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Canyon Fuel

Company, LLc.
Skyline Mine

ASuhldiary of ArchWastarn Brluminoue Grurp, LLC,

Gregg Galecki, Environ. Goordinator
HCR 35, Box 380
Helper, UT 84526
(43514tr.8-2636 -ffice
(435148-2632 - Fax

March 28,2007

Mr. D. Wayne Hedberg
Permit Supervisor
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114-5801

RE: Modification for Dugout Canyon Mine to receive Skyline Mine Waste
Company, LLC, Skyline Mine, C/007/005,

Rock, Canyon Fuel

Dear Mr. Hedberg:

Please find enclosed with this letter modifications to the M&RP to address the Dugout Canyon
Mine's ability to receive Skyline Mine waste rock. The Wash Test conducted in January 2007,
provided results sufficiently favorable that additional washing of Skyline Mine coal appears
likely. As discussed in December 2006, the Dugout Canyon Mine M&RP reflects the ability to
accept waste rock at their respective Waste Rock site from other Canyon Fuel Company, LLC
Mines. The modifications included in this application reflect the ability for Skyline Mine to send
waste rock to the Dugout Canyon Mine Waste Rock site.

The simple modifications include text changes to Section 3.2.8 - Disposal of Waste Rock, and
Section 4.21 - Return of Coal Processing Waste, respectively.

The submittal includes completed C1 and C2 forms, and eight (8) copies of both clean and
redline versions of the text modifications.

ff you have any questions, please call me at (435) 448-2636.

Sincerely,
/

,(/*.?,,{ &ZA-  / t
Gregg A. Galecki
Environmental Coordinator, Skyline Mine
Canyon Fuel Company, LLC

enclosures HECEIVED
MAR 2 I 2007
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APPLICATION FOR COAL PERMIT PROCESSING

Permit Change ffi New Permit ! Renewal I Exploration E Bond Release f] Transfer I

Permittee: Canyon Fuel Company,LLC
Mine: Skvline Mine
Title: Information for Dugout receiving Skyline Waste Rock.

PermitNumberz C10071005

Description, Include reason for application and timing required to implement:
Information for Dugout receivine Skyline Waste Rock.

Instructions: Ifyou answer yes to any ofthe frst eight (gray) questions, this application rnay require Public Notice publication.

fl ves X No 1.
! Yes X tto z.
IYesXxo  3 .
! ves El No 4.
IYesXNo  5 .
!YesXNo  G .
I Yes El No 7.
!YesXNo  B .
fl Yes E t{o 9.
! Yes X t{o lo.

I Yes XINo I l.
! ves El lro rz.
! ves X mo 13.
! Yes E No 14.
I Yes X No 15.
fl ves X No 16.
I ves X No r7.
I Yes X No lB.
I Yes X No 19.
! Yes X No 20.
I Yes X No zt.
! ves X No 22.
fl Yes X No 23.

Change in the size of the Permit Area? Acres: Disturbed Area: fl increase ! decrease.
Is the application submitted as a result of a Division Order? DO#
Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
Does the application include operations in hydrologic basins other than as currently approved?
Does the application result from cancellation, reduction or increase of insurance or reclamation bond?
Does the application require or include public notice publication?
Does the application require or include ownership, control, right-of-entry, or compliance information?
Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?
Is the application submitted as a result of a Violation? NOV # _
Is the application submitted as a result of other laws or regulations or policies?
Explain:

Does the application affect the surface landowner or change the post mining land use?
Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
Does the application require or include collection and reporting of any baseline information?
Could the application have any effect on wildlife or vegetation outside the current disturbed area?
Does the application require or include soil removal, storage or placement?
Does the applicationrequire or include vegetation monitoring, removal or revegetation activities?
Does the application require or include construction, modification, or removal of surface facilities?
Does the application require or include water monitoring, sediment or drainage conffol measures?
Does the application require or include certified designs, maps or calculation?
Does the application require or include subsidence control or monitoring?
Have reclamation costs for bonding been provided?
Does the application involve a perennial sfieam, a stream buffer zone or discharges to a stream?
Does the application affect permits issued by other agencies or permits issued to other entities?

