A

0024

Sun Advocate Price, Utah Thursday July 21, 2005 3A

MidAmerican En_e:rgy\ to complete commitments to gain approval of PacifiCorp acquisition

MidAmerican Energy has filed to gain ap-
proval of 'the holding company's planned ac-
quisition of PacifiCorp from ScottishPower.

“MidAmerican is poised to deploy significant
amounts of capital to ensure PacifiCorp can de-
velop and maintain the infrastructure needed to
provide reliable and economic electric service,”
explained company president Greg Abel in
testimony filed with regulators in the six states
where PacifiCorp operates.

MidAmerican’s investment commitment will

_ support PacifiCorp’s capital requir ts of ap-

plants.in Utah, Wyoming and Arizona to reduce
emissions of sulfur dioxide, nitrogen oxides and
pollutants.

+Strengthening power delivery infrastructure
to improve the flow of electricity from genera-
tion sources to customers and to enhance oppor-
tunities for development of renewable energy.

«Pursuing 100 megawatts of new wind gen-
eration within a year of closing the ransaction
and an additional 400 megawatts of new renew-

-able resources after the completion of needed

tr ission facilities.

proximately $1 billion annually for at least five
years for transmission and distribution enhance-
ments, generation additions and environmental
improvements. J
“Since the acquisition was announced,

«Lowering corporate and financing costs
by $36 million in aggregate during a five-year
period.

“MidAmerican’s business strategy should
provide PacifiCorp customers, employees and

MidAmerican and PacifiCorp ives have
met with interested parties to better understand
their objectives for the acquisition. We appreci-
ate their candor and input, which have contrib-
uted greatly to the content of our filings,” added
Abel.

In the filed testimony, Abel outlined a series
of specific commitments. MidAmerican’s com-
mitments include:

«Installing pollution controls at PacifiCorp

regulators with valuable stability, Indeed, we
intend that MidAmerican will be the last owner
of PacifiCorp,” said Abel,

Judi Johansen, president and chief execu-
tive officer of PacifiCorp, who also submitted
testimony, said, “MidAmerican’s willingness
to invest, coupled with a solid track record in
utility operations, will help PacifiCorp maintain
its relative low-cost competitive position for
customers in the face of its significant future
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investment needs.

“PacifiCorp and MidAmerican have very
similar operating philosophies. In 2004, the two
companies took first and second place respec-
tively in the TQS survey of customer satisfaction
among large industrial companies,” Johansen

. said. “We anticipate a similar result this year as

a result of both companies’ focus on customer
service. We firmly believe that this transaction
will be beneficial to our customers, employees
and the communities that we serve.”

Johansen, Abel and other MidAmerican wit-
nesses submitted written testimony to the regu-
latory commissions in Oregon, Utah, Wyoming,
1daho, Washington and California in support of
the acquisition of PacifiCorp from current owner
ScottishPower,

“Qver time, MidAmerican's comparatively
lower cost of debt will lead to lower prices for
customers than would be the case without the
transaction,” Abel said. He added that because
the acquisition does not result in duplication of
significant functions or services, the companies
are not proposing a rate freeze or merger credits
for PacifiCorp’s customers, “However, we have
identified and committed Lo specific cost sav-
ings, and these will benefit customers in future

rate casgs. Such commitments on cost savings
provide benefits equivalent to a merger credit,”
Abel added.

The acquisition is subject to approval from
the regulatory commissions in the six states in
which PacifiCorp operates and also from the
Securities and Exchange Commission, Fed-
eral Energy Regulatory Commission, Nuclear
Regulatory Commission and Federal Commu-
nications Commission, as well as necessary
action pursuant to the Hart-Scott-Rodino Act.
The acquisition also requires the approval of
ScottishPower’s shareholders to be sought at

an Extraordinary General Meeting next Friday,

July 22,

Copies of the testimonies filed today are
available at www.pacificorp.com.

