Skyline Mine Task 2067 Bond Amount Revised March 2009

Bonding Calculations

Direct Costs

Subtotal Demolition and Removal $1,938,325.00
Subtotal Backfilling and Grading $941,073.00
Subtotal Revegetation $876,537.00
Direct Costs $3,755,935.00
Indirect Costs
Mob/Demob $375,594.00 10.0%
Contingency $187,797.00 5.0%
Engineering Redesign $93,898.00 2.5%
Main Office Expense $255,404.00 6.8%
Project Management Fee $93,898.00 2.5%
Subtotal Indirect Costs $1,006,591.00 26.8%
Total Cost 2006 $4,762,526.00
Escalation factor 4
Number of years 0.012
Escalation $92,874.00
Reclamation Cost Escalated $4,855,400.00
Bond Amount (rounded to nearest $1,000) $4,855,000.00
2009 Dollars
Posted Bond September 19, 2006 $5,137,000.00
Difference Between Cost Estimate and Bond $282,000.00
Percent Difference 5.81%
Printed 3/24/2009 File Name Total2800clean_3-24-09.xIs and Worksheet Name Sheet1 Pages 1
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MICHAELR. STYLER '# % :}6g
JONM. HUNTSMAN, JR. Bgeutith Birestos
Governor Division of Oil, Gas and Mining @/\
GARY R. HERBERT JOHNR. BAZA
Lieutenant Governor Division Director
May 7, 2009

Wess Sorensen, Mine Manager
Canyon Fuel Company, LLC
HC 35 Box 380

Helper, Utah 84526

Subject: Approval of Fuel Storage Containment Structures, Canyon Fuel Company, LLC,
Skyline Mine, C/007/005, Task ID # 3258.

Dear Mr. Sorenson:

The Division has reviewed the construction and reclamation plans associated with the
fuel off-loading containment structures and finds that they meet the requirements of the Coal
Rules. A stamped, “Incorporated” copy of the approved plans are being returned to you, for
insertion into your copy of the Mining and Reclamation Plan.

If you have any questions, please call me at (801) 538-5262 or Priscilla Burton at (435)

613-3733
Sincerely, M
. :
James D. Smith
Permit Supervisor
JDS/PWB/ss
Enclosure
cc: Richard Holbrook, OSM

Jeff McKenzie, BLM

Pam Brown, USFS (2)

Larry Crist, USFWS w/o

Marc Stilson, Water Rights w/o

Dave Ariotti, DEQ w/o ‘

Eric Larson, DWR w/o File ing. CQ o
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C —— Canyon Fue' Gregg Galecki, Environ. Engineer

’r HCR 35, Box 380
Cog‘k%ﬁgg ,h:l-:;'.Ce c OI I Helper, UT 84526
' (435) 448-2636 - Office
A Subsidiery of Arch Westesn Biuminous Group, LLC. (435) 448-2632 - Fax

March 31, 2008

Mr. James D. Smith

Division of Oil, Gas, and Mining
1594 West North Temple

Salt Lake City, Utah 84114-5801

RE: Fuel Storage Containment Structures — Construction approval, Canyon Fuel Company,
LLC, Skyline Mine, C/007/005,

Dear Jim:

Attached to this letter is pertinent information requesting approval to initiate construction on an
addition to existing Fue! Storage Containments located within the Mine Site Disturbed Area.
The requested construction modifications are to the existing Fuel Storage Area, and the Wood
shed. The purpose of the project is to accommodate off-loading containment pads and a shelter
over the new pad at the Fuel Storage Area. The construction includes reinforced concrete pads
and a lean-to roof covering the new pad that will be located at the Fuel Storage Area in the
southwest corner of the employee parking lot. The Wood shed is already covered and
construction will consist of a new concrete pad for secondary containment during off-loading.
The permit modification consists of: 1) Section 3.2 page 3-32, 2) Plate 3.2.1-1 Surface Facilities
Map illustrating the footprint of the additions, 3) the addition of Plates 3.2.5-2a and 3.2.5-2b,
providing containment and roof designs, and 4) the appropriate adjustments to the Reclamation
bond to accommodate demolition of the structures.

To remain operational and conform to new EPA regulations defined in the 40 CFR 112
regulations; the containment structures need to be functioning before July 1, 2009.

Construction approval is necessary by May 15, to complete the construction by the EPA
deadiine.

