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Small Business Regulatory Enforcement Fairness Act (SBREFA)
Your Comments Are Important

The Small Business and Ag culture Regulatory Enforcement Ombudsman and l0 Regional Fairness Boards were established to recaive comments from
small businesses about Federal agenry enforcement actions. The Ombudsman will anDually evaluate the enforcement actiyities and rate gach
responsiveness to small business. lf you are a small business (a business with 500 or fewer employees including those of affiliates)
and wish to comment on the enforcement or compliance activities of OSM, call 1-888-REG-FAIR (1-888-734-3247).
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May 15,2007

Canyon Fuel Co., LLC (CFC)
HC 35, Box 380
Helper, UT 84526

Skyline Mine
Complete, oversight inspection
May 8,2007

Participants:
Chris Hansen & Gregg Galecki, CFC
Karl Housekeeper, Utah Division of Oil, Gas, and Mining (OGM)
Henry Austin, Office of Surface Mining (OSM)

We conducted a complete inspection of the Skyline Mine on May 8,2007 as indicated above.
Ground conditions were dry throughout the areas inspected. The primary purpose of this
inspection was to evaluate the mine for offsite impacts. No offsite impacts were identified during
the inspection, nor indicated in our environmental monitoring records review.

Mr. Housekeeper conducted a thorough permiuing and environmental monitoring records review
including: The OGM Permit was renewed May 2007 through May 2012 with 2 conditions
including the monthly electronic submittal of water monitoring data to OGM, and monthly flow
data into Electric Lake and Eccles Creek. Both these conditions are in compliance. The James
Canyon well (JCl) is operation and discharging into Electric Lake at approx.4,000 gpm.

The UPDES Permit expires 1113012009, and monthly DMR's are current through 4116107. There
was a first quarter discharge reported from outfall 001, the principal sediment pond at the
facilities area which was in compliance. Impoundment certifications are current through 3115107,
and pond 1 is scheduled for clean out during2007.

The SPCC plan is certified July 2005, and we discussed the EPA's proposed amendments to
secondary fuel storage requirements. The refuse pile inspections are current through March 23,
2007. The current bond amount is $5,137,000.00; and liability insurance is current through July
31,2007. The current Annual Report and subsidence monitoring were not reviewed. This
concluded our records review with no problems noted.

We inspected all the disturbed areas at the mine facilities pad including the following: The coal
stockpile areas (including waste rock), equipment storage areas, sediment pond 1 area, and
diversion ditches on the main mine facility pad were well maintained and functional.
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The road ditches and berms at the loadout had been recently maintained and appeared to be
functioning as intended. We did not check the loadout pond for discharge: and overall the
loadout was well maintained.

The waste rock site and roadway were well maintained, and the outslopes of the pile were
protected from erosion. CFC has OGM approval to haul waste rock to the Dugout Mine waste
rock disposal site; and CFC has submitted a waste rock pile expansion plan to OGM to expand
the pile directly uphill from the current pile configuration. The waste rock pond was not
discharging and has no history of discharge according to CFC. The pond appeared stable.
This concluded the inspection.

Please address any questions concerning this inspection report to Henry Austin, Senior
Reclamation Specialist, at haustin@osmre.gov or to (303) 844-1400 x1466.