Approximately 1.6 million customers in six
Western states look to PacifiCorp for safe, reli-
able electrical service. PacifiCorp operates as
Pacific Power in Oregon, Washington, Wyoming
and California; and as Utah Power in Utah and
Idaho. :

PacifiCorp is one of the lowest-cost electric-
ity producers in the United States with a genera-
tion capacity of more than 8,400 megawatts of

(Continued on page 84)
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MidAmerican

(Continued from e 34)
energy. In"1999, PacifiCorp
merged with United Kingdom-
based ScottishPower. For more
information, visit www.pacifi-
corp.com.

MidAmerican Energy Hold-
ings Company is based in Des
Moines, lowa, and isa privately
owned global provider of en-
ergy services.’

Through its energy-related
business platforms — CalEn-
ergy, CE Electric UK, Kern
River Gas Transmission Com-
pany, Northern Natural Gas
Company and MidAmerican
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Energy:

Energy Company - MidAm-
erican provides electric and
natural gas service to 5 million
customers worldwide. Informa-
tion on MidAmerican is avail-
able on the Internet at www.
midamerican.com.

Summary of new commit-
ments contained in the state
regulatory filings.

Investment in Transmission
and Distribution:

+$78 million investment in
an [daho-to-Utah transmission
upgrade to increase the transfer
capability between PacifiCorp’s
cast and west control areas

+$196 million investment in
a Utah transmission line from
Mona to Oquirrh to igcrease
import capability into the Wa-
satch Front

*$88 million investment ina
‘Washington transmission link
between Walla Walla and Ya-
kima or Vantage to enhance the
ability to accept wind energy

+$75 million investment
in the Asset Risk Program
(distribution system reliability
improvement project) i

*$69 million investment in
local transmission risk projects
in all states in PacifiCorp’s ser-
vice area (transmission system
reliability improvement proj-
ect)

Financial Benefits:

+At least a 10 basis-point
reduction for five years ($6.3
million total) in the cost of
PacifiCorp’s issuances of long-
term debt

*At least a $30 million re-
duction (over five years) in
corporate overhead costs

*In aggregate, the $36.3
million in cost reductions are
comparable to a merger credit

Environmental Benefits:

+During the next seven years,
$812 million investment in
emissions reduction technology
for existing coal plants, which
when coupled with the use of
reduced emissions technology

_ for new coal-fueled generation

would be expected to reduce
the sulfur dioxide (SO2 )uml—
sions rate by more than 50

percent, (o m the nitrogen
e b D o ooy
40 0
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percent, (o reduce the nitrog
oxide (NOx) emissions rate by
more than 40 percent, to reduce
the mercury emissions rate by
nearly 40 percent and to avoid

" an increase in the carbon diox-

ide (CO2) emissions rate

«A fiirmation of PacifiCorp’s
goal of 1,400 megawatts of
cost-effective renewable re-
sources, including 100 mega-
watts of new wind energy
within one year of the close of
the transaction and up to 400
megawatts of new renewable
resources after the transmission
line projects are completed

*Reduction in sulfur hexa-
fluoride emissions

+%1 million shareholder-
funded system-wide study
designed to further demand-
side management and energy
efficiency programs where cost
effective

+Offering a utility own/oper-
ate option for consideration in
renewable energy requests for
proposals

+Consideration of reduced-
emissions coal technologies
such as integrated gasification
combined-cycle and supercriti-
cal .

Other Benefits:

«A two-year extension of the
customer service standards and
performance guarantees

«A commitment of MidAm-
erican Energy Holdings Com- _
pany’s resources and involve-
ment, in cooperation with the
PacifiCorp states, to look into
transmission projects beneficial
to the region, such as the Rocky
Mountain Area Transmission
Study and the Frontier Trans-
mission Line Project

«Application of commit-
ments-from the prior PacifiCorp
transaction to all six states.

Did You Know?

The newspaper recycling
rate has climbed steadily
each year since 1988
when the newspaper and
newsprint industries,
with the help of
communities, made
recycling a priority.




