previously occupied by such facili ies will be s abilized and rehabili a ed, drainages re-es ablished, and
he areas re urned o a premising land use.

20 . The lessee a he conclusion of he mining opera ions, or a o her imes as surface dis urbance
rela ed o mining may occur, will replace all damaged, dis urbed, or displaced comer monumen s
(sec ion corners, quar er corners, e c.) heir accessories and appendages (wi ness rees, bearing rees,
e c.), or res ore hem o heir original condi ion and loca ion, or a o her loca ions ha mee he
requiremen s of he rec angular surveying sys em. This work shall be conduc ed a he expense of he
lessee, by a professional land surveyor regis ered in he S a e of U ah and o he s andards and
guidelines found in he Manual of Surveying Ins rucions, U.S. Depar men of In erior .

21 . The lessee a his expense will be responsible o replace any surface wa er Iden ified for
pro ec ion, ha may be los or adversely affec ed by mining opera ions, wi h wa er from an al erna e
source in sufficien quan i y and quali y o main ain exis ing riparian habi a , fishery habi a , lives ock
and wildlife use, or o her land uses.

22 . The lessee mus comply wi h all he rules and regula ions of he Secre ary of Agricul ure se for h
a Tile 36, Chap er II, of he Code of Federal Regula ions governing he use and managemen of he
Naional Fores Sys em (NFS) when no inconsis en wi h he righ s gran ed by he Secre ary of he
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In erior in he lease. The Secre ary of Agricul ure's rules and regulaions mus be compiled wi h for (1)
all use and occupancy of he N FS prior o approval of a permi /opera ion plan by he Secre ary of
In erior, (2) uses of all exis ing improvemen s, such as Fores Developmen Roads, wi hin and ou side
he area licensed, permi ed or leased by he Secre ary of In erior, and (3) use and occupancy of he
NFS no au horized by a permi /opera ion plan approved by he Secre ary of he In erior.

AM ma ers rela ed o his s ipulaion are o be addressed o :

Fores Supervisor
Mani-LaSal Na ional Fores
599 Wes Price River Drive
Price, U ah 84501

Telephone No. : 801-637-2817

who Is he au horized represen a ive of he Secre ary of Agricul ure.

23 . The lessee shall be required o pay he ,value of he royal y on coal lef unmined wi hou he
au horized officer (AO) approval, which should have been recovered under he approval of a mine plan
(Resource Recovery and Pro ecion Plan, [R2P2j and which would o herwise be los or lef
economically Inaccessible .

24. The unleased coal in his rac is Included In he U ah Schools and Lands improvemen Ac of
1993 (Public Law 103.93) as a Federal In eres which he S a e of U ah may selec o sa isfy he value
of he exchange of S a e for Federal lands au horized in he Ac , In accordance wi h he Ac he
Federal In eres , i.e., he unleased coal, in his rac was offered o he S a e of U ah on Oc ober 20,
1993. Consumma ion of he exchange under he Ac may, in he fu ure, allow for he S a e of U ah o
succeed o some or all of he Uni ed S a es In eres in he rac .

FAX Nil

	

P. 08

Is

Mw ~ •
r1∎-

0

0

0