thank (These numbers include a copy for the Price Field Office

Please attsch four (4) review copies ofthe rpplication. Ifthe nine is on or adjacent to Forest Service land please submit fwe

I h€reby certiry that I am a r€sponsible ofricial of the applicant and that tlrc information contained in this application is true and conect to the best ofmy information

4'l- t
i

.p l./

,i/ftq a; tr' s/za/e,/

My commission Expires:
Attest: State of

,20q?)
r fl0llf,f f{JCIli0 'tIlIF llltll/.H
rl 100 N, a00 w. #19l' tiuilTft{frTCI1{, uT 91529
c0HM. H(PIRE$ 12.t"2007) )  ss :

County of

For Oflice Use Onlv: Assigned Tracking
Number:

Received by Oil, Gas & Mining

HECEIVED
lfAR 2 8 20A7
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Form DOGM- Cl (Revised March 12,2002)



APPLICATION FOR COAL PERMIT PROCBSSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Permittee:
Mine: PermitNumberz C10071005
Title: Dugout receiving Skyline Waste Rock

Provide a detailed listing ofall changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
ofcontents, section ofthe plan, or otler information as needed to specifically locate, identi$ and revise the existing Mining and
Reclarnation Plan. Include page, section and drawing number as part oftle description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED

Section 3.2.8 page 3-45b (of Plan for Disposal of Waste Rock )n n00 ffi Replace f] Remove

I ea0 ffi Replace n Remove

n aaa I Replace I Remove

I a0o I Replace f] Remove

I aoa I Replace n Remove

! e00 ! Replace n Remove

n aaa fl Replace n Remove

I aoa ! Replace ! Remove

I ead ! Replace I Remove

I aaa I Replace ! Remove

I e00 ! Replace n Remove

I aaa ! Replace f] Remove

n ead fl Replace fl Remove

f] ada ! Replace n Remove

n eaa I Replace n Remove
n aaa I Replace ! Remove

! aaa I Replace n Remove

I aad ! Replace n Remove

n nad I Replace n Remove

n eaa fl Replace I Remove

I aoa I Replace f] Remove

n aaa I Replace E Remove

I aaa f] Replace n Remove

n a00 ! Replace fl Remove

n na0 fl Replace I Remove

! ndo ! Replace n Remove

fl aad I Replace I Remove

! aaa I Replace ! Remove

Section 4.21page 4-117 (Return of Coal Processing Waste)

Any other specific or special instruction required for insertion of this proposal into the
Mining and Reclamation Plan.

Eight (8) redline/strikeout copies and eight (8)clean copies submitted.

Received by Oil, Gas & Mining

RECEIVED
MAR 2 I 2007
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Form DOGM - C2 (Revised March 12,2002)



The CHIA was prepared in 1995 by DOGM and states that the Skyline mine workings will fill with

water at the cessation of mining. Due to the lack of toxic materials the hydrological impact of the

water filling the workings is insignificant form a water quality standpoint. Furthermore, form a

water quanitity standpoint, filling the workings with water improves recharge due the increased

porosisty of the aquifer.

Therefore fitling abandoned mine working with water is an analyzed event that poses no significant

hydrological impacts. Since the slurry system is only expediting the process of filling abandoned

workings with water it can logically be concluded that the groundwater impacts of this event are

positive. The timing of the flooding of the mine workings is not a significant parameter. The

CHIA and PHC have to address what the impacts are given current conditions. Thus, when these

documents state that flooding the mine workings has no impact that means based on current

conditions.

The disposal site at a location southeast of Scofreld, Utah and approximately 3.6 air miles from the

Skyline mine site (Map 3.2.8-24). The rock waste disposal site is an abandoned strip mine pit and

waste area which is accessed by existing roads (see Maps 3.2.8-I and3.2.8-2). The facility is

required for the disposal of coal mine wastes to be generated from the Skyline Mines during the

mine's developmental and operational phases. Additional discussion on this disposal site can be

found in Section 4.16.

