(0070005
S— Canyon Fuel Wess Sorensen, Gei]era%m.a{ager (K
Company, LLC Q.Hiﬁe 3, Box 380
Skyline Mine {435) 448.2618 - Office
A Subsiaery of Arch Westeen Biluminous Group, LLE (435) 448-2632 - Fax

Qctober 26, 2011

Mr. Daron R. Haddock

Coal Program Manager

Division of Qil, Gas, and Mining

1594 West North Temple

Salt Lake City, Utah 84114-5801

RE. Permit Renewal , Skyline Mines, Canyon Fuel Company, LLC. Skyline Mine, C/007/0C05.
Dear Mr. Haddock

Canyon Fuel Company, LLC, hereby files an application for renewal of permit C/007/0005, to operate
under provisions of the Utah Coal Mining and Reclamation Act pursuant to R645-303-300 of the Utah
Coa! Program Regulations.

The permit renewal package includes the following in compliance with application requirements (R645-
302-232):

Evidence of a liakility insurance policy
Evidence of a performance bond in effect for the operation (Appendix B from Reclamation

Agreement)
A copy of the proposed newspaper notice as required by R645-300-121.100

Should you have any questions please contact either Gregg Galecki (435) 448-2636 or myseif.

Sincerely yours,

Wess ?@en
Generd| Manager

acy 2¢ 201

DIV. OF Qi GAS & MINING




APPLICATION FOR COAL PERMIT PROCESSING

Permit Change [ ] New Permit [ ] Renewal [ Exploration ] Bond Release [] Transfer []

Permittee: Canyon Fuel Company, LLC . -
Mine: Skyline Mine o - S Permit Number: C/007/003 i
Title: _Permit Renewal

Description, include reason ior application and umm5 i'qulll'Ed w0 implement:
Required information for Permit Renewal

Instructions: If you answer yes to any of the first eight (gray ) questions, this application may require Public Notice publication.

[] Yes[XI No 1. Change in the size of the Permit Area? Acres: _ Disturbed Area: [ increase [[] decrease.
[JYesX] No 2. Is the application submitted as a result of a Division Order? DO#
[] YesP< No 3. Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
L1 Yes§INo 4. Does the application include operations in hy: drologic basins other than as currently approved?
DOlves B No 5. Does the application result from canceliation. reduction or increase of insurance or reclamation bond?
e Yes[]No 6. Does the application require or include public notice publication?
[J YesBI No 7. Does the application require or include ownership, control, right-of-entry, or compliance information?
{] YesPdNo 8. Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?
] Yes DI No 9. Is the application submitted as a result of a Violation? NOV #
[} YesPd No  10. Is the application submitted as a result of other laws or reguiations or policies?

Explain: B
[ Yes DI No 11. Does the application affect the surface landowner or change the post mining land use?
[JYes B4 No 12, Does the application require or include underground design or mine sequence and timing? (Moditication of R2P2;
[ Yes (I No 13, Does the application require or include collection and reporting of any baseline information?
[ Yes X No 4. Could the application have any effect on wildlife or vegetation outside the current disturbed area?
L] YesXJNo 15, Does the application require or include soil removal, storage or placement?
[ Yes DI No 16, Does the application require or include vegetation monitoring, removal or revegetation activities?
[J Yes B No  17. Does the application require or include construction, modification, or removal of surface facilities?
[ Yes I No 18. Does the application require or include water monitoring, sediment or drainage control measures?
[2YesI No 19, Does the application require or include certified designs, maps or calculation?
[ Yes DI No  20. Does the application require or include subsidence control or monitoring?

Yes ] No 21. Have reclamation costs for bonding been provided?
(] ves B No . Does the application involve a perennial stream, a stream buffer zone or discharges to a stream”
[J¥es X No . Does the application affect permits issued by other agencies or permits issued 10 other entities?