Attached to this cover letter are completed C1 and C2 forms, eight (8) copies of both
redline/strikeout and clean text of Section 3.2 page 3-32, the bond information, eight (8) clean
copies of Plate 3.2.1-1, eight (8) clean copies of Plate 3.2.5-2a and 3.2.5-2b, and one (1)
Compact Disc (CD) containing the complete submittal package.

If you have any questions regarding this information, please give me a call at (435) 448-2636.

Sincerely:

gy A Llicdlc

Gregg A. Galecki
Canyon Fuel Company, LLC.
Environmental Engineer — Skyline Mines

RECEIVED
Enclosures i | o
DIV. OF OIL, GAS & MINING




APPLICATION FOR COAL PERMIT PROCESSING I

|
Permit Change [X] New Permit [] Renewal [] Exploration [ ] Bond Release [ ] Transfer ] CO' I

Permittee: Canyon Fuel Company, LLC

Mine: Skyline Mine Permit Number: C/007/005
Title:  Spill Prevention Control and Countermeasure Plan
Description, Include reason for application and timing required to implement:
Changes made to surface facility map and bond

Instructions: If you answer yes to any of the first eight (gray) questions, this application may require Public Notice publication.

[J Yes[XINo 1. Change in the size of the Permit Area? Acres: Disturbed Area: [ increase [] decrease.

J Yes[XINo 2. Is the application submitted as a result of a Division Order? DO#

[ YesXINo 3. Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
O Yes[XINo 4. Does the application include operations in hydrologic basins other than as currently approved?
[OYesXINo 5. Does the application result from cancellation, reduction or increase of insurance or reclamation bond?

[0 YesXINo 6. Does the application require or include public notice publication?

[0 Yes[XNo 7. Does the application require or include ownership, control, right-of-entry, or compliance information?

J Yes X No 8. Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?
[JYesXINo 9. Is the application submitted as a result of a Violation? NOV #

X Yes (1 No 10. Is the application submitted as a result of other laws or regulations or policies?

Explain:  The SPCC Plan under new regulations from the EPA is to be implemented by July 1, 2009.
O Yes XINo 11. Does the application affect the surface landowner or change the post mining land use?
O Yes XINo 12. Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
[J Yes X No 13. Does the application require or include collection and reporting of any baseline information?
[0 Yes XINo 14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?
[ YesXINo 15. Does the application require or include soil removal, storage or placement?
[J YesXINo 16. Does the application require or include vegetation monitoring, removal or revegetation activities?
X Yes L1No 17. Does the application require or include construction, modification, or removal of surface facilities?
[ Yes XI No 18. Does the application require or include water monitoring, sediment or drainage control measures?
[0 YesXINo 19. Does the application require or include certified designs, maps or calculation?
[ Yes X No 20. Does the application require or include subsidence control or monitoring?
DX Yes [1No 21. Have reclamation costs for bonding been provided?
[J Yes XX No 22. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?
[J Yes XI No  23. Does the application affect permits issued by other agencies or permits issued to other entities?

Please attach four (4) review copies of the application. If the mine is on or adjacent to Forest Service land please submit five
(5) copies, thank you. (These numbers include a copy for the Price Field Office)

1 hereby certify that | am a responsible official of the applicant and that the information contained in this application is true and correct to the best of my information
and belief in all respects with the laws of Utah in reference to commitments, uwnaki.n.gi\dohligations, herein,

Wé’blf\{ Y SerensScin mwﬂgﬁWWD /
Print Name Sign Name (_)sition, te‘ y ,5 &;} &,ﬂ‘
Subscribed and sworn to before me lhi330¢/d§of i‘ MLG_@ g/ﬂ//ﬁ///ﬂﬂfﬁ Z'// / \j

Notary Public KATHLEEN ATWOOD
WiiAcomumitsion Expsds: L= 1 204 NOTARY PUBLIC- STATE OF UTAN
e | sslarenot (b b } s 100 NORTH 200 WEST #13
County of Codrvioo O HUNTINGTON, UT 84528
ik
For Office Use Only: Assigned Tracking Received by Oil, Gas & Mining

Number:

RECEIVED
APR 01 2009
DIV. OF OIL, GAS & MINING

Form DOGM- C1 (Revised March 12, 2002)




