DEPARTMENT OF NATURAL RESOURCES Inspection Report
MICHAEL R. STYLER
GARY R. HERBERT Executive Director
Governor Division of Oil, Gas and Mining Permit Number: €0070005
GREG BELL JOHN R. BAZA Inspection Type: PARTIAL
Lieutenant Governor Division Director : :
Inspection Date: Friday, June 22, 2012

Start Date/Time: 6/22/2012 9:30:00 AM

T —— Last Inspection: Thursday, June 07, 2012

OGM  Ingrid Campbell
OGM  Kenneth Hoffman Inspector: Ingrid Campbell
Company Gregg Galecki Weather: Sunny 75 degrees

InspectionID Report Number: 3145

Accepted by: jhelfric
7/2/2012

Permitee: CANYON FUEL COMPANY
Operator: CANYON FUEL COMPANY
Site: SKYLINE MINE
Address: HC 35 BOX 380, HELPER UT 84526
County: CARBON
Permit Type: PERMANENT COAL PROGRAM
Permit Status: ACTIVE

Current Acreages Mineral Ownership Types of Operations
121.97| Total Permitted Federal Underground
121.97| Total Disturbed State L] surface

Phase | L] County L] Loadout
Phase Il Fee L] Processing
Phase Il [] other L] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

Ingrid Campbell and Ken Hoffman from the Division met with Gregg Galecki from Canyon Fuel Company (CFC) to
inspect the three proposed ASCA areas (task # 4107) and the South Fork Breakout of Eccles creek where CFC will be
doing husbandry work this summer (approved task # 4097).

Wednesday, JuvB R)12

Inspector's Signature w )@( M Date

Ingrid Campbell,
Inspector ID Number: 64
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telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING




Permit Number:  C0070005 Inspection Continuation Sheet
Inspection Type: PARTIAL
Inspection Date: Friday, June 22, 2012 Page 2 of 3

REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not
appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.
2. Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

Evaluated Not Applicable Comment Enforcement

1. Permits, Change, Transfer, Renewal, Sale

2. Signs and Markers

3. Topsoil

4.a Hydrologic Balance: Diversions

4.b Hydrologic Balance: Sediment Ponds and Impoundments

4.c Hydrologic Balance: Other Sediment Control Measures

4.d Hydrologic Balance: Water Monitoring

4.e Hydrologic Balance: Effluent Limitations

5. Explosives

Disposal of Excess Spoil, Fills, Benches

Coal Mine Waste, Refuse Piles, Impoundments

Noncoal Waste

Protection of Fish, Wildlife and Related Environmental Issues

10. Slides and Other Damage

11. Contemporaneous Reclamation

12. Backfilling And Grading

13. Revegetation

14. Subsidence Control

15. Cessation of Operations

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17. Other Transportation Facilities

18. Support Facilities, Utility Installations
19. AVS Check
20. Air Quality Permit

21. Bonding and Insurance
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22. Other
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9. Protection of Fish, Wildlife and Related Environmental Issues

The gravel on the pad sites for the well houses was adequately controlling runoff into
the streams. However, the slopes along the access roads to the pads were eroding
and sediment was falling into the creek. Additional sediment control measures may
be needed here.

13. Revegetation

The South Fork Breakout area was visited to assess the success of revegetation.
The site was revegetated in 2008 with grasses and forbs and no shrubs due to an
oversite by the company. Woods rose may have been in the seed mix because
several plants were growing on the reclaimed site. The established grasses and
forbs were doing well and according to Patrick Collins report in task 4097, were
adequate cover to meet phase two bond release standards, or to control erosion.
There was a significant amount of thistle on the upper edges of the reclaimed area,
but none of the plants had seed heads yet. CFC will control the thistle with chemical
by the end of June. CFC is currently trying to purchase tublings to plant at the site.
The precipitation at the site averages just above the 26 inches per year requirement
for a five year liability period. CFC will need to demonstrate that they meet the
precipitation standard just before they apply for phase Il bond release in order to
receive the five year liability period.

















































