Please attach four (4) review copies of the application. If the mine is on or adjacent to Forest Service lsnd please submit five
(‘) copies, thank K you. (These numbers include a copy for the Price Field Office)

[hereby certify that | am a responsible official of the applicant and that the information comtamed in this application is tree and correct to the best of my information !
and belief in &l respects with the laws of Udh m seference 1o commitments. un&:nak?_ml.nb_@nms, herein

Weeley K Sovrusrn, & =N eaty &/\‘faauﬁxwu)

Print Name S gn Name. Positior

Subscerhed and sworn o before me thlsn}éw‘d(z\ of m d /D Zé'/// C M Sty /”16
W Mﬂ\hﬁ

tary Public
My commission Expires L = 12 oI
Attest State af LAJ C«J}-—' IE— s
County of O Q. £ looal)

ﬁ'-.x;si-gn_ed Ti'acking l
Number:

For Office Use Only: Received by Qil, Gas & Minjng

Ocy 26 281

il T

Form DOGM- CT (Revised March 12, 2002)



APPLICATION FOR COAL PERMIT PROCESSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Permittee: Canyon Fuel Company, LLC
Mine: Skyline Mine
Title: Requirements for Permit Renewal

___ Permit Number: _C/007/005

Provide 2 detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page. section and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED

[JAdd [JReplace []Remove Evidence of Liability Insurancce o )
[(JAdd [ Replace [JRemove _Appendix B from Reclamation Agreement for Performance bond demonstration

[JAdd [JReplace [JRemove _Copy of proposed newspaper Public Notice
[JAdd [JReplace []Remove
[1Add [OReplace [ Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace [] Remove
[(JAdd [JReplace [ Remove
[JAdd [JReplace [[]Remove
[JAdd [JReplace []Remove
{TJAdd  [JReplace [JRemove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace [] Remove
[JAdd [JReplace []Remove
[JAdd [JReplace [ Remove
[JAdd [JReplace [JRemove
[TAdd [JReplace [ Remove
[JAdd [JReplace []Remove
[JAdd [JReplace [] Remove
(T Add [ Replace [J Remove
[JAdd [JReplace [ Remove
[1Add [JReplace []Remove
[1Add  [JReplace [ Remove
[1Add [JReplace [] Remove

;"Kn,- other ;iieclﬁc or special instruction required for insertion of this pr‘;J'Eosal into the [ Received by Oil. Gas & Mining_ '
Mining and Reclamation Plan. .

One(1) clean copy submitted,

26 ..

" Form DOGM - C2 (Revised March 12, 2002)
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EXHIBIT “B”

Bonding Agreement
Surety Bond

(Federal Coal)



Replaces St. Paul Fire and Marine Insurance Company Bond No. 4005A1919 Exhibit “B”
Federal Surety Bond
Federal

Surety Bond Number SURGG003 | |

EXHIBIT “B"
SURETY BOND
{(FEDERAL COAL)
0060000~

This SURETY BOND entered into and by and between the undersigned
PERMITTEE/PRINCIPAL CANYON FUEL COMPANY, LLC, and SURETY Rockwood
Casualty Insurance Company, hereby jointly and severally bind ourselves. our heirs,
administrators, executors, successors and assigns unto the State of Utah, Division of Qil, Gas and
Mining (hereafter referred to as the “DIVISION™), and the U.S. Department of the Interior,
Otfice of Surface Mining Reclamation and Enforcement (hereafter referred to as “OSM™) in the
penal sum of Five Million One Hundred Thirty Seven Thousand and 00/100 ($5,137,000.00; for
the timely performance of reclamation responsibilities of the Permittee in the Bonded Arca
described in Exhibit “A™ of that certain RECLAMATION AGREEMENT, dated the 9TH
dayof _MAY 2001 by and between the DIVISION and the PERMITTEE/PRINCIPAL

This SURETY BOND shall remain in effect until all of the PERMITTEE'S/
PRINCIPAL’S reclamation obligations have been met and released by the PIVISION with the
concurrence of OSM and is conditioned upon faithful performance of all of the requirements of
the ttah Coal Mining Reclamation Act. Utah Code Ad. §40-12-2 et. seq. (the ACT). the Surface
Mine Control and Reclamation Act (“SMCRA™), and all lawful regulation adopted under the
authority of those statutes, and the approved Permit (which is based upon the approved Permit
Application Package).

The SURETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptcy of the PERMITTEE/PRINCIPAL during the period of
Habiliry .

The SURETY and their successors and assigns, agree to guarantee the obligation and
indemnify, defend. and hold harmless the DIVISION and OSM from any and all expenses
which the DIVISION may sustain as a result of the PERMITTEE 'S/PRINCIPAL’S failure o
comply with the condition(s} of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE/PRINCIPAL. the
DIVISION and OSM of any notice received or action alleging the insolvency of bankruptcy of
the SURETY, or alleging any violations or reguiatory requirements which could result in
suspension or revocation of the SURETY'S license.

Upon incapacity of the SURETY by reason of bankruptcy, or suspension or revocation of
license. the PERMITTEE/PRINCIPAL shall be deemed to be without Bond coverage in
violation of state and federal law and subject to enforcement in accordance with SMCRA. the
ACT, and the applicable regulations.




