C-. == Canyon Fuel Skyline Mine

Gregg A. Galecki, Environmental Engineer
I- Company’ LLe HC35, Box 380

Helper, Utah 84526
(435) 448-2636
Fax (435) 448-2632

A Subsidiary of Bowie Resource Holdings, LLC

October 16, 2014 C/007/0005
Received 10/16/14
Mr. Daron R. Haddock Task ID #4706

Division of Qil, Gas, and Mining
1594 West North Temple
Salt Lake City, Utah 84114-5801

RE:  Truck Loadout Asphalt — Construction approval, Canyon Fuel Company, LLC, Skyline
Mine, C/007/0005, Task #4687

Dear Daron:

Attached to this letter is pertinent information addressing deficiencies outlined in Task #4687 to
initiate asphalting a section of the road in the Truck Loadout area of the main Mine site. The
asphait would begin at the existing Truck Loadout located adjacent to the site sediment pond and
extend to the existing concrete apron entering SR264. The work would eliminate approximately
300 feet of existing gravel in the lower yard. Please note that partially due to Cheryl Parker’s
inquiry, the thickness of the asphalt was increased to five (5) inches. The permit modification
consists of: 1) referencing the paving in the truck load section and providing a typical drawing in
Section 3.2; 2) Plate 3.2.1-1_rev10 illustrating the asphalt; and 3) the appropriate adjustments to
the Reclamation bond to accommodate demolition and disposal of the asphalt.

Attached to this cover letter are completed C1 and C2 forms, redline-strikeout versions of M&RP
modifications in Section 3.2, three (3) bond pages in Section 4.3, and Plate 3.2.1-1_rev10. Two
(2) hard copies of the information will be submitted at final approval.

Please also note, the Demolition summary sheet has been modified to show the correct total for
the BC 3 Drive House 05. The electronic file for that spreadsheet was 50 cu-yd low in concrete

demolition and 4000 cu-ft low in mixed building materials removal, relative to the approved
spreadsheet in the M&RP. An increase of approximately $2,000 in the bond.

if you have any questions regarding this information, please give me a call at (435) 448-2636.

Sincerely:

/@774- W

Gregg A. Galecki
Canyon Fuel Company, LLC.
Environmental Engineer — Skyline Mines

Enclosures

Skyline Mine
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APPLICATION FOR COAL PERMIT PROCESSING

Permit Change [X] New Permit [ | Renewal [ ] Exploration [ ] Bond Release [ | Transfer [ ]

Permittee: Canyon Fuel Company, LLC

Mine: Skyline Mine Permit Number: C/007/005

Title: Truck Loadout Asphalt

Description, Include reason for application and timing required to implement:
Changes made to Surface Facility Map and bond calculations to accommodate asphalt installation. Task 4687

Instructions: If you answer yes to any of the first eight (gray) questions, this application may require Public Notice publication.

[JYesXINo 1. Change in the size of the Permit Area? Acres: Disturbed Area: [] increase [] decrease.
[JYes[X]No 2. Is the application submitted as a result of a Division Order? DO#

[JYesXINo 3. Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
[JYes[XI No 4. Does the application include operations in hydrologic basins other than as currently approved?
[(JYes[XINo 5. Does the application result from cancellation, reduction or increase of insurance or reclamation bond?
[1YesXINo 6. Does the application require or include public notice publication?

[]YesXINo 7. Does the application require or include ownership, control, right-of-entry, or compliance information?
[JYes[X]No 8. Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?
[JYesXINo 9. Is the application submitted as a result of a Violation? NOV #

[] Yes[XINo 10. Is the application submitted as a result of other laws or regulations or policies?

Explain:

[J Yes [XINo 11. Does the application affect the surface landowner or change the post mining land use?
[]Yes[XINo 12. Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
[]Yes [XI No 13. Does the application require or include collection and reporting of any baseline information?
[1Yes[XINo 14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?
[J Yes X No 15. Does the application require or include soil removal, storage or placement?

[] Yes [X No 16. Does the application require or include vegetation monitoring, removal or revegetation activities?
X Yes [1No 17. Does the application require or include construction, modification, or removal of surface facilities?
[(J Yes X} No  18. Does the application require or include water monitoring, sediment or drainage control measures?
[J Yes [XI No  19. Does the application require or include certified designs, maps or calculation?

[J Yes XINo 20. Does the application require or include subsidence control or monitoring?

Yes [ ]No 21. Have reclamation costs for bonding been provided?

[J Yes XI No 22. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?
[J Yes X No 23. Does the application affect permits issued by other agencies or permits issued to other entities?