Skyline hauls the coal mine waste by truck from the Skyline mine site (portal area) and the unit

train loadout facility to the waste disposal area. On occasion, should economics warrant the

process, high-ash coal may be sent to a Wash Plant with the refuse being disposed of at the Dugout

Canyon Mine Waste Rock site or returned to the Skyline disposal site. This process is noted and

approved in the Dugout Canyon Mine M&RP. An operation plan has been developed to establish

proper techniques for disposal of the coal mine waste. A reclamation plan provides for satisfactory

final reclamation. The disposal site has been designed to facilitate proper management and

operation of the overall disposal process as well as successful reclamation and revegetation. Only

coal mine waste, sediment pond sediments, coal and concrete gob will be disposed of at the site.

Since the site is an already existing abandoned strip mine pit and waste area, no design for

construction of the disposal is needed.

Revised: 09lO1lE03 126 I 07 3-45b



The CHIA was prepared in 1995 by DOGM and states that the Skyline mine workings will filI with

water at the cessation of mining. Due to the lack of toxic materials the hydrological impact of the

water filling the workings is insignificant form a water quality standpoint. Furthermore, form a

water quanitity standpoint, filling the workings with water improves recharge due the increased

porosisty of the aquifer.

Therefore filling abandoned mine working with water is an analyzed event that poses no significant

hydrological impacts. Since the slurry system is only expediting the process of filling abandoned

workings with water it can logically be concluded that the groundwater impacts of this event are

positive. The timing of the flooding of the mine workings is not a significant parameter. The

CHIA and PHC have to address what the impacts are given current conditions. Thus, when these

documents state that flooding the mine workings has no impact that means based on current

conditions.

The disposal site at a location southeast of Scofield, Utah and approximately 3 .6 air miles from the

Skyline mine site (Map 3.2.8-2A). The rock waste disposal site is an abandoned strip mine pit and

waste areawhich is accessed by existing roads (see Maps 3.2.8-1 and 3.2.8-2). The facility is

required for the disposal of coal mine wastes to be generated from the Skyline Mines during the

mine's developmental and operational phases. Additional discussion on this disposal site can be

found in Section 4.16.

Skyline hauls the coal mine waste by truck from the Skyline mine site (portal area) and the unit

train loadout facility to the waste disposal area. On occasion, should economics warrant the

process, high-ash coal may be sent to a Wash Plant with the refuse being disposed of at the Dugout

Canyon Mine Waste Rock site or returned to the Skyline disposal site. This process is noted and

approved in the Dugout Canyon Mine M&RP. An operation plan has been developed to establish

proper techniques for disposal of the coal mine waste. A reclamation plan provides for satisfactory

final reclamation. The disposal site has been designed to facilitate proper management and

operation of the overall disposal process as well as successful reclamation and revegetation. Only

coal mine waste, sediment pond sediments, coal and concrete gob will be disposed of at the site.

Since the site is an already existing abandoned strip mine pit and waste area, no design for

construction of the disposal is needed.

Revised: 03126107 3-4sb



4.21 RETURN OF COAL PROCESSING WASTE TO ABANDONED UNDERGROTJND

WORKINGS

On occasion, iFlG the Penrrittee @ may utilize off-site coal processing

facilities as a part of the Skyline project. If processing is conducted at a facility located closer to the

Dugout Canyon Mine than Skyline Mine, the reject from processing may be disposed of at the Dugout

Canyon Mine Waste Rock site or returned to the Skyline disposal site. This process is noted and

approved in the Dugout Canyon Mine M&RP. alrcrefsrc

Epxcess spoil, mine development waste, coal waste and sediment pond waste will be deposited at trc

an approved waste rock disposal site - whether near Scofield, Utah or near Wellington, Utah,

respectively.

Revised: €D128i19443 126107 4-rt7



4.2T RETURN OF COAL PROCESSING WASTE TO ABANDONED

UNDERGROUND WORKINGS

On occasion, the Permittee may utilize off-site coal processing facilities as apart of the Skyline

project. If processing is conducted at a facility located closer to the Dugout Canyon Mine than

Skyline Mine, the reject from processing may be disposed of at the Dugout Canyon Mine Waste

Rock site or returned to the Skyline disposal site. This process is noted and approved in the

Dugout Canyon Mine M&RP. Therefore, excess spoil, mine development waste, coal waste and

sediment pond waste will be deposited at an approved waste rock disposal site - whether near

Scofield, Utah or near Wellington, Utah, respectively.

Revised: 03126107 4-117