Exhibit *B”
Federal Surety Bond
Federal

Surety Bond Number SUR0000311

Mine Name/Number

The terms for release of this BOND are as written and agreed to by the DIVISION and the
PERMITTEE/PRINCIPAL in the RECLAMATION AGREEMENT, incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit “B™.

In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall
be payable only to the OSM to the extent that lands covered by the Federal Lands Program are
involved and otherwise to the DIVISION.

IN WITNESS WHEREOF, the PERMITTEE/PRINCIPAL has hereunto set its
signature and seal this _7th _ day of _January , 2009 .

Canyon Fuel Company, LLC
PERMITTEE/PRINCIPAL

oy G = YR

James E., Florcz

k
Title: Vico /Z'Fit ' 7,;’4 Sy

EN WITNESS WHEREOQF, the SURETY has hereunto set its signature and seal this
19" day of December, 2008.

Rockwood Casualty Insurance Company
SURETY

By: _ AP, NEAOE

Title: Tara W. Mealer, Attornev-in-Fact

SURETY BONDING AGREEMENT ACCEPTED BY THE STATE OF UTAH:

L £ A

Director
Division of Oil, Gas and .\k‘lining

NOTE: An Affidavit of Qualification must be completed and attached to this form for
each authorized agentior officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed with the Agreement. [f the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer,




vy A l KATHY L. BRITTIN
S \ l Risk Manager

ARCH COAL, INC.

May 19, 2010

Via UPS Next Day

Ms. Angela Nance

Utah Department of Natural Resources
Division of Oil, Gas and Mining

1584 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

Re: Canyon Fuel Company

Permit # C/007/005
Bond #SUR0000311 Rider

Dear Ms. Nance:

Enclosed a fully executed bond rider and supporting documents to bond # SUR000031 1
amending the surety company to read Argonaut Insurance Company in lieu of Rockwood
Casualty Insurance Company.

| trust you will find the enclosure to be in order. If you have any questions, please do not
hesitate to give me a call at (314) 994-2800.

Sincerely, ,

Kathy Brittf
Risk Manager

Enciosures

cc.  Greg Galecki, CFC

1 City Place Dr., Suite 300 S1. Louis, Missauri 63141 {314; 994-2B00 Fax: (314) 994.27%7 kbritin@archcoal com



SURETY RIDER

| Tao be attached o and form a part of

Sond Mo, SURDO00311

Type of Reclamation
Bond

dated f
sttective December 19, 2008
BAONTH-OAY-YEAR]

executed by Canyon Fuel Company, LLC . @s Principal,
{PRINCSPAL}
and by Rockwood Casualty Insurance Company . as Suraty
| (SURETY)

| in faver of State of Utah and U.S. Department of the interior
IOBLIGEE}

in consideration of the mutual agreements herein contained the Principal and the Surety hereby consent to changing

The surety company from Rockwood Casualty Insurance Company to Argonaut Insurance Company.

Nothing herein contained shall vary, alter ¢r extend any provision or condition of this bond excep! as herein expressly stated [

Thus rider is affective May 11, 2010
IMONTH DAY YEAR

Signed and Szaied May 11, 2010
MONTIH-DAY-YEAR;

Canyon Fuel Company, LLC

~—e=> (PRINCIZAL) 4/
By A (BaAne - ! ;f
PRINCIPAL) James E. Flovczak, Vice President and Treasurer ‘

Argonaut Insurance Company

SURETY

3y AR, Miegdow e

; Tara W. Mealer, Attomey-In-Fact




AFFIDAVITS
OF
QUALIFICATION




Bond Number SUR0Q003 I

AFFIDAVIT OF QUALIFICATION
PERMITTEE
--000000--

I. Gene E. DiClaudio, being first duly sworn under oath, deposes and says that he is the
President of Arch Western Bituminous Group; and that he is dulv authorized to execute and
deliver the foregoing obligations; and that said PERMITTEE is authorized to execute the same
and has complied in all respects with the laws of Utah in reference to commitments, undertakings
and obligations herein.