APPLICATION FOR COAL PERMIT PROCESSING ¢ OPY ‘

Detailed Schedule Of Changes to the Mining And Reclamation Plan=¥

Permittee: Canyon Fuel Company, LLC

Mine: Skyline Mine Permit Number: _C/007/005

Title:  Spill Prevention Control and Countermeasure Plan

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED
[0Add [XReplace [JRemove _Plate 3.2.1-1, Mine Surface Facilities

Section 4.3 Cost Estimate for Performance Bond, Bond Amount Page, Demolition Costs
[JAdd [XReplace []Remove _Summary Page, Demolition Costs - Fuel Storage 22

BKIAdd [JReplace [JRemove _Plates 3.2.5-2a and 3.2.5-2b SPCC Off-Loading Containment

[JAdd [XReplace [JRemove _Section 3.2 page 3-32

[OJAadd [OReplace []Remove

[JAdd [JReplace []Remove

[OAdd [OJReplace []Remove

JAdd [OReplace []Remove

[(JAdd [OReplace []Remove

[JAdd [Replace []Remove

[JAadd [JReplace []Remove

[OAdd [JReplace []Remove

[OJAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[(JAdd [JReplace []Remove

[O0Aadd [JReplace []Remove

[(JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[(JAdd [JReplace [JRemove

[(JAdd [Replace []Remove

[dAdd [JReplace []Remove

[0Add [JReplace []Remove

[0Add [JReplace []Remove

O Add [JReplace []Remove

[Oadd [JReplace []Remove

O Add [JReplace []Remove

[JAdd [JReplace [ ]Remove

[ Any other specific or special instruction required for insertion of this proposal into the Received by Oil, Gas & Mining

Mining and Reclamation Plan.

Eight (8) redline/strikeout and Eight (8) clean copies of the text, Eight (8) clean copies of the RECEIVED
plates, and one (1) CD of all the information APR 0 1 2009

DIV. OF OIL, GAS & MINING:

Form DOGM - C2 (Revised March 12, 2002)
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TRANSPORT CONTAINMENT

PLAN VIEW
' 67 Concrete Footer for Building
l 'x2'x2'

CONCRETE WITH A MINIMUM OF 8" DEPTH, AND NO. 5 BAR ON 2 INCH CENTERS

STEEL

STRUCTURAL FILL

~56 YD*3 CONCRETE

TRANSPORT CONTAINMENT CROSS SECTION A-A'

Lean - To Roof

8" Bulwarks Concrete Filled

WINTERE

= \NO 22 157958-2202

|—24‘——| /ean - To Roof

| F

Spill Prevention Control
and Countermeasure Plan

Cr

ATE: 3/31/09 [CK.BY: CWW

[SCALE: 1:25 DR.BY: MDB

BWG. N0 32.5-20

Canyon Fuel Company uc
Skyline Mines
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3.2.5 Water Pollution Control Facilities
Water pollution control facilities provided for:

L Storm water runoff and snow melt from the disturbed area passes through a
sedimentation pond (described in Section 4.13).

o Treatment of sanitary sewage effluent is done at an off-site treatment facility. Sewage is
removed by truck.

° Oil and water separators are used for areas where maintenance operations and equipment
cleaning takes place.

° To comply with 40CFR 112 EPA regulations off-loading and fueling containment
structures have been constructed for the fuel storage areas shown on map (Mine Surface
Facilities Plate 3.2.1-1, and 3.2.5-2)

Map 3.2.5-1 illustrates the water and waste water flow diagram.

Sanitary sewage from the mine surface facility is routed through a system of gravity pipes below
grade to the collection tank. The sewage is removed by truck for disposal at a municipal facility.
No sewage effluent will be discharged into Eccles Creek. Oil and water separators are used within
the maintenance complex building for separation of oils from wash-down water. Skimmed oil is
then discharged to the waste oil storage tank for disposal. Waste oil is puﬁlped from the tank and
sold to a waste oil dealer for refining and or burned in approved waste oil furnaces. The remaining

water is discharged to the sedimentation pond.

As mining progresses, underground storage sumps are developed for storage of mine drainage
water. This water is pumped to these underground sumps for later reuse within the mine as process
water. Quantities in excess of that necessary for this purpose will be discharged to the
sedimentation pond for further clarification prior to discharge. Oil skimmers have been installed to

remove oil and grease residue from mine discharge

Revised: 3/24/09 3-32