Please attach four (4) review copies of the application. If the mine is on or adjacent to Forest Service land please submit five
(5) copies, thank you. (These numbers include a copy for the Price Field Office)

1 hereby certify that I am a responsible official of the applicant and that the information contained in this application is true and correct to the best of my information

and belief in all respects with the laws of Utah in reference to commitments, undertakings, ligati 85, herein. ) : L
') f s / & / /
Mﬂﬁa Gty S e 1E/74/)
Print Name gign Name, Position, Date /!7
T et . i
Subscribed and sworn to before me this _/ é day of ,20.4 ";’ Jé ‘9

ol KATHLEEN ATWOOD
My commission Expires: 1 1 - ; 20 |S} NOTARY PUBLIC-STATE OF UTAH
Attest g‘a‘et"yf . %——* }ss: /3 commissions 650015
ounty o
COMM. EXP. 12-02-2015
For Office Use Only: Assigned Tracking Received by Oil, Gas & Mining

Number:

Form DOGM- C1 (Revised March 12, 2002)




APPLICATION FOR COAL PERMIT PROCESSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Permittee: Canyon Fuel Company, LLC

Mine: Skyline Mine Permit Number: C/007/005

Title: Truck Loadout Asphalt Task 4687

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED
] Add Replace []Remove Plate 3.2.1-1 Revl0

Section 4.3 Cost Estimate for Performance Bond - Total Bond Amount Page, Demolition
[(JAdd [XReplace []Remove Costs Summary Page, Demolition Costs - Truck Loadout 07 (3 total pages)

[JAdd [XReplace []Remove Section 3.2, page 3-25

DXJIAdd [JReplace []Remove Section 3.2, page 3-25 (a)l

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[CJAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[(JAdd [JReplace []Remove

[(JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[(JAdd [ Replace E] Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[(JAdd [JReplace []Remove

(O Add [JReplace []Remove

[JAdd [JReplace []Remove

Any other specific or special instruction required for insertion of this proposal into the Received by Oil, Gas & Mining
Mining and Reclamation Plan.

Information has been submitted electronically. Two (2) paper copies of the information will be
submitted at final approval.

Form DOGM - C2 (Revised March 12, 2002)




Printed 10/16/2014

File Name Total_10-16-14_redline and Worksheet Name Sheet1

Skyline Mine Reclamation Cost Estimate Revised July 2010
Added WQVF Required Bond Amount
_J.Owen
Bonding Calculations
Direct Costs
Subtotal Demolition and Removal $2,008,546
Subtotal Backfilling and Grading $1,078,911
Subtotal Revegetation $912,169
Direct Costs $3,999,626
Indirect Costs
Mob/Demob $399,963 10.0%
Contingency $199,981 5.0%
Engineering Redesign $99,991 2.5%
Main Office Expense $271,975 6.8%
Project Management Fee $99,991 2.5%
Subtotal Indirect Costs $1,071,901 26.8%
Total Cost 2006 $5,071,527
Number of years 4
Escalation Factor 1.005
Escalation $95,397
Reclamation Cost Escalated $5,166,925
Bond Amount (rounded to nearest $1,000) $5,167,000
2009 Dollars
Posted Bond September 19, 2006 $5,137,000
Difference Between Cost Estimate and Bond -$30,000
Percent Difference -0.58%

Pages 1
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The Eccles Canyon conveyor alignment permit boundary is shown on Maps 3.2.3-3 through 3.2.3-3f.

There are 14.19 total acres permitted of which 8.97 acres are disturbed.

Crushed Coal Truck and Train Loading

Two forms of vehicle coal loading are provided: truck loading at the mine site and truck and train
loading at the mouth of Eccles Canyon. The truck loading system implemented at the mine site

consists of a 200-ton-capacity bin fed by conveyor (BC-7)._In 2014. to minimize trackout. the road

from the Truck scales to the SR-264 road apron has been covered with asphalt (see page 3-25 {a)l

for road design).

The train loading system is designed to load coal into rail cars at a nominal rate of 5,000 ton/hr while
the cars are moving at approximately 0.66 mph. The system consists of a 300-ton capacity bin fitted
with a hydraulic-operated control gate and a telescopic chute that can be retracted and traversed to
one side to permit the locomotives to pass. An automatic sampling system is incorporated at the

train loading station to provide an aggregate sample of the loaded coal.

Crushed Coal Storage

The permanent coal storage facility consists of two 15,000 ton capacity concrete silos. Construction

of two additional 15,000 ton capacity silos at a later date may be done as additional

Revised 10-13-2014 o o 3-_23""'“--[ Deleted: §
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