2 L Sed.u
(Signed)
Gene E. DiClaudio, President

Attest: /< ﬁ
i) I . T—
Secretary of the€ tic >
Gregory Billhartz |\ ‘\‘ \

A \

STATE OF Missouri )

COUNTY OF _St. Louis )

Subscribed and sworn to before me this 28thday of _ January ,20_ 08

ol T Ll

Netary Public - Kristin L. Walker

KRISTIN L. WALKER
Notary Public, Notary Seq!
State of Missouri
" St ?hnrles County
. ommission # 08642544
September 23 .20 12 . My Commission Expires September 23. 2012

My Commission Expires:




AFFIDAVIT OF QUALIFICATION
PERMITTEE
--000C0a--

[, _James E. Florczak, being first duly sworn under oath, deposes and says that he/'she is

the (officer or agent) Vice President & _of Canyon Fuel Company. LLC:
Treasurer

and that he/she is duly authorized 1o execute and deliver the foregoing obligations: and
that said PERMITTEE is authorized to execute the same and has complied in all respects with the

laws ot Utah in reference to commitments. undertakings and obligations herein.

o St
Uade ™ €evf|-Vice President &

= -‘.
{Mc:.nc_d} Treasurer

Name - Position

Subscribed and sworn to before me this 7th day of January, 2009.

%mﬁmw

rv Public - Kristi:

e

. N KRISTIN L. WALKER
My Commission Expires: Notary Public, Notary Seal
State of Missour!
. 1. Charles %oun!v

i ommission # 08642544
September 23 , 2012. My Commission Explies September 23, 2012

Attest:
STATE OF Missouri )

COUNTY OF  st. Louis )




Bond No. SUR0O0G311

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY
-=-000000--

I, Tara W. Mealer, being first duly sworn under oath, deposes and says that he/she is the

of Rockwood Casualty Insurance Company ;

(officer or agent) Attorney-in-Fact
and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

SURETY COMPANY is authorized to execute the same and has complied in all respects with

the laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herem.
TTARSN NEASTT
(Signed) Tara W. Mealer, Attomey-in-Fact
Surety Company Officer - Position
Attest:
STATE OF Tennessee )

COUNTY OF Knox )

Subscribed and sworn to before methyg . day of December, 2008 .

&
S 2T,
i?Q} g( N\ .."o.¢%'
':':LL" ] E %14‘ ﬁ .M

=
_'_;' Notary Public — Sheri M. Sutton

September 26, 2012 .




AS-0000422
Rockwood Casualty Insurance Company
654 Main Street
Rockwood, PA 15557

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS. Thar the Rockwoed Casualty Insurance Company. a Corporation duby organized and existing under the Laws of the
State oof Pennsy{vaniz and having its principal office in the County of Stmerset, Peansylvania does hereby nominate, constitute and sppoint:

Joseph R. Poplawski, Elizabeth A Hartrberg, Tara W. Mealer, Mary Y. Volmar, Deborah S Hudeins
118 true and lawtud agent and attomey-in-fact, to make, cxecute, scal and detiver for and on its behaif as surety, and as its act and deed any and all bands, contracts,
apreements of mdestnity and other undertakings in surtyship provided, however, that the penal sum of any one such instrument executed hereunder shall not exceed
the sum of $8,129.000,00

Thes Power of Attoemey is granted and s signed and sealed under and by the autherity of the following Resolution adopted by the Board of Directiors of Rackwoud
Casualty Insurance Company

"RESOLVED, That the President. Senior Vice President. Vice President, Assistant Vice President, Secretary, Treasurer and each of them hereby 15 authorized 1o
execute powers of attomney, and such authocity can be executed by use of facsimile sipnature, which may be antested or scknowledged by any officer or attormey, of
the Company. qualifving the attormey or attorneys named in the given power of atimey. 1o execute in behalf of, snd acknowledge as the act end deed of the
Rockwood Casualty Insurance Company, all bond undentakings and contracts of suretyship, and to affix the orporate seal thersto.”

N WITNESS WHERFOF, Rockwood Casualty Insurance Company has caused its official seal to be hereunto affixed and these presents to be signed by its duby
authonszed officer on the §5th day of September, 2008

Rockwood Casualty insurance Company

. m 4 Homar

Robert Thomas, Yice President
STATE OF TEXAS
COUNTY OF BEXAR 88

a thes 15th day o September, 2008 A 13 before me, a Notary Public of the State of Texas, m and tor the County of Bexar, guly commissioned and qualificd, came
THE ABOVE OFFICER OF THE COMPANY . 10 me personally known t be the mdividual and officer described n, and who exccuted the preceding instrument.
anit ke acknowledged the execution of same. and being by me duly sworn. deposed and said that he is the offiver of the said Company aforesard, and thai the sea
affixed 10 the preceding instrument s the Corporate Scal of sand Company, and the said Corporate Scal and his signature as officer were duly affixed and subscribed
1o the said instrument by the authority and direction of the said corporation. and that Resolutive adopted by the Board of Directors of said Company, reterred to in
the preceding mstrument is now 1o toree

IN TESTIMONY WHEREQF, | have hereaumto set my hand, and affived my (Official Seat at the County of Bexar, the day and year first above writien.

i&u/c)d.‘a% Ly

{Notary Puhlic)

1, the undersagned Officer of the Rockwood Casualty Insurance Company, a Pennsylvania Corporation, de beseby centify that the orsginal POWER QOF ATTORNEY
ot which the foregoing is a full, trae and correct copy 15 sfill in full forec and cftect and has pot been revoked

N WTTNESS WHERFOF, | have hercunin st my hand, and nifixed the Seal of said Company. on the 2950 gay of Decenber 000
}"f ?:(? (f
A2

X

L

Joshua €, Betz, Assistant Vice President

THIS DOCUMENT IS NOT VALID UNLESS PRINTED ON SHADED BACKGRQUNMD WITH RED SERIAL NUMBER IN THE UPPER RIGHT HAND
CORNER. IF YOU HAVE QUESTIONS ON AUTHENTICITY OF THIS DOCUMENT CALL {281) 378 - 8077.




Hond Nurmmber SUIRGOOO3YE

AFFIDAVIT OF QUALIFICATION
DIRECTOR
--000000--

John R. Baza. being first duly swomn under oath, deposes and says that he is the
Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of
Utah; and that he is duly authorized to execute and deliver the foregoing obligations; and that said

Director is authorized to execute the same by authority of laws on behalf of the State of Utah.

C )y ,@53

}oh}a R Baza, Director
Difision of Oil, Gas and Mmmo

Subscribed and sworn to before me this 4" day of H,bn, (av 1,4 2004 .

/’ :” }Léf /{/@%/

Notary ['(llhlli‘

My Commnussion Expires:

oY e 0

Attest:
sTATEOF _Utan )
coUNTY OF _ Sl b Leka



LEGAL NOTICE

Canyon Fuel Company, LLC, hereby announces its intent to renew its coal mining permit for
the Skyline Mines under the laws of the State of Utah and the U.S. Office of Surface Mining.
The currently approved mining permit is number C/007/0005.

Canyon Fuel Company, LLC operates the Skyline Mines with surface facilities located in Eccles
Canyon which is approximately 4 miles southwest of the town of Scofield, Utah.

Underground coal mining will take place in coal reserves owned or leased by Canyon Fuel
Company, LLC. No new leases or modifications to the permit are included with the current
permit renewal. A description of the permit area follows:

Legal Description of Permit Area:

Township 12 South, Range 7 East, SLBM

Section 32:  Portion SE1/4SE1/4

Township 13 South, Range 6 East, SLBM

Section 1: Portions of S1/2NW1/4, S1/2NE1/4
Section 13:  Portions of $S1/2S81/2

Section 23:  Portions of SE1/4NE1/4

Section 24:  Portions of NE1/4SW1/4

Section 25:  Portions of S1/281/2

Section 35:  Portions of NE1/4, S1/2

Section 36:  Portions of N1/2NW1/4

Township 13 South, Range 7 East, SLBM

Section 4: Portions of SW1/4ANW1/4, NW1/4SW1/4
Section 5: Portions of E1/2NE1/4

Section 6: Portions of S1/2N1/2

Section 17:  Portions of S1/251/2

Section 18:  Portions of $1/251/2

Section 19:  Portions of N1/2N1/2

Township 14 South, Range 6 East, SLBM

Section 2: Portions of W1/2NW1/4
Section 3: Portions of SE1/4NE1/4

Total acres within the PERMIT AREA: 117.07

The address of the applicant is: Canyon Fuel Company, LLC



225 North 5" Street, Suite 900
Grand Junction, CO 81501

After filing, copies of this permit renewal application wilt be available for inspection at the
following locations: Utah Division of Oil, Gas and Mining, 1594 West North Temple, Suite 1210,
Salt Lake City, Utah, and the Carbon County Courthouse, 120 East Main Street, Price, Utah.

Written comments or requests regarding this permit renewal must be made within 30 days of the

last publication of this notice, and may be addressed to the Utah Division of Oil, Gas and
Mining, 1594 West North Temple, Suite 1210, Salt Lake City, Utah 84114-5801.

Published in the Sun Advocate and the Emery County Progress on (dates).




